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IN THE MATTER OF

COLLECTIFY LLC

CONSENT ORDER, ETC. IN REGARD TO ALLEGED VIOLATIONS OF
SEC. 5 OF THE FEDERAL TRADE COMMISSION ACT

Docket No. C-4272; File No. 092 3142
Complaint, November 9, 2009 - Decision, November 9, 2009

This consent order addresses respondent Collectify, LLC, providers of software
and consulting services to businesses with employees residing outside of
origin. Respondent manages tax and payroll issues for employees that work
outside their country of residence. The complaint alleges the respondent
violated Section 5 of the FTC Act by making false and misleading
representations concerning Collectify, LLC’s participation in the Safe Harbor
privacy framework. Safe Harbor is an international program for international
data transfer between the U.S. and the European Union. Respondent advertised
an incorrect status as to its compliance with the program. The order prohibits
Collectify, LLC from making misrepresentations about its membership in any
privacy, security, or any other compliance program sponsored by the
government or any other third party.

Participants
For the Commission: Molly Crawford and Katie Ratté

For the Respondents: Karl M. Zielaznicki, Troutman Sanders,
LLP.

COMPLAINT

The Federal Trade Commission, having reason to believe that
Collectify LLC (“respondent”) has violated the provisions of the
Federal Trade Commission Act, and it appearing to the
Commission that this proceeding is in the public interest, alleges:

1. Respondent Collectify LLC (“Collectify”) is a Delaware
corporation with its principal office or place of business at 235
East 73rd Street, Suite 3C, New York, New York 10012.

2. Respondent is in the business of selling comprehensive
cataloguing software to consumers over the internet, including
through a website (www.collectify.com).
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3. The acts and practices of respondent as alleged in this
complaint have been in or affecting commerce, as “commerce” is
defined in Section 4 of the Federal Trade Commission Act.

4. Since at least September 2001, respondent has set forth on
its website, www.collectify.com, privacy policies and statements
about its practices, including statements related to its participation
in the Safe Harbor privacy framework agreed upon by the U.S.
and the European Union (“U.S.-EU Safe Harbor Framework™ or
“Safe Harbor™).

U.S.-EU SAFE HARBOR FRAMEWORK

5. The U.S.-EU Safe Harbor Framework provides a method
for U.S. companies to transfer personal data outside of Europe
that is consistent with the requirements of the European Union
Directive on Data Protection (“Directive”). Enacted in 1995, the
Directive sets forth European Union (“EU”) requirements for
privacy and the protection of personal data. Among other things,
it requires EU Member States to implement legislation that
prohibits the transfer of personal data outside the EU, with
exceptions, unless the European Commission (“EC”) has made a
determination that the recipient jurisdiction’s laws ensure the
protection of such personal data. See Directive 95/46/EC of the
European Parliament and of the Council (Oct. 24, 1995),
available at http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?
uri=CELEX:31995L0046:EN:HTML.  This determination is
commonly referred to as meeting the EU’s “adequacy” standard.

6. To satisfy the EU adequacy standard for certain
commercial transfers, the U.S. Department of Commerce
(“Commerce”) and the EC negotiated the U.S.-EU Safe Harbor
Framework, which went into effect in 2000. The Safe Harbor
allows U.S. companies to transfer personal data lawfully from the
EU. To join the Safe Harbor, a company must self-certify to
Commerce that it complies with seven principles and related
requirements that have been deemed to meet the EU’s adequacy
standard.

7. Companies under the jurisdiction of the U.S. Federal
Trade Commission (“FTC”), as well as the U.S. Department of


http://eurlex.europa.eu/LexUriServ/LexUriServ.do?%20uri=CEL
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Transportation, are eligible to join the Safe Harbor. A company
under the FTC’s jurisdiction that self-certifies to the Safe Harbor
principles but fails to implement them may be subject to an
enforcement action based on the FTC’s deception authority under
Section 5 of the Federal Trade Commission Act.

8. Commerce maintains a public website, www.export.gov/
safeharbor, where it posts the names of companies that have self-
certified to the Safe Harbor. The listing of companies indicates
whether their self-certification is “current” or “not current.”
Companies are required to re-certify every year in order to retain
their status as “current” members of the Safe Harbor framework.
According to the Safe Harbor website, “Organizations should
notify the Department of Commerce if their representation to the
Department is no longer valid. Failure to do so could constitute a
misrepresentation.” See Safe Harbor List, available at
http://web.ita.doc.gov/safeharbor/shlist.nsf/web
Pages/safe+harbor+list.

VIOLATIONS OF SECTION5 OF THE FTC ACT

9. In October 2001, respondent submitted to Commerce a
self-certification to the Safe Harbor. Respondent renewed that
self-certification in October 2002 and October 2003.

10. In October 2004, respondent did not renew its self-
certification to the Safe Harbor, and Commerce updated
respondent’s status to “not current” on its public website. Until
July 2009, respondent did not renew its self-certification to the
Safe Harbor and was in “not current” status on Commerce’s
website. (Exhibit A, Declaration of Damon C. Greer).

11. Since at least September 2001 to the present, respondent
has disseminated or caused to be disseminated privacy policies
and statements on the www.collectify.com website, including, but
not limited to, the following statements:

This Privacy Policy complies with the
U.S. Department of Commerce Safe
Harbor Privacy Principles, as approved
by the European  Commission.


http://www.export.gov/
http://web.ita.doc.gov/safeharbor/shlist.nsf/web
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Collectify is in the process of certifying
its compliance with the U.S.
Department of Commerce.

Exhibit B, Oct. 2001 Privacy Policy; Exhibit C, Feb. 2003 Privacy
Policy; Exhibit D, Dec. 2004 Privacy Policy; Exhibit E, Dec.
2005 Privacy Policy; Exhibit F, Dec. 2008 Privacy Policy.

12. Through the means described in Paragraph 11, respondent
represented, expressly or by implication, that it is seeking self-
certification to, or is a current participant in, the Safe Harbor.

13.In truth and in fact, from October 2004 to July 2009,
respondent did not seek self-certification to, and was not a current
participant in, the Safe Harbor. Therefore, the representations set
forth in Paragraph 11 were, and are, false or misleading.

14. The acts and practices of respondents as alleged in this
complaint constitute unfair or deceptive acts or practices in or
affecting commerce in violation of Section 5(a) of the Federal
Trade Commission Act.

THEREFORE, the Federal Trade Commission this ninth day
of November, 2009, has issued this complaint against respondent.

By the Commission.
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UNITED STATES OF AMERICA
FEDERAL TRADE COMMISSION
)
In the Matter of )
)
COLLECTIFY LLC, ) DOCKET NO.
a limited liability company. )
)
)

DECLARATION OF DAMON C. GREER

[, Damon C. Greer, based upon my personal knowledge concerning matters to which [

am competent to testify, hereby declare as follows:

1.

I'am the Associate Director for Electronic Commerce in the Office of Technology and
Electronic Commerce at the U.S. Department of Commerce (“Commerce”), and I am the
lead administrator of the U.S.-E.U. Safe Harbor Framework.

Comnmerce is not a party to the captioned matter.

Commerce is responsible for developing and overseeing the U.S.-EU Safe Harbor
Framework (“Safe Harbor”), a voluntary program that provides U.S. companies with a
method for receiving personal data lawfully from the European Union. To join the Safe
Harbor, a company must self-certify to Commerce that it complies with a set of
principles that have been deemed to meet the EU’s adequacy standard.

As Associate Director, [ am responsible for maintaining an accurate list of those
companies that self-certify to Commerce that they comply with the Safe Harbor
principles. As part of my responsibilities, [ oversee a public website,
www.export.gov/safeharbor, where I post the names of companies that have self-
certified. The listing of companies indicates, among other things, whether their self-
certification is “current” or “not clrrent.” Companies are required to re-certify every
year on the anniversary of the date they first self-certified in order to retain their status as
“current” members of the Safe Harbor framework.

In October 2001, Collectify LLC (“Collectify”) submitted a self-certification to
Commerce, which it renewed in October 2002 and October 2003. Collectify’s next self-
certification was due in October 2004.

Collectify did not submit a self-certification by the October 2004 deadline, and as a result

Pagelof 2
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have not received any documents or information from Collectify to renew its self-
certification. Collectify is in “not current” status on the Commerce website,

1 declare under penalty of perjury wnder the L aws of the United States of America that
the foregoing s true and c%imcd this 7”"day of June, 2009, in Washington, D.C.

Damon C. Greer

Associate Director for Electronic Commerce
Office of Technology and Electronic Commerce
U.S. Department of Commerce

Page2of 2
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(ollectify |f| Privacy Policy Page 1 of 4

\
g collectify

This Privacy Policy governs Caliectify LLC's ("Collectify*) treatment of personally dentifiable
mfprimation that Collectify coflects when you use its Collectify.com website {"Coifetify. com™),
This Prvacy Policy also covers Collechify's treatment of any personally wdentifable sfarmation
that Caflectify's business partners share with Collectify. This Privacy Policy dogs nof apply to the
practices of companies that Collectily does not own or contral, or to people that Caliectiy does
not employ ar manage.

&

By using Collectify.com, you agree to the coflection and use of your persunal mfarmation, as
duscribiad in this Privacy Policy

This Privacy Policy was last updated on July 4, 2001, In the event that Collectify changes this
Peivacy Policy, Collectify will past notice of the change prominently on Collectify.com. [n addition,
i you have registered on Collectify.com, Collectify will contact you via email to nelify you about
the changes,

[. Information Collection Practices

A Information Collectify Collects:

1. Information You Provide: Collectify collects infarmation that dentifies you
personally when you register on Collectify.com, when you puichase
Collectify software online, and when you use certain Collectily products or
services. Collectify may alse recewe information that dentifies you
persanally from its husiness partners.

A When you register online, you share your email address and
password.

b. When you use the services provided on Collectify.com, you share all
information that you input.
c. When you order Collectify software online, your share your name,

email address, telephane number, bilfing address, delwery address,
credit/charge card nuinber and credit/charge card expiration date

2. Information Collectity Automaticaily Receives: Collactify autonratically
receives and records information on its server logs from your browser,
including your 1P address, cookie information, and the pages on the website
you visited

. Cookies: A "cookin” s & small piece of inforniation that & wets
Brawser can store temporarily on your hard drive Must el
browsers aunoindlxally aceept fookies, inkess you Llaiye yone
browser sethings to prevent it from arcepting thent

b, Collactify Cookes Collectify may set and access Colle by com

cookies on your computer. These cookies Niay cantam 9 of the

personal infarmation you have prowided m Coll

Third Party Cockies: Collechiy may alsa aliew nther Cnipaes that

are presanting advertisements on Collechfy Limi st and b ess

Heie cookies on your computer. Other ompanics” us: af ther

cookics are subjert Lo their own prvacy palicies, not s ga0

Advertisers or olber compans do not hawe Aveess 11

Collectify com’s rookies.

3. Mo Other Tnfurmatan: Coilechfy dees not collet any inforati fras you,
uther than stated abuve Cifectily Gily uses informatian it
you in the ways descated s Privacy Policy ©nlletefy o
ifarmation i any atber sy wothant first ohtatniag your oy

i s of Thes Website By Children ¢l

by el neb witwrnjly S @ mboratan
teomn children indee 13, nos e it b d

wpenoghy market o ebl N LT

web.archive.org/web/20011022023113/collectify.com/global/privacy.php 3/4/2009
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Collectify | Privacy Pulicy Bage 20f4

s ndie d i din gl e i,

17, and pour whid ha
A gat, dind Cudald ol iy et aithly
CRUTTIRTORY R TR S R Lt

11, Infprmidson Uee, Sharing, And Diaciosure

A bilortidtion Ussteatd 5 Collerify Mg s e aofiriingieun f o 1R b 0llp
0 Al carkpes b Coflectiby, com, seflvexre upstes, s spenal affory 1 aleily
Ptk thal pe woll bl wahiabbe

B feformatins ©alerniny Shares:

1, Service Proadert: Collechiy emgioys (hird party service provdins b
perknie o an Rections o ks behall These service oviders wil have
acress I vour persanal informatian only in the degree i & necesiacy o
prsendl T product of Sirveck i have renuested. [n adobon, Collecriy
il reguire il service providers b affond the same tawed of provecy
P00 4% euiid By this Privasy Podcy.

& Calectity shargs yodr name, Biling addreds, creditjehange cand
apaney ail crediticharge cend expratan date wiih the servie
privetird chad provess Celipstify's credufchasge card ordivs
Ciflechidy shares your deltvery address and phone number with the
Tt il fra Mufill aiders, and the couners that shis sad defiver the
wiltmare
Colleruly may share your emai address with serice providers that
sl i denal maages. Colictfy st Callactily.com users,
1l Caectiy my share your personal infarmgtion sith & service
grovader (At pioeldes custoaner sevice for Cellectify.

-

-

-

Saig of Bnfurinadion; Collectify dews net gll, brade, oo renl your persanal
abwmation 10 aifers wihout you permissian. You may opt-m (o allow
Calactily 15 3hatm or dichoss your infarmition 1 third patses mhin your
register. feas map change your prefereaces by sending an emad message i
gt rulieily com

. fygregate Statistics: Collectfty may povide sggregste statistis stout it
LUROMEFS, S, it tralll patinr, and rrlaeed mebsile miematdn
to repatable e parties, This aggregate information will not incude any
et e thal gdrinaly identfies s,

4. Leval Readarn: Collectily will shars pour parsonal mfarmation, if requined
do =y by subpoena, court order, or other legal processes. Collectify may
shine o ersong information ¥ 2 fnds that your 3k on
Collertly cor vinlabe e Tering aod Condifions or any of its oiber e
el for specic prockects or servies.

1. Efermation & ccurscy, ReRabiity and Securly
& Checking And Comecteg Your Infarmation;

b Chaeri Bilimation: |F e whil b ki mhat afesiatcn Culecnly s
wullectnsd alwi yau, amd how Coliaciy hay ysed S infrornabion, ks
and Dol |y ot pivacyBioolectify cam

wymeibag Nfainatmn: Callastify gives yiu e g8y b bl yer aonuni
wberination and prefevences at any fime by sanaing 4 eingil miscssge i
FrrArERL g Py e

Usthatemy ebyemaon: Fou may roquest elenon of vur Solkiiily e

de Lt i vy B0IRT 10 loeaion Cofieclity Rk qulipbed abogt yop by
sy o il moseane b prsy boolleohify oo,

-

A, Hnlsbibby, Sy aid Ebignty &f Data:

1. ebabibty Calectdy promes t beep ehe dada il cnlerts vl wa
arrnirgti sl enlabie. Dotk trby wll uge Lomanperaglly reaomlib dian io
et chata it calients @Dt y0i b Diteg Mgl o my aiy

Sl Codbis Ly sty yousr geaunt s bt wih s e insel
19 oo g, COEEDTy USES i g SLwland st e kot Ly
S, daegphai I geohvet data B uumng b Coll ity rin

-

1 i ekl ur ds ke ol wt, @ Care, rui

Titp:fiweh.archive orp/web/2001 102202311 Meolleatify comiglobaliprivacy php 3472009
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Tiarpni,
Cantacling Ceflectify

T e lar: Fatnrk Bewge s b gry oy unglser allicer of Codwoidy T
Py ramphiins oifcde & il o munnicy ©atedly's fnnglancs ain
s ot Palicy. Patnok Dauee o b ceacked s ihe Lontart ed maton
brigar,

Coml [ikrmation: [f you hawe any (icsions Al e Pivaly Picy, pab Miry
wereadd Cobertify by any of the nacans sl ek

-

e

Pusial Hail: 2015 Drumengnd Street 4301, Hontrea?, OC, HIG |87,
Cangia

Teleghore: {514) 932 1500

Facyimibe; (514) 933 4930

-

iranien with Laws and Enfo ik

& ol Colectify ha used It best ofarts (o comaly with ab appheabli lews

L Canada: Thig Privacy Pokcy tompligy with She requaremenis of the Cangdan
Perzona! Informration Probection and Elechni Dacuments Actand the
fpinibiee ACt Ripecting Thi Pretecuon of ersonal bdarmatien in Thie
Frivale Sector,

. Ewopean Unian: This Privacy Policy complats mith 0.5, Depatmesd of
Cnmmarde ade Hariinr Brusty Friscigls, m approved by (e European
Cammissan. Coflectify s o the process of renilying 15 comphance with the
U5, Dipartmant af Commirce,

. Unted States: This Privacy Follcy complies with the requéinerants of the
Chaldire’s Tiniine Prvity Prefection st |"CORG

"

B. Enlorcement: IF you Selleve shat Collsctity has violated thes Privacy Pobcy or &
vilaling any W, oF vou wih b make 3 camplint sbeut Collectily s uie of oo
infermation, o may antack sey of tha gawemmant sgencias sted below.

L. Canada:

# Oifice of e Pvacy Commiinner of Canada; You mey omisct the
Office of the Frivacy Commissaner of Canada by mad 3t 102 Kent
Streed, Qitawa, Detars, K LA 143, o By belephone & |00 787-
LI, In qdditinn, you =4y vied the Qe of the Frvacy
Commissiner of Canada’s websibe of hitp.ifw e, privecim go.oa,

b, L Commrieisn Sacois b I'wlermation du Quebec: o may onkad
L4 Commision &y mad at 575, rue G, Amaiie, Bureay | 10,
Québer, Gueber, GLR JGd, of by CHphane & 1-418-520: 171, In
additiam, yéu fniry viwd La Comminnian's we e at
htlp: e cal gouy.ac 28,

1. At States

. Federal Trade Commsian {ff "FTCT): You indy his @ cormsliont
with (s FTC Dy wimiling &8 wirbisibs b iws 81200,

b Entarnstions| Trade ddmenitrahon (e "ITA™] You Wby cusfacd the

ITA by wisiting its mebiite ab Bt w08, d0c 89w, o hy

mbeghnie ¢ [ IS |HADE

Inkgrraet Fraud Complavt €iir {he “FFE07L The IFT n g

partanrship lietweee the el Barey of Inveshgace aid e

Fatianal Whie Colar rime Centgr. Thi IFCE'E mwisenn i b arldigss

e romemtied e fhe freemet, You may ke 4 it meh

10 IFEC by widifeg % wabsals ok hHn v dve T e

o e fork State Atbamiy Generdl fou may Die 8 comobem? mil Hig

Hm Tirek Sratis ity o e Bitnemy Gaoneril Inbean P o iy

weling phe Bewvai’s weliite at

It e i, ke mynsnlernel ool aen

L Poeanr Bisnbiton In ER evenl yin bave o deduty afh Sulver iy ey
ey Pabiy, ar Cateeiily's wss of your prrasgh nfimanan, |
VO vk D rode B il heelies et in P, s
tedrmegnt pygences ilibod sk

itp:fhweb.archive.orgweb/2001 102202311 Meollectify.comglobalfprivacy. php 1473009
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Terms hiid Dopdbtions  Prbiscy Polity,” Hleinap  GmlalBy . .

M § coibectify Ny S | sugpert | services § et MyShelt | pariners | oliectify staries | ur comparey
Cagwiight © 2501 Cablacty L. Al Righiy Regarved
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“Identify. Classify. Collectiy, Definitive
catalaging saftware.”

Thiy Frisacy Polcy pawern Collechfy (188 | Catoutdy™| trealmant of po rionaby wee iiakie
wilnrmakian that Collgctify colects when you use ks Collectify com wetbsite {"Collsciify com™]
Thes Prasacy Pokiy s cover, Colles béy's tremtment of any perionaly aentifable afeematon
that Collectify's busingss parnics shae with Colechéy. This Frivacy Policy does nat apedy Lo the
practices of companies that Colleckly dors not cwn or conbrel, or in pungle al Colechiy deay
ik Ak of Punage.

By ussing Cafectify, com, you agree to the coflechion and use of your perkanal infurmatios, oy
desiribed o this Privacy Pelicy .

Trim Prowicy Boflcy veads bl updittud o Saly 4, 2001, I th avest that Coleutify Lhanges ihis
Feivacy Policy, Colectity mill poet notice of He change prominently ge Collectify som. fn addilien,
f pou Pave pigistened oo Collectity.com, Cokectity will contact you via email to nabdy you about

the thanges

1. Ieformeation Collection Practices
A Inforration Coertify Coflects

. Erfarnaton i Provea: Calecnty solets wfarmation thar aeiLbes o0
personedy when you register on Calectity com, whan pou purchase
Cellectify softwaie anling, and whan you use certain Callectify products o
seritoes, Codectity may ako receive information that identifies yag
pavsinally from 5 buciness partnes

8, Ween pow register crfing, vou shaee your small aldress and
passwond

b, Wihan you use e servicns provided on Collectify.cers, you shae al

information tak you ing.

wihen vou ondée Coludtiy softwane e, yedr Stars yaur iname,

emall address, teleshone rurmber, biling addness, delery adress,

creditfchane card nurater and craditichangs cand expration date

3. Information Callgetly Aatpmatcally Recthves: Cobectly dutusatiealy
rereiven and recorch information on ity ssrver kogs from yous Browsar,
including your [P addeess, covkie iformation, and the pages o0 the websie
o vaiitied, .

& Cooki: A "teokie” B o il pheoe of mdamatin Ghis & woh
epwzer o store bemporn oy on your hoed drbe. Mot weh
Pemiers autamalically sccept cookies, unbss pou changs yar
lirceser aattings ba prewant & from acoapbag them

Colkerniy Cookies: Caflectity may set and access Colaity Com
cubiig on your eofralir, Thede coukes may conlas 4ome o he
persanal infarmation you heee provided m Coliecé

Fhird Pty Cookies: Collecnly may alse sam o nffias Hhal
are: prysenterg agveriiaments on Coleclily Lo 1 sl s i
rheir Lisobats i ot COMpuitir. CRer Ciempamiin’ i ot
coakins, s wahect tu thasir gam privacy paliies, il i pie
Belirieati e cCher conipanias do vl hass soen to

Culctdp com’s ook es,

=

B b Other Bafatraatin: Cofretify doid nut colkest aerp infoomation vm i,
oiher than ststed abave, Coflebfy anly uses infonnaion @ - uikats,
o i U gt dkeribod i this Prvscy Pubcy, Colleclify wibl rad aise g
wdprasption  any Wher may without fest ubleining yo ey

B Aok T Wohate Uy Chldres Onbecisy doey ook ke LR

B Ly iz |3, B8 NS il Lodwaneghy imarket
uinedes 13, e gio reat vt Solkectify com. 1
o the dge ul 1) and pour chitd fas used Colbioniy

hitp:/fweb.archive.org/web/ 200302151 31802 www collectify. com/global privicy index.php  34/2009
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Vil ey it e Srallectiy Lo, @i Fail Wy WAl dolene any gy
Apatitisti il nate sl paur Ehie & s s etasesably gtk

[l Cfarmation Use, Sharing. &nd scctomire

& Ininonatmm CoTe il et Seilpibly miry asn ky migrnalon d colin g b iy
i abinil € hatijes b Cofbebofy oM, sl ot upaones, and speaal s Colieudy
s, fhat g il fingd ealirahie

B, [aformgiion Dullechly Shives:

1 Sereice Aiwaers, Colechity employs thiid 2arly SErae pomiles
meeform costar Runitang an s beiall, Trese serime praauipes will havy
atgeit 10 youl perasnal infirmaton anty 1o the degeee il i ReCessan 0
provie the profct or sernce you hese requested. 6 addibon, Caliachdy
will iequire all seveice praders b alloid the canld level of prscy
progmcticis a5 requarnd iy His Privacy Felicy,

a. Collttify Srares your name, biling addris, coditioarge car
mumber ard Sroditfchage cord mapration daly with e svice
penviders thot process Collectfy's craditfcharge cand arders,
Cabertfy shas peur dalery addrews s phone mimbsr wibh fhie
Taclibies Chat fuil ordtrs, and ihe oouriers Bhak ship and defver the
siftware.

Collectily may thare your small addrmgs with servicy prowndess ihat
manage the Emal mesages Collectly sends to Colectiy.com e,

. Culkitily may sharg yéur parana mlcemalan wilh & 4o

ornvidar that prowides oustomer service for Collectiy

-

n

o

Sae of Tnformtatioi: Colctiy does nat 5ok, rade, i fent your persanal
nfarmatian o Shent witheuf o parmgian, Fou may opl- 1o ke
Collectify b share o7 giscloss your informdtion 1o thyi parties when pur
ragiukin. You iMay Changs vous prafeces by sesdhing an amail i i
ey Boodlectify com.

=

Agareqate Statsdls: Calectdy miy provdn aggregale dabstios aboul ity
cusiormers, sales, wabsite iraftic palter s, and refated website arformation
e repulali thind parties. Thrd aggregate ifartion wll oot s fude gy
Informatian that peronally ientfies you.

.

. Lugal Reasans: Callectify will shane your pevsenal infarmatioi, # required s
o wa by wubpons, court order, or other ingad procesins. Collechly mayp
share your personal infamation # i finds thet your actions on
Caflubby. com vislat the Tavns and Canditions o any of its other nape
quidefings for smofic jeaducts or sendtes

I, Imformation &couracy, Rellabillty and Security
A Checici And Correcting Your [nform stiin

1. Cherkie [nfoematign: I ypu mish b bngw what intonmation Colloonfy has
enfrciond abiut you, and how Colikclily b uvod e aliriatian, piovss
imail Cylleriéy st prreacyfecoliestify con

- Cairecting Dnformatsn § o o0y e wom (e abdiy g adit pin &l
intizrmat o e prisforerices £ any B by sedeg an omgd mestage i
WvanLyiicolleciify, com

L ageting Enformatioss; You may resest dwutan of your Soleetiy cani
Nt o any Lher aformation Lolectly has collectod sbail v By
Sriiig A0 e Sl age I0 Enuatyr bkt baby o

.

2

B Hithabily, Se0snty 0d Integray of Data

1 Pekghaby glinchity prosress b Foag Phe dats f colbr by gl 1
Acrarane g refabi, CUbETTE s s Gl il g ol
it diitd 1k Cabares AbBUT You RO b misisad i St i

sy, Calrdidy golmlh Find sgaed misimatsn wil pan gavmieg
I -sertiin areas, £ollectily anes indusb s stadaed S20e sorket ey

-

el el data
5 L REtly s cainie il £ delile ST fo o
sl En g veivadin fnr i sikom o van, afoseatn, Conplo
vl
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1 rid Patris Bugee i i prvaty om I talietty T
v alficor & respensble for n ginghang iR
Wed ity Uity Batech Boudit e b veaghil oid ilfiion

hescw:

Golart Tnfeenatin. 1 we =k ang quieshees e P, S0 Pl s gy
cantart Calectfy by avy of the mbaes lston beke

Emasl; prwAcy sooliertty com

Paital Ml 1025 Drummand Strént 41l Mo
Canaidd

Tekephone; (5141 9131500

Facsimie: (51a] 332-8530,

o=

L e,

oo

V. Compliance with Laws and Enf:

. Compiance: Collectiy bas used its best eflos 1o comngly veth o apqiicabie bws.

1. Canada: Tren Privagy Fabey complien with thy requerriidi of B Cansdian
Paronal Infarmation Probechon and Dlecteonic Gooements Ak and the
et Act Aspeting The Prctecton of Fersonal bnfansaten In Tre
Prrabe Secter

. Furopsan Union: This Privacy Policy complies wiih 4.5, Depamment of
Carneercl S Hasbor PAvacy Priveietin, & approwed By g Bymmpean
Comemassion Cellectify is in the process of ceriifevig its complance with the
U, Deparment of Cemmerce.

Uniled States; Ths Privacy Policy compies wiih the roquirements of the
Chiidren's Dnlbme Frivacy Pratection act {"CORFA"|

B Enfeecement: If pou Belicve that Caloetdy has vislaned Bhis Pravacy Policy oris
wislaling any lsws, or you wish o make a comglaint 2oout Callectily's use of your
wifbrmation, you may contact any of (e government agencis it Seow

. Canada:

a. OfMce of the Privacy Commesiones of Canindal You fnay contaes the
Office of the Privicy Comembsyioner of Canscls by mal at | 12 Kent
Slrest, Cotawa, Dntario, K1A [H2, or by telephone 3¢ 1-800-282
EITE. I adelidns, yous imay wigit the D4fice of the Prvecy
Commarsigner of Cansdy's webske ol Wit /Fwww, PRy §r.ca.
L Commision d'sccks & Finforinatiis du Quebi Yeo may sonlact
1 Corrnsion by mail a8 575, e 5t Amable, Boress 1,10,
GQueber, Québac, GIR 2G4, of by talephone af [-418-528-7741. [a
agdiien, you may viit La Com e 's welsli at

bl v, ci gos.ge.ca

o

2. Lnked Stales;

Trivle Commassion [the "FIC* You may fic 3 cosvinnt

PTG by eeaing it mibea al Pt 118 gitv,

b, litarnatianal Towde Adwiiset ration fhe “TTA"Y; You may canfact rhe
1T by vigting s metite a0 it e v ooy, of by
telephane ot |H0-USA MRADE

+ Ikt Frid Coenplaing Centor 1t “FCT 1 The IFOC i A
partsership betwesi the Federa! Aussiu of Invesbgalion aimt the
Mahunal White Calar Crime Contme Thi 1000 s mmein o by fidnocs
fraud rummitted over the Infeit fou may de & camplant with
1t IFEE by wmislarng it werlmber al Bty e dnufie goy
Haw Wark Stote Atbeeney Getral, fn fiay bl a ceinglaid with the
wadm ¥iark Slate Olfice of The Attnneay Dinngral Inforect Bayeay by
wgiting e Bma's webate 3t
bty e cag st mrystindenel connpbit!

o

i el e ity mganding th
nrinsten, Callectfy il
wiege gl as [he

T wsgnte Spsubun; T the avent yin have & di
Frisary Pabey, or Lobertily's use of your peranal

sl walls Gta gealsctian dulliardics b alod
el gl igei s luied ahaee
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M collectify

YR Ny

M

hetpilwebarchive.arg web/20041 2061 1344 1w collectfy.comglabaliprivacyindex.php

ey, Clawily Colfectify
Deliniive catikiging solbvinz.* %

This Privacy Policy yeseems Collsciify LLC' ["Calectify”) ecamen of persnaally
oaminisbls i fsemation it Colfessiy collects whes jon use i Cullzetfy com
weile ["Colieetify com™). This Privacy Pulicy alsa covers Cullelify's esmen of
any parsmaly ielifiabis i ormnation e Callscif's Buiines pariners skare wilh
Coflncify. This Pivacy Policy s nod ey 1 e princtizes of compamies Tt
Colletify o et i af covire o 10 peple at CllatsTy docs o emplny o0
g

By st Collecsifycom, pou sgee o the s and e of your parsoma
iformation, a8 deseribed m his Privacy Pelicy

“This Privacy Folicy was et updaisd on July 4, 5000, In the event thet Colieciily
chnges iz Privacy Palicy, Colleetify will posi netice of the: change prominesily on
Collecify.com [ sckiius, if you hawe segiitered on Collectify com, Collesiify wil
comiect you via cmiil 12 oty ou abunl L chanysi.

1. Infarmation Cellectios Fractices
A i i ’

1. |firmateer ey Presigs: Coseily collzes imbemiation kel
wdeniifies you persnsally when you regisier o Collecnly. cos,
witen vou purc hase Collevify software oaline, and when you e
certain Cullesiify products o mrvices. Collecifr may alss recaive

ion Bl kil ity

g

. When pi egiuner inlise, you thiee you émsd inéeeni nd
e

b When you st e services provided on Celleaify com, you
share ll informaion that 00 L.

£ When you order Collecafy sodware online, youwr share pir
namse, vl wdoeas, ielephone mamber, billlag sldees,
dclivery acdrem, credilichangs card number snd
ercdilicharpe cand expiralion dale.

1. Infeerssition Codlectify Auomalically Receives: Collectify
sl satcally fevetves atd vecoidi informintios of i server loge
o youm beowser, inchading vour [P ades, ceokie inlorsation,
wnd ihe pages on the webein you visisd.

3 Conkics: A “conkic™ i n ymall piscy of minmation thai
web brtiwies i 16¢ e parerily i oo ard drive, Moot
et boastert bt izally ez ssmbict, wnleus yau
Luwrwmmmmpmumwm
them,

Calleanfy Cooiea: Collestify may set and azoen

Calbectify com cookies on pour compater. Thess cokics

miay cowin some af the personal aformnion you hive

provided o Colfecaify.

[ Thﬂ.lg'nﬂanlh&llnliﬁ'mﬂwmndhc
iy P ey !

Calleetfy corn b 2 i sccis e cockiea on yauw
carmpiier, (ohes compateed’ e of hest coolkies ot shjoct
10 i e privacy policies, ol s e Adverssers o
oier comparees do o heve aceess 1o Celleonly com’s

ks,

3. Mo Caher [nfimesmion: Cofectify does wr collect agy afmuaisn
o s, ot tham siaied shorwe. Colleciily only uses
mformatien & enflects st you in the witys descibed inthe
Frivacy Palicy. Callectify will noe use your mfamaiien sy
osher way waho irsi abinising, yous consen.

B Llng o Thia Websitn y Chldren: Colecrify does sot knowtsgly s
indamniion frem chikires woder |5, nor does i know ingly markes 1o
ilidren wnder | 1F you ave a cld uader 13, please do not we
Colleciily cam I pra are o pevest of a child undes dhe age ol 11,
st i b e € oo iy com, o mary contac Calkecuily o
vy psollesh com. end Collecify wll deleie any personsily
ieniifiable indarmaiion dhoui your child as s s resusebly bk
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Il Tnformition 1 se, Sharing. \nd Dischoware.

A Infmrmation iyt Lhee Collestify may e iha miamaiion i
et 1wy vou oot changes o Colbeniify som, sofbware ugdates.
anef sppevral ofFers Cioll iy thinks thast vome will find walsale

B Infermasen Cnlesiify. Skams:

1 arvas Frevitkary: Colleciefy empleys thind party ssrvien
peoviders b perfem ceriain fnchosy m is behalF These servie
proichors will aree deceg i0 yoer permsal infomatie oaly i
ik e 1 18 mewewiary b provide the pracest or service you
e pequessag] I akdibiom, Cllectify will requine all seroce
providers inafford the @eg Il of privacy proiection ac
reqaired by itvis Privacy Pelicy.

¥ rdmiﬁ:mmm.nilthnflvd?n:

s e rosas iy g ard

b Colleciify thores your defrecry adrovs and phose numbar
wih 1he faaalilies lbat Feifill orders, and the cousiers Hhat
ki deliver she softwars,

&, Cellecsiy may share yuier email addrest wilh service
proitens el mavape the el mesiages Collactify sench
1w Codlecafy o users.

A Collectify may share your pevsnal inSormation wih §
ervice provider Sy pesvides cusiemer sereice for
[

Snle af Information: Calettify does not sell, tradks i rest your
sorial iiformiinion w cehers witliell yuer permision. Yeu miy

1 o albors Colbectrfy i share o disciase your nBnm i 1o

Thired peariien wherm your regisier. Yow may charge your
proferences by sending an ewail messags i

ek Calezlify rmy provide agpege satancy
et 5 cussmers, sales, wiksite e pamer, and rebiled
wehwne nformatios 1o repunzble hird panies. This aggregae
information il not inclade any infeemaon thin persanlly
weniifies you
|agal Bemenca: Colbecaify will share your persenal indormation, I
requined b dho 5 by subpoens, sourt ovder, or oéber fogal
peoceucs. Caljeciafy may sham your persensl nfarmatios i i
Fondhi fhadl your cion on Colleslifi com violak the Terms nd
ol o ity of 13 0l unage gidelines o ipecifc

products of sarvican.
M1 Informadin Accuracy, Relabilliy sad Secariiy
A i
1 Cheeking [nformaticn: 1y wish Lo keow what infirmalion
Cellecty b vollezied about prms, el b Colleclify bas e
Wi information, pleaie canl Collecly

B )
Conmgang Infarmaticer Cetfectify ghves you the ability 1o edit
veif aceznf Afiaribliog end preferences al sy bimc by sending
an il messige ke i

-

jou

.

£

peivieyEaloailf cum
Yol vy veguest delenion of v

i fy com sesound or sy ofber nformaiion Collestiy has

caliceled sl yiu by sen deag am gmad mewage o

vy ey cam
B, Rellatriicy, Security ae [mizgiity of Do

| Belghlity: Collecisfy promases 1o besp ibe dada it collssts st

wou secuevieand redarble. Collectify will w2 commearcinly
reasaraile flarts 1o preven, due & collecis sbowi you fom being
-
Sequrify. Callectify possel pous st informalsns with e
povvwmend In cerliin ats, Lllcelfy saen mdaslry-sanéard
serult sockel Iyes {"S5L7) encrypton Lo proieet daa
irwtistisnnes 10 Callectify com
gy L olleciify wes conmenify seisenable cffens o
s B youwr el ke o o inesded e,
Bevurele. RN Ind Cuent.
IV Costicting [’

1 Freeigy OMiger Frasklin Silversione is the grosicy camphiance ofFeer
ofCullzify The promcy sompliamee ofTaer (s respons (b B
stk ig bty compliance with s Frivacy Policy. Franilia
S wesstoie <an be reached via the oenian mfamalion belns

1 Congel Iniormaiion. |1yos have sy quesiims sbout ihis Privicy
Policy, ou mey comtet Lallerindy by ay of ihe means dsid below,

wa
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3 bl sy elloctity, aom
b Poeagd Sail: B0 (v momsaved Sget o 8] om0, 10005
W7, Cangala
¢ Trieghene 19149121500
d Facamey (31419025000
V. Compliance with Laws and Enforcrment
A Complignse Collectify his saei s beat efforts 1o Seengly wilh lf
applicible louy
1. oy, Thes Provacy Peficy complics wilk the sequnenatied
ihe {"zasdian Personsl Inlormaiinn Fraiecion aul Plecimns

Uncumanis Asi and the Quebes At Reipesiing The Protesion of

Persaral ke fermatzon b The Privaie Secior

g Linisn This Frivmcy Foicy camphies wilh £ 5

Deparimant of Commeser Safr Harbor Privesy Primaples, as

wpproves by I Evrogean Commaion, Collectsfy ism ke

prncess of ceitfying it compharee wiih the 115 Deparimers of

Commenz

3. Unifed Séags. This Privacy Pelicy complied with ibe réquincment
ol the Chiléen's Daling Privacy Profcetion Al "D0FPA")

B, Enfaremen. 17 yes belive thal Colleetify hes violdted Sis Priviey
Frby o is wickithig asp laoed, of ou with 10 mikie 3 cemphinnl about
Callecsify's tse of ypour infimmitios, you mey ceniic any o the
governmen ageacis listed below.

1 Cimada:
» Offies o ibe Privacy Crommissancr of Condy: You mey
cnnizect e Ofice of the Privacy Commiioner of Ciradi
L inanil 17 g Swveed, O, Ovitari, K0A THD, of
hu- ielephose ot | B00-282 1376, b sddaion. vou may visi
o af b Privacy Commismoner of Cmads's webaiie

[

Hmhﬁhﬂﬂp‘mkﬂmml JHJMMmmxmpm

-

m,mmn.:mumu,mum ms«
A, Buesu 1,10, Quebez, Cutbee, GIR 264, 0r by
Ielepbure a1 ol 35207740, In mddvion, oo mag visi La
Carmeision's websd o

M e rchivg, ol T L 06! | 1A g e cal e g

Lstest Sinhes:
v Frsdoral Trode Commrinpom (e FTC') You may flea
i wifh 1he FTC By vigiling, ne webaiis &
g ek s ang s 2004 LG

L1441 bug. o L gt

b “ITA") You may
conlaat the [TA by vishing its websiie m
g Ao bwehive pigl 1308 | 13440 g o, o, g,
oy ielephong af 1= USA-TRADE,

& i b “IFCC"Y The IFCC i

& atnibip berween e Federal Busaw of inveitigalion
el Ihe2 M Wikite Ciollar Crimee Cenier, The IPCC
mssien i5 i addneag (raud commimed over (e Ivemet
You may file s complain widh ibs IFCC by wisitng s
webile of

i e v g B OO 1341 Mg P el

M York S Alivmey Ushend You may He o
somphy ek wiih e New Yoork Sias Ofica of The &ilorney
{ieseial Intemel Bareau by wisiieg the 'y wewile i

Filge 1 s

il o i g w01 206 |14 v o iy st ol

© Digis Realpngn 1 be esenl you hive o dipue = Calleny
segandieg #is Frivacy Policy, ucmmmmenrmmmm
[iil Callgsaify will coaperns
lotmed i Furoge, a5 vl a0 the enfoecemens sgencies ksied showe

o MeHpRdey  fra

boame |culiegtiby iy whadl] et o stial] | sereiie | sygpon | allineces | alliheics | o wom iy

{appight © 2081 Collecnfy LLE. Al Righis Reserved Calleatify. MySeirT and the
alleeily hae are v auned radomaris ander svvice snarks of Calkeetty FLE

Thin webuge wabnliles 30 ihe W3 XML | and 55 specifasnsi
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“rdustify. Clagsity. Coletify, Setnltive
enlmisging foftw .~

vk Pragy Priicy oo Cadieriy LG § 1 Tobetply b Irmanwd] 6 periceally gl
aforraon thil Caleil®y Colir b aben jou s 48 Cotesiy,covn wksde PCalpndy o’}
ihg Primacy Podicp abin rovees (4wl ity § likashand of air aerioiaty deniiabie mtzenaion
that Colechls' Itk A3 §4raan shaie win Collemby, Trix ey POy ks ol iy W The
(eacias af cranpsrenn shat Cobrctfy haes sol was br Eortal, o 12 prgie thal Cobeeldy dan

collectify
(T
e
_l ey 1 e
IS
T
=

iy i) €Oty cost, e agrer 1o ihe ecdilicn & use of pous geronal wlcmal s,

o Pty Pl st Lo sipekated on Faby 4, 001, In v nsers shal Casacity chuioges g
ey Py, oMy ¥ G951 MIE A (R Cluh - e ssigny 40 CRIRTIy Con. 18 k04,
o i e vegreiaree o Loty Dose, Cibeciily soll uonrl ity v £mid 1 il o absat
the thafaes

1 Informetisn Cellenien Practiied
A Drbarredtitn CatatIdy CabecTsl

L it salssn Yeu Pein 6 COPRIIEY CRCTS AoRiralian (hat aelite pru
ey whot o6 ragiber oz Colecsly,racs, whan 16 perchase
oty Wi (RBE, 476] WREN By e (BN CUPCIRY pridis o
warvker, Corlechly medy aho receve inlenration Mt desties i
SrnnAty o 13 BamRE JHne.

o WANER O SRR DRONE, Pl SEAGE vy T SRR ond
ey,

b When pou e U serviom provied n Cabecay.com, you aners 81
inlarimatisn Il you W

o WPl e o vHE LMY BT o, Y 80 var e,
sreall sdcivurs, tebwphane rumber, biling sd0wn, delkary scdress,
e TR (i) PRy B CeREICREN A vt 41T

1#fersrabes) COMCLEY Balimalaly heomyis: Caliecdy aternititaly
rycae e s b farmabion o i areeer kgt T s biosisdr,
ki pian 12 shivess, (ke AL, A% I Dol N e miele
i e, .

& Casbiar: A "cookie” I seal ploce of informatin (b & st
e L e e
b automoliialy actepl Codkins, urkra st ehasye e
e unifiag 1o prevent & o secagring mem

Cobeetly Caskiaw: Colbictih imgy wt a0g scoess Coseotiy.com
RGBS O FNT CITALET Thest (il 65wl Dnslae sorree of the
pricena] mlaratien you 3t randed f2 Cotacsly

& Theed Parcy Croita: Cabicify may alio b siber coanparnen that
FE RN atvartiseiarton CRRCtly.Lo% 1B 86 B 0P
0 (kIS IR P TR TN CHREBY ir of IRt
couken 08 siblee] B Bl awn vy oikis, 1] it o,
Ao o other CTATAIHE o ol have TS 1
[ipber iy v 3 DR,

Fi T Bl atigin Coletldy o0 il COMAT frv leronalin .
ey s wimtad drred, Codiectly umly wsss avior o o reliecis about
s ot B Ay, dewieskesd o fres Pivvacy By Codinily afl el age 3t
gt 1 sy wllegy ey et bl sl pblnreg g romi sl

B ol e Weirale i it Taleidy does ol knawenghy seid whemataie
ciniai | 1, ear 08 bravaingly s et g (bl s

chubl ungier |1, St el v SOy Fumt IF pto et 4 o o 4

coand ot 1 g o 1, A g ek e aped iy in, i sib gitart

Carbrabiy 41 poeva il v, o € 0Ty sl e vy poriion By

abpatiptis albimasin posf piar chd i Yo o estialy i
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Exhibit F

Iectity || Frivacy Fohicy It ity Commswipavacy. plip

« Home s Qurbroducte  » OurCompany o Suppon  « Begisler  + Store +  Reenmemend Cellestify

| collectify

Hame = Priviey Pulicy

Privacy Policy

“This Brivacy Palicy governs Collserify L1 ("Calleeify” treatment of persanally identifishle information that Colleetify eollocts

whiem you e it Calleetily.com wehsite {*Colloetify.com”). This Privacy Policy alsa covers Collectify's treatment of agy personally
ilenitifiabli infor mation that Collectily's businiss partners shars with Collectsly. This Frovacy Palicy doss wot apgly t the practices
of eompanies that Collectify does net awn of eantral, or to people that Colleesify dow not empluy of manage,

By using Callectify.com, you agree 1 the eallectian and wse of your porsoml information, 58 discribed in this Frivacy Paliey,

Thls Privacy Policy was last upeated on etaber 31, 2007, In the avint that Collectify changes this Frivacy Policy, Callectify will post
notice of the change prominently on Collectify.com. In addiion, if you hav registered on Collessity.enen, Collietify will contaet you
via email 1o notify you abeouil thi-ehanges.

. Information Collection Practices

A Inforrnatinn Collectify Colleets:
L It ation Yos Provide; Collectify eollects information that identifies you persomally when you register o
Collectify.com, when you purchase Collestify softwara cnling, assd when you wse certain Callectify products ar
services. Collictify may alin reotve information that identifies yoi personally from its business partners,

a. When you regriter anding, you share your emad addeess and passwied,
b Whaen you use the services provided an Collectify.cam, you share all information that you inpar.

e. When _wuordnﬂ)lle(‘ﬂl'yni'hwurﬁm. il ehiare your name, email address, telephone mumber,
bl by, acldress, defivery address, creditfcharge card mumber and credit/charge card expiration date.

2 [nfyrmation Calbectify Automanically Recesres: Collectify automatieally reeeives and recerds indormation on its
server logs from yiar browser, iehuding voar [ addriss, ook mlarmativn, and the pages on the website you

visited.
2 Cioodge; A "eunkie” i5 0 sonall plote of informiticn hat & web becwsit can stone bemporerily on your hard
drive. Most web browsirs sutomaticaliy socept cookies, unless vou change your browser settings to
prevent it érom accepting; them.

b, Coflertdy Coales: Coflectdy may set and access Collectify.com eookies an your computer. These conkies
mayeortain some of the personal information you have prosided ta Collecnfy,

. Third Pagty Cooldes; Coflectify may afsa aflow ather companies that are presesting advertiemonts o
Calluctify,cam o set and seees their cookies o your compiger, Dthar compuniis’ use of e eookies an
subject in their ows pilvaey policlis, not this one, Advertisers ar ather companies da not have acoess ko

' Colletify.com's cookies,

. W Other Informeation: Collectify dees not collect zny Hﬂnq::lmﬁum s, cahar than stated above, Collecsify
onby uses isformaticn it collects about yon in the ways deseribed in this Privacy Policy. Collectify will nat nee
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lectify | Privacy Policy hitpedfwww collecti by cominew privacy. phn
vour informatian i any oéher way withoet Fest obdaiming vear conamt

hpyenvinigy market to children under 1. 1 vou area child under 13, please do not use Callectify.com. 1£ yow are 2
yrint o a ehad under the age of 13, and your cild has nsed Callectife.com, you may contact Collectify at
privicyi@ enllaesify.com, aud Coflctify vall delote any personaly idenzifishle infarmation sheut yoor ehild as seon as

reasonably podssble,

. B Vg of This Websits fiy Childen: Collectift doses vt knowingly palicit imformation from children under 13, nor does it

11 Information Use, Sharing, And Disclosure

Infarmtion Cellectify Cltes; Colleetify taay use the inforimation i collects to notify you about changes to
Collutify,com, software updates, and special offirs Colluctify thinks that you will find valuable.

B Infarmatian Colectify Share:

L. Sermvicg Providers; Callectify employs thind party service providers to perform certain furections on its behalf.
Thase sirvice providers will bave acoess o your persoral mformation only to the degree it is necessary to
providiz the productor sarvice you have requested. In adidinon, Colleefy wll require &l serviee providess i
affiord the saime bevel of privacy prote:tion as required by thes Praney Palley,

4, Collwetify shares your mame, billing address, credit/eharge card nember and credifcharge tard
expiration dute with the service providers that process Collogtify's eredit)'c harge rard orders.

b. Collectify shares your delivery sddress and phone number with the facilities that filfill arders, and the
coiireess that ship and defiver the software.

. Collectify may share year omail siddres with service providers that manage the email messages Callectify
sends to Collechify com wesrs,

d. Cllectify may hare your personal infprmestion with a service provider that provides customes service for
Callectify.

2. Sale of [eformation; Colleerify does not sell, trade, or vent your personal nforation io othiss without your
perml:smm‘l’nu ml:wprhhrﬂbﬂ'ﬂuﬂullf}1uhu'fu'h|:hoewurm&lrmml01hld parties when vour
register. You may change your pref y semelingg an email messagy to privacyd ify.com

4. Apgregale Sinkistios; Collectify inay provide Apgregate statistics about ite custamers, sales, website traffic
patterns, and related website information o reputable third parties. 'mmgr:pumfnmaumm{llﬂ
enlige any infarmatian that persanally identifies you.

4. Logal Reasans: Collectify will share your personal information, if required to do s by sabpeena, court ceder, or
oeher legal processes. Colsctify may share pour personal information if it finds that your actians an
Cillictify.cnm violate the Terms and Condifions ot any of its other usage geidelines for spesifie produets or
sarvis.

11 Information Accuracy, Reliability and Security

A, Cherhing And Correcting Your Informaticn:
1. Cheshing [nformation: 1f yon wish to keow what infirmation Collectify has collected aboul you, and how
Collectify has used this infarmation, plevse email Collectif at privacvigcollectify. com.
2. Corpeting Infirmition: Colleefy gives you the ability s edit your account information and prefersnces 21any
fame by sending am email missge o privoyid colleetify com.

reletimg Information: You may reque duletion of vour Collectify.com account or any ether information
Cnl.lenn&hacnllecrrd about you by semling an email message ta priveeyficollectify.com.

E. Relinklity, Security and Inbegrity of g

1. Reliabdlity: Collctiy promiss b deep the dat i collects about wou aeeurate and reliable. Collzetify will use
toemmercially reasonable efforts to prevent datn it eollects abowt you from heng misused in iy way.

2. Gegrity; Collectify pratects your account information itk yoor password. [n certain ares, Colletify uses
andiestry-standard secure sacket layer ["S51°) encryption 1o protect data transeissans to Colleerify.com,

3. Infepnity: Collectify wses commercially rensonable efforts to ensure fhat your mbarmation is reliable for its
intended use, sezurate, complete and curment.
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lectily | Privacy Palicy betpetfwww collecti fy.comimew/privacy php

. [¥. Contacting Collectily

& Privacy Qffas: Franklin Siherstone is the privacy compliance officer of Collectify. The privacy compliance afficer &
respunsibie for menitaring Colectify's compliance with this Privazy Policy. Frankdin Silverstone can be reached v
the contact informtion bidw,

B Contact Infrmation; I v have any qoestions about this Privacy Pokicy, you may contaet Collectify by any of the
migns Kstedd below:

1. Emyik privacy@eoifetify o,
2, Pyl Ml 7015 Dvumeaond Street 2401, Momireal, 01, HaG iy, Canada.
3. Fagsimik: (514) 932-Boan.

V. Compliance with Laws and Enforcement
& Compliznee: Colleerify has usad Pubm&ﬁmwmph'nﬂhﬂlxppﬁnbhlﬂ:

1. Canida; This Privacy Policy h the requi ¢ the Camadian Persomal [nformation Proection
aid Elevranic Dccunnmmmiﬁuﬁunbu Amkc:pmmg']‘hehdmhmoﬂeml Infarmation In The
Trivate Saciar.,

2. Earopean Lmion; This Privacy Pokicy complies with U5, Department of Commerve Safe Harbar Privacy

Principlis, 1 approved by the European Commission. Collectify is in the process of certifying its compliance
with th U1 8, Depariment of Commerce.

9 Unilied Stapes: This Privacy Policy comgplizs with the requiremests of the Children's Online Privacy Protsetion
At {COFRAT),

B Enforcenent; [ you believe that Collectify s viodsted this Privecy Policy i is violating amy laws, or you wish to
' nuheqempiﬂlhmwlmufmﬁmmimmummmn{ﬂmmmlgmniuﬁnd
below.

1, Canada;

& Offie of the Privacy Commassioaer of Canada; You may contact the Office of the Privacy Commizsianer
of Canails by mai at vz Eent Street, Ottawa, Ontario, K1A 1H3, or by tebephone at 1-8an-a82-1376. In
aiidirinn, you may visit the Office of the Privacy Com missioner of Canada's wehsice at
sty vt rricton 2. 4.

b, Jet Compislon o acods & Vinormation du Qushes. You may cantact La Comumission by md st 575, e
51, Amable, Buresu 1ao, (odber, Québee, iR 204, or by telephone i 1-418-528-7741. In addlition, you
may visil L Comemssaan's wehsife af hotpy (v cal poiv.eea.

2. Lnised Stapes;

. Drederal Trinki Comanssinn (the “FTC % You may file a complaing with the FTC by visiting its website at
bt v e o

b. Interpmtional Trixde Admintstratien (1he "FTA”): You may eontact the TTA by wisiting ity wihsite at
et oot e v, o by bedephone #1 1-500-U8A TRADE.

¢ Imbermet Frajid Comphaint Cimter [thi "TFOC): Thi 10T 64 partnerahilp betwnin the Fediral Bureau of
[nwvestigation and the Matiomal White Callar Crime Center, The [FCC's mission i to address frasd
committed over the Inbernet. You may file a complaint with the IFCE by visiting its website at
it e ifccdhi g,

o, Hiw Yok State Astormey General, You may filea eomplaiee with the New Yark Stase Offiee of The
Antoenary Cmeral Ivereet Busrean by wisting thi: bureias website an hitp: |/ wws oag st np.ue
Sinkernet_complaint/,

' €. Dispune Easclion: In thnmmhq&ndmwwﬂmﬁwr&gmkﬁhﬂq‘ Palicy, or Collectify's use of
your persanal snformation, Collestify will cooperate with dats promerion sutheritlen bcated in Europs, a3 well a6 the
enforcemnent agencis lited alive,
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DECISION AND ORDER

The Federal Trade Commission, having initiated an
investigation of certain acts and practices of the Respondent
named in the caption hereof, and the Respondent having been
furnished thereafter with a copy of a draft of Complaint, which
the Bureau of Consumer Protection proposed to present to the
Commission for its consideration and which, if issued, would
charge the Respondent with violation of the Federal Trade
Commission Act; and

The Respondent and counsel for the Commission having
thereafter executed an agreement containing a consent order, an
admission by the Respondent of all the jurisdictional facts set
forth in the aforesaid draft complaint, a statement that the signing
of the agreement is for settlement purposes only and does not
constitute an admission by the Respondent that the law has been
violated as alleged in such complaint, or that any of the facts as
alleged in such complaint, other than jurisdictional facts, are true,
and waivers and other provisions as required by the
Commission’s Rules; and

The Commission having thereafter considered the matter and
having determined that it had reason to believe that the
Respondent has violated the Federal Trade Commission Act, and
that a complaint should issue stating its charges in that respect,
and having thereupon accepted the executed consent agreement
and placed such agreement on the public record for a period of
thirty (30) days for the receipt and consideration of public
comments, now in further conformity with the procedure
prescribed in Section 2.34 of its Rules, 16 C.F.R. §2.34, the
Commission hereby issues its complaint, makes the following
jurisdictional findings, and enters the following order:

1. Respondent Collectify LLC is a Delaware corporation
with its principal office or place of business at 235
East 73rd Street, Suite 3C, New York, New York
10012.

2. The Federal Trade Commission has jurisdiction of the
subject matter of this proceeding and of the



562 FEDERAL TRADE COMMISSION DECISIONS
VOLUME 148

Decision and Order

Respondent, and the proceeding is in the public
interest.

ORDER
DEFINITIONS

For purposes of this Order, the following definitions shall
apply:

A Unless otherwise specified, “respondent” shall mean
Collectify LLC and its subsidiaries, divisions,
affiliates, successors and assigns.

B. “Commerce” shall mean as defined in Section 4 of the
Federal Trade Commission Act, 15 U.S.C. § 44.

IT IS ORDERED that respondent and its officers, agents,
representatives, and employees, directly or through any
corporation, subsidiary, division, website, or other device, in
connection with the advertising, marketing, promotion, offering
for sale, or sale of any product or service, in or affecting
commerce, shall not misrepresent in any manner, expressly or by
implication, the extent to which respondent is a member of,
adheres to, complies with, is certified by, is endorsed by, or
otherwise participates in any privacy, security, or any other
compliance program sponsored by the government or any other
third party.

IT IS FURTHER ORDERED that respondent shall maintain
and upon request make available to the Federal Trade
Commission for inspection and copying, a print or electronic copy
of, for a period of five (5) years from the date of preparation or
dissemination, whichever is later, all documents relating to
compliance with this order, including but not limited to:
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A. all advertisements, promotional materials, and any
other statements containing any representations
covered by this order, with all materials relied upon in
disseminating the representation; and

B. any documents, whether prepared by or on behalf of
respondent, that call into question respondent’s
compliance with this order.

IT IS FURTHER ORDERED that respondent shall deliver a
copy of this order to all current and future principals, officers,
directors, and managers, and to all current and future employees,
agents, and representatives having responsibilities relating to the
subject matter of this order, and shall secure from each such
person a signed and dated statement acknowledging receipt of the
order. Respondent shall deliver this order to such current
personnel within thirty (30) days after service of this order, and to
such future personnel within thirty (30) days after the person
assumes such position or responsibilities.

V.

IT IS FURTHER ORDERED that respondent shall notify
the Commission at least thirty (30) days prior to any change in the
corporation(s) that may affect compliance obligations arising
under this order, including, but not limited to: a dissolution,
assignment, sale, merger, or other action that would result in the
emergence of a successor corporation; the creation or dissolution
of a subsidiary, parent, or affiliate that engages in any acts or
practices subject to this order; the proposed filing of a bankruptcy
petition; or a change in the corporate name or address. Provided,
however, that, with respect to any proposed change in the
corporation(s) about which respondent learns fewer than thirty
(30) days prior to the date such action is to take place, respondent
shall notify the Commission as soon as is practicable after
obtaining such knowledge. All notices required by this Part shall
be sent by certified mail to the Associate Director, Division of
Enforcement, Bureau of Consumer Protection, Federal Trade
Commission, Washington, D.C. 20580.



564 FEDERAL TRADE COMMISSION DECISIONS
VOLUME 148

Decision and Order

V.

IT IS FURTHER ORDERED that respondent shall, within
sixty (60) days after service of this order, and at such other times
as the Commission may require, file with the Commission a
report, in writing, setting forth in detail the manner and form in
which it has complied with this order.

VI.

This order will terminate on November 9, 2029, or twenty
(20) years from the most recent date that the United States or the
Commission files a complaint (with or without an accompanying
consent decree) in federal court alleging any violation of the
order, whichever comes later; provided, however, that the filing of
such a complaint will not affect the duration of:

A. any Part in this order that terminates in fewer than
twenty (20) years;
B. this order’s application to any respondent that is not

named as a defendant in such complaint; and

C. this order if such complaint is filed after the order has
terminated pursuant to this Part.

Provided, further, that if such complaint is dismissed or a federal
court rules that respondent did not violate any provision of the
order, and the dismissal or ruling is either not appealed or upheld
on appeal, then the order as to such respondent will terminate
according to this Part as though the complaint had never been
filed, except that the order will not terminate between the date
such complaint is filed and the later of the deadline for appealing
such dismissal or ruling and the date such dismissal or ruling is
upheld on appeal.

By the Commission.
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ANALYSIS OF CONSENT ORDER TO AID PUBLIC
COMMENT

The Federal Trade Commission (“FTC” or “Commission”)
has accepted, subject to final approval, a consent agreement from
Collectify, Inc. (“Collectify”).

The proposed consent order has been placed on the public
record for thirty (30) days for receipt of comments by interested
persons. Comments received during this period will become part
of the public record. After thirty (30) days, the Commission will
again review the agreement and the comments received, and will
decide whether it should withdraw from the agreement and take
appropriate action or make final the agreement’s proposed order.

This matter concerns alleged false or misleading
representations that Collectify made to consumers concerning its
participation in the Safe Harbor privacy framework (“Safe
Harbor”) agreed upon by the U.S. and the European Union
(“EU”). It is among the Commission’s first cases to challenge
deceptive claims about the Safe Harbor. The Safe Harbor
provides a mechanism for U.S. companies to transfer data outside
the EU consistent with European law. To join the Safe Harbor, a
company must self-certify to the U.S. Department of Commerce
(“Commerce”) that it complies with seven principles and related
requirements. Commerce maintains a public website,
www.export.gov/safeharbor, where it posts the names of
companies that have self-certified to the Safe Harbor. The listing
of companies indicates whether their self-certification is “current”
or “not current.” Companies are required to re-certify every year
in order to retain their status as “current” members of the Safe
Harbor framework.

Collectify sells comprehensive cataloguing software to
consumers over the internet, including through a website
(www.collectify.com). According to the Commission’s
complaint, since at least September 2001, Collectify has set forth
on its website, www.collectify.com, privacy policies and
statements about its practices, including statements related to its
participation in the Safe Harbor privacy framework.
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The Commission’s complaint alleges that Collectify falsely
represented that it was a current participant in the Safe Harbor
when, in fact, from October 2004 until July 2009, Collectify was
not a current participant in the Safe Harbor. The Commission’s
complaint alleges that in October 2001, Collectify submitted a
Safe Harbor self-certification, which it renewed in October 2002
and October 2003. Collectify did not renew its self-certification
in October 2004 and was in “not current” status on the Commerce
website until it renewed its self-certification in July 2009.

Part | of the proposed order prohibits Collectify from making
misrepresentations about its membership in any privacy, security,
or any other compliance program sponsored by the government or
any other third party.

Parts Il through VI of the proposed order are reporting and
compliance provisions. Part Il requires Collectify to retain
documents relating to its compliance with the order for a five-year
period. Part 11 requires dissemination of the order now and in the
future to persons with responsibilities relating to the subject
matter of the order. Part IV ensures notification to the FTC of
changes in corporate status. Part V mandates that Collectify
submit an initial compliance report to the FTC, and make
available to the FTC subsequent reports. Part VI is a provision
“sunsetting” the order after twenty (20) years, with certain
exceptions.

The purpose of the analysis is to facilitate public comment on
the proposed order. It is not intended to constitute an official
interpretation of the agreement and proposed order or to modify in
any way their terms.
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IN THE MATTER OF

CSE, INC. b/s/a MAD MOD,
CHRIS SAETVEIT,
AND
CYNDI SAETVEIT

CONSENT ORDER, ETC. IN REGARD TO ALLEGED VIOLATIONS OF
SEC. 5 OF THE FEDERAL TRADE COMMISSION ACT AND THE
TEXTILE FIBER PRODUCTS IDENTIFICATION ACT

Docket No. C-4280; File No. 082 3181
Complaint, December 15, 2009 - Decision, December 15, 2009

This consent order addresses allegations that CSE, Inc., also doing business as
Mad Mod, a producer, seller and distributor of a textile fiber product called
“Bamboo Comfort” throughout the United States, made deceptive advertising
claims about its product in violation of Section 5 of the FTC Act. Respondents
sold textile fiber products that were mishranded or falsely or deceptively
advertised as bamboo fiber. The respondent did not comply with the Textile
Act or the Textile Rules and Regulations. The order prohibits the respondents
from advertising a product is made of bamboo, or bamboo fiber, or
manufactured using an environmentally friendly process, or is anti-microbial,
unless the representation is true, non-misleading, and, at the time it is made,
respondents possess and rely upon competent and reliable scientific evidence
that substantiates the representation.

Participants
For the Commission: Melinda Claybaugh and Korin Ewing.

For the Respondents: Chris Saetveit and Cyndi Saetveit,
Owners, pro se.

COMPLAINT

The Federal Trade Commission, having reason to believe that
CSE, Inc. also doing business as Mad Mod (“Mad Mod”), a
corporation, and Chris Saetveit and Cyndi Saetveit, individually
and as owners of the corporation (“Respondents™), have violated
the provisions of the Federal Trade Commission Act, 15 U.S.C. §
41, et seq., the Textile Fiber Products Identification Act, 15
U.S.C. § 70, et seq., and the Rules and Regulations promulgated
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thereunder, 16 C.F.R. Part 303, and it appearing to the
Commission that this proceeding is in the public interest, alleges:

1. Respondent Mad Mod is a Tennessee corporation with its
principal office or place of business at 504 4" Avenue South,
Nashville, Tennessee 37210.

2. Respondents Chris Saetveit and Cyndi Saetveit are the
owners of Mad Mod. Individually or in concert with others, they
formulate, direct, or control the policies, acts, or practices of the
corporation, including the acts or practices alleged in this
complaint. Their principal offices or places of business are the
same as that of Mad Mod.

3. The acts and practices of Respondents alleged in this
complaint have been in or affecting commerce, as “commerce” is
defined in Section 4 of the Federal Trade Commission Act, 15
U.S.C. §44.

4. Respondents manufacture, advertise, market, promote,
offer to sell, sell, and distribute a line of textile fiber products
called “Bamboo Comfort,” throughout the United States, using
both Mad Mod’s own website, www.mad-mod.com, and other
retailers.

5. Respondents price the textile fiber products that they
manufacture, market, promote, distribute, and sell at a premium
compared to other, similar products in the marketplace.

6. In advertisements to induce consumers to purchase their
textile fiber products, Respondents make or have made various
claims, on their website and elsewhere, concerning the fiber
content and anti-microbial characteristics of their textile fiber
products, as well as the environmentally friendly manufacturing
processes used to make their products, including, but not limited
to, the following:
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A. Mad Mod Website (www.mad-mod.com)

1. bamboo comfort
Go to the Products page, then click Bamboo
Comfort to see our line of 100% bamboo fiber
items, including our new blankets!

(Homepage, Exhibit A at 1).

2. Bamboo Comfort

By applying an exclusive, eco-friendly
manufacturing process to the fastest growing plant
on earth, Bamboo fiber offers comfort with a
conscience. Bamboo Comfort, a new textile line at
Mad Mod, introduces ultra-soft, 100% bamboo
fiber  textiles  with  socioeconomic  and
environmental benefits that aren’t found in any
other textile fibers in the market today.

* * k% %

Characteristics:

* Bamboo fibers possess natural anti-microbial
agents

* * * %
(“Products” page, Exhibit A at 2-3).
3. Mad Mod - Established 2003

* k* k%

We have also developed our own line of 100%
bamboo textiles. Back in 2005 before being
‘green’ was even popular, Bamboo Comfort was
formed. We now offer 100% bamboo fiber towels
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and blankets which are luxurious to the touch AND
environmentally friendly.

(“About Us” page, Exhibit A at 4).

4. 100% Bamboo Bath Towel Set
This is our best and most durable 100% bamboo
fiber bath towel set yet! They have an ultra-
luxurious feel with 3 to 4 times the absorbency of
cotton towels.

(“Shop Here” page, Exhibit A at 5).

B. Product Label

bamboo comfort
100% bamboo
(Exhibit B).

C. Product Packaging

bamboo comfort

Bamboo fiber is a sustainable textile that is highly
absorbent, naturally antibacterial and luxuriously soft.

To care for your bamboo towels, machine-wash on
delicate cycle and tumble-dry on low. Bleach and
fabric softeners damage the bamboo fiber and should
not be used on Bamboo Comfort products.

(Exhibit C).
7. The textile fiber products manufactured, marketed,

promoted, distributed, and sold by Respondents consist of rayon
and not actual bamboo fibers woven into fabric.
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8. Rayon is the generic name for a type of regenerated, or
manufactured, fiber made from cellulose. Rayon is manufactured
by taking purified cellulose from a plant source, also called a
cellulose precursor, and converting it to a viscous solution by
dissolving it in one or more chemicals, such as sodium hydroxide.
The chemical solution is then forced through spinnerets and into
an acidic bath where it solidifies into fibers.

9. The process used to manufacture rayon from cellulose
involves hazardous chemicals. See 40 C.F.R. Part 63 (“National
Emissions Standards for Hazardous Air Pollutants: Cellulose
Products Manufacturing”).

10. “[H]azardous air pollutants (HAP) emitted from cellulose
products manufacturing operations” include carbon disulfide,
carbonyl sulfide, ethylene oxide, methanol, methyl chloride,
propylene oxide, and toluene. 40 C.F.R. § 63.5480.

11. Many plant sources may be used as cellulose precursors
for rayon fabric, including cotton linters (short cotton fibers),
wood pulp, and bamboo. Regardless of the source of the cellulose
used, however, the manufacturing process involves the use of
hazardous chemicals and the resulting fiber is rayon and not
cotton, wood, or bamboo fiber.

12. Respondents do not state that their textile fiber products
are rayon, nor, assuming that bamboo is the source of the
cellulose used in their textile fiber products, do Respondents state
that their textile fiber products are rayon made from bamboo.
Moreover, on the pages of their website stating the claims set
forth in Paragraph 6, Respondents do not provide any description
of the chemical process used to manufacture their textile fiber
products.

13. Respondents sell or have sold their textile fiber products
without including in the proper place on the product label the
name of the country where each such product was processed or
manufactured.

14. Respondents advertise or have advertised their textile fiber
products for sale on the www.mad-mod.com website without
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including in the description of the product a clear and conspicuous

statement that the product was either made in U.S.A., imported, or
both.

VIOLATIONS OF SECTION5OF THE FTC ACT

FALSE OR MISLEADING REPRESENTATIONS

15. Through the means described in Paragraph 6, Respondents
represent or have represented, expressly or by implication, that:

A. Their textile fiber products are bamboo fiber;

B. Their textile fiber products are manufactured using an
environmentally friendly process; and

C. Their textile fiber products retain anti-microbial
properties of the bamboo plant.

16. In truth and in fact:

A. Respondents’ textile fiber products are not bamboo
fiber, but instead are rayon, a regenerated cellulose
fiber;

B. Respondents’ textile fiber products are not
manufactured using an environmentally friendly
process but rather a process that involves the use of
toxic chemicals and results in the emission of
hazardous air pollutants; and

C. Respondents’ textile fiber products do not retain anti-
microbial properties of the bamboo plant.

17. Therefore, the representations set forth in Paragraph 15
were, and are, false or misleading, and the making of such
representations constitutes a deceptive act or practice, in or
affecting commerce, in violation of Section 5(a) of the Federal
Trade Commission Act.
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UNSUBSTANTIATED REPRESENTATIONS

18. Through the means described in Paragraph 6, Respondents
represent or have represented, expressly or by implication, that
they possessed and relied upon a reasonable basis that
substantiated the representations set forth in Paragraph 15, at the
time the representations were made.

19. In truth and in fact, Respondents did not possess and rely
upon a reasonable basis that substantiated the representations set
forth in Paragraph 15, at the time the representations were made.

20. Therefore, the representation set forth in Paragraph 18
was, and is, false or misleading, and the making of such
representation constitutes a deceptive act or practice, in or
affecting commerce, in violation of Section 5(a) of the Federal
Trade Commission Act.

TEXTILE FIBER PRODUCTS IDENTIFICATION ACT
and RULES AND REGULATIONS

21. The Textile Fiber Products Identification Act, 15 U.S.C. §
70, et seq. (“Textile Act”), governs, inter alia, the labeling and
advertising of textile fiber products introduced, manufactured for
introduction, delivered for introduction, sold, advertised, or
offered for sale in commerce. See 15 U.S.C. § 70a.

22. Under the Textile Act, a textile fiber product is
“misbranded if it is falsely or deceptively stamped, tagged,
labeled, invoiced, advertised, or otherwise identified as to the

name or amount of constituent fibers contained therein.” 15
U.S.C. § 70b(a).

23. Pursuant to the Textile Act, 15 U.S.C. § 70e(c), the
Federal Trade Commission has promulgated Rules and
Regulations for its administration and enforcement (“Textile
Rules and Regulations”). See 16 C.F.R. Part 303. The Textile
Rules and Regulations state:

A. All textile fiber products must carry permanent,
affixed labels stating the recognized generic names of
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the constituent fibers, as well as indicating, among
other things, the “percentages by weight of the
constituent fibers present in the textile fiber product,
excluding permissive ornamentation, in amounts of 5
percent or more,” as well as the “name of the country
where such product was processed or manufactured.”
16 C.F.R. § 303.16(a)(1), (a)(3); see also 16 C.F.R. 88§
303.6, 303.15 and 303.33;

. In advertising textile fiber products in promotional

materials disseminated to ultimate consumers in print
or by electronic means, other than by broadcast, where
the consumer is solicited to purchase such textile
products without examining the actual product
purchased, the description of the product must contain
a clear and conspicuous statement that the product was
either made in U.S.A., imported, or both. 16 C.F.R. §
303.34;

. In advertising and labeling textile fiber products, no

generic name for a manufactured fiber may be used
until such generic name has been “established or
otherwise recognized by the Commission,” 16 C.F.R.
§ 303.8, and such generic names must be used when
identifying the fiber content in the information
required in such labels and advertisements, 16 C.F.R. §
303.6;

. The only generic terms for fibers manufactured from

regenerated cellulose that have been established or
otherwise recognized by the FTC are rayon, Viscose,
modal, cupro, and lyocell. See 16 C.F.R. § 303.7(d);

. “Words, coined words, symbols or depictions, (a)

which constitute or imply the name or designation of a
fiber which is not present in the product, (b) which are
phonetically similar to the name or designation of such
a fiber, or (c) which are only a slight variation of
spelling from the name or designation of such a fiber
shall not be used in such a manner as to represent or
imply that such fiber is present in the product.” 16
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C.F.R. 8§ 303.18. Any term used in advertising,
including internet advertising, that constitutes or
connotes the name or presence of a textile fiber is
deemed to be an implication of fiber content. 16
C.F.R. § 303.40; and

F. Any information or representations included in
advertising or labeling of a textile fiber product that is
not required under the Textile Act or the Textile Rules
and Regulations “shall in no way be false, deceptive,
or misleading as to fiber content and shall not include
any names, terms, or representations prohibited by the
[Textile] Act and regulations. Such non-required
information or representations shall not be set forth or
so used as to interfere with, minimize, or detract from
the required information.” 16 C.F.R. § 303.42(b); 16
C.F.R. 8 303.41(d); see also 16 C.F.R. § 303.17.

24. A violation either of the Textile Act or of the Textile
Rules and Regulations constitutes an unfair and deceptive act or
practice in violation of the Federal Trade Commission Act. See
15 U.S.C. §8§ 70a and 70e.

VIOLATIONS OF THE TEXTILE ACT
AND THE TEXTILE RULES AND REGULATIONS

25. As set forth in Paragraph 6, Respondents have:

A. labeled their textile fiber products as consisting of
bamboo; and

B. advertised the fiber content of their textile fiber

products using the terms “bamboo” and “bamboo
fiber.”

26. In truth and in fact, Respondents’ textile fiber products are
not bamboo fiber but are rayon, a regenerated cellulose fiber.
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27. As set forth in Paragraphs 13 and 14, Respondents have:

A. failed to include in the proper place on the labels of
their textile fiber products the name of the country
where the products were processed or manufactured;
and

B. advertised and sold their textile fiber products on the
www.mad-mod.com website without including in the
description of each product a clear and conspicuous
statement that the product was either made in U.S.A.,
imported, or both.

28. Through the means described in Paragraphs 6, 13, and 14,
Respondents have manufactured for introduction, introduced,
advertised, offered for sale, or sold textile fiber products that are
misbranded or falsely or deceptively advertised, as prohibited by
Sections 70a and 70b of the Textile Act, 15 U.S.C. § 70, et seq.,
and in violation of Sections 303.6, 303.8, 303.16, 303.17, 303.18,
303.33, 303.34, 303.40, 303.41, and 303.42 of the Textile Rules
and Regulations, 16 C.F.R. Part 303.

29. Respondents’ violations of the Textile Act and of the
Textile Rules and Regulations constitute deceptive acts or
practices, in or affecting commerce, in violation of Section 5(a) of
the Federal Trade Commission Act.

THEREFORE, the Federal Trade Commission, this fifteenth
day of December, 2009, has issued this complaint against
Respondents.

By the Commission.
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Exhibit A

Nashville, TN Modern Lifestyle Store - Mad Mod | Home Page 1 of |
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o | Lucal Flavor | Bambon Gomarc

Home : B
Products -
eyl Often, it seems that people are given a choice: shop for quality or shop with
About integrity. Luckily, some products allow them to do both. By applying an exclusive,
Contact eco-friendly manufacturing process to the fastest growing plant on earth, Bamboo

fiber offers comfort with a conscience. Bamboo Comfort, a new textile line at Mad
Mod, introduces ultra-soft, 100% bamboo fiber textiles with socioeconomic and
environmental benefits that aren't found in any other textile fibers in the market
today.
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Home
Products "
Servioes Often, it seems that people are given a choice: shop for quality or shop with
About integrity. Luckily, some products allow them to do both. By applying an exclusive,
Contact eco-friendly manufacturing process to the fastest growing plant on earth, Bamboo

fiber offers comfort with a conscience. Bamboo Comfort, a new textile line at Mad
Mod, introduces ultra-soft, 100% bamboo fiber textiles with socioeconomic and
environmental benefits that aren't found in any other textile fibers in the market
today.
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Mad Mod - Modern Furniture, home accents, gifts Page 1 of 1
Mad Mod
Frl &
a modern lifestyle store © < b mf
e T~ -

Mad Mod specializes in modern home furnishings, home accents, and gifts. Mad Mod carries
everything modern induding bedroom suites, luxury recliners, sofas, chairs, dining and coffee f
tables, vases, pillows, gifts, accessories and much more. We have also developed olr own line of
100% bamboo textiles. Back in 2005 before being "green” was even popular, Bamboo Comfort

was formed. We now offer 100% bamboo fiber towels and biankets which are luxurious to the
touch AND environmentally friendly. More Bamboo Comfort products are being developed and

will soon be offered to the general public. Bamboo Comfort products have been featured In The
Wall Street Journal, National Geographic'’s - Green Guide, HGTV's - T Want That! Baths, Array
magazine, Cool Green Stuff (Book), Renew magazine (Australia) and other national and

internaticnal publications.

In addition to our products, Mad Mod provides staging services for individuals or Realtors looking

hitp:/iwww.mad-mod.com/
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Shipping Info Culor
s BTS

usD 69.00

Quanticy

o the Seel vy hia v

bitp://www.mad-mod com/

Mad Mo 504 4ih Ao 5. Nashsle, TH 272108
Dasigner Websites by Flashs teBulider. e

44 0BT p. 0182448702 1
-200B. Al Rights Reserved.




CSE, INC. 581

Complaint

Exhibit B

Exhibit C

Bamboo fiber is a sustainable
textile that is highly absorbent,
naturally antibactericl

and luxuricusly soff

aamgoo com]EOWﬁ

To care for your bomboo fawels,
machine-wash on delicate cycle
and tumble-dry on low.

Bleach and fabric softeners
damage the bombao fiber

and should not be used on
Bamboo Comfort products.

100% bamboo fiber
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DECISION AND ORDER

The Federal Trade Commission (“Commission”) having
initiated an investigation of certain acts and practices of the
respondents named in the caption hereof, and the respondents
having been furnished thereafter with a copy of a draft complaint
that the Bureau of Consumer Protection proposed to present to the
Commission for its consideration and which, if issued by the
Commission, would charge the respondents with violations of the
Federal Trade Commission Act, 15 U.S.C. § 45 et seq., the
Textile Fiber Products Identification Act, 15 U.S.C. § 70, et seq.,
and the Rules and Regulations promulgated thereunder, 16 C.F.R.
Part 303; and

The respondents and counsel for the Commission having
thereafter executed an agreement containing a consent order
(“consent agreement’), an admission by the respondents of all the
jurisdictional facts set forth in the aforesaid draft complaint, a
statement that the signing of said consent agreement is for
settlement purposes only and does not constitute an admission by
the respondents that the law has been violated as alleged in the
complaint, or that any of the facts as alleged in such complaint,
other than jurisdictional facts, are true, and waivers and other
provisions as required by the Commission’s Rules; and

The Commission having thereafter considered the matter and
having determined that it has reason to believe that the
respondents have violated said Acts and Rules, and that a
complaint should issue stating its charges in that respect, and
having thereupon accepted the executed consent agreement and
placed such consent agreement on the public record for a period
of thirty (30) days for the receipt and consideration of public
comments, and having duly considered the comments received
from interested persons pursuant to section 2.34 of its Rules, now
in conformity with the procedure prescribed in Section 2.34 of its
Rules, the Commission hereby issues its complaint, makes the
following jurisdictional findings, and enters the following order:

1. Respondent CSE, Inc. also doing business as Mad
Mod, is a Tennessee corporation with its principal
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place of business at 504 4™ Avenue South, Nashville,
Tennessee 37210.

Respondents Chris Saetveit and Cyndi Saetveit are the
owners of Mad Mod. Individually or in concert with
others, they formulate, direct, or control the policies,
acts, or practices of the corporation. Their principal
offices or places of business are the same as that of
Mad Mod.

The Federal Trade Commission has jurisdiction of the
subject matter of this proceeding and of the
Respondents, and the proceeding is in the public
interest.

ORDER

DEFINITIONS

For purposes of this order, the following definitions shall

apply:
A.

“Commerce” shall mean as defined in Section 4 of the
Federal Trade Commission Act, 15 U.S.C. § 44.

“Competent and reliable scientific evidence” shall
mean tests, analyses, research, studies, or other
evidence based on the expertise of professionals in the
relevant area, that has been conducted and evaluated in
an objective manner by persons qualified to do so,
using procedures generally accepted in the profession
to yield accurate and reliable results.

“Covered product” shall mean any or all of the
following: (1) any article of wearing apparel, costume
or accessory, drapery, floor covering, furnishing,
bedding, or other textile good of a type customarily
used in a household, regardless of where used in fact,
that is made, in whole or in part, of yarn or fabric; or
(2) any fiber, yarn or fabric, whether in the finished or
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unfinished state, used or intended for use in any such
textile good.

D. “Fiber trademark” shall mean a word or words used to
identify a particular fiber sold by a person and to
distinguish it from fibers of the same generic class sold
by others, as defined in 16 C.F.R. § 303.1(r).

E. “Generic name of any manufactured fiber” shall mean
any name for a textile fiber established and defined by
the Commission pursuant to Section 70e(c) of the
Textile Fiber Products Identification Act, as set forth
in 16 C.F.R. 8 303.7.

F. “Manufactured fiber” shall mean any fiber derived by
a process of manufacture from any substance which, at
any point in the manufacturing process, is not a fiber,
as defined in 15 U.S.C. § 70(d).

G. “Required information” shall mean such information
as is required to be disclosed on labels or invoices and
in advertising under the Textile Fiber Products
Identification Act, 15 U.S.C. § 70 et seq., and under
the Rules and Regulations promulgated thereunder, 16
C.F.R. Part 303, as defined in 16 C.F.R. 8 303.1(e).

H. Unless otherwise specified, “respondents” shall mean
CSE, Inc. also doing business as Mad Mod, a
corporation, its successors and assigns and its officers
and owners; Chris Saetveit and Cyndi Saetveit,
individually and as owners of the corporation; and
each of the above’s agents, representatives, and
employees.

IT IS ORDERED that respondents, directly or through any
corporation, subsidiary, division, or other device, in connection
with the manufacturing, labeling, advertising, promotion, offering
for sale, sale, or distribution of any covered product in or
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affecting commerce, shall not make any representation, in any
manner, expressly or by implication:

A. That such covered product

1. is made of bamboo or bamboo fiber, including, but
not limited to, through the use of a fiber trademark
or other descriptive term or name for a product or
product line, e.g., Bamboo Comfort;

2. is manufactured using an environmentally friendly
process; or

3. is anti-microbial or retains the anti-microbial
properties of any material from which it is made,

unless the representation is true, non-misleading, and,
at the time it is made, respondents possess and rely
upon competent and reliable scientific evidence that
substantiates the representation; or

B. About the benefits, performance, or efficacy of such
covered product,

unless the representation is true, non-misleading, and,
at the time it is made, respondents possess and rely
upon competent and reliable evidence, which when
appropriate must be competent and reliable scientific
evidence, that substantiates the representation.

Provided, however, that nothing in this order shall prohibit
respondents from describing a covered product using the generic
name of any manufactured fiber and identifying bamboo as the
cellulose source for such fiber, e.g., rayon made from bamboo, so
long as such representation is true, non-misleading, complies with
the Textile Fiber Products Identification Act, 15 U.S.C. § 70, et
seq. (“Textile Act”) and with the Rules and Regulations
promulgated thereunder, 16 C.F.R. Part 303 (“Textile Rules”),
and, at the time such representation is made, respondents possess
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and rely upon competent and reliable scientific evidence that
substantiates the representation.

IT IS FURTHER ORDERED that respondents, directly or
through any corporation, subsidiary, division, or other device, in
connection with the manufacturing, labeling, advertising,
promotion, offering for sale, sale, or distribution of any covered
product in or affecting commerce, shall not fail to comply with
any provision of the Textile Fiber Products Identification Act, 15
U.S.C. § 70, et seq. (“Textile Act”), or of the Rules and
Regulations promulgated thereunder, 16 C.F.R. Part 303 (“Textile
Rules™), copies of which are attached hereto as “Appendix A,” or
of the Textile Act or Textile Rules as they may hereafter be
amended, including but not limited to:

A. Selling, offering for sale, or advertising in commerce
any covered product that is falsely or deceptively
stamped, tagged, labeled, invoiced, advertised, or
otherwise identified as to the name or amount of
constituent fibers contained therein, 15 U.S.C. 88 70a,
70b;

B. Selling, offering for sale, or advertising in commerce
any covered product that does not have a stamp, tag,
label, or other means of identification on or affixed to
the inside center of the neck midway between the
shoulder seams or, if such product does not contain a
neck, in the most conspicuous place on the inner side
of such product, unless it is on or affixed on the outer
side of such product, or in the case of hosiery items on
the outer side of such product or package, 15 U.S.C. §
70b(j);

C. Failing to use the recognized generic name of any
manufactured fiber in the required information in any
labels, invoices, or advertising of any covered product,
16 C.F.R. 88 303.6 and 303.7;
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Failing to include all required information on labels for
any covered product and in any written advertisement
disseminated for a covered product that is used to aid,
promote, or assist, directly or indirectly, in the sale or
offering for sale of such covered product, including
identifying:

1. the generic names and percentages by weight of
the constituent fibers present in the covered
product, in amounts of 5 percent or more and in the
order of predominance set forth in 16 C.F.R. §
303.16(a)(1);

2. the name or registered identification number issued
by the Commission of the manufacturer or of one
or more persons marketing or handling the covered
product; and

3. the name of the country where such covered
product was processed or manufactured, as
provided for in § 303.33,

15 U.S.C. §8 70b(b); 16 C.F.R. 88 303.16 and
303.42(a);

Failing to ensure that any fiber trademark or generic
name used on the label of or in any advertising for any
covered product:

1. is not false, deceptive, or misleading as to fiber
content; and

2. does not indicate, directly or indirectly, that the
covered product is composed wholly or in part of a
particular fiber, when such is not the case,

16 C.F.R. 8§ 303.17(d) and 303.41(d);
Failing to ensure that any non-required information or

representations used on the label of or in the
advertising for any covered product:
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1. do not interfere with, minimize, detract from, or
conflict with required information;

2. do not include any names, terms, or representations
prohibited by the Textile Act or Rules; and

3. are not false, deceptive, or misleading,
16 C.F.R. §8 303.16(c) and 303.42(b);

Where a covered product is advertised in such manner
as to require disclosure of the information required by
the Textile Act and Textile Rules, failing to include all
parts of the required information in immediate
conjunction with each other in legible and conspicuous
type or lettering of equal size and prominence, 16
C.F.R. 8 303.42(a);

Failing to ensure that, where a covered product is
advertised in print or by electronic means, other than
by broadcast, using materials that solicit consumers to
purchase such products by mail, telephone, electronic
mail, or some other method without examining the
actual product purchased, the description of the
product includes a clear and conspicuous statement
that the product was either made in U.S.A., imported,
or both. 16 C.F.R. 88 303.1(u) and 303.34;

Where a fiber trademark is used in advertising a
covered product, failing:

1. to include the generic name of the fiber contained
in such covered product in immediate proximity to
and in conjunction with such fiber trademark; and

2. to include a full disclosure of the fiber content
information required by the Textile Act and Textile
Rules in at least one instance in any such
advertisement,

16 C.F.R. § 303.41,
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Failing to ensure that any words, coined words,
symbols or depictions used in the labeling or
advertising of a covered product which:

1. constitute or imply the name or designation of a
fiber;

2. are phonetically similar to the name or designation
of a fiber; or

3. are only a slight variation of spelling from the
name or designation of a fiber

are not used in such a manner as to represent or imply
that such fiber is present in the covered product, unless
such fiber is actually present in that product, 16 C.F.R.
§ 303.18; and

Failing to maintain for at least three years proper
records for any covered products manufactured by
respondents, including records showing the fiber
content, 15 U.S.C. § 70d(b); 16 C.F.R. § 303.39.

V.

IT IS FURTHER ORDERED that respondent CSE, Inc. also
doing business as Mad Mod, and its successors and assigns, and
respondents Chris Saetveit and Cyndi Saetveit shall, for five (5)
years after the last date of dissemination of any representation
covered by this order, maintain and upon request make available
to the Federal Trade Commission for inspection and copying:

A

All  advertisements, labeling, packaging and
promotional materials containing the representation;

All materials that were relied upon in disseminating
the representation;

All tests, reports, studies, surveys, demonstrations, or
other evidence in its possession or control that
contradict, qualify, or call into question the
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representation, or the basis relied upon for the
representation, including complaints and other
communications with consumers or with governmental
or consumer protection organizations; and

D. All acknowledgments of receipt of this order obtained
pursuant to Part V.

V.

IT IS FURTHER ORDERED that respondent CSE, Inc. also
doing business as Mad Mod, and its successors and assigns, and
respondents Chris Saetveit and Cyndi Saetveit shall deliver a copy
of this order to all current and future principals, members,
officers, directors, and managers, and to all current and future
employees, agents, and representatives having responsibilities
with respect to the subject matter of this order, and shall secure
from each such person a signed and dated statement
acknowledging receipt of the order. Respondents shall deliver
this order to current personnel within thirty (30) days after the
date of service of this order, and to future personnel within thirty
(30) days after the person assumes such position or
responsibilities.

VI.

IT IS FURTHER ORDERED that respondent CSE, Inc. also
doing business as Mad Mod, and its successors and assigns, and
respondents Chris Saetveit and Cyndi Saetveit shall notify the
Commission at least thirty (30) days prior to any change with
regard to CSE, Inc. also d/b/a Mad Mod, or any business entity
that any respondent directly or indirectly controls, or has an
ownership interest in, that may affect compliance obligations
arising under this order, including but not limited to formation of
a new business entity; a dissolution, assignment, sale, merger, or
other action that would result in the emergence of a successor
entity; the creation or dissolution of a subsidiary, parent, or
affiliate that engages in any acts or practices subject to this order;
the proposed filing of a bankruptcy petition; or a change in the
business or corporate name or address. Provided, however, that,
with respect to any proposed change about which respondents
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learn less than thirty (30) days prior to the date such action is to
take place, respondents shall notify the Commission as soon as is
practicable after obtaining such knowledge. All notices required
by this Part shall be sent by certified mail to the Associate
Director, Division of Enforcement, Bureau of Consumer
Protection, Federal Trade Commission, 600 Pennsylvania
Avenue, N.W., Washington, D.C. 20580.

VII.

IT IS FURTHER ORDERED that respondents Chris
Saetveit and Cyndi Saetveit, for a period of five (5) years after the
date of issuance of this order, each shall notify the Commission of
the discontinuance of his or her current business or employment,
or of his or her affiliation with any new business or employment.
The notice shall include the respondent’s new business address
and telephone number, and a description of the nature of the
business or employment and his or her duties and responsibilities.
All notices required by this Part shall be sent by certified mail to
the Associate Director, Division of Enforcement, Bureau of
Consumer  Protection, Federal Trade Commission, 600
Pennsylvania Avenue, N.W., Washington, D.C. 20580.

VIII.

IT IS FURTHER ORDERED that respondent CSE, Inc. also
doing business as Mad Mod, and its successors and assigns, and
respondents Chris Saetveit and Cyndi Saetveit shall, within sixty
(60) days after the date of service of this order, file with the
Commission a true and accurate report, in writing, setting forth in
detail the manner and form in which they have complied with this
order. Within ten (10) days of receipt of written notice from a
representative of the Commission, respondents each shall submit
additional true and accurate written reports.

IX.

This order will terminate on December 15, 2029, or twenty
(20) years from the most recent date that the United States or the
Federal Trade Commission files a complaint (with or without an
accompanying consent decree) in federal court alleging any
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violation of the order, whichever comes later; provided, however,
that the filing of such a complaint will not affect the duration of:

A. Any Part in this order that terminates in less than
twenty (20) years;
B. This order’s application to any respondent that is not

named as a respondent in such complaint; and

C. This order if such complaint is filed after the order has
terminated pursuant to this Part.

Provided, further, that if such complaint is dismissed or a federal
court rules that the respondents did not violate any provision of
the order, and the dismissal or ruling is either not appealed or
upheld on appeal, then the order will terminate according to this
Part as though the complaint had never been filed, except that the
order will not terminate between the date such complaint is filed
and the later of the deadline for appealing such dismissal or ruling
and the date such dismissal or ruling is upheld on appeal.

By the Commission.
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Appendix A

Prom the U.8, Code Onling via GPD Access
[wais.acoess . gpo.gov]

|Laws in etfect ap of January 3, 2008]
[CITE: 15U8c70)

TITLE 1%--COMRERCE AND TRADE

CHAPTER 2--FEDERRL TRADE COMMISSICN; PROMOTION OF EXPORT TRADE AKD
PREVENTION OF UNFAIR METHODS OF COMPETITION

GUBCHAPTER ¥--TEXTILE FIHER FRODUCTS IDENTIFICATION
Gec, 70, Delinitioe

As used in thiz subchapter--

{a] The term ““parson’' means an individual, partnership,
corporation, association or any other form of businees enterprise.

(b} The term “"Eiber'' or ~“textils fiber'® means & unit of watker
which is capable of being spun into a yarn or made into a fabric by
honding or by interlacing im a variety of methods including weaving,
knitting, braiding, felting, twisting, or webbing, and which is the
basie structural element of textile producte.

(e} The term ““matural fiber'® means any fiber Chat exists as such
in the natural state,

(d) The term ““manufactured fiber'' means sny fiber derived by a
process of manufacture from any substance which, at any point in the
manufacturing process, is oot a fiber.

(e} The term ““yarn'' weans a strand of teutile fiber in a foom
suitable for weaving, kmitting, bralding, felting, webbing, er otherwise
fabrizating inte a fabric,

[£} The tezm ""fabric'' means any material woven, kaitted, felted,
or otherwise produced from, or in combination with, any natural or
marufactured fibar, yarn, or substituce cherefor.

[g] The term ~“household vextile arkicles'' means articles of
wearing apparel, costumes and accessoriss, draperies, floor coverings,
furnishings, beddings, and other textile goods of 2 type customarily
used in a household regardless of where used in fact.

{h] The term ““rextile fiber product'' means--

{1} any fiber, whether in the finighed or unfinished state, used
or intended for use in bowsehold textile articles;

{2) any yarn or Eabric, whether in the Einiched or unfiniched
state, uvsed or intended for use in household textile articles; and

{3} anmy bousehold textile article made in whele or in part of
yarn or fabric; ) -

except that such term does not include A product required to be labeled
under the Wool Producte Labeling Aet of 1939 [15 U.5.C. 68 et seq.].

(i} The term ""affixed'' means attsched to the textile Iiber product
in any manner.

{j} The term “"Commission'' means the Federal Trade Conmission.

(k) The term *“commerce'' means commeTce among the several Stakes or
with forelgn patiens, or in any Territery of the United States or inm the
pisteiet of Columbia, or between any such Territory snd another, or
between any such Territory and any State or foreign pation or between
the District of Columbia and any State or Territeory or foreign sation.

{1) The term ““Territory'' includes the insular possessions of the
United States, and alse any Tercitory of the United States.

im) The term ““ultimate consumer'’ means a person who cbtains a
textile fiber product by purchase or sxcharge with no intent to seil or
exchange such textile fiber product i any form.

{Pub. L. B5-897, Sec. 2, Sepk. 2, 1958, 72 Skat. 1717.)
Refersnces in Text

The Wool Products Labeling Act of 193%, referved to in subeec,
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[h) {3}, iz act Oct. 14, 1940, ch. B71, 54 Stat. 1128, as amended, which
iz classified gemerally to subchapter IIT {Bec. &8 et seq.) of this
chapter. For complete classification of this Act to che Code, gee Short
Title note set out under sectlon 68 of this ticle and Tables.

Effective Date

gection 15 of Pub. L. 85-897 provided that: ““This Act [this
pubchapter] shall take effect elghtesn months after enactment [Sept. 2,
1958], except [or the promulgation of rules amd regulations by the
Commission, which shall be promulgated within nine months after the
enactment of this Act. The Commission shall provide for the exception of
any textlle [iber product acquired prior te the effective date of this
het,t!

Bhort Title

Bection 1 of Pub. L. 85-B97 provided: ""That this Ack [this
subchapter] may be cited as the "Textile Fiber Products Identification

ACE? .1

Beparabllicy

Lection 13 of Pub. L. 85-897 provided that: ""If any provision of
thig Aot [thio subchapter], or the spplication thereaf to amy persan, as
cthat term is herein defined, is keld invalid, the remainder of the Act
and the applicacion of the remaining provisions to any perscn shall met
be affected theraby.''
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From the U.5. Code Online via GO Access
[wais.sccess.gpo.gov]

[Laws in =ffect as of Jameary 3, 2006)
[CITE: 15D8CTOal

TITLE 15--CONMERCE AND TRADE

CHAPTER 2--FEDERAL THAUE COMMISSION; PROMOTION OF EXPORT TRADE AND
PREVENTION OF UNFAIR METHUDE OF COMPETITION

SURCHAETER V--TEXTILE FIAER FRODUCTS TDENTIFICATION

gec. T0a. Violations of Federal Trade Commission Act

{a) Introduction or manufacture for introduction into cormecce, salle,
advertising or offering for sale in commerce

The intreduction, delivery for introduction, maosfacture fer
introduction, eale, advertising, or effering for sale, in commerce, or
the transportation or causing to be transperted in commerce, or Che
importation into the United States, of any textile fiber product which
is misbranded or falsely or deceptively advertised within the meaning of
this subchapter ar the rules and requlations promulgated thereunder, is
unlawful, and shall be an wnfalr method of competition and an unfair and
degeptive act or practice in commerce under the Pederal Trade Commiesion
Act [15 U.5.C. 4L et geq.].

{b] Bale, offering for sale, advertiming, delivery, transportation of
products advertised for sale in commerce

The sale, olfering for sale, advertising, delivery, transportatios,
or causing to be transported, of any textile fiber product which has
been advertised or offered for sale in commerce, and which is mishranded
ar falsely or decaptively advertised, within the meaning of this
pubchapter or the rules and regulations promilgated thereunder, s
unlawlul, and shall be an uafair method of cempetilion and an unfair and
deceptive act or practice in commerce under the Federal Trade Commission
Aot [15 U.B.C. 41 et meqg.].

{e) sale, offering for sale, advertising, delivery, traneportation of
priducta after shipmont in commerce

The male, offering for sale, advertising, delivery, trameportation,
or causing to be transported, after shipment in commerce, of any textile
fiber product, whether in its original state or contained in other
textile fiber products, which is misbranded or falsely or deceptively
advertiged, within the meaning of this subchapter ar the rules and
requlatlons promulgated therpunder, is wnlawful, and ghall be ap unfair
method of competition and an unfair and deceptive ack or practice in
comerce uwider the Pederal Trade Comiiission Aeb [15 1.5.C. 4% et seq.].

{dl Application of section to common carrier, freight forwarder, etec,’

This eection ghall net apply--

{1} to any common carrier or contract carrier or freight
torwarder with respect to a textile fiber product recpived, shipped,
delivered, or handled by it for shipment in the ordinary eourse of
ita bueiness;

[2) b0 any procescor or fimisher in perfomming a4 contrack for
the account of a person subject to the provisions of this suhchapter
if the processor or finisher does not change the textile tiber
content of the textile fiber product contrary to the terme of such
contrack;

{3} with respect to the manutacture, delivery for
tramsportation, transportation, sale, or offering for sale of a
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textile fiber product for exportation from the United Stales Co any
foreign country;

{4) to any publisher or other advertising agency or medium for
the dispemipation of advertising or promotional material, except the
manufacturer, distributor, or seller of the textile fiber product to
which the [alpe or deceptive advertipesent relateg, i1 such
publisher or other advertising agency or medium furnishes to the
Commission, upon request, the name and post office address of the
manufacturer, distribucor, seller, or other persen residing in the
United States, who caused the dissemination of the advertising
material; or

[5) to any textile fiber product until such product has been
produced by the manufacturer or processor in the form inteaded for
sale or delivery to, or for use by, the ultimate consumer: Provided,
That thie exemption shall apply ooly it such textile fiber product
is coversd by am invoice or cther paper relating bo the marketing or
handling of the textile fiber product and such invoice or paper
correctly discloses the information with respect to the textile
fiber product which would otherwise be reguired under section 70b of
this title to be on the stamp, tag, label, or other identification
and the name and address of the person issuing the inveice or paper.

[Pub. L. B5-897, Sec. 3, Bept. I, 1958, 72 Stat. 1718.)

Referencen in Text

The Federal Trade Commigsien Ack, referred to in sub2ecs. {a) to

{g), is act Sept. 26, 1914, ch. 311, 38 Btat. 717, ac amended, which is
classified generally to sebchapter I o{Sec. 41 et seq.} of this chapter.
For complete classification of this Act to the Code, ses section 58 of
thie title and Tablea.
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From the U.5. Cod= Online wvia GBO Access
|wais.access . gpo.gov]

[Laws in eifect as of Janvary 3, 2008)

|Decument affectad by Public Law 5 Section | (1))
[Document affected by Public Law 8 Section ] (2]
[CITE: 1508C70b)

TITLE 15--COMMERCE AND TRADE

CHAFTER 2--FEDERAL TRRDE COMMISSION; PROMOTION OF EXPORT TRADE AND
PREVENTION OF UNFAIR METHODS OF COMPETITION

SUBCHAAPTER V--TEITILE FIBER PRODDCTS IDENTIFICATION

gec. T0b. Misbranded and falsely advertised extile Iiber
products

{a) False or decepbive identification

Except as otherwise provided in this subchapter, a textile fiber
product shall be misbranded if it is falsely or deceptively ctamped,
tagged, labeled, invoiced, advertised, or otherwise identified as to the
name or amount of constituent [ibears contained therein.

(b} &tamp, tag, label or other meane of ldentification; contents

Except as otherwise provided in this subchapter, a textile fiber
product ghall be misbranded if a stamp, tag, label, or other means of
identification, or substitute therefor authorized by section Toc of this
title, ie pot on or affixed to the product showing in words and flgures
plainly legible, the following:

{1) The constitvent Eiber or combination of fibers in the
textile fiber product, designating with equal prominemce each
nacural or manufactured fiber in the textile fiber product by its
generie name in the order of predominance by the welght therveof if
the weight of such [iber iz & per centum or more of the total fiber
weight of the product, but mothing in this section shall be
congtrued as prohibiting the use of a nondeceptive trademark in
conjunction with a dealgnated generic pame: Provided, That exclusive
of permiseible ornamentation, any Eiber or group of fibars present
in an amount of § per centum ot less by weight of the total fiber
content shall not be designated by the generic name or the trademark
of such fiber or fibers, but shall be deslgnated only as " “other
fiber'* or “"other fibers'' as the case may be, but nothing in this
gection shall be construed as prohibiting the disclosure of any
fiber present in a textile fiber product which has a clearly
eatablighed and definite functiomal significance where present in
the amount eontained in such product.

{2} The pareentage of pach fiber present, by weight, in the
total fiber content of kthe textile fiber product, exclusive of
orpamentation ot exceeding b per centum by weight of the tokal
fiper content: Provided, That, exclusive of permissible
orpamentation, any Eiber or greup of fibers present in an amount of
5 per centum of less by weight of the total [iber content shall not
pe designated by the gemeric name or trademark of such fiber ar
fibers, bet shall be designated cnly as ““other fiber'' or ““other
Eibera*' am the case may be bug nothing in chis section shall be
construed a8 prohibiting the diselosvre of any Ciber pregent in a
textile fiber product which has & clearly established and definite
functicnal significance where present in the amount stated: Provided
further, That in the case of a textile fiber product which contains
more than one kind of fiber, deviatlon 1n the tiber content of any
fiber in puch product, from the amcunt srated on the stang, Cag,
label, or other identificabion shell nob be a misbranding under this
socbion unless such devieticn i In excess of reasonable tolerances
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which shall be established by the Coemission: And provided furthar,
That any such deviation which exceeds sald tolerances shall not be a
misbranding if the person charged proves that the deviation resulted
from unavoidable variations in mamufacture and despite= due care to
make sccurate the statements on the tag, stamp, lahel, or other
identification.

[3) The name, or other identification issued and registered by
the Commizaion, of the manufacturer of the product or one or more
pergons sulject to section 704 of this title with respect bo such
product.

{4) 1f it iz an imported textile fiber product the name of the
country where processed or manutactured.

15) If it is & bextile Eiber product proveszed or manufactured
in the United States, it be so identified.

{e) False or deceptive advertisement .

For the purposes of this subchapter, a textile fiber product shall
be concidered to be falsely or deceptively adverticed {f any dimclogure
or implication of fiber coptent is made in any written advertisement
which is used to aild, promote, or assist directly or indirectly in the
sale or offering for sale of such textile [iber product, unless the same
information as that required to be shown on the stamp, tag, label, or
other identification under gubsection (b} {1} and (2} of this section is
contained in the heading, body, or other part of such writtem
advertisement, except that the percentages of the fiber present in the
textile fiber product meed not be stated.

[d) Additional information allowed

In eddition to the informatiom required in this section, the stamp,
tag, label, or other means of identification, or advertigseeent may
comtain ether information not vielating the provielens of this
subchapber,

(e} Labelling of packages

For purpoaes of thip subehapter, inm additien to the eextile fiber
products contained therein, a package of textile Fiber products inkended
for cale to the ulbimets consumer shall be misbranded unless such
packoge hon affixed to it a ctamp, tag, label, or other moans of
identification bearing the information required by subsection (b) of
this section, with respect to such contained textile fibor products, or
is transparent to the extent it allows for the clear reading of Che
stamp, tag, label, or ether means of identifieation-en the textile Fiber
produet, or in the case of hosiery items, this eection ehall not be
constriued a8 requiring the sffizing of a stamp, tag, label, or other
means of identification to each hosiery product contained in a package
if {1) such hosiery products are intended for sale to the oltimate
consumer in such package, (2} such package has affixed to it a atamp,
tag, label, or other means of identification bearing, with respect te
the heplery producte comtained therein, the intorwation reguired by
subsection |b) of this sestion, and (3] the information on the stamp,
tag, label, or other means of identification affixed to such package is
equally applicable with recpect to each textile fiber product contaised
therein.

(£) Fabric seversd from bolts, pieces or rolls of fabric

Thip section shall not be construed as requiring designaticn of the
fiber content of any portion of fabric, when sold at retail, which is
severed from bolts, pieces, or rolle of fabric labeled in accordance
with the provieions of this section at the time of such sale: Frovided,
That if any portion of fabric severed from a bolt, plece, or roll of
tabrie 15 in any manner represented as containing percentages of natural
or maputactured fibers, othor than that which ia set torth on rhe
labeled bolt, pisce, or roll, this eection ahall be applicable thereto,
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and the information required shall be separately set forth and
segreqated as required by this section.

{g) mdvertisement of textile product by use of name or symbol of fur-
bearing animal

For the purposes of this subchapter, s btextile fiber product shall
be considersd to ke falsely or deceptively advertised if the name or
symbol of any fur-bearing animal is used in the advertisement of such
product unless guch product, or the part thereof in conmection with
which the name or symbol of a fur-bearing animal is ueed, is a fur or
fur product within the meaning of the Fur Products Labeling Ret [15
U.5.C. 69 et seq.]: Provided, however, That where a textile fiber
pmducl: contajng the hailr or fiber of a fur-bearing animal, the pame of
puch animal, in conjunction with the word ““fiber'', ““hair'', or
“"biend'', may be used.

ih} Reused stuffing

For the purposes of this subchapter, a textile fiber product shall
b= misbranded if it is used as stuffing in any upholstersd product,
mattress, or cuchion after having been previously used as stuffing in
any other upholstered product, mattress, or cushion, unless the
upholstered product, mattress, or cushion containing such textile fiber
product bears a stamp, tag, or label approved by the Coemission
indicating in worde plainly legible that 1t contains reused stuffing.

{i} Mail order catalog or promotional material

For the purposes of this subchapter, a textile fiber product shall
be conaidersd to be falsely or deceptively advertised in any mail order
catalog or mail order premotional waterial which ie ueed in the direct
sale or direct offering for sale of such textile fiber product, unless
such textile fiber product description states in a clear and conspicuous
mamner that such textile fiber producc is processed or manutactured in
the United States of Bmerica, or imported, or both,

{j) Location of stamp, tag, label, or other identification

For purposes of this subchapter, amy textile fiber product shall be
wishranded if & stamp, tag, label, or other idemtification conforming to
the requirements of this sectlon ie not on or affixed te the inside
center of the neck midway between the shoulder seams or, if such product
does not conCain a neck, In the most conspicuous place on the inner side
of such product, unless it is on or affixed on the suter side of such
product, or in the case of hosiery items on the outer side of such
product or package.

(k] Marking of certain sock products

(1} Hotwithstsnding eny other provialon of law, socks provided for
in subheadieg £115.52.80, £115.93.%0, 6115.99.10, 6111.20.60,
£111.30.50, or £111.96.50 of the Harmopized Tariff Bchedule of the
United States, as in effect on September 1, 2003, shall be marked as
legibly, indelibly, and permanently as the nature of the arcicle er
package will permit in such & manner ag Co indicate to the ultimate
congumer in the United States the Emglish name of the country of origin
of the article. The marking required by this subsecticn shall be on the
front of the package, adjacent to the size demignation of the preduct,
and shall be geb forth in such & manner as to be clearly legible,
conspicuous, and readily accessible to the vlbimate consumer.

{2} Excepticns.--Any package that contains several different types
of goods and includes socks classified under sebheading 6115.92.90,
6115,93,90, 6115.99.18, 6111.20.60, 6111.30.50, or §111.90,50 of the
Harmonized Tariff Sehedule of the United Staces, as in effect an
Geptember 1, 2003, shall not be subject fo the requirements of paragraph
111,
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{Pub. L. 85-897, Gec. 4, Bept. 2, 1958, 72 Btat. 1719; Pub. L. 89-1§,
Bece. 1, 2, June 5, 1965, 7% Btat. 124; Pub. L. 3B-417, citle 111,
Secs. 101-303, Sept. 24, 1394, 98 Stat. 1603, 1604; Pub. L. 108-42%,
title 11, Sec. 2004(h) (1), Dec. 3, 2004, 118 Btat. 2504.)

teferences in Text

The Harmonized Tariff Schedule of the United States, refarred to in
subsec. (k}, is not set out in the Code. See Publication of Harmonized
Tariff Schedule mote set out under section 1202 of Title 1%, Cuatome
Duties.

The Fur Products Laheling Act, referred to in subsec. (g, is act
Rug. A, 1851, ch. 238, §5 Stac. 175, a8 awended, which is classified
generally to subchapter IV {Sec. 69 et peq.) of this chapter. For
complete classification of this Act to the Code, see Short Title note
et out under section 89 of this title and Tables.

Rnemdment &

2004--Subsec. (kb Pub. L. 108-429 added subsec. (k).

1984--5ubsec. (hp{5). Pub. L. 56-417, Sec. 301, added par. (5).

Subsec. (eb. Pub. L. 9B-417, Sec. 302, amended subsec. {e]
generally. Prior to amendment, subsec. () read as follows: ~“This
pection shall not be construed as requiring the affixing of & atamp,
tag, label, or other meane of identificatien te each textile fiber
product contained in a package if (1) such textile fiber products are
intended for sale to the ultimate consumer in such package, {2} such
package has affixed to it a stamp, tag, label, or other means of
identification bearing, with regpeet to the textile fiber products
contained therein, the informatien requited by subsection (b) of this
section, and (3} the information on the stamp, tag, label, or other
means of identification affixed to such package ism equally applicable
with respect to cach textile fiber product contaimed therein.''

Subsees. (1}, {}). Pub. L. 98-417, Bec. 303, added subsecs, (1) and
[jk.

196%--Bubses. (b} {1). Pub. L. B9-35, Bec. 1, inserted °7, but
nothing in this section shall be construed as prohibiting the disclosure
of any fiber present in a textile fiber product which has & clearly
eatablished and definite functiomal significance whors present in the
amount epntained in auch predust'',

Subsec, (b] (21, Pub. L. B9-35, Sec, 2, inserted "7, bur nothing in
thie section shall be construed as probibiting the disclosure of any
fiber prasent in a textile fiber product which has & clearly established
and definite functional sigmificance where present in the amount
Rtated®',

Effective Date of 2004 Amendment

Pub. L. 108-42%, title [T, 8Sec. 20044h)(2), Dec. 3, 2004, 118 Stat.
2594, provided that: *"The amendment mede by paragraph (1] [amending
thiz section] shall take effect on the date that is 15 months after the
date of enactment of this het [Dec. 3, 2004], and on and after the date
that is 1% menths after such date of epactment, any provision of part
101 of title 16, Cnde of Federal kequlations, that iz inconsistent with
such amendment shall not apply.'”

Effective Date of 1904 Amendment
amendment &y Pub. L. 98-d417 effective 30 days alter Sept. 24, 1384,

see gection 307 of Pub. L. 98-417, Set out a5 a note under sectisn 60b
of this ticle.
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[wais. access.gpo.gov]

ILaws in effect as of January 3, 2008]
[cITE: 1502C70¢)

TITLE 1%--COMMERCE RRD TRADE

CHAPTER 2--FEDERAL TRADE COMMISSION; PROMOTION OF EXPORT TRADE AND
PREVENTION OF UNFAIR METHODS OF COMPETITION

SUBCHAPTER V--TEXTILE FIRER FRODUCTS IDENTIFICATICON

fgc. 70g. Removal of stamp, tag, label, or other idemtification

(a} Removal or mutilation after shipment in commerce

Atter shipsent of a textile fiber preduct in comeerce it shall be
unlawlul, except ag provided in thie subchapter, to remove or sutilate,
or cauge or participate in the removal or mutilation of, prier to the
time any textile fiber product is sold and delivered to the ultimate
consumeT, any stamp, tag, label, or other idemtification required ny
this subchapter to be affixsd to such textile fiber product, and any
person violating this section shall be guilty of an unfair method of
competition, and an unfair or deceptive act or practice, under the
Federal Trade Comeission Ret [15 U.5.0. 41 et seq.].

ib) Substitution of stamp, tag, etc.

ANy pRTSOM==

[1) Intreducing, selling, advertising, or offering for sale, in
commerce, or importing into the United States, a textile fiber
product subject to the provisions of this subchapter, or

{2} selling, advertising, or offering for sale a textile tiber
praduct whather in its original state or contalned in other textile
fiber preducte, which ham heen shipped, advertised, or effered for
sale, in commerce,

may substitute for the stamp, tag, label, cor other means of
identification remired to be affixed to such textile product pursuant
te section Jobib) of this title, a stamp, tag, label, or other means of
identification conforming te the requirements of section M0bibl of this
title, and sueh substituted gtamp, tag, label, or other means of
identifisakion shall show the name or other identification issued and
reqgiatered by the Commission of the person moking the substitution.

(e} Affixing of stamp, tag, ctc. to individwal unit of broken package

If any person other than the wltimate consumer breake a package
which bears a stamp, tag, label, or other means of identification
conforming to the requirsments of section 70b of this title, and if such
package contaings one or more units of a textile fiber product to which a
atamp, tag, label, or other identification comfmeming to the
requiremenca of section Mb of this title ie net affixed, such perasvn
shall affix & stamp, Lag, label, or obher identifivetion bearing the
information on the stamp, tag, label, or other means of identification
attached ta such hroken package to each unit of textile fiher product
taken from such broken package.

{Fub. L. 85-897, Sec. 5, Sepb. 2, 1958, 72 Stat. 1730.)
References in Text
The Federal Trade Commisaion Act, veferred to in subser. [al, is act

Gept. 26, 1914, ch. 311, 316 Star. 717, ae amended, which is classified
generally to subchapter 1 {Sec. 41 et eeq.) of thie chapter. For
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complete classification of this AcE Eo the Code, see section 58 of this
title and Tables.
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From the U.5. Code dnline via GPO Access
[wais. accuss. gpo.qov]

[Laws in effect aw of Janvary 3, 2008]
[CITE: 15mactod]

TITLE 15--COMMERCE AND TRADE

(HAPTER 2--FEDERAL TRADE COMMISSION; PROMOTION OF EXPORT TRADE AND
PREVENTION OF UNPATR METHODE OF COMPETITION

SUBCHAPTER V--TEXTILE FIBER PRODUCTS IDENTIFICATION

Sec, 70d. Records

{al Malntenance and preservation by manufacturer

Every manufacturer of textile fiber products subject to this
gubchapter shall waintain proper records showing the fiber content ag
required by this subchapter of all such products made by him, and shall
proasrue such recovds for ab least theoe years,

[b) Mainrenance and preservation by person suhstituting stsmp, tag, ete.

Any person substituting a stamp, tag, label, or other identification
pursuant to section Toc{b) of this title shall keep such records as will
show the information et forth on the stamp, tag, label, or cther
identification that he removed and the name of sames of the person or
persons [rom whom such kextile fiber product was received, and shall
preserve such records for at least three years.

{e) ¥eglect or refusal to maintain or preserve recerds

The neglect or refusal to maintain or preserve the records required
by this gection is unlawful, and any person meglecting or refusing to
maintain such records shall ke guilty of an unfair method of
compatition, and an unfair or deceptive act or practice, in commerce,
under the Federal Trade Commission Aev [15 U.5.C. 41 et eeq.].

[Pub. L. B5-A97, Bws. &, Sepk. 2, 1980, 72 Stat. 1721.)
References in Text

The Federal Trade Commisgion Act, referved to in eubses, {e), ie act
Bepr. 26, 1814, ch. 311, 3B Brat, 717, a8 amended, which ie claseified
generally to subchapter T (See. 41 et seq, ) of this chapter. For
eomplete elaseificabion of this Act bo the Code, see section 58 of this
title and Tables.
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From the U.5, Code Online via GBO hoccess
[wais.acceds . gpo . gov]

[Laws in effect as of January 3, 2008]
[CITE: 1508CT7De]

TITLE 15-~COMMERCE RND TRADE

CHAPTER 2--FEDERAL THADE COMMLESION; FROMOTION OF EXPORT TRADE RND
PREVENTION OF UNFAIR METHODS OF COMFETITION

SURCHARTER V--TEXTILE FIBER PRODUCTS IDERTIFICATION

Bpo. 70e. Enforcement

{a) Enforcement by Federal Trade Commission

Except as otherwise specifically provided herein, this subchapter
ghall be enforced by the Pederal Trade Commission wnder rules,
regulations, and procedure provided for in the Pederal Trade Commisaion
het 15 U.B.0. 41 eb #eq.].

{b) Terme of Federal Trade Commission Act incorporated into this
suhchapter

The Commission is authorized and directed to prevent any person from
violating the provielens of this subchapter in the same manner, by the
same mMeans, and wilh the same juriediction, powers, and duties as though
all applicablé terms and provisions of the Federal Trade Commission het
[15 U.E.C. 41 et ceq.] were incorporated into and made a part of this
gubchapter; and any such persop vwiolating the provisions of this
subchapter shall be subject o the penalties and entitled to the
privileges and immunities provided in said Federal Trade Commizsion Act,
in the same manner, by the same seans, and with the same jurisdiction,
powers, and duties as though the applicable terma and provisions of the
said Federal Trade Commission Act wers ingorporated into and made a part
of thie subchapter.

[e] Roles amd regulations by Federal Trade Commission

Thie Commission is authorized and directed to wake such rules and
regulations, including the establishment of generic names of
manufactured fibers, under and in pursuance of the terme of this
subchapter as may be necessary and proper Tor adminietration and
enforcement .

(d} Inspection, analys=s, tests, etc.

The Comminsion is authorized to cause inspections, analyses, tests,
and examinations to be made of any product subject to thin subchapter.

(Pub. L. B5-897, Sec. 7, Sepb. I, 1980, 72 Stat. 1721.)
Refgrences in Text

The Federsl Trade Commiesion Act, relérred to in subsecs. (al and
ib), i5 act Sept. 2&, 1514, ch. 311, 34 Stat. 717, as amended, which is
classified generally to subchapter I (Sszc. 41 et =eq.) of this chapter.
For complete classification of this Act to the Code, see seetion 50 of
thie title and Tables
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From the U.5. Code Online via GPD Access
[wais.access.gpo.gov])

[Laws in effect as of Jamuary 3, 2008]
[e1Te: 1508CT0E]

TITLE 15--COMMERCE AND TRADE

CHAFTER 1--FEDERAL TRADE COMMISBION; PROMODTION OF EXPCRET TRADE AND
PREVENTION OF VKFAIR METHODRS OF COMPETITICN

SUBCHAFTER V--TEXTILE FIBER FRODUCTS LDENTIFICATION
Sec, 70f. Injunction preceedings

Whencver the Commission has resson to believe-- .

{a) that any person is doing, or is about to do, an act which by
pection T0a, 70¢, 704, 700, or 70hibl of this title is declared to
be unlawful; and

Ib} that it would be to the public interest to enjoin the doimg
of such act until complaint iz issued by the Commission under the
Fedetal Trade Commigsion Act [15 U.5.C. 41 et seqg.] and such
complaint is dismissed by the Commission or set aside by the court
on reviow or until an order to cease and desist sade thereon by the
Commiseicn has become Fimal within the meaning of the Federal Trade
Commigsion Act,

the Coemission may bring suit in the district court of the United States
or in the United Btates court of any Territory, for the district or
Tervitory in which such pereon resides or tramsacts business, to enjoin
the doing of such act and upen proper showlng a temporary injunction or
restraining order sball be granted without bend,

[Pub. L. B5-857, Sec. B, Bept. 2, 1858, 72 Stat. 17i1.)
References in Text

The Federal Trade Commission Act, referred to in text, is act Sept.
26, 1914, ch. 311, 38 Btat. 717, as amended, which is classified
generally to subchapter 1 (Sec. 41 et seq.) of this chapter. For
complete classificatiom of this Act to the Code, see sectien 59 of this
title and Tables.
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PFrom the U.5. Code Online via GPO Access
[wais.access.gpo.gov)

[Laws in effect as of January 3, 2006]
[CIT®: 15080T05]

TITLE 15--COMMERCE RND TRADE

CHAFTER 2--FEEERAL TRADE COMMISSION; PROMOTION OF EXPORT TRADE AND
PREVERTION OF UNFAIR METHODS OF COMPETITION

SUBCHAPTER V--TEXTILE FIBER PRODUCTS IDENTIFICATION
Eee. 703, Exclueion of misbranded textile fiber producte

All textile fiber products imported into the Upnited States ghall be -
stamped, tagged, labeled, or otherwise identified in accordance with the
provisions of section 70b of this title, and all imveices of such
products reguired pursuant to section 1484 of title 19, shall set forth,
in addition to the matter thersin specified, the information with
respect to said products required under the provisicns of section 70b(k)
of this title, which information shall be in the invoices prior to their
certification, if such certitication is required purswant to eectlon
1404 of title 19, The falsification of, or failure to eet forth the
required information in such inveices, or the falsification or perjury
of the consignee's declaration provided [or in section 1485 of bitle 19,
ingofar as it relatse to such information, is unlawful, and shall be an
unfair method of competition, and an unfair and deceptive act or
pract.j.cg, in commerce under the Pederal Trade Commiesion Azt [15 U.5.C.
41 ek seq. | and any person who falsifies, or parjures the consignes's
deglaration insofar as it relates te such information, may Lhenceforkh
be probibited by the Commission from importing, or participating in the
importation of, amy textile fiber product into the United States except
upon filing bond with the Secretary of the Treasury in a sum double the
value of sald producte and any duty thereon, conditloned wpon compliance
with the provisiong of this subshapter. B verified stabement From the
manufacturer or producer of such products showing their fiber content as
required under the provisions of this subchapter may be required under
requlation prescribed by the Secretary of the Treasury.

(Pub. L. 85-89%7, Sec. 9, Sept. 1, 1958, 73 Stac. 1722.]
References in Text

The Federal Trade Commission Act, referred to im text, is act Sept.
26, 1914, ch. 311, 3B Stat. 717, as amended, which is classified
generally to subchapter 1 {Sec. 41 et eeq.) of this chapter. For
complete classification of this Act to the Code, see section 58 of this
title and Tables.
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From the U.5. Code Online wia GPO Access
[waie.access.gpo.gov]

[Laws in effect as ol Jamuary 3, 2006]
[CITE: 15U5CTOh]

TITLE 15--C0MMERCE AND TRADE

CHAFIER 2--FEDERAL TRADE COMMISSION; PROMOTION OF EXPORT TRADE ARD
PREVENTION OF UNPAIR METHODE OF COMPETITION

SUBCHAPTER V- -TEXTILE FIEER FROCOUCTS IDENTIFICATION

Sec. T0h. Guaranty

{a) Aveldance of liabilicty; requirements

Ko person shall be guilty of an unlawful act under section 70a of
this title if he establishes a guaranty received in good faith, signed
by and containing the name and addross of the person residing in the
United States by whom the textile fiber product quaranteed was
ranufactured or from whem 1t was received, that said product ls pot
misbranded or talsely involced under the provisieme of this subchapter.
Baid guaranty =hall be (1) a separate guaranty specifically designabing
the textile fiber product guaranteed, in which case it may be on the
invoice or okbher paper relating to said product: or {2} a continuing
guaranty given by seller to the buyer applicable to all textile fiber
products sold to or te be sold to buyer by seller in a form ap the
Commission, by rules and regulations, may prescribe; or {3) & continuing
quaranty £iled with the Commission applisable to all textile £iber
products handled by a guarantor in such form a5 the Commission by rules
and requlations may prescribe.

(b} Purnishing falae guaranty

The furnishing of a false guaranty, except where the person
furnishing such false guaranty relies on a guaranty to the same effect
received in good faith signed by and eontaining the pame and address of
the person realding in the United Stakes by whom the product guaranteed
vae manufactured or from whom it wae recpived, 1e onlawful, and shall be
an unfair method of competition, and an unfair and deceptive act or
practice, in commerce, within the meaning of the Federal Trade
Commission Act [15 U.8.C. 41 ek @eqg.].

{Fub. L. 85-B97, Bec. 10, Sepk. 2, 1956, 72 Stat, 1732.)
References in Text

The Pederal Trade Commission Act, referred to in subsec. |bY, is act
Sept. 26, 1514, ch. 311, 38 Btat. 717, ac amended, which iz classified
generally to subchapter T (Sec. 41 et seq.) of this chapter. Por
complete claseification of this At to the Code, see section 56 of this
title and Tables,
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From the U.5. Code Online via GPQ Acoess
[wais.access.gpo.gov]

[Lawa in effect as of January 3, 2006]
[CITE: 15m5c70i]

TITLE 15%--COMMERCE AND TRADE

CHAPTER 2--FEUERAL TRADE COMMISSION; PROMOTION OF EXPORT TRADE AND
PREVENTICH OF UNFAIR HETHODS OF CONPETITION

HUHCHAFTER V--TEXTILE FIRER PROCUCTS [DENTIFICALION
gec, 70d, Criminal penalty

la) Any person who willfully does an ack which by section Tla, P0c, -
70d, 70g, or Toh(b} of thig title is declared to be unlawful shall be
quilty of A misdemeanor and upon convicklon shall be fined not more than
$5,000 or be imprisconed not more than one year, or both, in the
discretion of the court: Provided, That nothing in this section shall
limit any cther provision of this subchapter.

(b} Whenever the Cormizmion has reasom to believe that any person is
guilty of a wisdemeancr under this sectiom, it may cercify all pertinent
facts to the Attorney General. If, on the basis of the facts certified,
the Aktorney Gemeral concure in such belief, it shall be his duty to
cause appropriste procesdings to be brocght for the enforcement of Che
provisions of this section against such person.

{Puh. L. 85-B57, 8=c. 11, Sept. 2, 1558, 72 Stat. 1723.)
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[Laws in effect as of January 3, 2006]
[CETE! lluﬂmuj]

TITLE 15--COMMERCE AND TRADE

CHAFTER 2--FEDERAL TRADE COMMISEION; PROMOTION OF ENFORT THADE AND
PREVENTION UF UNFATR METHDDS OF COMPETITION

SUBCHAPTRR V--TEXTILE FIDER PRODUCTS IDENTIFICATION
Bec. T0j. Exemptions

{a} Wone of the provieions of thie subchapter shall be construed to
apply to--

{1} upholstery stuffing, except as provided in section 7ab(h) of
thic bitle;

{2} outer coverings of furnpiture, mattresses, and box aprings;

13} linings or interlinings incorporated primarily for
structural purposes and nob for warmbh;

{4} [illing or paddirg incorporated primarily for structural
purposes and not for warmch;

(%] stiffenings, trimmings, facings, or interfacings;

(8] backings of, and paddings or cushlons to be weed under,
floor coverings;

17) sewing and handicraft threads;

18) bandages, surgleal dressings, and other textile fiber
producte, the labeling of which is subject to the requirements of
the Pederal Food, Drug and Cosmetic Act of 1938, as amended [21
U.B.C. 301 et =meq.];

19) waste materials not intended for use in a textile fiber
product;

{10) textile fiber products incorporated in shoes or overshoes
or similar outer footwear;:

{11} textile fiber products incorporated in headwear, handbags,
luggage, brushes, lampehades, or toye, catamenial devices, adhesive
caped and adhesive shests, cleaning cloths impregnated with
chemical®, or diapers.

The exemption provided for any article by paragraph (3) or (4) of this
subsection shall not be applicable if any representaticn ae bo [iber
content of such article 1 made in any advertimement, label, or other
meang of -ddentificatien covered by section Mb of this title.

{b] The Commisaion may exclude from the provisions of this
wibohapter other textile fiber producte (1) which have an insignificant
vr incongequential textile fiber content, or [2) with respect to which
the disclosure of textile fiber content ie mot necesszary for the
protection of the ultimate consumer.

(Pub, L, 85-897, Sec, 12, Sept. 2, 1958, 72 Stat. 1721.)
References in Text

The Federal Food, Drug and Coemetic Aet of 1938, referred to in
gubsec. {abif), 1e act Jume 25, 1938, ch. &5, B Stat. 1040, as
amended, which is classified generally to chapter 9 {Sec. 301 et seq.)
of Title 71, Food and Drugs. For complete classification of Lhis Aot to
the Code, see section 301 of Title 21 and Tables,
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From the U.5. Code Online wia GPO Aocess
[wain.access . gpo.qov]

[Laws in effect as of Janwary I, 2008]
{CITE: 1508C70k]

TITLE 15--COMMERCE RND TRADE

CHAPTER 2--FEDERAL TRADE COMMIESION; PROMOTION OF EXPORT TRADE AND
PREVENTION OF UNFAIR METHODS OF CUMPETITION

SUBCHAETER V--TEXTILE FIRER PRODUCTS IDENTIFICATION

gec. Tok. Application of other laws

The provisions ol this subchapter shall be held te he in additlon
to, and mot in subgtitvtion for or limitaCion of, the provisions of any
pther Act of the United States.

{Pub, L. B5-897, Sec. 14, Bepr. 2, 1958, 72 Btat. 1734.)
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530145

indirectly in labellng, mvoicing or ad-
vertising such produacts. (For ezampls,
& Tur product made by the AKIn-0n-skin
method should pot be repr as
having been made by the letoot meth-
(i W]

(b} Where a for product is msde by
the rmathod known in the rade as let-
ting-pat, or s made of fur which has
been sheared or plucked, #ach lacta
may be act out in labels, invotces and
advertising.

§300.48 Refersnc Lo by Gav-
ermment
Mo repreasnbation nor  suggestion

that o fur or fur product iz guaranbeed
under the act by the Government, or
any hranch thereof, shall be mads in
the labeling, invelciog orf advertialng
in connection therawith.

§31AT Form of separate juoranty.

The following s a suggested Form of
separate guaranty woder sectlon 10 of
the Act which may be used U¥ & guar-
ankor restding in the Unibed States, on
and as part of an ipvoice ln which the
merchandise covered s listed and SpEC-
Lfied and which shows the date of 2ech
documaent, the date of shipment of Ehe
merchandizs and the slgnatare and ad-
dress of the guarantar:

We pusrankss that the fur prodscts or fore
spaciiied hurein are not mishrmoded por
faleely mor deceptively advertiged  or
imwoiced ender the peovislons of the Fuor
FProduocts Lateling Act amd rolss sed rogula-
thons thireundar.

430148 Coniinuing E-I-I-I-‘l
with Federnl Trade umnﬂ..?ulun.

(a1 Under sectlon 10 of the Act any
peraon residing In the Upited Scates
and handling fur or fur prodocts may
file & contipoing guaranty with the
Federal Trade Commiizsion. When filed
with the Commission & contiooing
puaranty shall be [Elly égecuted in da-
plizate. Forms for use in preparing oon-
Limuing guaranties shall be sapplied by
thi Commission wpon requesh.

{2y Continging pukrantios [ed with
the Commssion shall conbione 1o el-
fect unkil révoked. The gearantor shall
promptly report any change in basiness
slatus bo the Commisslon

(3} The prescribed foom for a con-
Linuing gearanty i2 foumd In §300 35{b)

186 CFR Ch. | (1-1-08 Edifion)

of this chapter. The form is Available
apon request from Ehe Textile Section,
Enforcement DMwvision, Federal Trode
Commisaion. 600 Pennsylvania Swenae,
MW, Washington, D BI580.

{b) Any person who bas a contiooing
Fuaranty on fle with the Commizssion
may, during the cifective date of Lhe
punranty, give oobtice of sach fact by
setting forth on the lovolce oF other
paper covering the marketing or han-
dllag of the product guaranbesd the fal-
lowing: “Contlmuing guaranty onder
the Fur Prodocts Labeling Act filed
with the Federal Trade Commission.™

{2} Any person who falsely represents
Io writing that he haz a conbimeiog
Fuaranty on Ol with the Federal
Trade Commission when such iz not a
[act shxll ba dearmed 1o kave Tormshed
a false puaranty onder section Db} of
Lhe Act.

[ FR 28, Apr. 14, 195, as amendwl st 48
FR 13517, Mar. 25, 13X @ FRE 77, Febh 13,
IoEm: 6 L TIME, Dec, 25, 1088]

§30l48a GCuaramties not received in
goad fxith,

A puaranty shall nob be desmed bo
have been received In good faith within
the meaniong of section 16a) of the Act:

{a) Unlesa the recipient of such guar-
anty shall have examined the reguired
label, reguired Invoice and adverbise-
ment relating to the fur product or fur
BO BRATAR L,

(b} If the recipient of the guaaranby
bas knowladips that the faf 67 [ur prod-
wet goarantesd is mishranded, falsely
Imwidced oF falesly mdverlisad.

[ FR 3188, Agr. 14, 105]]

801489 Deception in general.

Mo furd nor [ur prodects shall b= ls-
beled, involced, or advertised In any
matner which i false, misleading or
deceptlve In any respect.

PART 303—RULES AND REGLULA-
TIONS UNDER THE TEXTILE FIBER
PRODUCTS IDENTIFICATION ACT

B,

AN Terma delined

B3 General requiremepts

3 Fibera presest bo sesousts of lees bhan
& pereEnL.

%4 Exglink lanyaige pequiramesit

el 1]

HeinOnlii:

CFR 220 g
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Fedaral Trode Commission

HAS5 Abbreviatioss, ditto marks, a5d seber-
feics proflbiied.

ME Cenerbs pammes of fbers Lo be ased,

HOT Genertc names nod deflindtions for
mknaEctured Gk,

ME Precedure  for  estabBphing  geoeric
mrnies for ok e faeliueed fillam,

BIH Use of for-tearing asdmal names and
sFmibsols prohihived,

3 Fiber conkent of special types of prod.

nets.

331 Floer coverings containing bockings,
fllings, and paddings.

WA Trimmings of kousehold textile artls
ol

WE1T Rale of rempanis and prodects misde
of remnamte.

3l Producta contakning unknown fibarm,

1S Regalred  label and  metksd  of
[LdFTET

M6 Arrspgemest and disclosore of lnfor-
maten on libals,

)17 Uss of fiber trademorks and generdic
B T 0 Ll

M0 Terms implying Abers not present.

G168 Haume of other Minbificolon mgoioesd
o nppenr on lakels.
AW Registeril ldentifeition namber,
M3 Merking of somples, pwatches, oF
aprclmess and prodecis sold thiralrom,
WA E Prodects costaindng limiogs, Enter
Uetegs, Millegs, and padiing,

WA Textile Niber prodwcts Containlng su
pierimposad or added (b,

BAM Pile inboice snd products composed
b P

W3H  Sectional discinears of content.

M1 Omamintatbon

IR Use of Bhe bere A or D%

MUEA Frodocts oontalnod in petHags.

MLE Labsllng of palrs or produsts con-
talning tws or mone unlis.

HOE Textlie Mber prodesla in fefm for con-

PUmET.

H3.H Imvoies in lew of label

A Prodects containing ressed stufing

HAE Country where tesbile Aber producis
wre proceasad or maswisctured,

HEHM Country of origin in makl order sdver-
Lialng.

A Uae of terme “virgin'™ or “new. "

HEM Form of separle goarsty

MR Form of conbinuing guaranty from
selbir LD buwer.

MW Conbiouing pearanty Nlsd with Fed-
eral Trade Comblssion.

MA.H Malnlenanoe of recomis

HOAD Uee of terms in written advertlse
miEnlE [hal lmply prmiance gf & fbak

W41 Use ol Mber trademarks and gepsric
A (8 adwertining

MAAE Arrangement of Informstion in adyver
chslng textile Niber producis.

M4 Fuher content CodEranoen.

B33 Prodocts pol intended for wsen sab-
jnot o b ank.

Ari4S Baclokiess frosn Uh acl

§303.1

AUTRORITY: 15 105,02 70 £t fog.

S0IRCE: 24 FR 480, June 3, 1559, unlems oth-
el ooted.

303,10 Terms defined.

An used in this part, unless the oon-
Lext otherwise specifically requires;

(&) The term Act mmeans the Tertils
Fiber Products Mdemtificotiomn Act (ap-
proved Sepiember 1. 1858, &5th Con-
gresa, 2d Sessc 15 US.C. T, T2 Stat.
1717}

i) The berms rule, rules, reguladions,
and rules gnd T tiars mean the Males
&nd regulations prascribed by Che Com-
mission parsuant bo section Tio) of the
Act.

() The dafinition of berms conlained
in section 2 of the Act shall e applics-
ble alao Lo such t=rme when used in
rules promulgated under the Act.

() The term Leiled $lals means the
several States, the District of Colum-
bia, and the Territories and posseasions
of the Unlted States.

(@)} The terme required informaodion and
mformation roguired maan soch Infop-
mation az is required to be disclosed on
labels or fnvoices and in advertising
uider the Act amd regulations.

{Iy The terms label, labels, lobefed, and
Inbeling mean the stamp, tag, label, or
olher means of jdentification, or aua-
thaorized substitute tharefor, required
to B oo oF alfided Lo Lextile fiber prod
uck= by the Aok and regulatinng and on
which the [pforfmation requlred is to
APPEAT.

{g) The terms marketing or hamdiing
and merketed of kandled, when applied
Lo Laxlile-fiber products, mean Any ong
or all of the trapsactions set forth in
aaction 3 of the Act.

(hy The terme mesice and imvodce or
oleT paper mean AR Rccount, order,
miemofaEdam. list, of cataleg, which is
issued to a purchaser, consignes, bail-
e, correapomdent, agent, oF any other
parssn, In writing or im some other
form capable of boing read amd pre-
sorved in 4 tangible form, in connec-
tion wikh the marketing oF handling of
any taxtile fiber product transported or
deliversd to such porson.

(2} The term ouler coversngd of fuf-
nifwre. taléresses, and bor sprimgs means
thoss COVETINES A% &Fe permansntly in-
cofpirated (o gioh articles,

i
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(}} The term wearing appare! menns
any costame or article of clothing or
covering for any part of the body worn
ar intended Lo De worn by individuals

(k) The term beddings means sheets,
vovers, blankets, comforters, plllows,
pillowcases, qoilta, bedapreads, pads,
and all other textils fiber products
wsed oF iatehded to be gsed ao or aboul
a bed or other place for reclining or
slesplmg bot shall pob iocleds  {ur-
niture, mattresses or box springs.

{1} The term heodwesr means any tex-
tle fiker product worn exclusively on
of about the head or face by iodivid-

nala,

im) Ths Larm backings, when applied
to Noor coverlngs, menns that part of &
flopr covering to which the pile, face,
of outer surface B woven, tufted,
hopked, knitied, or otherwiss attached,
aml which provides the stroctaral base
of thi Noor covering. The term backong
shall also include fabrics atisched Lo
the structaral base of the floor cov-
ering in such a way as to form & part of
such structural hase, bat skall motb in-
clude the pile, face, of outer saface of
the flgor covering o any part Ehegeol.

{m) The Lerm efarlic molerial means a
fabric compoged of yarn consisting of
an elastomer or & covered elastomer.

(o) The term cooted fakric mennn any
fabric which i& coated, filled, mpreg-
pated, o laminated with a continogns-
film-formingr polymeric compaosition in
such p manner that the welght added
ta the base fabric 15 ab least 35 percent
of the welght of the fabric before coat-
ing, filling, impregnation, or lamina-
tion

{p) The tlerm wpholstered prodect
meang articles of fernltore coptaining
siuffing and shall include maliresses
and boX springs.

i) The Lértn ornomenmimiion Mmeans
any fibers or ¥arns imparting a visibly
discernible patters or desipn to a yarmn
or fabric,

iry The wrm fiber frademark meaps a
word or words wsed by & person to jden-
tify a particular fiber prodeeed vr zold
iy bt and to diztinguaish it Orom filers
of the same genrric olass prodooed or
2old by others. Such term shall oot in-
clede any trade mack, produwck mark,
hoase mark. trades name or obber narss
which doss pot identify o particular
fiber.

, INC.

and Order

14 CFR Ch. | {1-1-08 Edifion)

(8} The termm wosl means the fbar
fromm the flssce of the sheep or lamb or
hair of the Angora or Cashmare goat
{and may inclwde the so-called sps-
cialty [bers (rem Le halr of the
camirl, alpsca, lamas, and wicenDa)
which bas never been reclaimed [rom
any woven of {elted wool preduct.

(L) The tarm recycied wool maang (1)
the resziting filer when wool bas been
woven or felted Inbo o wool produoct
which, without evar Baviog been uld-
liged fm any way by the ultimate con-
samer, sabBagquently has bBeen made
inta & Nhrons state, or (2) the resulting
fiter when woal or reprocessed wool
has been spon, woven, knitted, or
felted jnto & wool prodoct which, after
having been wsed Lo any way by the ul-
timate coBsumer, Bulspquently has
been made [nke & Mbrous state,

(ub The verme mEl onder cotalog and
mai grder promofional metericl  mean
any matérials, weed in bhe direct sale
or direct offering for sale of textile
produacts, that ars disseminabed to nlti-
mati consumers in print ofF DY elec-
tronie means, other than by broadonst,
and thak selicit ultimats conswmers to
purchase such textile produwcts by madl,
telephone, slectronic mail, oF somie
other method without examining the
actnal prodoet parchiesd.

[3 FR 80, Jupe 2, 1503, ae amended ak 46 FR
I, July 1, 108 S PR 15108, Apr. 0T, 18
B FR TIT, Feb. 13, 199E)]

.2 Geperal requirements.

{a) Each textlle fiter product, except
those exempled of excloded ander see-
tion 12 of the Act, shall be labeled or
invglced -in copfoFmity with the pe-
quirements of the Act and regolations.

() Any ndvertizing of textile fiber
producta subpect to the Act shall be lo
conformity with the requirements af
the Ack and Fepulations,

(e} The regquirements of the Aot ppd
regulations shall oot be applicable bo
products required to be labeled opder
thiy Wool Products Latsling Act of 1933
{Pub, L. 7850, 16 U.SC 60, & Sgat,
11283,

fd} AnY péErson marksUBg or Ban-
dling textile fiber prodocts whoe sholl
causs o difect o procsssor or Tinlsher
to label, tnvoice, of olherwise identify
any textile [ibor product with regoiced
information shall be rexponsible upder

222
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the Act amd regulations for any failure
of complinmee with the Act and regala-
Hons by repson of any statement or
omisalon in sech label, involce, or
gther means of kdentification wtilised
in accofdance with his direction: Pro-
wvided, That mothing hecein shall falisve
the provessor or finisher of any daty or
Hability to which he may be anbject
andar the Acl amd regulations.

§3033 Fibern present
liss than § perokal
(a) Fzoept as permitied ln sectlons
S(bH1) and 4b3E of the Act, as amend-
ed, no Mber presant in the amount of
lega than § percent of the Lotal fiber
weight shall be designated by ita ge-
neric name of Mber trademark in dis-
closiog the coostituent fibepra io pe-
nuired information, but ahall be dea-
ipnated as “other fiber.’” When mope
than one of auch Mbers are present in a
prodwct, they sholl be desipnated in Bha
aggregate A “other Mibers.” Provided,
however, that nothing in this section
ahall be conatroed s prohibiting the
disclosare of any fiber present in & bEx-
tile fiber product which bas a clearly
ealablisghed and definite functional sig-
nificance when present in the amoont
contained in duch product, as for exam
ple:

M parcant Acilate
4 peroent. Spandex.

() In making sech disclosare. all of
the provisions of the Act and regula-
Hoens In this part settimg forth che
manner and form of disclosure of fiber
content Information, including the pro-
visions of §§33AT and 303,41 of thas part
relating to the use of gERCric RAMES
and fiber trasdemarks, shall be applioa-
bl

[&% FR 1618, Feb, 13, 1096)
fanid English lnnguage requirement.

All required information shall be set
cuk in the English langoage, I the re-
quired information appears in & lan-
guage other than English, it ales shall
appear in the Eaglish language. The
provistana of this section ahall mob
apply to advertisemenls in forelgn lan-
FULEE newspapers or pericdicals, bal
such advertisiog =hall in all other re-
spects compdy with the Act and regula-
ook,

in omounts of

53036

§303.5 Abbrevistions, ditto marks, and
aslirinks prohibited,

(3] Im disclosing reguirsd [nforms-
tion, words or terms shall not he des
ignated by ditte marks of Appear in
footnotes peferred to by Asterisks or
ather symbals In reguifed information,
and shall not be nbhrevinked except an
permittaed in §30G3He) of this part,

{b) Where the peneric name of a tex-
tile fiber in regquired to appear in im-
miediake sonjuncilon with a fibsr trade-
mark o agdvertising, Iabaling, or
invoicing, & disclosare of the gensrcle
narme by means of a feotnote, to which
reference ia made by uae of an astarisk
or other symbol placed next to the
fibpr trademark, ahall not be suificlent
[\ jtaell to constitute compliance witl
the Act ard regulations

12 FR 4i8d, June 2, 1959, a8 amended acés FR
ThISE, D 1. 2000]

#3036 Ceneric names of Gbers o be
s,

in) Except where aoother name iz
permitted onder the Act apd regula-
tions, Lhe fespective gensric names of
all fibers present in the: amount of 5 per
centum of more of the total [iber
walpht of the textile fiber product shatl
be wsed when namipg fibera in the re-
guired information; as for example:
I.'Eutm.“ "T“I:ﬂ'l.," “'.d]k.." L']]“'EII.."
“mylon,” et

(b} Where o textile fiber product con-
tains the hair of fiber of & fur-boar g
animal present e the amoant § per
centam or mare of Ghe Gotal fiher
welght of the product, the name of the
animal producing such (ber may be
asid In setking forth the required infor-
matien, provided the name of such ami-
mal fa used in comjusction with the
warda “filar,” “hair,"” or “blend;” s
for example:

30 pereent Fabiit hair,
W pmrcent Nylom
or

Bl peroent Bilk.
o) purcest Mink fibsr.

(e} The term fur fiber may be waed to
deseribe Lhe hair or fur fiber or mix
tures thereof of any animal or animals
ather bhan the shesp, lamb, Angora
goat, Cashmere goak, chomel, slpacs,
Nama aF vicuns where such hair or far
fher ar mixtare is present s ghe

23
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pmount of § per centam or more of Che
tocal fiver weight of the textile fiber
product and no direct or indirect rep-
regénbalions nre made as 1o Lhe anlmal
oF Animels (rom which the fiber 5o des-
Ignated wos obkained; as for exadple:

0 pereent Cotbon,

A} pereent For libere.
or

5 pereent Nyloo,

) poreent Mink hair

3 porcent Far iber.

{d) Where textile {iber products sub-
Ject ta the Act contain (1) wool of (20
recycled wool in amonnts of Ove per
cemtum of more of the Gotal [her
wedght, snch fibers shall be desigpated
and dizolosed & wool or recyveled wool
#E the case may ba,

[ FE 4480, Jane I, 1553, ac amesded st 43 FRR
M, July 1, 0]

§308,7 Generic names and definitions
for manufmetured fibers.

Pursuant to the provislons af saction
Ty of the Act, the Commizalon berely
estafilishes the generic names for man-
uffctured fibers, togelher with their
reapective definitions, set forth In this
peckion, and the geperic pames fof
manufactyred fibers, together wikh
their respective definitions, ast forth in
Interpational Organizetion for Btand-
ardiration T30 T8 1980(E), “'Textiles—
Man-made fbres—Generic  nagmes’”
This inuorporation by reference was ap-
proved by the Director of the Federol
Regiater in accordancs with 5 U.S0.
AE(a) and 1 GFR part 51, Goples may be
oblained from the American Hational
Standards Institute, 11 Weah dnd Bt
13h floor, Hew York, NY 10036 Copiea
miny be innpected bt the Pederal Trade
Corfmmisalon, Toom 130, #H0 Pennsyl-
vamin Aveoue, NW.. Washingbon, DO
M5B, or AL the Natlopal Archives abd
Records Administration (MARA). For
information on Ehe avallability of this
material ot HARA, call 3074830, or
g Liac REERmeal g R, o
federel  megistors
code of  federal
thr__ Pooations Aemd

[a) Acrydic. A manofactared fibar in
which the fber-formioe sutatince s
any long chaln synihelic polymer coim-
posed of ab leash 3 percent by welght
of acrvioniteile units

rerru e

16 CFR Ch, | (1=1-08 Edifion)

{-CHa-CH-L
]

{4 Medaorylic. A manufactured fibar
im which the fiber-forming substance |5
any leng chain synthetic pblymer com-
pased of less tham A5 percent but At
least 35 percent by weight of acrylo-
nibrile nnis

{-CH-CH-}.
N

exoept fihers qualifving under para-
FERph (JH2) of this eection amd Flers
gualifying under paragraph (g} of this
pection, (Seq, T, T2 Brat. 1717, 15 U.B.C,
section Te)

iey Poigester. A manninctured fibar in
which the fiber-forming subetapce s
any long choln synthetic polymer com-
poaed of al Ieast B5% by weight of an
ester of a sobstituted aromatic car-
Enxylic ackd, inclading bub Dot Pe-
stricted to substituted terephthalate
umiis,

p-R—0-C-CeHa-G-0-),
4] [

and para subEbitated hydrozy-Tenzoate
units,

pi—R—-CyHa -1':- L
. ]

Where the fiber is formed by the lnber-
agtion of two or more chemioally dis-
tinct pplymers (of which nome excseds
B5% by weight), and copbaine ester
Erouns a8 the dominant lonctional anit
(at lmazt B5% by weight of the total
polyrer content of the [ikor), and
which, 1f atretched at least 100%, dura-
bly and rapldly reveris sutstantially Lo
1 uoptretched lemgth when the ten-
siom i8 Fmoved, the term &lasierell-p
sy be used as @ peneric description of
the fiksr,

d) Hayon—A manafectared  fber
composed of regeneratod celluloss, ax
will sz manulactured fibers compossd

2
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af regenerated  cellnloss  in which
wpabakituents have réplaced nol more
than 15% of the hydrogena of the
hydroxy]l groups. Where the fibar s
composed  of  cellulese  precipitated
from an organic solution in which no
substitution of the hydrosyl eroops
takes place and no chemical intermedi-
aken are formed, the tarm Ipocell may
he used na a genaric descriptlon of the
fiber.

(ep Aceiate, A manufactured fiber in
which the fiter-forming sobstance s
callulose acotats, Where not less Chan
2 percent of the hydroxyl groups are
peetylated, the term triacetate may be
mard s o generic description of the
fiber.

(N Faraw. A manofactored Mber in
which the fiber-forming substance i
any long chain synthetic polymer com-
possd of &t least B0 percent by weight
of vinylideng chloride wnita [-CHe-
OCl-)

(g} Azlod. A manefactared fbsr in
which the fiber-forming subetancs is
compoasd of any regenerated nntorally
poecarring protelns,

(hi Mydril. A masulactured Hber con-
taining at least B percent of a long
chain polymer of vinglidens dinitsile (-
CH-GCM ) where bthe winylideps
dinitrile coptenk is no les than avery
pther unit in the polymer chain,

(i} Wplon, A manofactored fiber in
which the fiber-forming sabstance is &
long-chain  syathetic polyamide in
which less than 8 percent of the amida

(1)

linknges are abtached directly to two
aromatic fings.

(i) Rubber. A manafactured fiber in
which the fiber-forming subelance is
camprised of natural or eynthetic mb
ber, incloding the following categporiss

{17 A manafacturad fiber in which the
fiber-forming  substancd (8 & hydro-
carbon  snch a8 oatoral  rubber,
polyisoprens, polybubadiens, copoly-
mers of dienes and hydrocarbans, or
amarphous Imonaryktalline)
polyalefias,

(2} & manufactored fiber in which the
liber-Torming sobetance s a copplymer

§303.7

of norylonitrile and a diens (gach as ba-
tadiens) compoasd of not mare than 5
percent bot &t least 10 percent by
weight of acrylonitrile units

(-CHa-CH-)
CHN

The tarmn kasirile MAY Do osed 48 & go-
nirle  description for  fibers  falling
within this category.

(31 A manafsciored Nber in which the
finer-forming  subatance g &
polyehloroprene or a copolymer of
chloroprens In which al Jeast 35 per-
cept DF weight of the fOber-forming
subetance 8 composed of chloroprene
units

(~CHz-C=CH-CH-)
Cl

(k) Spander. A manofactured Tfiber B
which the Aber-ferming substance 12 a
long chain synthetic polymer com-
prized of ab least 85 percent of a seg-
mentad polyorethans,

{1} Vimal, & madufaetarsd fiber in
which the fber-forming substance (s
any long chain synthetic polymer com-
posed of at least 50 percent by weight
of vinyl nleohal unita (-CHe-CHOH-),
and in which the tolal of the vioyl al-
cobiol uolts aod any one or more of the
VRrloms achial units ia at Jeast By per-
cent by weipht of the fibar.

{m} (Hefin. & manufackured fiber in
which the- fiber-forming substance is
any long chain aynthetic polymer com-
posad of ot lenst 8% percent by weight
of ethylene, propylens, or other dlafin
units., exoept  amorphons  (monOrys-
talline)} polyolefing qualifying umler
prragraph (jH1) of this section [Rule 7)
Where bha fiber-forming sabstance 1s a
urods-linkesd synothetic polyvmer, with
low bot significant crystaliinity, com-
pased of at least 95 percent by welght
f ethylepe and ab lsast ons olher
olefin unit, and the fiber 8 subetan-
tially elostlc and beat resistant, the
term fastol may be ased as o generic de-
seription of the Mbar,

(o} Viayom. & maouwfsclared Tiber o
which the fiber-forming sobstance s

oL
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any long chnin synthetic polymer coms
possd of at least 8% percent Ly wakght
of vinyl chloride units {-CH-CHGI-).

(o Metaitic, A manufactured Tibar
composed of metal, plastic-coatad
metil, metal-coated plastic, or & COTe
completely coversd by metal.

ipr Glosr, A manufactursd fiber in
which the [isr-forming substance ia
lans,

iq) Anrder. A manufactared fiher in
which the [liter-forming subsitance is
any lang chain synthetic polymer com-
posed of &t ledst 50 percenl by weight
of one of mor: esters of & monchydric
aleohol and acrylie achl, CH;=CH—
CODH.

ey Newvolodd, A manafacteeed [bep
containing at least 85 percent by
wiight of a cross-linked novolac

[5) Aramid. & manufactured Tiber in
which the fiber-forming sobstancs s a
long-chain  synthetle polyamide o
which at least BS percent of the amide

(5™)

linkages are attached directly to two
aromatic Flngs,

(B) Sudfur, A mmapufactors] fiber in
which the fiber-forming substance is o
long chain syntheilc polyvaulfide in
which ab least B5% of the sulfide {(—5—
¥ linkag®s are attached directly to two
(2} aromatio rings.

{a} PRI A méanufactured fiber in
which the fiber-forming subsLARo: 15 &
lone chain sromalio polymer having
IEQCCarTing imidazols Eroups RA an in-
Legral parl of the polymer chain.

vy Elastoezter, A manufactured Tiber
i which the fiber-formiog sobstance is
2 long-chaig aynthetic polymer com-
pased of at least 50% by weight of ali-
phatic polyether aml at least 35% by
weipht ¢ polyester, as defined in 18
CFR 3.7

(w} Mefomine. b masofoctored Tiber
in which the liber-forming substance s
o synthetic polymer composad of At
least, 5% by welght of a cross-linked
mElaming polymer

(2} Hluorapoiymer, A magnlpetarsd
fiber containing al leazl %% of a long-
chain polymer synthesized Trom ali-
phatic Nuorocarbon monomers,

1& CFR Ch. | (1-1-08 Edition)

(¥} PLA. A manefactorsd liber in
which the fiber-forming sobstance iz
compostd of At leass B33 by weight of
lactic ackd oster units derived from
natarally ocourring s,

(S 6 T2 Saab. 1707, 36 LLELD. Toe)

[78 FiL $480, June 3, TS 3 PR S0, duiy 17,
1954, an menanded at 31 FROBE2, Feb 11, 1985;
i PR M, Feb, 22, 1958 M FR 14595 Bept. 19,
1858; 3 FR ZITEL, Awg. 131, 157X 38 FR MLI5,
D 11, 573 35 FR 18M, Jon. 14, 1AM 51 FR
TR, A0, June 9, 19E & FR RN, Apr. 15,
N AT P A0, Max I 169 B FROTaN,
Fab. 13, 1900 &5 FiL 36U, July 2, 1998, &1 FIC
TI568, Des 38, 1998, &5 FR THL56, Dep. 1, HE
&7 FR 4300, Feb. 1, 302, & FR TEIE, How. 27,
Wi & FE MG, Jan. 77, 200 &0 FR 18903,
Apr. 0, J)

13038 Procedurs fio llhl:hh;:ﬁ
:uk mﬂ'“r i 'i:
Brs,

(4l Prior to the marketing or han-
dliog of & manulactured Obar for which
no gpeppric nome has been estabiished
oF otherwise recophited by the Com-
mission, the manofactarer or prodacer
thersof shall fils a written application
with the Commission, requesting the
establishment of a generic name o
swch fibar, slaling thérein:

{1} The reasons why the applicant's
fibef should pot be weatified by one of
the generic names esbablished Ty the
Commission in §303.7 of this part;

(I} The chemical composition of the
Tiber, including the [ber-forming sub-
stances And CAPECLIVE  pRPcEnLiges
théreof, bopether with samples of the
Tibars

{31 Buggealed names for consider-
atlon as generic, toEether with & pro-
podel definition for the fiber;

{4} Any other information dedmed by
Lhé applicant to be periinent to the ap-
plication, iecluding technaieal daba i
Lhe o of best methods:

161 The earliest date on which the ap-
plicstion proposes o market or handle
the fiber in comimerce fof olher than
developmental or testing parposas,

{b) Upon receipt of the application,
the Commission will, within sixty (600
days, either deny the application or as-
slgn wo bhe fiber a nomerical oF nlpha-
betical symbol for témporary use dor-
ing Torther conaideration of such ApplE-
cation.

226
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(o) After taking the DecesERry proce-
dure in consideration of the applica-
tiom, the Commizsion in Jdue coursa
ahall establiah o generic name or &d-
vige Che applicant of its refusal to
grant the application and designate the
El'hl]-gﬁf' existing peneric name for the

[# FIL 98, June I 1858, ae amended a2 & FiC
Tall, Feb. 13, 1956)

32D Use of hrvbﬂrh_g nmimnl
s and symvbaola prohi

() The advertising of the labsling of
o textile fiber prodect sball oot con-
tilm any names, words, depletions, de-
periptive matier, or other symhbols
which connote or aignifly a fur-braring
ankrmal, unlsea guch product or the park
thereod in connection with which the
pames, words, depictions, descriptlve
malbier, or other symbols are used is o
fur product within the meaning of the
Fur Products Labeling Act.

{h} Subject to the provislons of para-
graph (&) of this ssction and §303.86 of
this part, a textile fiber product shall
ook be described or referred to in any
manner in an advertlsement or label
with:

i1} The name or part of the name af
& Tur-bearing animal. whebber a8 a ain-
Ele word or & combination word, or any
coingd word whick i3 phonetically
similar to o fur-bearing animal name,
or which In only a alight variation in
apalling of & fur-baaring acimal Bame
ar part of the nome. As for &« Ie,
puch terms &8 “Ermins” “Mink."”
“Peralan,”” “Broadtall” “Besverton,'”
“Marmink,” “Bahlalen,™ “Lam,"”
“Pershian,” "Minx,"” or similar terms
ahall pt b nsed

2 Any word or pan symbolic of a
for-hearing animal by reason of con-
wontional wsage or by resson of lta
close relationship with for-bearing ani-
fvhls. AS Tor example, sgch f4rms as
Ypuardhair,” "uwmdecfur,” and "mota-
thon,” or simtblar teema, skoll not be
tmid,

{o) MNothing contained hersin shill
Prevent

{1} Tha nondecsplive uwse of animal
names ar Bymbols in referring to o tax-
tile fibar product where the fur of such
animal ia not commanly or Commer-
cially awsed b for products, as thab
term s defimed in the For Prodocts La-

§303.10

baling Ackt, ns for exampls “Eitten
aoft", "“Hear Brand", etc,

{20 The nondeceptive use of a rade-
mark or trade pame containing the
pome, aymbaol, or deplction of & Jur-
bearing anbiimal anless:

(i) The textile flber product in ocen-
mection with which such trademark or
trade name is used simolates a far or
[ur product, or

{ii) Buch trodemark or trade name s
wepd in any advertisament of & textile
fiber product together with any deplc-
on which hea the appehrance of & Tar
ar fur product; or

(i) The wse of sach trademark or
trade name is probibited by the For
Frodacts Labaling Act,

24 P10, June 2, 1050, e amandad at 3 FR
P&, Jas. 18, 1963)

§303.10 Fiber content of special types
of products.,

{a) Where a textile product i3 made
wholly of elastic varm or material, with
minor parts of pon-elastic material for
structoral purposes, it shall be identi-
fed ap o the percenlage of the alas-
tormer, together with the percentage of
all vextile coverings of the alastomer
and all other yarns or maberials ased
theraln,

Whara & toxtlle Nber prodoct B8 mads
in part of elnstic material and {n part
of ether fabric, the Mber coptent of
such fabric shall be set forth secbion-
ally hy parcentiges ax in fhe case of
gther fbrice. In sueh cases Lhe elastic
materizl may he disclossd by deacrib-
Iy the material as elastic followed by
& listing in arder of predominance by
woight of the {ibars sed in such &lsas-
o, ipcluding the elastomer, where
sach Mbees are present by 5 par centam
or more with the desigmation “other
fiber* or “‘other fibera” appearing Iast
when fibers required bo be so  dis-
tgnated are present. An example of ba-
Baling under thia paragraph iz

Froot and back son-tlasthe sectbona:
58 pertEnl Acklatle.
) peroen b Coiion.

Elastic: Rayon, cottan, nylon, rubkar.

() Whers drapery o apholetory Tal-
rice & manafactured oo hand-oper-
ated looms for & paRrticular costomer
after the pale of such fabric has been
consummabed, and che amognt of tha

e
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§303.11

arder does not excesd 100 yards (9194
ma) of fabric, the requiced fiber content
discloaare may be made by listing the
finers present in order of predominance
hy weight with any fiter or fibars re-
gquired to be designated as  Cother
fiber" or “other fibers” appearing last,
a8 for example:

Eayon
Wood
AcaLale
Metallic
Ouher fikbars

(o1} Where & manofactured textile
fiber i3 essentinlly o physical combina-
tiom or mixtare of two or more Chemi-
oally distinot copetituents or CoOmpo-
nents combined ab or prior to the Lime
of agtrozion, which compoBbenls I sep-
ralely exiroded wonld each fall within
different éxisting definitions of textile
Tiers a8 aet [orth in §HET of this part
{Rule 7), the fiber contept disclosars as
to sach fber, sholl for all purposes
under the regulations in this part (1)
discloss such fact in the requirsd fiber
conbent information by  appropriats
nondegeptive descriptive terminology.
pach & 'bicoBatiteent [fiber™  op
“malticonstituent fiber,” (1) &b ok
the components contained in the fiber
by the approprinte generic name specls
fled in §A0AT of this part (Rule 71 in the
order of their predominance by weight,
and (B0 set oat the respective pofeent-
nges of sach components by weight.

{2 If the components of such {ibers
are of o matrix-fibril configuration, the
Lerrn sielrie-fAbril fler Or mafrie fier
may be used in setting forth the infor-
mation required by this parngraph.

{3y Examplez of proper fber copbent
deglgnations ander this paragraph are

1% Byponstlbeent Flisr

(Ei% Mylom, 3% Pelrester)

A% Matrix Fiber (A% Mylon, 0% Polvester)
15% Polyeater

5% Mavon

(4 Al of the pravizions as to fiher
content disclosures coptained in the
Act apd regulations, imcluding the pro-
wisions relative B0 fiher content toler-
ances and disclosures of fibers present
io amounts of less than 5 parcentamm of
the total fiber walght, shall alss be ap-

14 CFR Ch. [ (1-1-08 Edificn)

plicalle o the designations amd disclo-
pFea proscribed by this paragraph,

[& FE T4, Joly I8 1080, as amended st 20
FE 284, Hov, 13 156; M FR 121 Jaly 5
136 61 PR 1134, Mar, 31, 16€)

30311 Floor coverings conbainding
backings, fllings, and paddings,

In discloaing the reguired fiber con-
tent information a8 to MDoedr coverings
containing exerapted backings, fllings,
or paddings. the disclosure shall be
mada in such manoer &2 Lo iodicate
Lhat it relates only Lo the face, pile, or
outer gurface of the floor covering and
mnot to the backing, Nlling, or padding.
Examples of the form of marking thess
types of Moor coverings &8 to lber con-
Lent are &8 Tollows:

1m% Cotton Pile
Face—60% Earon, 40% Cotton
Jutir Burdnce—1i% Wonl

480212 Trimmings of bouschold tex-
tile articles.

(n) Trimmings incorporated in arcti-
cles of wearing apparal and other
housshald teztile articles mMay, Armong
other forms of trim, incluode: (1) Hick-
rock, taps, belilog, binding, braid, la-
bels {aither reqaired or Dob-reqoired),
collnrs, coffs, wrist bands, feg bands,
walst bands, gpussets, gores, welta, and
findings, including supecimposed gas-
ters in hosiery, and clastic materials
ard threads inserted in or added to the
Exaic prodact of garment |6 mibor pro-
portion  for holding, reinforctng o
mimilar stroctaral porpeees; (I decorn-
tive trim, whether applied by embroi-
dery, averlay, npplique, or attachmant:
and (1) decerative patterns or designs
which are an integral part of the fabric
out of which the bousehald textile wrtd-
e 15 made: Propded, That sach decd-
rative trim or decotative pattern or de-
slgm, a8 specified 1D paragraphs da) (2}
and () of this seckion, does not egcesd
15 percent of the swrface area of the
bousehold textile article. If @B rep-
pepenilation is made as Lo the fiber con-
tent of the decorative trim of decora-
tion, as provided for in paragraphs (a)
(I and (3) of thiz section, the fiber con-
tent desigoaticn of the basie fabric
ghall be followed by the statement
“excluaive of decoration.”

]
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(b} The term findings may also in-
clude  elastic material which con-
shitotes & part of the basic fbric or
material oul of which the household
textile article a3 made, where such
elastlc pisterial doss nol exceed 20 per-
cent of the sarfacs area of the house-
hold textile article: Promded, That the
required Information as to fiber con-
tent of prodocts subject to this para-
graph fa followsd by the slabement
“excluonive of elastie. '

$303.13 Sale of remnants and producis
mude of remmoanis

in) In disclosing the reqoired fiber
content INformation &8 Lo remoants of
fabric which are for practical purposes
of onknown oF aondeterminable Niber
content:

(1) Tha Miker content disclosure of
nuch remnoants of fabrics may be dess
fgnated in the required information as
"remnants of andetermdned fber oon-
tent.”

{2} Where pach rempants of foabrics
are dispinyed for sale at reiail. & con-
spicuons sign may, o heo of individoal
lateling, be uwsed in imrmediate cop-
jumction with such display, stating
with reapect to required (iber content
disclogore that the poods are “‘rem-
nants of undetermined fbee content,™

(3] Where textile Tber prodects are
made of such remoants, the reguired
fiber content information of the prod-
ncts may be disclosed as “made of rem-
nanta of ondetermined Mber content.”™
If any representations as to flber cons
tent are moule with respect o such
Fefnpants, the provisions of this para-
graph shall not apply.

(b Where remnoants of fabrics are
marketed or handled in bales, bundles,
or packages and are all of the same
fiber conbent or are designated in the
manner permitted by paragraph (a) of
thiz mection, the iodividual remnants
need pot be |abeled if the hales, bun-
dies, ar packages coptaining sech rem-
nanta are labeled with the reguired in-
formation ipcloding fiber content per-
centages ar the designation permdtted
hy paragraph (a) of this aection.

e} Where remnants of fabrics of the
same MNber content are dizplayed for
male ab retadl, o conspleuous sign may,
im Haw of individual labeling, be asad in
immediate conjumction with such dis-

530314

Moy, stating the fiber content informa-
Lion with respect Lo auch remnants; &8
for emample: “‘remnanta, HH percent
potton,'” "rmemnants, 58 paroenl rayon,
50 percent acetate,” eto,

§303.14 Producls containing wnknown
fibera.

(o) Where & textile liber product is
made from miscellansows scraps, rags,
d lots, aecondhand materials, textila
by-products, or waste materials of an-
Enown, and for practical porposes,
pndeterminable fiber content, the re-
quired fiber content disclosure may,
when truthfully applicable, in ligu of
the Mber content disclosnre otherwisa
required by the Act and regulations,
indicate that such prodoct is compoasd
of miscellansous scraps, rags, add lots,
temtile by-produocts, secondhasd mate-
rials (in case of secondhand moterials,
worda of like import may be ased) or
wists materiales, as the case may s, of
anknown or ondetérmined [iber con-
tent, as for examples:

Mude of missilbangom scrape of undetar-
mined fher pontent

100% enkeawn fisiE—rmge

Al undetermined Mhers—textils hy-prodoots.

100 missellanaows edd ot of widetermined

Rker content
Beconidhind materiale—liber oOnLEnLl o8-

Eniwn
Made of pnknsws fiksr—wastle materishs

(b} Where a toxtile fiber product Is
made in part [rom* miscellanegas
sorape, ragn, odd lobs, textile by-prod-
neks, second-hand malerials or wasbe
miaterials of unknown and, for prac-
tical purposes, undeterminable Tiber
contentl tbgether with & percentape of
koown or determinable Abaes, the -
guired fiber conlant disclosure may.
when truthfully applicable, in liew of
the Hber content dizclosure otherwise
required by the Act and regulations,
Indicate the percedlage of miscella-
E0UE Boraps, raps, odd lots, second-
hand materials {n cane of secondhand
materials, words of like import may be
used), textile by-produocts, or waste me-
terfals of ooknown or uodetermined
fiber content and the percentage of
Enawn fbars, s for exarmple:

45% Royom

3% Acelaiy

4 Miscellspscns soraps of andeterrained
Iilser combant.

it
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B0 Cotton
#'% Unkmown (ibers—wasts matarials,

pdlncEy

A% Undetarminad fibirs—odd Late

5% Polyester

W Cottos

20 Teetile bF-prodecis of andetermined
fther comntent,

%% Mayen

B% Secondhard materials—ber content wo-
ErRgwn,

5% ALt

% Cotton

5% MEscel]
oomtent.

(2} Mo repressntation as to fiber con-
tent =hall be made as Lo any textils
product or any portion of & textdle fiker
product designated &8 composed of un-
Enown o undetsrmined fivers, 11 any
such representation is mads, a foll and
complate [iber contant disclosure shall
be required.

{d) Mothing conthined in this section
shall excuse & full disolosure ak bo fiber
content if the zame is EDOwWD oT prac-
Etonlly ascertainable,

25 FR 4307, May 14, 1863)
$303.05 Hequired lnbel and method of
affizing.

e mised filber

(&) A labal 18 reguived to be allized to
ench textile product and, where re-
qulired, to ita package or contalner in a
secure manper. Sach label sholl e con-
apicwons and ahall be of sech durability
®5 to remain attached io the prodoech
abd its pacHage throughowt any dis-
tributlon, sale, resale apd unti] sold
and deliversd to Ehe wltimate con-
BIITIAT. )

(b Egch textile bsr prodoct with &
oeck must have a label disclosing the
coantery of origin &flized to the Inaide
center of the neck midway belween Lhs
shoalder sgeams oF In close proximity to
another label alfixed to the inside cen-
t&r of the pneck, The fiber content and
BN or onme of the company may be
diacloaed gn the samme labal as the
counkry of origin or om another con-
#plcuous and readily scceasible kb=l or
labels on the ioside or cutside of the
garment. On all other textile prodocts,
the reguired informakion shall be dis-
cloaed 0n & cobspicaous and readily ac-
cessibde label or labels on the inside or
outside of the product. The country of

n and Order

16 CFR Ch. | {1-1-08 Edifion)

origin disclosure must always appear
on the front side of the 1abel, Othar rs-
quired information may appear obher
on the froot alde of the meverss side of
& label. provided that the information
1= conapicaons and readily acceasible,

i) In thit case of hoadery prodocts,
this section shall Dot b construed as
mequiiring the affixiog of a label to each
hostery preduct contained in & package
if, {1y soch hosiery producks are in-
tended for sale 1o the ultimate &én-
sumer in soch package, (3 sach pack-
age bhas affized to it o label boaring the
mequired information for the hosiery
products contained in the package, and
(1) the Information on the label affliged
to the packags is equally applicable o
each textile fiber product contained
thersln.

{d) Books provided for in aubheaading
R11% 12,50, K1 15.03.90, F115.99. 38, E111. 20060,
B111.30.50, or 61108050 of the Har-
maniged Tarlfl Schedule of the Toited
States. ns in effect on September 1,
200, shall be marked, as legibly, indeli-
bly, and permanently as the oatare of
the article or packaigs will permit, 1o
dizzlna= the English nome of the coun-
try of origin. This disclasars shall ap-
pear an the front of the paclkage, adjn-
cent o the size designation of the
product, and shall be set forth in such
& manner as to be cleary legible. con-
splconas, and readily accessible to the
ultimabe cophumer. Provided, howeper,
any package that coptains several dif-
ferant ty¥pes of goods and includes
spcks  classified  under  subheading
A115.02.50, 6115.03.90. G115.00 18, 6101 20,60,
G110.3050, or E111.90.50 of the Har-
mbomized Tarlll Schedale of the United
States, as in effect on September 1,
A, shall Bot be subjest ta the re-
quirements of this subsection.

[50 FF 15008, Apr. 17, 1965, aa amesded nt &
FE TolR, Feb. 13, 1994; 70 FR TEG2, Dec. b2,
ME]

b 3016 Arrangement  and dipclosuwre
of i twm on labels.

{a) Babject to the provisions aof
I 1LY, information required by the
Act and regulations io this pary may
appear on any 1abel or labels attached
to the textile fiher product. incloding
the care label required by 16 CPFR part
423, provided all the pertinent reguire-
mentz of the Act and regaiations in

230
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this part are met aod so long as the
pombination of required information
and nop-reguired nformation 18 npot
mislending. The required information
shall include Lthe following:

{1} The generic names and peccent-
ages by welght of the consbituenl fibers
present in the textile fiber produck, ex-
cloding permissive ornamentation, in
amounta of & percent or more and any
fibers disclosed In accordanoe with
§303.5a) aball appear in ordar of pro-
dominanoe by weight with any percent-
age of [ber or Mibera peguired Go e dea-
igpated as “obher fiber” or “other fi-
Tsipa'” appeariog last,

{2} The name, provided for in §3032.19,
or registered  identifeation opamber
issued by the Commission, of the man-
ufnciurer or of oDe OF MOore persons
marketing or handling the textile fiber
prodect,

{3} The pame of the country where
sach product was processed or mMARE-
factured, as provided for bn §303.33.

(b} All parts of the required informa-
tinn shall be set forth in sach o manner
a8 Lo be clearly legible, conspicuous,
and repdily nocesaible to the prospec-
tive purchaser. All parts of the Mber
content informaticn shall appesr in
type or lettering of equal aize and com-
splouousneas.

(£} Subhject to the provisions of
§FHA.17, any non-régulred information
or represcntations placed on Ehe prod-
ucl shall not minimize, detract from,
or conflict with reguired information
and akall oot be falie, deceptive, or
misleading.

{dy Mon-decephive terms which are
properly and trathfully descriptive of o
fiber may be wsed o conjunction with
the gpensric name of sach fiber; as for
axample: "1 pepoent crons-linked
rayon.” 100 percent sclution dyed aee-
tate”” MM peroent combed cotton,'”
100 percent n¥lon 68," ote

[34 FR 4580, June I 1850, ns amended at 25 FR
#1197, Bay L4, 1950 30 FR 1454, Mov, 13, 1035
M FR 15313 Dec. 11, 1963; 50 FH 1517, Apr. 17,
10RE; 53 FR 038, Aog. IE 968 £ FR 7514,
Fab. 13 1958]

AT Use of fiber irademarks and
grneric pames o labels,

{al A nop-deceptive fiber trademark

may he used on o label in conjunction

with the goneric pame of Lhe fiber Lo

which It relates. Where such & Leade-
mark is placed on & label in conjunc-
tlon with the required loformation, the
generic mome of the fiter must appear
in Immediale conjunction therewith,
npd such trademark aml generic name
must appear ko type or letlering- of
mqual slze and conapicuousndas,

(B Where & generio oame of & [ber
trademark s used on any label, wheth-
er required or non-reqguinsd, & fall and

plete Ther tent diaclosare anall
be made in accordance with the Act
and regulationa the fiest time the ge-
neric nnme or {iber tmdemark Appears
on the label.

(¢} IT & Miber tradefmark 1A not osed in
the required information, bat is used
elaewhere on the lAbe] a8 mon-regiired
Information, the gensric name of bhe
fiber shall accompany Lhe ObET trade-
mark in legible and conspicuous type
or ettering the first tims the trode-
marik is wsed.

{4} Mo fiber trademark or geoeric
name aball be ased in non-required In-
forrmation on & label in sach a mannar
&3 to be [rlae, degepbive, or mislending
a8 to fiber content, or to indicate di-
rectly of indirectly thal & textile fibsr
product iz compoasd wholly or in part
of & particular Mber, when soch 18 mot
the case.

F3IALE Terms implying Ffbers
presenl.

Waords, colned words, symbols or de-
phoeinms, (o) which constitute or imply
the nams or designation of & fiber
which is not present in the product, (b)
which are phonstically similar to the
nnme or desipnation of soch o fiber, or
{c) which are only & slight: varlation of
apelling from Lhe oame or desipnatlon
of snch o fiber shall not be used in such
A mMANEr a8 Lo represenl of imply thak
such fiber Ls present tm the product.

[3 FR 19653, Oot. i, 1963)

£303. 1% MName or sther identification
required to appenr on labeds,

{a} The parme requirsd by the Ack to
be wpased on labela ahall be the name
utidér which the parson is doding busl
neas. Where o persen has o word trade-
mark. uséd as o housé: mark, regiastered
in the United States Patont OO0,
pach word trademark may be used on

mol
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labels in Hea of the nane otherwise re-
quired: Prowided, The owner of such
word trademark furnishes the Commis-
#on & copy of the registration prior to
its use, Mo trademark, trade names, of
other names except those provided for
ahowe ghatl be nsed for reguired identd-
fication purposes.

() Megistersd identification nom-
hers, as provided for in §303.20 of thiz
part, may be ussl for identificatlon
purposas in feu of the reqoired oame.

30320 Hegiviered identification mum-
bR,

() Registerad pumbara for use as the
required identification in lew of the
pafive op taxtile fibear prodact Inbels, as
provided in section HbN3 of the acl,
will be issued by the Commizsion to
qualified parsens residing in the United
Btates apoB receipt of an application
duly axecuted In the form set out in
paragraph (1) of this section.

(LK1} Regigterad jdentification num-
b= ghall be used only by the pérson or
concerm ke whom they are isaasd, and
such mumbers are not transferahble or
asaignabla,

{2} Kegistered identifiontion Dumbesns
ghall he subject 0 cancellation whan-
ewer any such momber was procured or
hag Bean weed impropecly or contrary
to the requirements of the Acks admin-
faterad by the Federsl Trade Commis-
sion. and regolations promolgated
thareunder, oF when otherwise destmed
n=cessary in the public interest,

16 CFR Ch. | {1-1-08 Ecition)

{3) Registerad ideptification pumbers
shall b sabject to cancellation if the
Cormmiaaion fxils to recsive prompl Bo-
tiflcation of apy change in nams, bosi-
Besd addreas, or legal business statas of
& paraon or firm to whom & registerd
identification oamber hl.ll been - -nss
slgned, By application duly exsouted in
Ehe form sat cut i paragraph (d) of
thig section, reflscting the carrent
nam#e, busipess address, apd legal bosi-
noess slatus of the peoson or firm.

(¢} Registeared dentification pumbars
assigned under this scction may he
ustd on labels: required in labeling
products suhjech to the provisions of
the Wool Products Labsling Act and
Far Products Labeling Act, and nwrme-
ber= previously assigned by the Come-
misaion under Auch Acta may e asad
as and for the reguired omame in label-
ing under thi= Act When so usad by tha
petsan o firm to whom assigned, the
uge of the oumbers shall be construed
as dlentifying and binding the appli-
canl as fully apd in all fespecls aa
though assigned upder the specific Act
for which it is used.

)y Form to Rpply for A regletarsd
identificalion number or to updats in-
formation permaining to an axigting
mamber {the form is available apon re-
quast froem: Enforcament Divigion, Fid-
eral Trade Commisslon, 800 Pennsyl-
vania Avenue, NW., Washington, T
20580, or on the Internet at hifped
i fIc pow, application may alss be
mimle directly on the Internet)l

2
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£330
§008.21 Marking of sam

o gpecimens
thirelirom,
i} Where samples, swstches, or
BpeCimens of teatile (e products sukb-
ject ta the Act are used to promote or
effect sales of snch textile fiber prod-
wiks, the samples, swalches, or speci-
mens, as well as the producls hem-
galvedn, shall be labeled to show their
respeative fiber contents and other re-
guired informmation: Mrowded, That
pach samples, swalches of specimens

néad 0ot e labaled:

(13 If the samples, swatlches, or speci-
mens afe leks than two aguare inches
(12.% cm®) in area and the information
otherwise required Lo appear on the
lab=al 8 clearly. conaplcucusly, and
nan-deceptively disclosed ob  ACCHIA-
panying promotional matter in acoords
ance with the Act and regulations.

{Zp If Lhe nprmiplas, swatchos, or Specl-
mens are ksyed bo a catalopgue to which
roferetie ig Necopsary In ofder o Com-
plete the sale of the wertile fiber prod-
wets, and which cakalogue at the oec-
pEsary polbt of refefence clearly, con-
splenously, and #on-doceptively dks-
closes the nformation otherwise re-
quired to appéar on the labol io dccord-
ande with the Act and regulalions or

(3 IO such samples, swalches, or
gpecimens are Dot wsed o effect sales
1o gltimate consomers and are not in
the form intended for sale or delivery
Lo, or [of wes by, the wltimate con-
sumer, and are accompanled by an fn-
valge or othér paper shiwlog the re-
guired Informathen,

() Where properly labeled samples,
gwatches, or specimens are uasd to of-
feot the sale of articles of wearing ap-
parel or gther household textile argi-
glez whioh are manufactured specifi
cally for a mﬁﬁﬂiﬂt customer allar
thet sale 1= consummated, tho articles
of wearing apparel or other housébold
Leatile articles mesd oot be Bbebed §r
they are of the =vme [iber conlenl as
the samples, swalches, or specimens
frgm which the sale was effected and
an iovoioe or other paper acosmpanbes
them showing the information obhar-
wise required to appear on the tubeb.

(34 FH a8, June 3, 1958, w6 amended ot &1 FR
115, Mar. X1, 1%%]

swolches,
modd

16 CFR Ch. | (1-1-08 Ecilion)

§505.22 cimutabak Endmigs,

hbﬂﬂnﬁnﬂ,ﬂﬂnn md'p'aédh-p.
In disclosimg the required Ipforma-
tion ab Lo btextile [ber products, ths
fiter content of any linings, inter-
lining=, [illings, or paddiogs ahall be
pet Torth peparately and dsbipetly if
pach linings, interlinings, fillings. or
paddings are incorporsted in the prod-
uck for warmth rather than for sirac-
toral purposes., or If any express or ime-
plied representations are made as Lo
their fibor content. Examples are as
follows:

100% Mylom

Interlinlng 100% Rayor
Covering: 108% Hayon
Fllling. 100% Cotlos

fa0dsn Textile fber
fmining superimpose

rieducia  con-
or sdded 6.

Whers a testile fibar prodact 1& made
wholly of one fiber or a blend of fibers
with the exception of an additional
fiter in minor proportion saperin posed
of added in certaln separale and dis-
Eneh areps or sections for rednforcing
o7 obther wseful purpoges, the prodwit
may be desigoated accordiog o the
Mber content of the priocipal fibec or
hlgnd of Mihers, with An excppticn nam-
ing the superimposed or added fiber,
Elving the percentage thereol in rela-
tips Lo the bodal fiber weight of the
principal Miber or blend of Mbers, anpd
indicating the arca or sedabion which
coptains the suparimposed oF added
fiber. Examples of this type of fiber
content disclosore, aa applied Lo prod-
ucts havimg redoforcing fibers added bo
]lIﬂrt-LE“-'lE Rrea 07 aection, are as fol-
W

3% Cotton

4% Rayvos

Except 4% Mylop added to toe and beel.

Al Cotbom axespt 1% Hylon sdded o peclk-
bl

$303.24 Pile fabrics and products com-
posed thereaf,

The liber content of pile fabrics or
prodiects composed theredd may be
stated on the label in smoh scgregated
Torm 48 will show the fibér conbent of
the face or pile and of the back or base,
with pefeantages af Lhe respective f1-
bors as they exist In the face oF pils
and if the ek or bass: Prowvided, That

&M
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in such disclosure the respective per-
cantages of the face and back be given
in such manner as will show the ratio
betwssn Lhe face and the Back. Exam-
ples of the form of marking pile fabric
as o [ber cootent provided for in this
aection are as follows!

100% Wylon File
100% Cotton Back
'l.lel-lr:I cangtibtin &% of fabric and piie

Face—ill¥% Hayon, 8% Mrlon

Hack—70% Cottos, 3% [Earen

(Faoer coestitotes S0% of fabebe and heek
Ly

F303,25 Hectional disclosare of con-
temt.

(a) Permiddee. Wherd a textile lber
product is composed of twe ar more
gections which are of different fiber
composition, Ehe regoired information
a8 Lo Mibar content may be separated in
the same label in sech manner as o
show the Miber compoaithon of each asg-
tion.

(b Masdotory, The disclosurs as
abave provided shall be made in all in-
ptances where such Torm of marking is
necessary bo avold decepting.

EO03.26  (rmmensnlation.

(Al Where the textila fiber product
conlains fiber crnamentakion not ex-
cepding MNve par centarn of the total
fiber weigpht of the product and the
stated pereentages of the NMber coptent
are pxolasive of guch oroamentabion,
the lahel or any invoice ased in Ilew
tharaol ahall contalin & phrass or atate-
ment showing such fact; as for exam-
e
B Cotbom
1% Paran
Exclurlve of Oreamentation:

ar
All Golisn
Exelosive of OFoamentsthon.

{3 The fiber comtent of soch orma-
mentation may be disclosed where the
peroentage of the ornamentation in re-
lation Lo the tobal Mber wedght of Lhe
principal fiber or blerd of fibers ia
ahown, &3 lor example
¥ Nylon

W Agulate
Excluaive of 4% Metalllo Orpomenta thon:

ar

§303.29

LE0% Flayen
Excloslve of 3% 511k Oroamentation,

(b} Where the [ber crnamentation
axcepids five per centom, it aball be in-
claded in the statemsnt of reguired
percentages of fiber contenl.

(@) Where the orpamentation ﬂl.'.lﬂ-
stitotes o distinct section of the prod-
wik, sactional disclosure may be mads
in ncoordapee with §308.35 of this part.

§303.27 Use of the ferm “AlT or
bt 1

Where a textile fiber product or part
thereol i comprissd wholly of one
fiber, dther than any {(iber ormaménta-
tion, decoration, elastlc, or trimmilog
a8 L0 which fiber content disclosurs is
oot reguired, aither the word All or the
Larim J0% may be oesd o labeling. bo-
pether with the correct gemeric name
of the fiber and any qualilyviog phrass,
when requirmd; as for example: “100%
Cotton,” "All Rayon, Exclusive of Or
pomentabion,™ "% Acetate, Exclo-
glva ol Decoraticn,” Al Nylon, Exole-
sive of Elastic, ate.

§308.28 Producis oontained in pack-
LEea.

Whan textile producis are marketed
and delivered in o package which is in-
tandad to Femain wnbroken and Intact
until after delivery to the utlimote
conanmer, sach taatile product in tha
package, except hosiery, and the pack-
age shall be labeled with the reguired
Ioformation. Il the packages §5 Lrans-
parent to the sxtent it allows for &
clear resding of the réeguired informa-
tiom on the textile produact, the pack-
age ig pot reqaired bo be labalad.

|5 FR LELOT, Apr. 1T, 1985]

§20238  Labeling of pairs or s
mll.lllmgit-:n lr:u\re ul.iw

(n) Whera a textile fibar product con-
plgtas of bwo or more parts, anits, or
ttems of different fiher content, o sepa-
Eale label containing the réegquired in-
formation aball be affixmed to sach of
auch parts, units or items showing the
required information as to such part,
unit, or item! Prowded, Thalt where
sach parts, unlts, or LGEMS Are Mar-
Eotsd or handled as & single product or
ensemble and are sold and deliverad o
the ullirmals cobsamer as a aingle

235
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§303.30

product or ensemble, the required io-
formation may be sab oub on & single
Inbel in such o manber as Lo separataly
AlDw t.]m Tiber composition of Aach
part, unit, or item.

(b} Where galmnenth, WEATING appare],
or obker textile fiber products are mar-
Eeted or handled in paira oF ensembles
of the same fiber content, only one
wEit of Lhe priF oF ensemble meed be la-
beled with the required information
whin z0ld and delvered to the ulti-
ALY CODLSHmEr.

(24 FIE 80, June I, 1505, aa amendsd &t 35 FR
LU0, May 1L 1960]

§202.30 Te=ztile Aber products in form
for comsumer.
A textile fitier prodact aball b oon-
pidered to be in the form Intssded for
sale or delivery to, or for use by, the
altimate consurmer when Uhe fmanefag-
turing or proces=ing of the textile fiber
product is substantially complete, The
fact that minor or insignificant detalls
of the mannfactoriog o processing
Bave not been completed shall not ex-
cuse the labsling of such products as to
the requived lnfermmation. For example,
a parment most be labeled even though
ach matters as the lnfshiog of & hem
or ¢uff or the affixing of buttons theres
o remain to e completad,

§303.31 Invaice in licu of lnkel.

Whete & textile fibor prodect iz oot
in the form intended for sale, dellvery
te, or foF ooe Dy Lhe ultimabe con-
sumsr, an involce of obher paper may
b maed in liew of & label, and such in-
wioe or other paper shall show, in ad-
dition Lo the pame and address: of the
peraon  {sswing tke invoice or other
paper, the Tibar contant of aach product
an provided io the Act and reguizbions
as wall as any olber reqoired informas-
tion.

30092 Products containing  reused
AludTing.

Any upholstered prodect, mabbress,
or coahion which containg  stufTing
which Ba= Deeo previously uosed os
Atulling in any other gpholstered peod-
uct, makbreds, or cushion shall have se-
cigraly abtached thersto o sohsbamiial
tag or label, al least T ioches (508 cm)
b 3 inckes (762 cmd in size, and atate-
ments thereon consplenoosly stamped

16 CFR Ch. | {1-1-D8 Edition)

or printsd in the Eoglish linpreage and
In plain Cyps ool less than % inch (8,38
mm) high, indicating that the stoffing
Lherein i compoasd 1n whole 6F in part
of  “reased  atalling.” “'secomdhand
etuffing,” “previcasly used stuffing
or "used stalfing.™ )

[51 FR 1154, Mar. 31, 1256]

§20033 Country where textile fiher
are proceased or manofse-

i) Im addition to Lhe other informa-
tion required by the Act and Hegala-
[AT=Y

{1y Each imported tesxtils fiber prod-
ek Bhall b labslad with the nams of
the country where such imported prod-
et was processed or mannlactoned;

%y Bach textiles fiber prodoct com-
pletely made in the United States of
malerials that wers mades in the Unitsd
Atates shall be labeled waing the term
Maode in U2 4 or =ome other clear and
efuivalent tarm,

(3] Bach textile Niber product made io
the United Biates, sithar in whole or in
part of imported materials, shall con-
taim o label discloding these facts; foF
axarmple:

Made tn USA of imported abric
[
Enitied |n USA of imported yarm

and

(1} Each textile fber product par
Lially manufactared in & foreign coan-
try aad partially manufactured o the
United Btates shall contadn on & label
the following information:

(8} The manogfactaring proceas in the
foreign countey aod in the UBA; for ex-
ampde:

“Imgportad ¢loth, finighed tn USA™
oF
“Hewn In USA of imiporied oofnpanests”
ue
“Madn o [femipn country], fioished in TSA"
or
“EBrarf made
China'™
ar

UCermdorter Fllled, Sewn and Finished in the
U.5. With Shell Mode is China*

in UEA of dahrie made in

or
Uinde im [Foredgn Conntrylfabele made e
UeA™

o

236
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"Enit in US54, wdembled n [Foreign Coun-

=

iy When the 0.5 Cuostoms Service
requlres an oFigin label oo the anfin-
iahvenl prodioct, the manufacturing proc-
exaes a8 required in paragraph faM4i)
of this section or the name of Che for-
eige counkry Pequired by Customs, for
exRmple;

“Made in (lorelgn conntry )™

(b} For the purposé of determining
whither & product should be marked
under paragraphs (a} (23, (3), or (4) of
this sockion, A MADRIRCIUFeT Desds Lo
cinsder the orgin of only thoss mate-
rials that are coversd opder the Act
abid thab aréd ope skep removed from
that Tﬂlﬂ“fﬂt-'ﬂ-ﬂllg process. For axam-
ple. & vard rehoufacturer muast identify
fiber 1 16 is imported, a clath manafac-
turer masl ideptily imported yarn and
n  household product  manufactarer
mEt identify Irmpoerted cloth or im-
ported yarn for household producta
made directly from ¥arp, or [mported
fiber nsed as filling for warmth.

() The term cowmiTy meana the polit-
feal entity koown as 4 nation. Except
for the Unkted States, coloniss, poases-
®iona  or prolecioratez outsuple  Ehe
boundaries of the mother country ahall
be cobsidersd =sparalée countries, and
the mame thercol shall be deemed fe-
geptable in designatibg the oounbey
where bthe textile fber product was
proceazad or mapufactiored unlas: the
Commission shall otherwise direct.

(d] The country whers the importad
textile {iber product was principally
mnde shall be considered to B the
couniry where such wextile fifer prod-
ack was processsd or manofacbured,
Furiber work of material addsd to the
textile fiber product in anpbher coun-
bry roesat eflfect & baaic change I [orm
in order bto remder such other country
thi place whare such Lextile fiber prod.
uct waz provessed or mapulactured.

{e) The English name of the country
where the imported I.EII-"E_”‘.IGP -
uct was processed or manafactored
shall be waed. The adjectival form of
Lthe oame of the coontry will be accept
ol as the name of the country whare
the textile fiksr prodact was processed
or manufactored, provided the adjec-
tival form of the name does ool appear
wicth such ather wopda so as e refer to

§303.34

a kind or apecies of product. Varlampt
spellings which clearly iodicate the
English pame of the country, auch as
Brazil for Hrazll and Ealie for Ttaly,
are aoceptable. Abbréviations which
unmistakah]y indicate the name of a
counitliy, sach as "Gt Britain'™ - for
“Great Britain, are acceptable.

{f) Hothing in this rule shall be con-
ptraed aa limiting in any way the iafor-
mation required to be disclosed on -
Buls under the peovigiona of any Tarill
Act of the United States or regulations
presoribed by the Sacretary of tha
TreERaary. .
|34 FE #M, Juss I 1565 a= amended at ) FR
55109, Ape. 17, 1985; & FR 7521, Feb. 13, 1998
50 FR 731068, Do, 1., 390}

§F303.34 Co of origin in  madl
wreher -im:'.

When a textils fiber product is adver-
tlaad in any mall order catalog or mail
order promotional maberial, the de-
seription of auch product shall contain
& tlear and copsplouogs sLstemeant that
the prodoct was elther made n U8 A,
imported, or both. Othar wonls or
phrases with the same meaning may ba
uasd. The statement of orighn roguired
by this section shall noet e incom-
pigtant with the orlgin labaling of the
groduct being advertised.

50 FE 1200, Agr. 1%, 156]

FA0A35 Use of terms *virgin®™ or “new™

The terms virgin or rew as desarip-
Eive of a textile fiber peoduch, of any
fiber or part thereod, shall not be azed
when the product or part. so described
& pot composed wholly of new or vir-
gin fiber which has never bhesn re-
claimed Irom any spun, woven, Enitted,
felted. bonded, or similarly manufoc-
tared produce,

§200.38 Form of separals guarasnty.

{a) The following are puggested forms
of spparmbe guaranties wnday section 10
of Ehe Aot which may be osed by a
guarantor reskding In the United States
on of A8 part of an loweice or obther
paper relating to the marketing or
handling of any textile fiber producta
listed and designated thersin, and
ahowing the dates of such inveice or
otber paper and the signatore and ad.
dress of the guarintar,

28T
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§303.37

(1) Fenernl forve, We guarantes that
the textile fiber prodocts specified
herein are ot misbranded nor falsely
nar deceptively advertissd or Invoboed
under the provisions of the Textile
Fiber Products Tdentification Act and
rules ond regulations thergunder,

(2} Guaranty based o guararty, Based
uptn & puaranby received, we guaarc-
anter that the textile [([ber producta
spetified herein are not mishranded nor
falzely BoT deceptively advertissd or
lowoiced under the provislons of the
Textile Fiber Products Tdentbicalion
Act and malas and regulations thers-
unslar,

HOTE: The primtod name and pddross oo the
involca oF other paper will sulfice Lo mank
the siematare and address reqedremests.

[by The mere disclosore of required
information including the fiber content
of & textile fiker product on & label oF
om an inveice or olher paper relating to
fta marketing or handling ahall Bot be
considered o form of separate guar-
anty.

FO03, 37 Form of contln mranty
from soller to huyer. uing g

Under section 10 of the Act. a seller
reciding in the United Statas may give
& buyer o continoing guaranty to be
applicable to all btextile fiber prodocts
gold or to be sald The following & the
prescribed form of conbinwing Fearaoky
from seller to hayer,

W the undersigned, puaranty that all wex-
Hile Hper products bow being ecld or whick

14 CFR Ch. 1 (1-1-08 Ecition)

mar hersafter be sold or deliversd to .
arin not, and will Bot Be mis nar
falsely wmor decepbively adverciesd or
imvolosd under the provigons of the Textile
Fiber Products Idsstilficatlon Act msd rula
and regulstions thereunder. This guoranty
eilective nntdl .

Dated, slgned, kod certified s dug of
e 18 owk _ (Dity),
(State or Termitory) (mame nmsder
whieh buslnass |6 conductad b

Upsder pepaliy of perjory, [ certlly that the
infprmakiopn wappldied in LBk focin 18 tree apd
COFFecL

Blgmaters of Froprivtor, Priscipl Partner,
of Corporate O clal

Hasni (Print or Tygpe) Titls
[# FR. 12518, Mar. 2, 1500)

§30098 Continuing filed
with Foderal Trade Uommizsion.

iai1) Under ssction 10 of the act any
persnn reaiding in bhe United Bilates
and markellng or handling textile fiber
prodiucts may fle & continoing gosr-
anty with the Pederal Trade Commis-
sion, When fled with the Comeilesien a
ontinuing guaranty shall be fully exes
cated in duplicate, Formms for use in
preparing continning guaranties =il be
supplied by the Comfisslon updn re-
quesk.

{2) Continuing gosranties Mfled with
the Commission shall continag in ef-
Tect until revolsd The guarantor shall
promptly report any change in busingss
atatus Lo The Commilasion,

(b Prescribed form for a continuing
FUATANLY!

ZH
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CONTINUING GUARANTY
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(¢) Any person who has a continuing paper covering the marksting or han-
goaranty on file with the Comrenission  diing of the prodeet puarantesd the fal-
may, during the effective dates of the lowing:
guaranty, give netice of such fact by
sebling forth on the invelce or other

25

HeanOnhne —~ CFRE 219 204



CSE, INC.

Decision and Order

§303.3%

Costinalng gpexrancy onder the ‘Texkile
Fiber Froducts Tdentlification Act Hied with
the Pederal Trade Commaisaion

{d) Any person who [alzaly mepressnts
in writing that be has & coptinoine
guaranty on file with the Fedepal
Trade Comemikeion when soch is Dot a
fact shall be desmad to have Turnished
R Talss guaranty ander section W0Ch) of
the Ack.

[24 FiL #88, Juse 2, 1959, 2n amended at 8@ FR
1517, Mae. 35, 1081 53 FR 7510, Peb. 18, 1906
E3 FIL TLEAE, Dhec. 28, 1994)

Fa0d 3z Malntemames of records.

{a) Pursuant to Ehe provizions of sec-
Lipm 6 of the Acl, every manulfaclerer
of & texiile fiber preduct sabiject to Lha
Act, irreapective of whether any guar-
anty Bas been given of received, ghall
maintain records showing the informa-
tion reguired by the Act acd Begpula-
Litns with respeckt to all such LexLlile
fiter products made by auch manalac-
tarer. Boch recorda skall show:

(1} The peneric names and perospt-
a&gea by welipht of the constitaent fbers
present Im the exblle fher product, x-
cluaivg of prrmissive ormamentation,
in amounts of five per centum ar more.

1) The name, provided for in §303,19,
or registered ddentificakion Dumber
ismued by the Commission, of the man-
ufscturer or of one or more pErEons
mRrketing or handling the textile Nbhar
product.

{3 The pame of the counkry where

such product was processed OF MATD-
factared as provided for in §300 33,
The parpose of the records is to permit
A determinabion that the requiremesnts
of the Act abd Hegpulations have been
el wnd to establish a traceable Hne of
coniipuity from raw maberial through
processing bo finished prodwet.

(b} Any prrson substituting a stamp,
tag, labsl, or other identification par-
suant Lo ssction Sb) of the Aot shall
kedp such records as will show Bhe in-
formation seb forth on Che stamp, Lag,
labicl, or other identifloation that he
removed and the name or names af Lhe
person or persehs from whom such Gax-
Eile fibor product was received]

{g) The records required to be main-
tained parsnant to the previsioos of

14 CFR Ch. | (1-1-08 Edifion)

this rile ahall be preserved for at least
three years.

[24 FR #4180, June I, 1500, as nmendad sk 53 FR
MIE, Ang. 18, 108H]

$303.40 Uss of terms in written adver
tisements thai imply présence of o
fiber.

The wse of terms in writben adver
tisements, inclading adverlizeaments
disseminatem] through the Internet Al
similar slectronic media, that are de-
periptive of & method of manofactors,
conatraction, or weawe, and that by
cuslom and usage arg algo Indicative of
A textile fiber or fibers, or the ase of
termes i sich advertisaments Lhat con-
atitate or copnoie the name or prea-
ence of a [iber of [ibers, shall be
deemed to be an implication of fihes
pontent under section #el of the Ack
excapl that the proviziens of this aec-
tlom shall not be applicable bo mop-de-
caplive ahall or dispay =igns in retall
stores indicating the lecation of textile
fibar products amd not intended as ad-
wirhisements,

{8 FE TEZI, Feb. 13, 1508]

§30%41 Use of Gber trodemarks amd
mames in advertising.

ia} In sdvertlsing taxtile fber prod-
geks, the s of 4 fiber trademark shall
requirs & full disclosure of the [Qber
content information reguired by the
Act &nd regulations in ab least one in-
stance in the advertisement.

b} Where a fiber trademark is ased
I pdvertising textile Mber products
contalning more thon one fiber, other
than parmisible orpamentation, such
fiber trademark and the peneric narme
of the Mber must sppear in e reguired
fiber content information in bmmediate
procimity amd conjunction with éach
other in plainly legible Lype or et
tering of egqual size and conspicuous-
MRS,

{e) Where a fiver trademark is used in
advertising textile fiber produschs com-
taining cnly one fiber. other than per-
misskhve  oroaomentation, sach  (bep
trademark and the generic bame of the
fiber must appear in immediale prox-
Imity amd conjonction with each other
in plately legible and conspleuous types
or letbering ab least opce 1o the adver-
tiaament,

20
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{d} Where a fiber trademnark or ge-
Beric nafme s 0sed in non-required in-
formation in advertising, such [(ber
trademark or genecic pamwe, shall not
b= umed in sach & mannsr as to be false,
deceptive, or mislepding as to Tiber
goptent, or to indicate, directly or in-
dimgctly, that  textile fiber product is
composed wholly or in part of 4 par-
tleular fiter, when aach i= not the ¢ake,

530342 Arrangement of information
im lﬂ.'lllll'l‘.hi‘l( textile fber prod-
ucts

(n) Where a textile fiber prodoct is

mlvertised in such MARner As W raquire
disclosare of the aformation reqgaired
by the Act apd regulatdons, all parts of
the required Information shall be stat-
& in Immediate conjunction with each
other Lo legpible and consplouous type
or lettering of equal aize and promwi-
nepce, In making the required disclo-
surg of the fiber content of the prodiact,
the genarle names of Obers press=nt in
an amoant 5 percent or rmore of Ghe
total fiber welght of the product, to-
grther with any fibers disclosed In ac-
cordancs with §303.3a), shall appear in
order of pradominance by weight, to ba
followed by the deslgnation “ether
fiber'” or “other fibers"” if a flber or fi-
birs pequired b be 80 designabed are
pres=nk,

it} Non-peguired |nformation or rep-
regantations shall kv Do way be falee,
deceptive, or mizleading as bto fiber
content and shall pob include any
names, tErmes, or repressnlations pro-
hibited by the Act and regulatinons,

Sach non-required isformation or rep-

reseniations shall nof be set forth or sa

whsd pe to loteefere with, minimize, o

detrnet from the reguifed information.

(e} Mon-deceptive bterma which are

properly and tFathiully descriptive of a

fiher may be geed ko conjunction with

the genaric name of such fiber, a8 for
example: Vorops-lioked ravon,” “acle-
tipn dyed acetate” “combed cotton,”

“raylon 65" &Le,

134 PR H8E, June 2. 1032, as amonded ak 3 FR

SR, Mow. L, 1965 30 Ko 5308, Deec. 01, D
& FR 75, Feb, 13, 1956]

F30843  Fiber content toborfom e

{a) A textile fiber prodact which eon-
tabns more than one fiber shall not be
dpgmed to e misbranded as o Tber

5303.44

content percantapes if the percentages
by welght of any fibers present Lo the
total fiber content of the product, ex-
clusive of permissive oroamentation,
do not deviabte or vary [fom the per
centages stated oo the label in éxcess
of 3 percent of the total fiber weight of
the product. Por example, where the
label imlicates that & particular fiber
is present In the amount of 40 percent,
the amount af sech Tiber present may
wary from & misimum of 37 percent of
the total Mber welght of such product
&0 a4 maximum of 43 percent of the
total Nber welght of such product.

(b Whara the pereentage of any fiher
ar fibers contalned in a textile fiber
product deviates or varles [rom the
percentape stated oo Ehe label by mors
than the tolerance or variation pro-
widedd In parapraph (&) of this seclion,
such prodisct shall be misbeanded -
leas the peragn charged proves that the
entire deviatlon or varlatlen from the
fiber conbent percentages stated om the
label resulted from unavoidable varl-
ations in manufacture and despite the
ewarcise of dus care.

{g) Where representations are made
Lo Ehe effect that a textile fiber prod-
ach ip gomposed wholly of ong flbef, the
tolerance provided in section $(bMI of
the Act and parograph (a) of this sec-
tion shall not apply, except as to pers
mlssive orpamentation where the Lex-
tile fiber product s repreasoted o e
composed of ona fiber “exclusive of or-
nomentatlion,™

30344 Products not imteaded for uses
suhject to the et

Textile [iber productz intapded for
nses oot withis the scope of the Act
and thﬂ-l-'ltdﬁﬂﬂ- of Intendsd for uses in
other textile fiber products which are
aiempted or excluded from the Act
ahall pot b subject to the labeling and
Involcing requirements of the Act and
regulntions: FProwvided, AR Invaice ar
obher paper covering the markeking ar
handling of such products is glven,
which indicates that the prodwects are
not ptendesd for ases sabjechk to the
Textile Fiber Products Mentification
Act.

41
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§303.45

E3EAS Exclusions frim the act,

{n) Pursgant to section 123(b) of the
Ack, the Commission hersby exclodes
from Lhe operatlon of the Act:

1) Al textile fiber products exeept:

{i) Articlea of wenring apparel:

(i) Handkerohiefs;

(hif) Sewrde;

{iv) Beddings;

v Curtains and casements;

{vi) Draperies;

. (vii) Tablecloths, mapking, and doi-

[CEH

{viii) Floor coverings;

{ix) Towels;

{2y Wash cloths and digh clotha;

{xi} Iraning toard covers and pads;

{xii} Umbrellas and parasals;

(xiii) Batka;

(Eiv) Producta gubject to ssction 4(h)
of the Act;

ixw) Fligs with heading of mor® than
ZIE square inches (13,5 dm®) in size;

{xwi) Cushions;

(xwii) All fibers, yarne aod {abrica
(Inclading parrow fnbrics except pack-
apiog ribboms);

(xyill) Fornitore slip covers and
ather covers or coverlets for fornitore;

[Hixh Alglans amd thiows,

(xx} Bleeping bags;

(i) ABElmachesars and thlies:

(Axi )y Hammoes ks,

{axxill) Dresser and other formitore
plarfs,

(2) Belts, suspenders, arm bands, per-
manently knotted Deckities, gariers,
aanitary beits, diaper iners, labels (zd-
ther required of Don-required) fndivid-
ually and in rolls, leoper clips intended
for bapdicralt porposes, book cloth,
artisis’ canvases, tapestry cloth, and
ahile Jacas,

{3} All textile fiber prodocts mano-
factursd by the cperators of company
gtores and offered for sale and sobd ox-
alasivaly to their own employees as ul-
timate consnmers.

4) Conted Tabrice amd Those portions
af textile fiber products made of coated
fabrics,

(5) Secondkand honsehold taxtile ar-
ticles which are discernibly second-
hand or which are marked to indicate
thedr secondhand characber.

{6) Non-woveh products of & dispos-
nble nature intended for one-time use
only.

16 CFR Ch. | {1-1-08 Eciition}

(71 All oortains, cassments, draperies,
and table place maks, or any portions
thereot otherwise subject bo the Act,
madé principally of sklats, rods, or
atrips, compoaed of wood, metal, plas-
tiq, or leakker.

(81 Al textile fiber prodocts in & form
ready for the wltimate consuomer pro-
cured by the military sarvices of the
United States which are honght sccord-
ing o specifications, tut shall not in-
clude those pextile fiber prodicis sold
and distributed through post ex-
changes, shled commissaries, or &hip
atores; provided, however, that if the
miilatary services sell textile fiber prod-
aeta for nongoverimental porposes the
information with reapect Lo the fher
contant of soch producta shall ba far-
nisked to the porohaser thereaf who
shall label sach products in conformity
with the Act ard regulations before
suoh prodects are distributed for civll-
Eruy s

(% Al band woven rags mads by Mav-
ain Indians which have attached there-
o the “Certificate of Geruinenass'
supphed by the Indian Arts and Crafts
Hoard of the Unitsd Btates Department
af Imterior, The term MNovode [ndsan
means any Indisn who iz igted on the
regisker of the Mavaje Indinn Tribe or
ju elipible for listing therson.

(b)) The exclusions provided for in
prrageaph (a) of thia saction ghall not
be applicabls (1) if any representations
a8 10 tha Mber content of such prodocta
are made on any label or 10 any adver-
Eisemant withont making o el and
complets [iber content disclosure on
soch label ar in sech adwertisarment in
accordance with the Actk and reguln-
tians with the exception of Ehese prod-
uots sxcluded bY paragraph (o) of
thia section, or (F) il any false, decsp-
tive, or mishading repressntations are
made as Lo Ehe fiDer content of such
prislucls.

{g} The excluzions from the Act pro-
wided I paragraph (&) of thi= seclion
are o addition to the exemptlons from
Ehir Act providad [n secticn 13a) of the
Act and =hall not affect or Wmit soeh
pERmptions.

iSec, B2 T Seat, 175 15 0BG T

1248 FR 4580, Juns 2, iF56. as amuended &t 25 FR
408, May 14, 19600 25 FE H4, July 26, 160 3
FIL 48 Jan. 3, 1964; 61 FR 11¥H. Mor. 25, 1956]
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Analysis to Aid Public Comment

ANALYSIS OF CONSENT ORDER TO AID PUBLIC
COMMENT

The Federal Trade Commission (“FTC” or “Commission”)
has accepted, subject to final approval, an agreement containing a
consent order from CSE, Inc. d/b/a Mad Mod, a corporation, and
Chris and Cyndi Saetveit, individually and as owners of the
corporation (together, “respondents”).

The proposed consent order has been placed on the public
record for thirty (30) days for reception of comments by interested
persons. Comments received during this period will become part
of the public record. After thirty (30) days, the Commission will
again review the agreement and the comments received and will
decide whether it should withdraw from the agreement or make
final the agreement’s proposed order.

This matter involves respondents’ marketing and sale of
textile fiber products purportedly made of bamboo fiber. The
FTC complaint alleges that respondents violated Section 5(a) of
the FTC Act by making false claims that their textile fiber
products are bamboo fiber; retain the anti-microbial properties of
the bamboo plant; and are manufactured using an
environmentally-friendly process. The complaint alleges that
respondents’ textile fiber products are made of rayon and do not
retain the anti-microbial properties of the bamboo plant, and that
their manufacturing process involves the use of toxic chemicals
and results in the emission of hazardous air pollutants. The
complaint further alleges that the respondents failed to have
substantiation for the foregoing claims.

The complaint also alleges that the proposed respondents have
violated the Textile Fiber Products Identification Act (“Textile
Act”) and the Rules and Regulations promulgated thereunder
(“Textile Rules”) by falsely and deceptively labeling and
advertising their textile fiber products as bamboo; by advertising
their products without including in the description of each product
a statement that the product was made in the U.S.A., imported, or
both; and by failing to properly label their textile fiber products
with the name of the country where each such product was
processed or manufactured.
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Analysis to Aid Public Comment

The proposed consent order contains provisions designed to
prevent respondents from engaging in similar acts and practices in
the future. Part I.A of the proposed order prohibits respondents
from representing that any textile fiber product (1) is made of
bamboo or bamboo fiber; (2) is manufactured using an
environmentally friendly process; or (3) is anti-microbial or
retains the anti-microbial properties of any material from which it
IS made, unless such representations are true, not misleading, and
substantiated by competent and reliable scientific evidence. Part
I.B prohibits respondents from making claims about the benefits,
performance, or efficacy of any textile fiber product, unless at the
time the representation is made, it is truthful and not misleading,
and is substantiated by competent and reliable evidence, which
when appropriate must be competent and reliable scientific
evidence. Part Il makes clear that, although Part | prohibits
respondents from making false and  unsubstantiated
representations that their textile fiber products are made of
bamboo or bamboo fiber as opposed to rayon, the respondents
nonetheless may describe such products using the generic name of
any manufactured fiber and identifying bamboo as the cellulose
source for such fiber (e.g., rayon made from bamboo), so long as
such representation is true and substantiated. Part Il of the
proposed order prohibits respondents from failing to comply with
the Textile Act or the Textile Rules.

Parts IV through VIII require respondents to keep copies of
relevant advertisements and materials substantiating claims made
in the advertisements; to provide copies of the order to certain of
their personnel; to notify the Commission of changes in corporate
structure that might affect compliance obligations under the order;
to notify the Commission of changes in individual respondents’
current business or employment; and to file compliance reports
with the Commission and respond to other requests from FTC
staff. Part IX provides that the order will terminate after twenty
(20) years under certain circumstances.

The purpose of this analysis is to facilitate public comment on
the proposed order. It is not intended to constitute an official
interpretation of the agreement and proposed order or to modify in
any way their terms.





