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In the Matter of
DAN L DUNCAN,
a natural person,

_ EPCO lNC _ L
. o a corporatlon, Docket No. C-4173
-~ TEXAS EASTERN PRODUCTS PIPELINE
COMPANY » LLC,
L _ a limited hablhty company,

.annd

' TEPPCO PARTNERS, L.P.,
_ a limited partnership.

APPLICATION FOR APPROVAL OF DIVESTITURE
'REQUIRED BY DECISION AND ORDER
L
lNTRODUCTION

In its Declslon and Order issued on October 31,2006 (the “Consent Order”), the Federal
Trade Commission (the “Comnnssl n’) requires the above-named respondents (collectively, the:
“Respondents™) to divest their interests in Mont Belvieu Storage Partners (“MBSP”) and sell
certain pipelines and land (“Pipelines and Land”) in and around Mont Belvieu, Texas. MBSP is
a partnership between TE Products Pipeline Company, Limited Partnership (“TE Products”) and
- Louis Dreyfus Energy Services L.P. (“Louis Dreyfus”) and is in the business of providing salt
dome storage for natural gas liquids (“NGLs”) in Mont Belvieu, Texas. The agreements between
TE Products and Louis Dreyfus forming MBSP provide that if TE Products desires to divest its
interests in MBSP, it must offer to sell its interests to Louis Dreyfus on the same terms proposed

by any third party. Louis Dreyfus has 30 days from the date TE Products makes such an offer to
exercise this right of first refusal.
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: - IL
THE CONSENT ORDER
Accordmg to the Consent Order, the purpose of the reqmred divestiture is to ensure the
continuation of MBSP as a going concern in the same manner as.of June 1, 2006, and to remedy
the lessening of competition resulting from the acquisition as alleged in the Commission’s
- Complaint. The Complaint alleges that Dan L. Duncan and EPCO, Inc. (“EPCO”) control -
Enterprise Products Partners L.P. (“Enterprise”), which is engaged in the business of provxdmg
salt dome storage for NGLs in Mont Belvieu, Texas. According to the Complaint, Dan L,
Duncan’s and EPCO’s acquisition, through DFI GP Holdings L.P., of TEPPCO Partners, L.P.’s
(“TEPPCO”) general partner, Texas Eastern Products Pipeline Company, LLC, and 2.5 million
limited partnership units of TEPPCO Partners, L.P. (the “Acquisition”), would substantially
lessen competition by (1) eliminating competition between Enterprise and TEPPCO in the
“market for salt dome storage for NGLs in Mont Belvieu, Texas, (2) enhancing Enterprise’s
ability unilaterally to exercise market power, and (3) mcreasmg the likelihood of collusion or
coordinated interaction between or among the remaining firms in Mont Belvieu, Texas. The
proposed divestiture and sale of assets to Louis Dreyfus will achieve the Commlssmn s goals of
remedying the alleged potentlal lessemng of competmon : :

ML
DIVESTITURE TO LOUIS DREYFUS .

A, ‘Description of Louis Dreyfus’s Business

Louis Dreyfus is a major North American energy merchant active in the processing,
trading, marketing and transporting of a wide range of energy products. The company supports
its energy activities with a diversified gas processmg, pipeline and storage asset base operated to
provide bundled commodity and logistics services to the energy industry.

" Louis Dreyfus currently markets approximately 350,000 bpd of NGLs, pnmanly at major
hub locations, and provides hedging and risk management services to the refinery, petrochemical
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