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T8 WEDEPAL TRADE COLMLI3ISIOL
and

PREE ENTERPRISE.

I am here tonirht to present to yon, and to
all othour good citizens who are sincerely intercsted
in the preservetion of free cnterorisc, the most
iaportant gift I camn concelve of to accomplish your
puvrpose. And 1 would cnphasize that the preserva—‘
ticu of bona-{'ide free enterprise is a sacréd causc.

I pive to you, end to all cthicrs whoe cherish
freedom and fre¢ enterprisc, the Pedersl Tradc Com-
missicn.

If vou will assume your responsibility and your
obligation as citizens and use this gift in the pub-
lic interest ang for the common zood, you will pos-
s8ss the wost ffective agency in Coveramont toaay
to assist you in prescrving free enterprisc. And
before I conclude tonignt, I hope to suggest to you
some methods through which you might cooperatc with
tho Commission in scrving tho counmon good. The doors

of the Commission stand open and occkon te you just

as thoy stand open to all good citizens and all groups




of citizens who are interested in free enterorilse.
We want your ccooneration.

Yocu geed neenle knew, I am sure, hcew haopy I
em to be here tonight. I like te think of you, end
of all the people of this great regicn, the neonle
of 1"lchigan and Minneacta and Wisconsin, as my peoole.
You heve ovened your hearts asnd your homes to me
every time I have been your guest., You have helped
me in every fighf I have had to mske, I am grateful
for your friendship. I am oroud to be mssociated
with you.

Not so long ago, our mutual friend, Yonsignor
M. I, Cepdy, of Antigoniéh, Nova Scotia, wes telking
about his neoole of the Maritime Provinces of Canada,
We had been sketching on the great canvas of the world
what we thought were the significant ini'luences of
our day. Ve turned to the Scendinﬁvién coﬁntries and.
drew the victure of that bastion of fresdom -- the
wonderful Scandinsvian countries -- and gleoried in
thelr staunch defense agalnst the tyranny of Cimmunism,
Yonslgnor GCcady talked about his beleved taritime
Prbvinces, which are, I think, to this hemispnere what

the Scandinavien countries are to Europe and asias,




4o had just returncd from this region. e was still
enjoyling the memories of the days and nights he had
spent with you. So he turned, naturally, to talk
gabout jyou.

"Gvery grcat movement of people towards human
frecdom nas come out of the orthh countries", ho said.
",ook at the history of the world. Invariably tho
pcople from the North countrious moved down to advance
the cause of freedom. Look, tcdny, at Swedon and
yorway and Finland snd Dcmnark. Loolk at the Haritime
Provinces .

;iow I cowld differ with ..onsigrior Coady. I
could tell him of leadership which cene out of the
South countries, in fact, the grcetest of all lecader-
ship, a leadership whicli has prevailed for 2,000 years.,
And tonsipgnor Coady, a Catholic Priest, would agrce
roacdilsrs  3But who would stop EOnsignor Coady vhen he
is under full head of sail in hils stories about jou
and all of his friends.

I confess Lo you --- ana may I whisper the con-
fession so that lionsignor Coady will not hear it and
think thet I am growing soft --- I confcss to you

that as I grow old and as "death ticklus my eer', I am
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always tempted to turn to the Southlands. I llke
their warmth ané theif sof'tness and their song and
lsughter. I think that our greét South will develop
rapidly and perticularly because oi the Tennessec
Vallcy Authority. Put, much as I edmire my fricocnds
from the South, I must turn to vou for lcadership

in thesc¢ days when the battle to conserve frec entcr- -
prise hes become fraught with c¢vil.

, It is woell, thcreforo,_that we should talk hcere
in *.innc¢sota }bout the ¥ederel Trade Comunlssion and
I'rec Enterprisc.

That phrass "free enterprisc" prescunts to us the
problen of our modofn'world. Without frove cnterprise,
without a free economy, therc can ve no frecdom.
There ean be no political I'revdor.  Our cconemic 1life
and our politicel life are inseparablc. Thcw are
tiie. warp aha woof whiclhh make up the one garment of
szociety whichi you might call by the nawc T innesota,
or by the name The United States of Amcrica. I wo
logs bona-fide frec entcrprisc, I fcar we shall losc
our freudom.

I apologize for burdening you tonight with thcse
thoughts, but cnl; to 2 fricnd will you pour out jyour

]

hieart and soul.




I fear it is very latc in the halls of democracy
and that shadows have becom: far more forcboding than
we thinks.- I burden you because what you do, or do nct
do, will contribute just that muchi towards deter.aining
the kind of e world in which our children and their
children will live. And I am obsocssed, if jyou will
have it, obsessed with the desirc thét our children
have a frec world in which to live. If we cannot
meke that contributicen to our children, then we will
have left to them nothing. We wil) have failed com-
pletely. We will have confessod bankrustey.

sfter "all, denocracy is nct so much a state of
being, as it is a state of becowing. Likewlse frce-
dom 1s a state of becoming. Y%e can have only that
acgree of aesmeceracy thinat we achlileve through our own
:fffort. Democracy is a living thing. 1t 1s of the
splrit and not of the floesh. It c¢xpresses itsclf
in the desire Tor self-dependence and sclf-gevermmont;
self-government In justice and in charity to our
fellovmen.

metines I am sad and sick unto death when I
seov my progpressive friends surrcnder, without a

struggle, thelr indocpundgnece te the tcorptations of
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Govarmicr.t ordcrs and Gecveriwacrit controls and
Govermmcnt contrivuticns. I know therc are condi-

-

tions which justily and compzl us te find haven
within the narbecrs of Gevernmment, but I always pray
that 1t is only tomporary haven we seek. There is
5t111 much of sound prilosophy in the famous phrass
of Tom Paine that "CGovermment, lilke dross,'is the
badge of lost innocences”". I am always fearful that
the easicst way will tempt us too muech and that oncc
we have surrendercd this or that little bit of our
character, then wo will discover thct "litbtle by
little and =much Dy much, like a thiof in the night",
as Jefifersen said about the Court, the Covernment
will assume authority sna ths end of thiat rosd will
be the loss of all cf our freedom. That eﬁd le the
end we now krow as "Fascism", or "Cormunism'’, or

fazism" ..

[¢]

These arce not mere random thoughts. They are
statements of‘a decp feaer that we all fear too little.
It is a fear which grows out cf long exnericnce in
anG with the CGoevermment machine in Jashingbon. It is
a fear that our ccooperative crgan;gations, vhich are

committed to the principles of self-goevermuent and




seclf-dependence, sometimes forget thelr principles,
and turn tc lesn on the Goverrnment. It wipht be
vwell to rcad scnme of tha stories which vere printed
in ;our coopcrétivo papere in Londcen dﬁring the last
fecw years, the stories about the coopsrative lecaders
who suddenly realizced tﬂuy had to 1'ight tc provent
veire awellowca oy that ccovernaent.

Recently the United Statss Zurecau of Standards
has been studring the melccules which malie up what
vic know s "petroleun' to determine the sources of
power within petroleum. The disccvory is interesting.
The scicntists tell'me they have fount two elcments
within the moleéules.. On¢ element is constantly sceeli-
ing for sceurity throuch essoclaticn, and snother
element is constantly seeking for greater froedcn..
That, it seems to we, is the story ¢f cur sconomic
life anv cur peliticel 1ife. Pc?haps-it is but the
stofy of the unending quarrel botween the body and
soul, or betwecen the material and the spiritual.

I menticn these facts to impress you with my
conviction that we accomplish little, and even nothing,
threugh attacking end denouncing this or that man

as an ¢vil men. I have no time fer thet. T an
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fearful that i1f circunstrnces were tc thrust me

into the place of hirm who 1s dencunced, I nmight be
far wcrsc and far nore subject tc eriticisw. than

is niy neighbor. Winen I core to you to appeél for
leadership, I come ©e plecad with wou te be concerned
about ccnditicens and practicos and abcut the evil
they may repreéent.

It should be cbvious te 11 of us that the
atruggle to preserve bone-flde free unterprisc becomes
morc tensé frer: year to year, and cven from month to
month. %The effcrt tc impeir and even to cestrcy the
anti-menopoly laws is.revealced. ©Our newspapers have
their steries and thelr advertisemcnts about "bigness"
and the proepagandists ere alwaxs nt the.r job of
creating the ilmpressicn that these whe are oppoesed

' Of course

te menepely, are only opposcd t6 "vicness".
that is nct true. I believe the brepagancdists, them-
sclves, kucw 1t is not true. Bignsss 1s a relstive

terite The fricnds c¢f frce untbrpr;se are nc more.

T it < o b v

oppos e_dig;mm@ggw@_ 8 Benly-Rerd. cppesid. Lo

"smallness" Sut the big busliness which beecnmes

L AT TR TR AT S Iy
N

"the business-bully" and which uses its pewer to destroy

its compctiter and compatiticn and hence destroy free
entcrprisc, is bad. There can be nc compromise at that

paint.
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It should be sxpectoed, therofcre, thet the
Federal Trade Comulssicn would bYe atterckeds. In fact,
it is a tribute tc the JSommisslen when it 1s attacked.
There have been fow years since the Cewualssicon was
ereated in 1914 that it has been cntircly frec from
attack. 1Intorestingly cnoush, the Commissicn has had
peace in thess years when 1t was not cdisturbing
mcncepcly and the friends c¢f monopcly enterprise.

I am happy to talk with you about thc Foderal
Trade Ccmmilssicn. 'This is'ycur Ccurmissicne. @When I
say "jyour Commissicn, I mean it is the Comalssicn
cf all thc people. It ig the Comriszicn cf the con-
sunecrs, Every pewer given to us is givén fcr the pur-
pcsc ¢f prctecting the rights and the interests cf
the consumer. It is the protectcr of the small
ousinessman. It protects his rignt tc serve the
censumers. It is the protecter of the hencravle and
lawful big businessmen. It prctects his right to
serve thc c;nsumcr. It is thé proteccter ¢f yeur
ceooperative crganizaticns. It protccts the rights
cf the farmer. It protects the rishts o¢f the members
of organized labor. In short, it is the cne and only

distinective cunsumer agency in Government.
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The Federnl Trade Commission, vour Comuission,

has a career of glorious accomplisiriernt behind it.
It hes been effective in somz 0f the nmosL decisive
and very imporiant béttles agalnst aoncpoly Interests.

I think I lnmow the clerazter ol Govarnment
orgenizations in Washinrton sbout as well as does
anyvone in Jashington.

" I know, out of thirty years of experience, that
the rank and file or the men -<:d women in the Federal
Tradc Commission constitute as fine an orgenization

g8 will be found in {overnment. Oh yes, we have in
our ranks some who are less concerned and less zealous.
2ut they are relstively few. I challenge any privats
busincss organization to prove posséssion of a greater
gegree of' competency than will be found in this
Commission,

Let us look at some of the accomplishments of
the Tederal Trrde Commission.

You would not have é Tennessee valley Authority
today and an electric power yardstick whiclh has saved
the consumcrs of this country billions of dollars,
had it not been for the investigation of the electric

power industry by the Federal ‘i'rede Cormission.
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I know whereof I speak. I partlcipated in every

step of the work which finally resulted in the estab-

lishment of TVA. And I am very confident that the

grecat Senator Géorge W. Norris would ncver have won

his fight to establish TVA had it not been for the ;
factual evidence which was developeé for him by the

Federal Trade Commission.

You would not heve the Rural Rlectrificaticn
Administration and your great rural electric coopere-
tives, had it not been fer the vwork donc oy Senstor
George W. Norris. And that work and his success was
made possible through the factual e¢vidence developed

ror him by the Federal Trade Cominission.

You have a Security end Exchange Commission }n
Washington, and thrbugn it you have somc measure bf
control over stock market manipulation. I think the
Security and Ixchange Commission has given us far
more protection during the last 12 years of expansion
and inflation than we realize. 1 think it may well
be that SEC has saved us from another 1929 --- has at
least put off the day of reckoning. And you would
not have SZEC and you would not have the protection
that SZEC has given to you were it not for the Pederal

TraGe Commission and its investigation of the electric

power industry.
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A few decades ago, the Commigssion laid bare

tho revolting stories of the wmeat-packing industry.
Congress 1mmediately.acted to correct those conditionse.
I wish the Congrcss had permitted the Cemmissicn to
administer the regulatory laws for that industry but
in its wisdom the Congrcss dcecided to place’ that
authority in the Deprrtment of Agriculiure.

I think you are geing to have a cement industry
develép on 8 strong and sound economic bzsis in
Minnesota and wisconsin. In obher woras, this industry
is rfoing to be decentralized, as it should have becn;
long ano. That ls already happening and it 1s happen-
ing because of the worlt of the Cormlssicn. The industry
nns proﬁested, out I think the Commission actuelly made
a fgreat contrisution to both the industiry and free
enterprise. 1 think that had it not becn for the
oullawing of the basing point price-fixing schemes
in thils industry, the étate Governments and perhaps
the National Gevernment would have assumed more direct
authopity and perhaps even assumcd the autherity of

complete ownershipe.
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There oagain, in the cement industry, I think,

was the story of the two roads down which busincss
must proceed. The road the industry was treading
led, I think, to Government ownership snd operation.
The road the Commission has compelled the industry
to follow is the road of free =ntecrprisc.

I could talk with you abouf false advertlsing
of food and drugs anq nrove to you, cohclusively,
that even thou,h the Ccmmfssion has not achieved a
wholly satisfactory conditionn in that sphere, it has
nade so much progrsss tﬁat thie badges of sheme can
be laid awey forcver. I could tell you of the
scores of cases inﬁolviqg the rights of business of
all kinds, and particulariy small business, vhich the
Conmission decides cach week.

This Fcderal Trade Commission is wvour Commission.
1 osk you to join forcecs with all goed pcownle who are
interested in free enterprise and frecdom, and come
and talre possession of your hiouse. 1 hope you will
labor incessantly to become the active allies of all

kinds of small business, and that, with the represcn-~

totives of the farmers snd the organizstions of wage
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carners and of all cooperatives, and all anti-
moncpelistic big Dusiness, you will assume jour
responsibilipy to and for this Commission.

Recently, some representativos of tho farm
organizations came to us ant asked uws to make a
Brosd investigation of the cost of distrivbuting
ferm produce. And as I prepared this paper, this
very day, I wes warned that I would be invited to
participate in a conferconce in . inncapolis on this
very subject. The Comnisslon has dons much in that
field. 1In fact, the Commission has done the basic
and significant work, in my opinion. The Cémmission
has the nuclcus of experts and it Las the authority
to do this job.
| 8ut I had to tell jour friends that the Commis-
sion had only ©80,000 a year to do sll the work it
coes in tht general field of cconemic investijation.

I think 1t is fair to say there’is growing

conviction now in the Congress and in 2ll the agencies

o' Government that we will not bezin to attack,
successiully, the provlems of the farm end of farm

surpluses and of farm income until we get a thorough
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and comprehensive study maae of our farm economy;
But when Senators asked me rocently why the Commis-
sion did not procesd to do this work, and whon they
pointed to our law and to the obligatlion wc have to
advise tho Congress on 81l such natters, I could
only tc¢ll them that we were limited by total appro-
priations of only ;80,000 a year tor all such inves-
tigations. ™"The Administrator for onec Scnate Com-
mittee gaspod, and I mean he gasped. Ee said, and
I quotve, - "We would not think of launching an
investigation into one issue without having an
appropriation of at least ..100,000."

There 1s a story in that situation, and you
heve every right to know of it. ::any good and
honest end honorable men are opposed to investiga-
tions, and particularly to economic invustligations.
I respect thelr opinions, evcn though I cannot
understend men in public life who are not greedy for
factusl informatior. I can understsnd tross men
who prefer that the American people shall not know
the story of basic economic conditicns ond causss,
whe are always fearful that the pecple shall have

the truth, because the truth might make them frec.
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But I think every public official must yearn for
factusl inforiwetion, if he would succeed.-

Years ago, some twenty or so years agro, the
Uniteé States Seénatce or the Kouse of Representatives
would adopt & resolutlion to compel the Commission
to investigate and report on sone important and speci-
fic subject.. That was thc¢ way irn which the famous
inquiryAinto the eolgcectric power irndustry was started.
But shortly after theat 1nvostigation was made, the
Congress dccided that the Commisslen could make such
investigations in the future only where they wore
ordered to c¢o so by both Hcuses of the Congress, and
where the Congrcss also appropriated the money to pay
for the investigationse. Since then, the Commission's
abllity to investigate and report on economic probloms
has been limited to the annual appropriation, and now
Ehat means to expenditures of #4860,000.

We are, by law, I think, the economic advisors
of the United States Congress.

e are, by our law, compelled to be the eyes
. end ears of the Congress, insofar as cur oconnmy is

coricerned.




We know that much of the lorislation which
msbt be ceonsidered by the Coungress is intimntely
rulated to our cconomle life ~-- for cxample, that
thié vhole vbroad gqucstion of "free cnturpriscs" is
an econcmic quésticn.

sut our abilit; tc Investigate and advisc the

Congress is restricted now, In largs wersure, to

n

anrual spproprintions of 360,000 a year. Abocut
four wooks nge, the mwanmzer cf one of your corgpaniza-
tions renerked thet "wel' --- meaning his cerpanlza-
tlon --- "spend wore tnsn thiat ca an investizetion
Wi maie for our own crranlzaticn.

I had m lonz distance telephene call the cther

night fren the leader of a national group of small
ousincssuen, whe are intercstod in petroleum. FHe
ropinded mc that o Ccnércssmsn had‘iutroducad 2
resclubion to invoesticnte the petrolewn iIndustry.
<¢ agskea if the Comuaission was golng to make the
ihv:atigation, ana he saia, perhaps significantly,

"thiere arc only

J

a fow yoers stending betwcon us and

foilure --« free enterprise will be over unlcess

scimething like this investigation 1s :ade within tho




- next fow wears®s I conld Gnly tell bim thet if

thi “v

'fvess rutherized us to 1nvtsti*atp, e would

assum&'tne responsivility. He was amezed vhen I
revealsd te him that we could not act until and
wialess the Conoress specificaliy cordered us to prsceed.

I nust turn teo clilscussion of things j;ocu ecan

Kot so long aso, a cormidtee of the represen- .
ﬁﬁtivé§wbr‘farm £né labor an"cctperat‘vn cnd saall
business cr-anizations was organized tc edvisc the
wcuse Jommittev cn Small usiness., The first rocom-
mendaticn that committee made teo Coiressman wrignht
fatman, Cheirman ¢’ the Housc Comnlttce, wes that
tho Eouse Coemuittee sirenild investicorte the Meoderel

Trede o omulssizn. Scime ¢f my IrthdS cricc cub in.

:'é cucubﬂt ;n cyltiulsm, whoen COngressuan
rizht Petnents Ccondittec autliorizea that the inves-
tizeticn sheuld ve nsde. I did rot prctest. if
tiere is anjtniny vac cr wron:; sbcocut the FPederal
Tredc Gcm&issicn, it should be cxposcds. I told

Ccngr§s§qan Patmen tc pay nooabtention to any

wa

aitything and ¢very-
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hing, risht and wronzy." e kucw cne tiiing, ard
o it well --- 16 will ve en hoenest investigrbion
il dpeight patman has anything teo o vith 1t, enc
tihat 1s all that ve can ask.

1 think youf pueple could suppert in overy way
t}-is veluntsry commilttee which has dovoeloped around
the Fouse Jcownittee ¢n Small Lusiness. Throeush this
coemaittee | cu could keedn a serrchlaight cn the Cori-

wissicn evay

1]

7 heur of the day and ni:ht --- you
ceuld expcae ever,thing sou th:oualt was coutrary to
the public interest. 1 aw net arrald of tho light.
1 pray yocu te turn 1t one

WLV ~-- antt NexXv ---

The Comalssicn has a Bureeu vhich is new called
the Turcau ot Yrade Proctice Conforencos.  Scrictinmes
it is c¢2lled the Sureaun of Industry Cooperaticn.

The purnose of the Burceu is to induée the industry
sroups, throu: veluntary demecratic proeccdure, to
appreve of rules of frir trade practicos

I thint this 2urcau offers to bena-fide frec
¢interprise, and pnrtlculmriy‘té‘small EUSincss,and
te ceoperstives, and to corsurers, an o?portunity to

devclop, thrcush desmccretic preocesscs, a program of
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sclf-revernrient in the »nublic intereste This sursnu,
aaa the possibilities it cffers, appeonls to wme, as it
“as thrcushout the last 25 omrs.

vontil now, the farrcr and the ware carner, and
tiic cocperative meqbers, ang in fact the sall

busingssmcn, have shown little intorest in tliis work.

1 think that 1s due te the frilurce of the Comecission

te develep this werk. Tubt new I come te jou apd ask
wou bt Jjein with x11 these cther groups and aséume
leadership to develop this progran.

It is e process of veluntary actlon, in every
respects  No once necds te participate. The rules
are davclopéd through the help of the Industry and
its leaders, cr they hovo been until now. o onc

need to acree te abide by the rales. o onpe can be

P o +

arcsecuted for vielaticn of the rulss. Tho rules
constitute & code of honor, and thet is about all.
sut they are effective,

I am ccnvinced that sou busincssmen whe are
Getermined tce maintain bena-fide fres enterprisc,
arc offercd an opportunity by this Ccmmission, and

throurh this turcau end its work, such as no one of

us, not evon those of us who have been intercstod in
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this work, can wessure accurately today.

I like to think of the carly days f thoe early
Guilds in Durcpe, the days of three cr four centurics
a,,ce I know that the Gullds cCeveloped some politlcal
and econwnic disceses which caused then te be dis-~
creditod, and which csusea thor toe be dcstro:od.

Jub T still thinl: the dasic nctivaticas fer the
Tuilds worc'gcod metiveticens. 1 iusist the vasic

crisinal nctiveticyn was the desire of men to werk

in peci will with end foer their fellowmone Porhaps
Ve con ouse coniperable mCtivaticnsrin developing
tiiis werk.,

L2t me drenr o oosent about what youw, who are
sincorely intcecrcstod in free enterprisc and a com-
pletely f'ree eqonoﬁy and peclitical frecdeoa, might
be able to dee I think of propesals fer ruies in
three industrics. They are now beferce thils Bﬁrcau.

I think zcu are interested 1in cach of these indnstriessy
that cu have crzanizaticns cperating in these ficlds.

Is there anythinz unscund cr unfeoir or bad in

sujueating to you smnll businessiiegn, ant wou CCopera-

SN K

tive acrbers, end you wase earners, ani you Farmaers,

that you minht come to this Dureau with g code of honor
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which would veccme a challenge to all curmpctitors.

We talk ruzh about "yardsticks", aﬁd the thought is
inspiring, as we lock st the yardstick of TVA, which
has saved our pecpie billions cof dollars, and given
them untold sérvice. ¥e talk of yardsticks when we
think of the Rural Electrlc coopersatives. 2ut here
anc now I am askings you tc think of a ;ardstick of
service --- 2 yardstick ¢f business practices throuch
which you wculd ser» to all the world - "this is what
we belleve, this 1s cur cede ¢f hener, this is the
ccwe of which we shell be prouvd."

Wren I call for leadershlp, I add that I call
for such service to the puolic interest end” ths
common good as I am now suggestinge. And dziscerac:
aust have thet kind of leadership, if it wevid
survive. As demccrascy is a livinsg thing, as it is
a process of becomwins, it must depend upen the
leedershlp of those who are determined to strugrle
to riske this a better werld,

After all, the law --- any law --- is cnly
the very minimunm of cbligaticns for nen whe have

greet regard for the welfare of demceracy. The law




iz serictking we are ccnpellcd te hener and cheys
tut the men whe arc Interested in dcewmeceracy st

.
be interestoed, alweys, in acvarncing to develop the
eppertunities for seli-movernnent. The; must be
intercstcd, ealways, in contributing more to the
Hublic intercst and thoe cumawn geod than the law

p i a

ceipels then te centributes. Leadcershi
wenerac: cglls for just that. It calls for the

sublimation cf ki eitizgen thircugh, the subjupation

=0

cf self.

[ know that ycur croamezZeticns arc inter.osted
ir, wnet we kncw as "the insurance tusiness"., I know
thet T zhculd have telled with yeu about Tour
ougsiness, so that 1 inlght have learncd wherc we mizht
serve jou.  Fut, lot us look for a acment at the
"insurance business”.

The insurance LUS1INGS8s Was once only a servicce,

Dy the woy

L2

n ceoperative service, of neishbors te
nroetect ond Insure one ancther. It Leocsne a2 business
when it developed its plan vor cwnerstis of rvosgerves
Miich It had tc invest, o ywust ncow think of it

as an invsstriwent business, bccause its problens s

ourd-ns src¢ rel-tee to its business of investrmont.




The icderal Trade Coniidssion has ver: littlco
autherlit; in the reculation ¢f o insurancs DUSL.ULES,
88 c¢f toclayse A few ycars aco, the Unitoo Statoes
Crngri8s was induccd by the insurqnrice ccapanics to
place 1 the Séato Jovernments alrcst cuanletby
rcouletor; contrcl cver tho insyrnance buslness.
Mbooenly antllo ritye Left wWlth the dedersl Tr-do Coie-
nilsgicn is esutherlty te checli o dcternine whether
tho States hove previted for offeetive anti-mencpely
ro-nloticn of the indastrn.

I mi okt toll you that tuws of my, ver: gocd
frivids whe =rc hizh «fficlals in the Insurancc
vuginess, an. who are rsen of grest vision, thing

vas bhic welfarc of this businuss is dopendent upoen
bhe develop ont of some fors of regulation and contrel
Dy the naticnel —overrment. Because the business isg
an snvestrent business, 2t bHecause nvogtments

crrnet Lo restrained LY State doundsrles, 1 think

My fricnds have vision sna brhet ther are crdoavering
te insure a mainimmyt of Covernnmoent contrel and 2 maxi-
oy of free cnterprise witkhin this 1.custyrys  Porhaps
i e+ wring --- but we shiall sce. I can only sssure

ek new trhat untll the founsress dircets us to asswiac




rosponsibility and authcerity in this fleld, we
shnll stay out of it. We shall dc only thet whilel
tl-e law dlrects us to dc, as of the present, and
thot 1s very little.

The Insursnce business has a triaendcus res-
ocngibilit; to the public interest today. 1 think
it mucht well be thiat the respensibility centered
i thls iniustry is greater tian in almest any one
cthrir industry --- grevul neraaps the inaustry of
rTeel produebivn and istributicn.  The insurance
ccapanics centrel, In larse degree, tho credit
artoeries ¢f cur comerce --- ycg, thcy exert a
treaendous tefluence on the credit palicices cf oup
feveranent.

Ycu sre e part cf that industry. I now ﬁou
will sar, in all mcdes 3,.thht‘fou-ccnstitut§ a Qery
s$&ll pret o the tetal irndustry, but I kncw some-

thine of

‘our

[

w

ceempltisinuents, snd know hwow rapidlsy
your respensibility is growing.  You sngd I oknow thoere
18 n¢ place for jyou in this industry if yeu ars

"enly just anctiicr insurance cuupans'.  ¥ou arce owned

2y e ccusuncrs of insurance --- anG thet is a great




henor and a great orivile ee 1t can be the savin:
crace Luor yeur comvonleg, 15 vacu will continue Lo
honer L6, anty £ know thrt pou will.

o

3 were one cf rour sother wvmers, [ovoula

waut Lo lusist on assuriing v Indivicuval responsi-

Lilit; to all iy noeitehhirs assoecintad in ths wonter-
prisc, ol asswi L6 by voing evaer alert to nake

cecrtait thot we shculd alvays recoynizce cur rirst
cblicaticn ~-= to serve thoe cauen ool as an insur-
suce eormanye I weuld not bo se wmuch concernsC with
tihe veluue of wcllars. 1 would be ccncerned greatbtly
as to where those dcllars were put te worlt.e Yes ---
I knew of all the regulstery restricticons put upen

83

> use of the reserve dollars, amw. I ¥now ti.ese

v

th

c

lews must be obereds  Aub the cprortunity exists,
end will cxist, and exist entirely within the law,
te save thiose mellars serve thie corren icd.

That might be the ardsticl throuwgr which sou
pight do wmueh to save the insurancce busincss {rom

comvlete Covernment contrel, c¢r fron Government

¢wnersaip.  Sone men, men who are abler than 1,

may net cbhjcet te theuzht of Gevermment cwnersiiips

[




They maxr neot fear it. 2ut I rust fear the day’
wi:cn1 8 pcliticel Covernrent vwiculd get conplote
authcrity cver cur credit rescurces, and cur credit
machiner;.

1 need nct tell yeuw the storles tcld by insur-
cnce statisticess, But, perheps, I aight peint to
just tvwo cr three scts 1 fivures tec point up this
respensibilitys I e thinking ¢f growtk witkin the
Ladustr;.

In 18925, just twenty-filve ears agme, the totel
preniwts paid for all lines of casualty insuranco
ves unly 632,318,443, or ebeut twe-thircs of a
»11iicn dellars. |

4

In 1943, tresc premiums totaled 5,733;&7

~3J
-
N
(]
[

an increas: of alamost 500 péf cent. The premiums
peid er sutomcblile insursnce inereascd, as I recall,
2y abeut 2,000 per cont in thesc twocaty-five »hars.
1r. 1932, our life insurance ccupanies had con-
tractcd tc pey 106,412,506,000 tc their policyhclders.
in 194, this ancunt had increased to

.202,000,090,000 - mcre then 200 billicns cof &cllars -

an Increese c¢f just about 100 per cent in 18 yemars.




In 1948, 78 millicns of cur pecpls cwned a
1if¢ insurence poclicy. That was necerly 8 tuiwnes
the nuwiber of peoplc who owned insurancd pclicies
in 1900.

Let we throw at you cne cother statistic with
which ¢ld E. Re Bewen weuld like to playe.

In 1930, the life insurance cowpanies had
¢nly abcut ¢ne billicn, threc hundred millicns of
dollars investet in Government securitics. That
crnstituted cnly abeout & por cent ¢f their invest-
vents.

In 1948, these ccompanies had szprexiwatel s
1§19 ,000,000,000, invested in Governmoent securitics,
@ that coenstitutoed about 34 per cent cf their
tetal invesfments. These investients, which sscure,
in large denrec, your insurance pclicies, constitute
a trerwrdcous influence in affairs of Goverinents

When «ne lifc insursuce cosmpany has morc than ‘
nine pillions of écllers of asscts, and four have
more than 25 nillions of dollars of asscts, tre-
mendeus financierl authcerity and responsivillity is

cencentrated in a very few hands --- in fact, in the

|
|
hands of very few pcople, l
i




Perlians there 1s nu causc rer cbnccrn, anll that
all is wsll in that sltuaticne I anm laccupstert to
apuyr~ise 1t and have any satisfacticn in my appraisal,.
¥t Lhas Yecome a bit ton bily Feromy small mind to
¢acy .passe it I am pointing te tlse respunsibility
you khave, ovan theugh v will contond- tlat your
business is still a ver- spall pert <f the whclos
L cc nect thinl yen are 2 snall part cf this industri,
You ey be in Acllar veluses, In muaaber f persons
servedts wut ycn have a miculiarly strine pesiticn
ol cwrmber-cwicrahip snl rmcworr-perticinaticn threush

wihddeh rour influence for exccens the matorial

beunterices fixed by your valance shects.

wish 1cou would sirlbe yovr novas and yoeur pleloo

| ]

I sorvies hirr on the wells - U the NedefﬁlvTrade
Corvilssion.
I wish oou wininic oe ﬁ caprdsticl: of service to
the punlic interest and the LAY 1) SO0
I s that hundroeds of cur aerbor-cwners weuld
woicowe an oppertunity to kelp you draflt a plsdge oF

gervice to the public intcercst, and the covmwn pocl,

whick yoeu it post bencath jcur subledt,




Free enterprisc i3 being impaired. To the
extent thet rfree enterprise 1s in »eril, then
cemeeracy is in peril, all frectcms are in perile

Joe will nct justify cur oﬁbcrtunities tc serve
ti:e. causce cof frcee enterprise and desnccerecy unless
we nsswie onr cbligaticrs to protect and to advance
these onppertunitics for cthers.

T Pedcrsl Trace Ccarlssion is your agency

of “cverrrient te joip with v in prowmcting tho

v

welfare f frec enterprisce Jic ask for jcur

i : cenfidences e ask for rour assistancs. We pledge

“to rou cur loyalty to the czuse of I'rec enteprprise

eng demoeract,




