passes an addition to this rule prohibiting sexual or racial attacks related to this
disclosure, In the end the rule must bind the FTC to take direct enforcement action on
sexual and racial attacks with a special unit assigned to monitor actions related to the
disclosure forms.

Earnings claim statement. While my company strongly supports the proposition that
earnings claims made by business opportunity sellers should be substantiated, this
requirement will not deter fraud. A fraudulent company will not provide accurate data,
while legitimate business opportunity sellers will have difficully in mecting the proposs
requirements.

Legal actions. This rule will require disclosure of litigation potentially unrelated to the
businzss opportunity transaction. It does not provide for disclosure of the outcome of tt
litigation. Thus, litigation that was favorably resolved for a distributor, or is otherwise

irrelevant to the recipient of the disclosures, would still need to be provided.

Cancellations and refunds. Disclosure to prospects will be misleading due to the fact th
distributors often join to achieve specific, short term objectives, leading to a high
cancellation ratio that is not representative of the satisfaction of the average new
purchascr.

I have been approached by many crooks because of my success. This rule will do nothi
to stop them. The crooks are hurting my business! This rule will not stop Crooks — they
violate the current rules all the time. [ am a good American citizen and this rule will hu
me. Thank vou and please help me.

Rici{ Parmelee
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