
LITCHflfeiLD SPEECH

July 4 , 13«^

Ten yeari ago , upon letrlng for ^ashington

to fiooept my appointment to the Federal Trede

Commiss ion , I w * 8 hi»:'il honored *"t * banquet given

me by the m^n^ers of our comraunl ty. Th t 1? one

night I shall never forvet. I continue to consider

th*t oooasion as evidence of heprtfrlt loyalty nnd

suT>ort of mv 11 fi-lon; frlpnfls. In apo^priricr

before you todry, I src horn? -ncr r.wln, p.nf1 1

feel It not only my responsibility, but , w •"-.lty

to, In ^ scn?e, report bnck to y o u .

To<"ay is the Fourt of July . On t"'«? ip.y,

in the ye-r 1 7 7 6 , our forefather? ri nri thrt

lnatrunjent -vhlch roclrimed to *n» v. or\C th t

our Nation hr-r* ••<->ti it<̂  IIK^.P •pn'ience. e <"̂ cleref*«

it to be our inaliennble right to ?eiv. life,

liberty enr1 the -urnult of hfip-lness unr'cr our

own eelf-Bvdft l«ws . By f5î nl;l?r thr': *: reft^-st

n h . T t e r of liberty of sll time", e belie ve*i

re had ahpic^n off 'he shr-ekleft nf o ' r ^ ^ o n

anoe «ui(' for P ' 1 .

Or. this In^ ê f-;)i f-n'̂ r- i;,**y of 1 '.J :'.~:, it I1" -• rhr .-p

raore fitting th«n ever thĵ t v e snouT'"1 rf^^'l^vti*

ourselv* g to th ?e gtwri'3 rincl -1« ^ on - "i--~. our

Nrtl-.nwfts founfiec. Civillzntl- n . In -11 * ' 8 ,

h«a foufh* for fre»*dor-. It i«: • ''err,?or^cy' r>



objeetlve anfl major goal.

In drrfti::* th~ C^rvti t»»t!on, ov-r

oompfltrlot* had but one thought in mind, and

thnt thought was liberty. Translated Into

-ore specific terms, they were eeckinr to

ect:.-bllsh * Nation ••'h*-/>e ^n<'S.vl dual initiative

nnd hon' at 1- i>or *ould Y>.?>v* an op p or trinity to

flourish 5jrv" to r^<>r'v« Ji».st rftwarde —- r Nation

wnarc n man's dollnr t>«i(' ie *orth P nan's

t/iruufhoul Vr-. 1," r•' ^riuf; us

principles in other -••> rts of the "orl1. Bloof'

is beinp sh?r:, turrit or lea r.r»» bei. c p'f'lnr̂ . —

an'"' frfe'-co'i it oelfi*: lot-t. Gth^-i :'fu-.lts t»/'e

Cl riiaOij-n^ x oi " * c *r. »Gi" Si" JL pc» —— ' n.' — ̂ v.y 1.0 v o n

gcir.C;. T.-cy -rr rrcliir. -rr*.."!: for rlraop.t tro

centuries we hfvo sought to ̂ iv^et ourselvee,

namely, fetterB fce our economio -n political

oelng.

?hrc« prcble:?.^ r re f .

alone of our neif-nbora noross the ee."s. Th»y r.r?

our problems ns well. They 're oar ].roblcv.5, first,

because we h«?ve deternlned to ?tef»r our course free



of tyranny. They are our problems, seeond,

because we see tendencies In our own country

which, if allowed to go uncurbed, will strangle

our entire economic life.

3peoifloftlly, if fe are to preserve our

preolous heritage of self-government, individual

enterprise «utf personal freedom, we raupt be on

unfailing fe-.u^rd sgalnBt exploitntlon of one group

at the hands of another; -sre must ,.uprd pgalnst

VIOIOUB deception of the mas sea, indulged in for

the gain of the few, we must guard ngainst those

cut-throat praotioes whloh deny •: f«ir rn^

reasonable •roflt to the indlvi^iml f̂ rr.-fir ami

merchant. In s word, ray friends, ve must

ourselves p̂rainft th* rrvnres nf monopoly.

If we are to cherish our sy^ten of

property pnd free enterprise, e muat be

determined to defend It. A? I h r v s- id on

nu:neroue occasions ~ -nri I say It ngaln tofip.y - -

we nust preserve It beca\if?e It Is thr- very

foundation of our trRdltionr'l Araprican system.

Thro* th<» flood-gTst̂ s of enterprise op*»n tr>

monopoly ami concentration of wealth f>rv\ -'Ower, ' n/J

dercocraoy itself Is lost.

I know of no better lllustr/1 tlon of the

Inroads monopoly hns made in our national welfare



than In the field of rprloulture. Agriculture

is the raeane of livelihood of over one-third

of the Ration. During th<* Twenties, corporate

profits soared, but the price of the ffirmer19

products continually fell. Together with them,

fell his profits.

The explanation of this outrageous

condition Is simple. The ffrnor is n 3i»on

pure, individual business unit. He ro«^kes his

living by raising rnd distributing hip ^ro'luots

in a highly competitive inerkr-t. Industry, however,

had largely aeoeded from the competitive system

and was squeezing the fnrmer *ith monopolistic

prices on the goods he bought.

To proteot both the Nation nnri the individual

as *ell sgslnst precisely thl-: sort of condition,

the Congress, In lc'14, pstpblishr--'1 thn Federnl

Trnde Coraraleeion. It ;-rs f'lf- country's only hone

of preventing1 monopoly fro i engulfing- our people.

By thp t ti?ne, it hrd bec '̂ie p."•>;-<Prent thPt lr rarely

through the use of unfair -<;nd f'ece tive r-c;? n.n>'

practices In oom:>etltj on, mono----ly V:RP. nol^ to ,:r.] r{

c foothold. The Federal Trsde Co---nir,Elon is; your

adisinistrative body set up to prec<•••rve wholemle

competition, and to mpke known to the public

unhealthy conditions existing in particulr-r industriea.
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ihat does the federal Trade Comaiesion do

to protect you?

I do not mean to overwhelm you with statistics,

but during the rmst sir y*prn, for* example, the

Commi8«ion hra lmresti,.nt'>fi over '.','. , 000 oases

Involving commodities of every description. These

oases 3eal with ©very known type of unfair

competition. I sav urery known t.v.e, because, when

one kind of cractlee 19 gtwv>f"' out s brantf new kind

will, spring up to take its ^lnoe. Thrt 1 R one

re*i8jn we *r>n kept so busy.

L8St yenr Rlon^-, the Conml'-.Flon investigated

r, total of more than ;5,000 coipl^ ints of unfair

practices. These conrolslnte were receive^ prim-rlly

from competitors and members of the r\urchfi°ing

public. The majority of these prt les c ealed f ">r

redress to the C '̂nralsslon b^onu^e of the nrohibi tlvp

expense an^ burden of private lltig^tJ on. The/ ?re

flnencla.ly unrble to protect themqelvea.

I couin list you .'•• t le>5?t thirty vrirleti»g of

unfair ^rnctlces wriici". tv:r Jo, i::lr: si on ar ? rrrereo t.

be l̂e continued. Perhp.^s tiie n e t , T K l n n ; t Inclu'ie

every concpiv«5blp comnodity — foo% clotriin,-, rru^s,

end ell tyres of ntfc'ilner;:. Bun • ';vertiein Is

shrewdly C P I C :lf tefl to '-lsleHd you r-s rrchr-^ere nn^

to injure the business of competitors.



Other methods adopted to both oheat the

public and to snuff out competition and the

honest business m*n, Involve -nigbranding of

fabrics, the bribing of customers to seoure

patronnge, and even th* roourlng of trade

seorets by ineens of spy sypterns.

It is apparent th^t ^o^li-be nonooollsts vill

stop Rt nothing. They bribe employees of their

competitors to break contracts of em^loyraent; they

ruthlessly nftnu" honest opooncnts in th° flel<*. «•«

eheeters and ohlselers: they '^ss ,-ff t.v-ir o*n

inferior r-rortuct.9 n? beln^r those of n reliable

(Tirnufeoturer; they \"-lV> even rob'iilci > del^ni^pt^r'

mattreS3 and sell it ne nev̂  I Hutn.-.-n Ingenuity kno^

no bounds, It serrae, "-her1 r.n lllr^nl. <<:nln 1 P

sought.

I kno^- you will be interesto! An ; c-^e th^

Commission corn-ilr»tod Just 1? nt. yew lnvolvl n.-- -;ioh

a famili'r ooraraô l ty oe norn-crlbbi:;.-. Vn^ f c ;>-

?-ere singly th^^e: r- -r'nln^nt enr ">rvtio:i In

Illinois C R I I P ^ in ">nr- •1f;y t>v hertdn of tar*;-' of

Its competitors. Together, the-o four cor.onie^

produced practically sll the cribbln sold in the

oountry. The result of this n et\np **$ n secret

agreenent between the four to fix and mrdntwln



unlfora prices wherever the cribbing may be sold;

they deoided upon whrt trice to ohnrge enfl what

discounts they would allow. Competition between

thera was completely ell lnsted. I lnouire of you.

In the fpce of such v, combination ho* far will

your bushel of wheat go?

The Coramiealon, In this cnsc-, served these

firms with Its order to cease and desist from

these practices. Normal competition ?111

accordingly be eventually rer-tore^, to the end.

thrt the public — you farmers —. rnr-.y receive

y our mo ne y' e vo r th.

As I hnve «itcte('.f th*--: ConnisGion, from t3-e

to tl e, P.S the Congress mpy dlreot, rnmulifates

thorough lnvestifc'r tlone of entire in^us'rlta to

determine whether or not the foroee of f.*lr

comv?etltlon sre beln^ Interfered 'vith. 'hrt, you

nek, do thf results of th^ae lnvr-ati.-" tionp mpsn

to you?

The yesr of rny cpnol ntznont to thf Commission

witnesse£ the beglnnlak of me of the ooct far-flunt

inve8tigetlon8 ever undertaken. I refer to our

sweeping exmninftion of th* Public Utllitioe.

Before the first year of the eight-year investij,;?tlon

was ended, trsde Journals re or ted consume'- savings



resulting from eleetrio rate reductions In

the sua of over ? million flollnrs. Before

another three years ele^secl, consumer savings

totaled well over 100 million dollars. This

meenG 100 million dollars In your rockets,

lrdles pnC gentlemen, r? ther than in the coffers

of the Public Utilltlee.

PerhpoG the most significant fnature of tils

llluetrrtian is the fp.et th; t th«=3R rrte

reductions ^ere nil entirely voluntary — nn&

mede at F tine rhen the lnvestl ."tlon st.il? Jv d

four years to run. Like the reaction of r.

festering sore upon exposure to thp r»;ys of the

sun, -*e thus observe the ourp.tlve eff cts of

publicity alone.

Only lrst yew, the Federal Trpde Commission

completed its investigation of thf? F"? r fcr-chlnnry

Industry. This exhsuetlve stury v.es a rp .̂ilt of

s resolution offerer" in t)ip ttn-te by llr. •1i«'-lfr

of Montrne, nnr1 of a almilf r resolution offered

In the Houee of Rer>resenti:tivee by your c#n

Congressraan, Mr. Knuteon of K.innecotr.. Of the

many Industries lnvestig--'tor5 b-/ thf- Gonnia^ion,

including Iron nnd Steel, r̂ .r.yon, Grirl;. :3toro?, >nd

Milk, vre found tht t there tre fc -, if ^ny,
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ooaaodltlea In which the menuf eturer receives

such a large proportion of the farmer's dollar

as he does from the sale of farm maohinery. To

be exaot, of the total price paid by the farmer,

the manufacturer was found to realise between

75 end 78#.

Mot only this, but th^ Investigation disclosed

thr t although the prices of your oat,*?, sheet and

corn were only 44j2 higher in 19: 9 then they were

In 1917, the prices of ff>rra lmol^mrnts in 19^9

were 58* higher. In other words, while ..our

income wee fiecreasing, boosts by hl?"her ^rices,

the profits of th*> farr; mrc: inery rnr-nuf'-oturers

were increasing I Here, Indeed, is nn exan^le of

monopoly fit r.ork.

As our report Indicates, these rfsilts vrere

resohed by thp r̂ad'.j»l absorption by one n^Jor

fanri aiachinery manuf' oturer of the a sects of

others with which it wr.e formerly fnrf nr t\irally

ooranetlng. Once the combination was lincoH l̂lshefi,

prioes were flxe^, the ff?lf«re of the farmer

forgotten, — nnri profits to tho mono oly np.p.urrr.

Our anti-trust laws at the nrfnent time rre

inadequate to attack thl<: procedure of one

corporation acquiring the assets of another.



Aooordlngly, the CoramlsBinn'B reoo;!imendatlon

to Congress w» ? th^t thes lrr$ be emended eo

as to enrble UP to ntt^or cnnceroue prr.otloee

of thl« ty >e fit their very roots. v«e <nu»t

kill the sr'ollng lest It vrow Into n colossus.

As must be apparent to you, much work remains

to be done. But I an h&r y to say — fiiî  I

believe It is p^rtlc-T." rlv psropop of t la

thft I coneldpr It a <"lRtlnct honor and

to serve se n -o-ber of «. branch of our

th-r t stones for fre^o'i — fre°flof̂  -".n" p

fairness to r 1 1 .

In th lr.?t •-•nr.lŷ l", th> fun- • 'nt

principle unrTprly'np the Federal Trade O

;V.ct — thp ,'Of.l tovf-rd which th^ Co~'ii sion i

dftlly striving — Is fre^, ô r.i ^n- f'-ir

competition. . ltr, the collr^se of fir! -;,r-tr:

f«ll our Kre- t 6 ^m


