LITCRFIxLD SPEECH

July 4, 1933~

Ten years ago, uron le-ving for “ashington
to sccent my sprointment to the Federsl Trede
Commission, I weg hiirnl honored =t = banquet given
me by the memhera of our commuinity., Th-t le one
night I shall never foriet, I continue to consider
th=t oooss! ™ ag evidence of herrtfelt loyalty and
surnort of my ll-e=lon: friecnds, In apnerring
before you todey, I &m home -nee ninin, and 1
feel 1t not snly my regoonsibiiit-, but v Faty
to, in s sen<e, re-ort brek to you,

Tocay 1s the Fourt of July., Un t 'e ey,
in the ye ' r 1776, our forefrther< ¢l ned thrt
instrument vhich :roelrimed to “ne world th-t
our Nrtion he! »»on 1ts dnde endence, & Ceclered
it to be our inalienable right to cer: 1life,
liberty en” the ~ursuit of hsuiness undar our
own self-mrde lawsg, By slgnin,y th-t " 'restergt
chrrter of libert: of 211 time", e bLelle ved
e had sharcen off "he shrcklee nf o v rrexion
once an® for n'l,

On this Inferendienne wnvy of 15703, 1t ic vrhr - a
more fliting than ever that ‘e shoul™ redeslnote
ourselvss to th:ze aoun® rinci-lea on ~:{~n our
Nrti-n wae founded, OCivilizati-n, in -1l .8,

has fouvh® for freedor, It ic “em-nr-eyts



objactive mnd major goal,

In drofting the Canotttngion, oup
compatriots had vut one thought in mind, and
that thought was liberty, Translsted into
mcre gpesific terma, they were secking to

poe Netion share individusal initietive

s
ok

estubllis
znd honcst 1:-00or »ould neve an opportunity to
en’ tn nansiva just rewarde -- & Nestion

wnere a man'e doll»sr peid 1le wortn & man's
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wOrd Celly of theo utter colienn~ ~f iwmnce

princinles in other ~~rts of the worl', Blood

ant frescon ix oelng loet, Othes teu les wre

iT

Tendpg, - '’ I ooy to vou
Vieet, 1like 1020 silewp, they RKuve nol <hepe Loy ooce
&°in.e Yagy oro cochin wnmct for plmost teo
centurles we heve souwnt to Alveet ourselves,
namely, fetters to¢ our economic ~n ;oliticel ell-
veing,

lems rre regrettatly not Llesee

alone of our nelynborse seross the gerg, They ecre
our problems as weil, They «re our j.roblemsz, firet,

becsuss we hsve determined to steer our courer free



of tyranny. They are our problems, second,
becsuse we see tendencies in our own sountry
which, 1f sllowed to Zo uncurbed, will strangle
our entire economic l1life,

Specifioally, 1if 've are to preserve our
preoious heritage of self-government, individual
enterprise and pnersongl freedom, we murt De on
unfailing ,urrd egainst exploitntion of one group
at the hands of snother; we must .uard sgainet
vicious decention of the masses, in-ulged in for
the galn of the few; we must gusrd againat thosce
cut-throat prsotices whieh deny = fair ernd
reasornrble rofit to the indivifuel f-rrer an?
merchant, In = word, my frientsz, e pust gusrd
ourselves sgainst the rrvares of mononolyv,

It we are to cherisn our sy-ten of =rivate
property send free enter~rice, =e muat be
determined to defend 1t, A= I nhrve s-1d on
numerous occrsiong -- «nt I gsay 1t mgaln todsy --
e must nreaerve 1t becasuse 1t 13 ther very
foundstion of our treditionnrl Anmericen system,
Thros the flood-yatee 9f enternrise open tn
monopoly and concentration of wealth snd -ower, -n-
demooraoy itself 1s lost,

I know of no better illustrstion »of the

inroade monopoly has made in our n-tional welfsre



than in the field of ryriculture, Agricul ture
18 the mesne of 1livelihood of over one-third
of the Ration. During the Twentirs, corcorste
profits soared, but the price of the farmer's
products ocontinusally fell, Together with them,
f+11 his profits,

The explanation of this outrageous
condition 18 simuvle, The firmer 18 a 3imon
oure, individusl business unit, He mskes his
living by reising c=nd AdAistributins hies -roduots
in a highly coapetitive merkst, Industrv, rowever,
had largely seceded from the comnetitive asystem
and was squeezing the farmer with monorolistic
prices on the goods he bourht,

To protect both the Nation 2nd the in‘ividuel
as wvell eagsinst »reclsely thiz sort of con:ition,
the Congress, in 1514, estsblizhe? the Fecdernl
Trade Commieslion, It w»s the eountry's onlv none
of vreventiag monopoly froa engulfing our peonle,
By thet time, 1t hsd bec e anperent thet lerpely
through the use of unfrir «n’d dece tive rscia ane
nractices in comretition, mono-1ly was ndle to ,irin
e footnold, The Federal Trede Cormission is your
administrative boly set up to preccrve wholennle
competition, and to meke known to the public

unhealthy conditions exieting in particulsr industries,
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#hat does the Federal Trade Commission do
to protect you?

I do not mean to overwhelm you with statistics,
but during the vast sir vesrs, for example, the
Commiesion hrs investi.ntrd over 1,000 ceses
involving commoditieg of every description., These
cases deal with every known type of unfalr
competition, I sav every known tv- ¢, becsuse, «hen
one kind of uractice is stammerd nut a2 brand new kind
will spring up to tske 1ts ~lpce, Thet 1s one
resg.n %6 zre kent s» busy,

Last yensr alone, the Commissgion investl,ated
n total of more thaa 3,000 comlsrints »of unfelr
practices., These comilsinte were receivec prim-rily
from competitore znd members of the nurchs<elng
rublic. The msajority of these n'rties 2 ealed for
redress to the Commission becausze of the nrohibl tive
expense en?! burden of rrivate 1itigz=tion, Thev sre
financla’ly unrble t9 protect themaelvesn,

I could liat ynu ~t lesat thirty varicties of
unfalr »reaetices whnler the Sooumlcelon irz fepred t
be Alecontinued, Fernsrs tixe moct srozinent fnclude
every concelvsble comnodlty - fool, clotning, drugs,
end ell tyres of mreiner:. Jue . odvertiein is
ahrerdly celc:leted to islead you 58  rchraers and

to inJjure the business of com etitors,



Other meothods adopted to both ocheat the
public and to snuff out comprtition and the
honest business man, involve michranding of
fabrios, the bribing of ocustomers to secure
patronage, sné even the -rocuring of trade
seorets Ly menne of spy syctems,

It is epperent th-t woiuli-be mononollste 111
stop st nothing. They bribe em:loyees cf thelr
competitors to break goniracts of em~loyment; they
ruthlezaly nams honest opponents in the fleld =g
chesters an! ochiselers: they -sss ff thelr own
inferior ~rofucte na being those H5f o relioble
menufecturer; they 2117 even redwlld » delrnidpted
nattresz and sell it ~2eg new ! Hum.n incenuity knowe
no bouncs, 1t serms, *her< asn 11legol 2pin is
sought,

I know vyou %1ll Te interezted itn ¢ e~aze thr
vommission comhleted Just lrst yenr involvin. -uch

g Lamillsr commo-it: og cornecribbin-, ae £ ole

~d
f,

vere glnsly thege: s vwreninent cor or-tion in
I11ino1s cslled An "mie sy the nesdas of thres of
its competitors, Together, *here four co:nrunies
produced praetically 211 the criobln sold i+ the
country, The result o»f thls meting ®ss n 3eccret

agreement betwesen the four to fix and meintein
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uniform prices wherever the cribbing may be sold;
they deocided upon whrt rrice to charge snd what

di scounts they would sllow, Competition between
them wre ocompletely ell insted, I innruire of vou,
in the face of such & comblnstion ho» fsr will
your bushel of wheat go?

The Commieslon, in this csse, served these
firme with 1ts order to cessge snd desist from
these practices, Normnl competition =111
sceordingly be eventnally restorerd, to the end
thrt the ublic ~« you frrmers -. mery recelve
your money'e =orth,

Ag I hrve ctated, the Commizsion, frem ti-e
to t1 e, a8 the Congreas mey direct, rrymulgates
thorough investiurtione of entire indus*ries to
determine whether or not the forocee of felp
comnetition are belny 1lnterfered with, “hrt, you
ngk, 40 the resul's of theae inveatli.stions mean
to you?

The yeer of my epnointment to the Comzisslion
wltnegsged the beginnin« of "ne of the moct fesr-flun,
investigstions ever undertsken, I refer to our
sweeping examinnrtion of the Publir Utilitics.,
Before the first year of the eight-yezsr investi,stion

wag ended, trade Journsle re orted consumer savin.s



resulting from electric rete reductions in

the sum of over 7 million Aollrrs, Before
another three years ele sed, consumer sSavings
totaled well over 100 million dollars., Thise
meene 100 million dollsrs in your nockets,
landiee 2nc gentlemen, r: ther than in the coffers
of the Public Ytilitliee,

Perhens the most sl:nificrnt ferture of tils

llustrstion L1z the fect thrt theze rrie
reductiones were all entirely voluntery -- andé
mede at ¢ time +when the invecstl stion stil? hed
four years t» run, Like the reaction of r
festering sore uncn exr-osure to the reys of the
sun, »e thus obs#rve the ocurstive eff ¢ts of
publicity salone,

Only lest yesr, the Federal Trrde Commission
completed itas investipgstion of the Frr: kschilnery
Industry, This exhsustive stufy weg a re=alt of
a regoluticn offered in the Zen-te L Lr, Tieclep
of Montrnas, snf of s sinllsr regolution offered
in the House of Hevresentutives by vour own
Congressnan, iir, Knuteorn of Linnecccots, CF the
many industries investigr ted b the Tomnmlsclon,
including Iron snd Steel, ~eyvon, Coarln dtoree, snd

ilk, we found th:t there zre fev, 17 ony,



ocommodi ties in which the menuf cturer reoceives
such a large proportion of the farmer's dollar
a8 he does from the sale of farm machinery, To
be exaot, of the total price paid by the farmer,
the manufaoturer was found to realize between
78 end 78%,

Not only thies, but *he investi:-tilon A1lsclosed
thet although the prices »of your oste, zhest and
corn were only 44f% higher in 199 thsn they were
in 1917, the prices of forre lmnlencnta in 1979
were 5871 higher, In other words, while .our
income wae decreasing, boosted by hi.her -rices,
the profits of the fearm meciinery mernufroturers
were inoreasing! Here, indeed, is an exannle of
monopoly st work,

As our renort indicates, theae resgults were
recsched by the ;resdual sbsorption by one ne<jor
farm macninery manufroturer »f the ascets of
othere with which 1t weae formerly cnd n<tureally
commeting, Once the combinstion weg cecom-licehed,
rrices were fixed, the welfare of the fsrner
forgotten, ~- #nd nrofits to the mono oly aseured,

Our sntiatrust laws at the nresent time rre
inadequate to attsck thic procedure of one

corporation asquiring the assets of =nother,
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Accordingly, the Coumirssion's recommendation
to Congreses w:s thet thes: lerve bhe amended so
88 to enrble ur to attecr csncerous precotices
of this tyme at thelr very roots, %e must
k11l the es»lling lest it .'row into a colossus,

As must be apparent to you, much work remalne
%0 be done, But I am her y t0 84y -« wnéd I
believe 1t iz nrrtie:lsrlyv roropos of ¢ 18 4Ry «-
thet I conslider 1t a A4ctinet honor and rrivileve
to serve &g a r-ber 0o A branch of our Governnent
thrt atanis for frerinmn - fre«sdomn ~n’ e~unlltvy and
f=irnegr tn ~31,

In th 1lrget snerly=1s, the fun ¢ ented
nrincinle underiving the Federnl Trade uo~mis=nlon
A0t == the 0rl torerd which the Un-ni eicn &r
dailly strivin- -« is freec, ooca ~n* frir
competition, 1t the ¢ollrnse A" tidn ay-te

muast f8ll our .re:t Aenocrscy,



