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The Federal Trade Commission ("Commi ssion " ), having reason 
t o be l ieve that respondent Phi llips Petrol eum ( "Phillips " ) 
Comp any, t hrou gh i ts subs i d iary GPM Gas Corporation {"GPM" ) , is 
subj ect to t he jurisdict i on of the Commiss ion and Phillips ' 
p r oposed acqu is itio n of the o utstanding vot i ng securities of 
Enron Anadarko Gathering Compa ny and Transwestern Anadarko 
Gat he ring Company, t wo subsi diaries of Enron Corp. ( 11 Enron " ) is 
in v i o lat ion of Sectio n 7 o f the Clayt o n Act, as amended, 15 
U.S.C. § 18, a nd Section 5 o f the Federal Trade Commission Act 
( " FTC Act "), as amended, 15 U . S . C § 4 5, a n d i t appeari ng to the 
Commission t hat a , proceeding i n respec t thereof would be in the 
publ ic interest, hereby i ssues its Compl a i nt pursuant to Section 
11 o f the Cl ayton Act, as amended , 15 U.S.C . § 21 , and Section 
S (b) of the FTC Act , as amended, 15 U . S . C. § 45(b), stat ing its 
charges as follows: 

I. PHILLIPS 

PARAGRAPH ONE: Respondent Phillips is a corporation organized, 
exi s t ing, and doing busine ss under and by virtue of the laws of 
the State of De laware, with i ts office and principal place of 
bus i ness a t Phil l ips Building, Bartl esville, Oklahoma 74004. 

PARAGRAPH TWO: Respondent Phi l l~ps is, a nd at and al l tioes 
r ele vant he rein has been , engaged in commer:-ce as "corr:merce " is 
defined in Sect ion 1 of the Clayton Act , as amended, 15 U . S . C . 
§ 12 , and is a corporation wh ose bus i ness is in or affects 
commerce as "commerce " is def i ned in Sect i c n 4 of the FTC Act, as 
amended, 15 U . S . C. § 44 . 



II . ENRON 

PARAGRAPH THREE: Respondent Enron is a corporation organized, 
existing, a nd doing ousiness under and by virtue of the laws o f 
the State of Delaware, with its office and principal place of 
business at 1400 Smith Street , Hous ton, Texas 77002. 

PARAGRAPH FOUR: Enron is, and a t all times relevant herein has 
b een, engage d in commerce, as "commerce " i s de fined in Section 1 
o f the Cla yton Act, as amended 15 U.S .C . § 1 2 , a~d i s a 
c orporation whose business is in or affects commerce, as 
"commerce" is def ined in Section 4 o f t he FTC Ac t, as amended, 1 5 
u.s.c. § 44 . 

III. THE PROPOSED ACQUISITION 

PARAGRAPH FIVE: Respondent Phillips through i t s subsidiary GPM 
entered int o two agreement s with Respondent Enron Corp. through 
i ts subsidiaries, Enron Operations Corp. and Tr answestern 
Gathering Company, t o acquire the outstanding voting securities 
of Enr on Anadarko Gathering Company and Trans western Anadarko 
Gatheri ng Comp any, whi ch will own certain gas gathering assets 
current ly owned by Transwestern Gathering Company and Northern 
Natural Gas Company, t wo s ubsidiaries o f Respondent Enr on. 

IV. THE RELEVANT MARKETS 

PARAGRAPH SIX: The r e l evant l ine of commerce i n which to ana lyze 
the e ffec t s of t he me rge r i s natu ral gas gathering services or 
the transportation , f o r the respondents ' own account o r f o r other 
p ersons , of natural gas from t he we l lhead or producing area to a 
natur al gas transmiss i on pipe line or a natural gas processing 
plant. 

PARAGRAPH SEVEN: The re l evant geographic market in which t o 
analyze the effects o f the merge r includes the Texas counties of 
Hansf ord, Ochi ltree, a nd Lips comb and a ll por tions of Beaver 
Coun ty, Okl ahoma, wi t hin t en mi les of t h e Texas bor der. 

PARAGRAPH EIGHT The relevant line of commerce is highly 
concentrat e d in the r elevant geographic market . Resp onde nts 
Phil lip s and Enron are t he only compet i tive providers o f natural 
gas gather i ng services in many areas o f the re l eva nt market . 
Respondent s will have t he l arges t market share in t he re l evant 
line of comme rce throughout the rel e vant geographic market. 

PARAGRAPH NINE: Resp ondent Phillips i s an a ctual and potential 
competi tor of Enron in ~he rel evant l i ne of commerce i n the 
r elevant geographi~ ~ar~et. 
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PARAGRAPH TEN: Timely a nd effective entry in the relevant l ine 
of commerce in the relevant geographic market is unlikely. 

V. EFFECTS OF THE MERGER 

PARAGRAPH ELEVEN: The effects of the merge r may be substantially 
to l essen c ompetition or to tend to create a monopoly i n the 
relevant markets i n the f o llowing ways, among others : 

a. act ual and potential competition between 
Phillips and Enron to provide natural gas 
gatherin g serv i c es to exist i ng natural gas 
we lls will be e l iminate di 

b . actual and potential competition between 
Phill i ps and Enron to provide natu ral gas 
g a thering services f or new natural gas wells 
will be el iminatedi 

c . the respondents are likely to exact 
anticompetitive price increases from 
producers in the relevant geographic rr.arke t 
for performance o f natural g a s gathering 
services i n the relevant geographic marketi 
and 

d. producers may be less l ikely to do 
explora t ory and developmental dri lling f or 
new natural g as in the releva nt geographic 
market than prior to the merger. 

VI. VIOLATIONS CHARGED 

PARAGRAPH TWELVE: The merger agreement descri bed i n Paragraph 
Five const itutes a Violation of Section 5 of the FTC Act, as 
amended, 1 5 U.S. C . § 45. 

PARAGRAPH THIRTEEN: The merger descr ibe d in Par agraph Five , i f 
consummated, woul d consti tute a violation of Section 7 of the 
Clayt o n Act, as a mended, 15 U. S.C . § 1 8 , a n d Sect i on 5 of the FTC 
Act , as amended, 15 U.S.C . § 45. 
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IN WITNESS WHEREOF, the Federal Trade Commission, having caused 
t his Comp l aint to be s igne d by the Secretary and its officia l 
seal affixed, at Washington , D.C., this28thday o f December 1995, 
issues its Complaint agai nst respondent . 

By t he Commissi on . 

SEAL: 
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~y-.~~ 
Benja~n I. Berman 
Acting Secretary 


