CHRISTOPHER J. CHRISTIE
[Tnited Statex Attomey

By:

Assistant United States Attorney
970 Broad Street, Suite 700
Newark, New Jersey 07102
973-643-2700

UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF NEW JERSEY

UNITED STATES OF AMERICA,
Plaintiff,

Y.

FLAGSHIP RESORT DEVELOPMENT
CORPORATION, a New Jersey
corporation,
60 N. Maine Avenue
Atlantic City, New Jersey 08401,

and

ATLANTIC PALACE DEVELOPMENT,
LLC, a New Jersey limited liability

corporation,

1507 New York Avenue

and the Boardwalk

Atlantic City, New Jersey 08401,

Detendants.
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Civil No.

COMPFPLAINT FOR
CIVIL PENALTIES,

PERMANENT INJUNCTION, AND
OTHER RELIEF

Plaintiff, the United States of America, acting upon notification and authorization to the

Attorney General by the Federal Trade Commission (“FTC” or “Commission” , pursuant to

Section 16(a)(1) of the Federal Trade Commission Act (“FTC Act™), 15 U.S.C. § 56(a)(1), for its

complaint alleges:



o

Plaintiff brings this action under Sections 5(2), S(m)(1)(A), 13(b), 16(a) and 19 of the
FTC Act, 15 US.C. §§ 45(a), 45(m)(1)(A), 53(b), 56(a) and 5’75, and Section 6 of the
Telemarketing and Consumer Fraud and Abuse Prevention Act (the “1'elemarketing
Act”™), 15 U.S.C. § 6105, to obtain monetary civil penalties, a permanent injunctiqn, and
other equitable relief for defendants’ violation of Section 5(a) of the FTC Act, 15 U.S.C.
§ 45(a), and the FTC’s Telemarketing Sales Rule (the “TSR™ or “Rule”), 16 C.F.R.
Part 310, as amended by 68 Fed. Reg. 4580, 4669 (J énuary 29, 2003).
JURISDICTION AND VENUE
This Court has subject matter jurisdiction over this action pursuant to 28 U.S.C. §§ 1331,
1337(a), 1345, and 1355, and 15 U.S.C. §§ 45(m)(1)(A), 53(b), 56(a), and 57b. This
action arises under 15 U.S.C. § 45(a). |
Venue is proper in this District under 28 U.S.C. §§ 1391(b)~(c) and 1395(&), and 1S
U.S.C. § 53(b). |
DEFENDANTS
Defendant Flagship Resort Development Corporation (“Flagship Resort”) is a New
Jersey corporation with its principal place of business at 60 N. Maine Avenue, Atlantic
City, New Jersey 08401, Flagship Resort is both a telemarketer and a seller of goods or
services, including timeshare and vacation properties, to consumers. Flagship Resort
transacts or has transacted business in this District.
Defendant Atlantic Palace Development, LLC (“Atlantic Palace™) is 2 New Jersey
limited liability company with its principal place of business at 1507 New York Avenue
and thé Boardwalk, Atlaniic City,_‘ New Jersey 08401. Atlantic Palace is under common
coutiol wilh Flagship Resort. It is a seller of goods or services, including timeshare and
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