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W LLI AM E. KOVACI C
Gener al Counsel

BARBARA Y. K. CHUN (Cal Bar No. 186907)
RAYMOND E. MCKOWN (Cal. Bar No. 150975)
Federal Trade Comm ssion

10877 Wlshire Blvd., Ste. 700

Los Angel es, CA 90024

(310) 824-4343; Fax (310) 824-4380

Attorneys for Plaintiff
FEDERAL TRADE COWM SSI ON

UNI TED STATES DI STRI CT COURT
CENTRAL DI STRI CT OF CALI FORNI A

FEDERAL TRADE COWVM SSI ON, Ccv
Pl aintiff,
V.

KOMACO | NTERNATI ONAL, |
a Nevada corporation, d
Success Masters | nterna
and Max Horizon Securit

ROBERT LEE ANDERSON

tional COVPLAI NT FOR | NJUNCTI VE AND
| es; OTHER EQUI TABLE RELI EF

i ndividually and as an
of ficer of Komaco Int’l,
| nc.; and

KENSHI N HAYASHI , individually
?n91?s ? princi pal of Komaco
n , Inc.,

Def endant s.

Plaintiff, the Federal Trade Comm ssion (“FTC’ or
“Comm ssion”), for its conplaint alleges:

1. The FTC brings this action under Sections 5(a) and
13(b) of the Federal Trade Conm ssion Act (“FTC Act”), 15
U S.C. 88 45(a) and 53(b), to obtain prelimnary and per manent
injunctive relief, rescission or reformati on of contracts,
restitution, disgorgenent, and other equitable relief for

defendants’ deceptive acts or practices in violation of
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Section 5(a) of the FTC Act, 15 U.S.C. 845(a).
JURI SDI CTI ON  AND VENUE

2. Subj ect matter jurisdiction is conferred upon this
Court by 15 U.S.C. 88 45(a) and 53(b), and 28 U.S.C. 8§ 1331,
1337(a), and 1345.

3. Venue in the Central District of California is
proper under 15 U.S.C. § 53(b) and 28 U.S.C. § 1391(b).

PLAI NTI FF

4. Plaintiff Federal Trade Conmi ssion is an independent
agency of the United States Governnent created by statute. 15
U S.C. 88 41-58, as anended. The Comm ssion enforces Section
5(a) of the FTC Act, 15 U.S.C. 8§ 45(a), which prohibits unfair
or deceptive acts or practices in or affecting commerce. The
Comm ssion may initiate federal district court proceedi ngs by
its own attorneys to enjoin violations of the FTC Act and to
secure such equitable relief as may be appropriate in each
case, including restitution for injured consuners. 15 U S. C.
8 53(b).

DEFENDANTS

5. Komaco I nternational, Inc. (“Komaco”) is a Nevada
corporation doi ng business as Success Masters International
(al so known as and hereafter referred to as “Success Masters”)
and Max Horizon Securities (also known as and hereafter
referred to as “Max Horizon”). Konmnaco transacts or has
transacted business in the Central District of California.

6. Def endant Robert Lee Anderson is an officer of
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Def endant Komaco. Ander son,
busi ness as Success Masters.

conpl aint, acting alone or

i ndi vidually, also has done
At all tinmes material to this

n concert with others, he has

formul ated, directed, controlled, or participated in the acts

and practices set forth in this conplaint. Anderson resides

in and transacts or has transacted business in the Central

District of California.

7. Def endant Kenshi n

(al so known as “Ken”) Hayashi is a

princi pal of Komaco. Hayashi, individually, also has done

busi ness as Success Masters.

conpl aint, acting alone or i

At all times material to this

n concert with others, he has

formul ated, directed, controlled, or participated in the acts

and practices set forth in this conplaint. Hayashi resides in

and transacts or has transacted business in the Central

District of California.

COMVERCE

8. At all tinmes relevant to this conplaint, Defendants

have mai ntai ned a substantial course of business in the

offering for sale and sal e of work-at-hone bookl et stapling

opportunities, in or affecti
defined in Section 4 of the

DEFENDANT’ S

ng commerce, as “commerce” is
FTC Act, 15 U. S.C. § 44.
BUSI NESS PRACTI CES

9. Since early 2001

and continuing thereafter,

Def endant s, doi ng business as Success Masters, have offered

for sale and sold work-at-home booklet stapling opportunities

to consuners throughout the

United States, including within
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the Central District of California. |In early 2002, Defendants
al so began using the name Max Horizon in this business.

Def endants have pronoted their work-at-honme opportunities to
prospective purchasers in print classified advertisenents,

t hrough direct mail, and on their websites, successmasters.com
and maxhori zonsecurities.com In their advertisenents,

Def endants typically offer consunmers the chance to nmake
hundreds of dollars or nore a week by stapling booklets. The
print advertisements refer consunmers to a toll-free tel ephone
number for further informtion.

10. Upon calling the toll-free tel ephone nunber,
consuners hear a recorded nessage fromthe “Hunman Resources
Departnent” stating that if the caller wants to make hundreds
of dollars or nore weekly by stapling booklets from hone,
paychecks guaranteed, these consuners should | eave their nanes
and addresses so that Defendants can send them an application.

11. Consuners who | eave their nanmes and addresses
receive a letter from Defendants, as do those solicited by
direct mail. This letter, which is also on Defendants’
websites, clains that participants in Defendants’ program can
earn $5 to $15 for each booklet they staple and mail, up to
t housands of dollars weekly. Defendants claimin the letter
that their booklets are in great demand, thus, “the nore
bookl ets you have to staple each week[,] the npre npbney you
wi Il make.” Defendants again prom se “guaranteed pay checks

[sic],” and state that participants will receive paynent for
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each bookl et they staple, even before they have to mail the
bookl et out. Defendants al so unconditionally guarantee that
if participants are not making the clainmed earnings after
wor king with Defendants for 90 days and mailing 50 booklets,
participants can obtain a full refund of their registration
fee plus an additional $20 just for trying the program Wth
the letter, Defendants al so send consuners a separate sheet of
paper with the pictures and testinonials of three all eged
partici pants who claimto have made thousands of dollars with
t he program

12. The registration fee for the programis $39 plus $3
for shipping and handling. After consunmers send Defendants
the required $42, they do not receive the booklet stapling
opportunity that Defendants represent. Instead, Defendants
send consunmers a single set of Defendants’ “Secrets to Making
Money at Honme” booklets, as well as a flyer, advertisenents,
and a sales letter to market the booklets. Defendants
instruct consuners to find people to buy the bookl ets by
pl aci ng the adverti senents in newspapers, posting the flyer,
or by purchasing mailing lists from Defendants. Defendants
tell consunmers to copy the sales letter and send it to those
on the mailing list or anyone who responds to the consumer’s
ads or flyers. The sales letter offers a conplete set of the
“Secrets to Maki ng Money at Hone” booklets for $30 plus $3 for
shi pping and handling. |If anyone orders the booklets,

consuners are to fulfill the order by copying the master set
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of bookl ets Defendants sent, stapling the copies, and mailing
themto the orderer. Defendants do not pay consuners any
noney for stapling and mailing the booklets. The only noney
consuners can earn is the $33 they may receive from each

i ndi vi dual who responds to the consunmer’s solicitations and
orders the booklets, |less the consuner’s cost to reproduce,
staple and mail the bookl ets.

VI OLATI ONS OF SECTION 5 OF THE FTC ACT

13. Section 5(a) of the FTC Act, 15 U. S.C. § 45(a),
prohi bits unfair or deceptive acts and practices in or
af fecti ng commerce.

COUNT |

14. I n nunmerous instances, in the course of offering for
sale and selling their work-at-home booklet stapling
opportunities, Defendants or their enployees or agents have
represented, expressly or by inplication, that consunmers wll
make a substantial anount of noney after sending the
registration fee to Defendants.

15. In truth and in fact, many consunmers do not earn a
substantial amount of nopney after sending the registration fee
t o Defendants.

16. Therefore, Defendants’ representations as set forth
in Paragraph 14 are false and m sl eading and constitute
deceptive acts or practices in violation of Section 5(a) of
the FTC Act, 15 U.S.C. § 45(a).

COUNT I |




© 00 N oo o b~ w N P

N N RN RN N N NN R R P B R R R R R R
0w N O O N W N P O © 0 ~N O O M W N B O

17. In nunmerous instances, in the course of offering for
sale and selling their work-at-home booklet stapling
opportunities, Defendants or their enployees or agents have
represented, expressly or by inplication, that Defendants wl|
pay consunmers $5 to $15 for every bookl et stapled.

18. In truth and in fact, Defendants do not pay
consuners $5 to $15 for every bookl et stapled.

19. Therefore, Defendants’ representations as set forth
in Paragraph 17 are false and m sl eading and constitute
deceptive acts or practices in violation of Section 5(a) of
the FTC Act, 15 U.S.C. § 45(a).

CONSUMER | NJURY

20. Consuners in the United States have suffered or are
likely to suffer substantial nonetary |loss as a result of
Def endants’ unlawful acts or practices. |In addition,
Def endants have been unjustly enriched as a result of their
unl awf ul practices. Absent injunctive relief by this Court,
Def endants are likely to continue to injure consuners and harm
the public interest.

TH S COURT’ S PONER TO GRANT RELI EF
21. Section 13(b) of the FTC Act, 15 U.S.C. 8§ 53(b),

enpowers this Court to issue a pernmanent injunction agai nst
Def endants’ violations of the FTC Act and, in the exercise of
its equitable jurisdiction, to order ancillary relief such as
tenporary and prelimnary injunctions, consumer redress,

resci ssion, restitution, disgorgenent of profits resulting
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from Defendants’ unlawful acts or practices, and other
remedi al measures.

22. This Court, in the exercise of its equitable
jurisdiction, may award other ancillary relief to renedy
injury caused by Defendants’ |aw violations.

PRAYER FOR RELI EF
VWHEREFORE, plaintiff the Federal Trade Conm ssion,

pursuant to Section 13(b) of the FTC Act, 15 U.S.C. 8 53(b),
and the Court’s own equitable powers, requests that the Court:
1. Award Plaintiff such prelimnary injunctive and
ancillary relief as may be necessary to avert the likelihood
of consuner injury during the pendency of this action and to
preserve the possibility of effective final relief, including,
but not limted to, tenporary and prelimnary injunctions and

an order freezing assets;

2. Permanently enjoin Defendants fromviolating the FTC
Act as all eged herein;

3. Award such relief as the Court finds necessary to
redress injury to consuners resulting from Def endants’
viol ations of the FTC Act, including but not Iimted to,
resci ssion or reformation of contracts, restitution, the
refund of nonies paid, and the disgorgenent of ill-gotten
noni es; and

4. Award Plaintiff the costs of bringing this action,
as well as such other and additional relief as the Court nmay

determ ne to be just and proper.
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DATED:

2002

Respectfully Subm tted,

W LLI AM E. KOVACI C
Gener al Counsel

BARBARA Y. K. CHUN
Attorney for Plaintiff
Federal Trade Conm ssion




