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UNITED STATES DISTRICT COURT
FORTUHE NORTHERN DISTRICT OF 1LLINOIS
EASTERN DIVISTON

FEDERAL TRADE COMMISSION,
Plaintilf, Case No. Hieva420
v, Judge James B Zagel

AFD ADVISORS, LEC, a Wisconsi Himted Muagistrate Judge Marfa Valder
lability company, also dffa AFD NMEDICAL

ADVISORS, e .,

Prefendants.

STIPULATED FINAL JUDGMENT AND ORDER FOR
PERMANENT INJUNCTION AND OTHER EQUITABLE RELIEF
AS TO DEFENDANTS 9262-2182 QUEBEC INC, AND STEPHANE SCEBBA

Piaintiff, the Federal Trade Commission CFTCT or “Conymission™). iled its Complaint
for Permanent junctios and Other Lguitble Rehief ("Complaint™) b this mater, pursuant to
Seetiong () and 19 of the Federal Trade Conyission Act (7FTC Aet™), 15 LLS.C §3 53(h)
and 37b, and the Telemarketing and Consumer Fraud and Abise Prevention Aet (“Telemarketing
Act™, 15 ULS.C 8801016108, The Commission and Delindants 9262-2 182 Qudbee Tne. and
Stephane Seebba (hereinalter relerred wps “Stipulating Defendants™) stipulate (o the entry of
this Stiputimned Final Judement and Order tor Permanent Injunction and Other Foquitable Relief as
1o Detendants 9262-21 82 Québye Ine, and Stephane Scebba ("Order™ to resolye all miatters in
dispute in this aetion between them,

THEREFQRE, I'T IS ORDERED as foflemwvs:

This Court has jurisdiction over this matter.
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T The Complaint chirges that Stipulating Defendants participated in deceptive aels
or praetices in violation of Seetion 5 ofthe FIC Act, 15 1L5,C, § 45, and (o deceplive and
abusive telemarketing sicts or practives in violation ot the FTO™s Telemarketing Sales Rule, 16
CLEON Pt 10, i unn-ncg-:linrzn with the advertising, marketing, pramating, offering for sale, and
sale of medical disconuat plims.

L Stipulating Defendants netther admit nor deny any ol the allegations in the
Complaint, except as speeilieally stuted in this Order. Only Yor purposes ol this action,
Stiputating Defendants admit the tacts neeessary o establish jurisdiction,

4, Stipulating Delendants waive any claim that they may have under the Equal
Access to Justice Act, 28 ULS.C. § 2412, coneerning the prosecution ol this action tuough the
date of this Order, and agree o bear their own costs and atlorney fees.

3. Stipulating Defendants waive all rights to appeal or othenwise challenge or contest
the validity of this Order,

DEFINITIONS

For purposes of this Order, the fultowing delinitians apply:

I “Corporate Defendants™ means AFD Advisors, LLC, also daing business as
AFD Medieal Advisors: AMG Associates, [LLC, also doing business us ANMG Medical and AMG
Medien! Associates: Park 295 Corp, CAL Consulting, LLC, also doing business as Clinaesll;
9262-2182 Québee lne.; and Y210-7838 Dudbee Ine., und their suceessors and assigns, as well as
mny fictitious business cotities or business names created or used by these entitics, vr ay of
them.
Z “Defendants™ means all vl the Individual Defendants and the Corporaie

Defendants, individually. collectively, or in any combination.
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8 “Healthenre-Related Benefits or Discount Programs™ includes any program,
membership, card, praduet, or vther good or serviee, which is not isarance. (hat prrposds o
oller discotnits, savings, or benetits an healithere, ov aceess w such discomnts, suvings, o
benelils,

. “tudividaa) Defendants”™ means Aavon F. Dupont: ChirTes AL Lambor, 1
Stephane Seebba; und Fawaz Sebai, also known as Frank Sebag, and by whatever ofhier names
cach may be kngwn,

5. “Insuranve” means any pood or service that {0) has the effeet of ransterring ar
spreading risk; (b is an integral part ol the policy relationship benween the insurer and the
insured; andd (e} is Himited to entities within the tnsurance industry.

6. “Person™ means & natural person, an arganization or other tegal entity, including
a corporation, pattnership, sole proprictovship, imited fiahility company. association,
cooperative, or any other group or combination acting as an entity,

7. Stipulating Defendants™ means 92062-2182 Quéhec Ine. (*9202-21827), and itx
stugeessors and assipns, and Stephune Seebba ("Seebba™), and by whatever niher names each
nxay be Kinenwn,

h “FPelemarketing™ means any plan, program, or catupaipn which is eonducted to
indoee the purchase ol goods or services by use ol one or more telephones, and which involves

telephone call, whether or nat eovered by the Telemarketing Sales Rule,
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ORDER

BAN ONTELEMARKETING

II 1S ORDERED hid Stipulating Defendants are peonatently restenined and enjoined
from participating in Telemarkering, whether direetly or througl an intermediuey, including by
consuliing. brakering, planing, investing, or advising,

I,

~ BAN ON NEATHCARE-RELATED
BENENITIS OR DISCOUNT PROGRANS

IS FURTHER ORDERED (st Stipulgting Defendints are permnmently resuraine
and enjoined from advertising, marketing, promoting, oflfering for sale, or selling, or assisting in
the advertising, marketing, promating, oflering for sale, or yelling, ef any 1lealthcare-Relsted
Benelits or Discoun) {'rograms,

1.

FROJUTHTED NISREPRESENTATIONS

TS FURTHER ORDERED that Stipulating Defendans, Stipulating Detendants’
elTicers, aygents, seevants, eoployees, wd datemeys, and wl other Persons in active coneert ur
paciicipation with any of them, whe receive netual notice of this Ovder, whether acting diveetly or
tndiceetly, in comnection with the advertising, nwrkeling, promoting. oltering lor sale, or selling
ol any good or service, ure peemanetly resteatined amd enjoined from miseepresenting. or
assisting others in misrepresenting, expressly or by implication, any material fact, including., bul
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A. T hat Detendints are gilliog feomy, calling an beliall ol orare otherwise afliliaed
with, a grovermment progrinm sich as Medieare or Social Séeurity. the consamer's medicnl

instranee |}|'u\-illcr_. ar (ny vther Pevson or govermment enlity;

1. That pyivehiase o the gnod vrserviee will result in substantial savipgs to (e

CORSENC
a That the good or service is alTiliated with, or endorsed or sponsaved by, any

Perann ar goyvernment enlity;

1. That the pood or service s Insurance:
Any muate ] sdpect ol the pature or erms of any refund, eancellation, exchange,

or reprchase policy for the good ar serviee;
I The 1otal eosts o purehase, receive, or use. or the quantity of, the good ar service:

(. Any nutteriitl resiriction, limitation, or condition on purchasing, receiving, or

using he good vr serviee; or

Any material aspeet ol the performunce, efMteney, pature, or central chapacteristics

1.

ol the pood or service,

v,

MONETARY JUDGNENT AND PARTIAL SUSPENSTON

IT I8 FURTHER ORDERED (hat:

A. Tudgment b the snount o one million, ninetye-one thowsand, four-hundred (i
dollars and sixty=cight conts (HSSLOVTAS0.68) is eotured in fvor af the Commission sgains

Stipulating Pefendants, jointly and severnlly, as equitable monetary reliei’

1. Stipulating Defendants are ardered o pay to the Conmission seyven-thousand,
seven-hundred Rlty=two dotlors md [ifty-one cents (USE2,752.51), which, as Stipulating




GReen 1 B36v0Ra4e0T R e 78 HFibad0BRI26/14Bge s P 68 RegrID 12822

Defendants stipulate, their undersigned counsel holds in cserow for no purpose other than
payment to the Comuission, Such payment mast be made within seven (7) days of entry ol this
Order by eleetronie (und transfer in accordanee with instruetions previously provided by a
pepresentative of the Commission. Upon sueh payment, the temginder of the judgment as (o
Stiptilating Defendants is suspended, subjeet (o (he Subseetions below,

i The Commission’s ageecment (o the suspension of part of the judgment is
expressly premised upon (he truthfulness, acearacy, and completeness of Stipulating Defendants’
sworn finaneial statements and related documents (vollectivel v, “financial representations™)
submiitted to the Commission, namely:

J. The Financial Statement of Individual Deferlant Stephane Scebbit signed
on Januacy 20, 2010, including the attachments;

2 The Financtal Statement of Corporate Delendant 9262-2182 Québee Ine.,
signed by Stephane Scebba as Qwner on dnnwiey 20, 20064, including the attachiments;
and

+ The additional infimation submitted by eqmail from Stipulating
Defendonts counsel, Andrew NoCuve, o Commission caunsel, Willinm ). Hador, dated
April 4, 2011,

1. The suspensian of the judgment will be lilted as to Stipulatng Defeadants if,
upon maotion by the Commission, the Court Jinds that cither Stipolating Defendant failed w
disclose iy material asset, materinlly wisstated the value of any assel, or made any viher
maderial misstatement or omission in the fnanciol representations identified above,

% [ the suspension ol the judgment is lifted, the judgment becomes immediately

due as o Stipulating Delendants in the amount specilied in Subsection A above (which the

§ i'.\:\ ; ) :
7
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-partics stipulate only {or purposes of this Section represgnts the consumer injury caused by
Stipelating Defendunts” acts and paetices alleged in the Complaint), tess any payment
previously made puestiant to (his Seetion, plos inferes) compued from the date ol entry ol thiy
Order,

I, Stipuluting Defendants relinguish dominion and ull legal and equitable right, Gtle,
and interest in all assets transterced pursuant o this Order and may nat seck the return ol any
assels,

G, The facts alleged in the Complaintwill be taken as true, without further proof, in
sany subsequent civil littgation by or on hehall of the Commission, including in o proceeding o
enlorce ils vights o any payvment or monetary judgment pursuant o this Ovder, such as a
noidischargeability complaint i any bankeupley case.

bl The tacts alleged in the Complaint establish all elements necessary 1o systiin an
action hy the Copunission pursuant to Seetion S2360(2)A) of the Bankroptey Codle, 1T LLS.CL 3§
F23a}2)A), and thiz Order will have collateral estoppel effeet for such purposes.

I Stipulmting Defendants acknowledge thit their Toxpayer Ldentilication Numbers
{Sacial Sceurity Nummber, Eamployer ldentification Number, ar Social fusurance Number), which
Stipulating Delendants previously submitted 1o the Commission, niy be used for collecting and
reporting on any delinguent amaunt avising out of this Order, in ageordange with 31 LES.CL §
701,

1 All maney paid W the Commission purstnnt to this Oeder may be deposited into
fund administered by the Commission or its designee to be ased for equitable reliel, including
consumer cedress and any sitendant expenges for the administeation of any redresg fund. 17

representative of the Commission decides that diveel redress 1o consumers is whally ar partially

i "
feo? A
o



Gase 1130V ReAZPRRC et Boiled (08261 kirRagest of b8-RaaeatD:#1 2424

impritcticable or money remaing after redress is completed, the Commission may apply aby
remmining money {oe such other equitable reliel Gnetuding consamer information remedies) as it
deternsines te be reasunably related to Delendants” practices alfeped in the Complaint. Any
money not used for such equitable velielis (0 be deposited o the TES. Treasury as disgorpement,
Stipulating Defendants e no right to challenge any actions the Commission or its
representatives may take purstnt w this Subseetion,

k. The assef freeze imposed by (1) Section [ ol the Peeliminury Injimetion \With
Asset Freeze and Other Fquitable Relief as to Defendants AFD Advisors, L1LC; AMCG
Associates, 1LLC; Park 295 Corp.: CAL Consulting, 1.LC; 9262-2182 Ouébee Inc.; 92107838
Québee Ine and Charles A, Lamborn, HIL entered by the Cotrt on Oetobier 3, 2003; and (2)
Seetion H of the Stipulated Preliminavy Injonction With Asset Frevze and Other Uguitable Reliel
as 1o Defendant Stephane Scebba, entered by the Court on Ogtober 3, 2013, shall remain in effeet
us 1o Stipulatiog Delendants votl Stipulating Defendants have made the payment required by
Subsvetion B of this Scetion; provided, however, that Stipulating Detendants, with the express
written eonsent of counsel e the Commiission, may angler Minds 1o the extent neeessaey o
muke such puyment. Upon completion of thal puyment, the assel lreeze is dissolved as (o
Stipulating Defendants only. A financiad inglitution shall be entitded (o rely upon a letter from
the Commission stating tha the Treeze on the Stipulating Defendants® assets has been lilted,

Y.

PROIIBITIONS REGARDING CONSUMER INFORMATION

TS FURTHER ORDERED that Stipulating Pefendants, Stipulating Delendants’

olticers, agents, servants, employees, and attorneys, and all other Persons i active convety oy

N\
1 \,‘
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participation with any of them, who receive setual notjee of this Order, are permanently
restrained and enjoined from direetly or indirectly:

0 Fadling to provide sufficient customer information to enable (he Commissian 1o
efficientdy administer consumer redress, 110 representative of the Commission requests in
writing any infosmation related to redeess, Stipulating Detendants must provide it, in the Forn
prescribed by the Commission. within fourteen (14) days:

3. Disclosing, using, or benelitting from customer nfognatiod, including the niune,
address, 1elephone number, email wldreess, Socinl Security Number, other identifying
information, or apy data that enables qecess 10 o customer's account (including o credit card,
hauk account, or other (inancial account), hal any Delendant oblained prior to entry ol this
Order in connecetion with the advenising, marketing, promotion, ollering for sale, or selfing of
medical discownnt plans; and

e, Failing to destroy such customer information i al] forms in their possession,
custody, o control within thirty (30) duys after receipt of written dircetion (o do so Nom g
representalive of the Coninission.

Provicled, Bewever, it customer informalion nevd not be disposed ol and may be
diselosiad, (o the extent cequested by o povernment agency ov cequired by o law, regulatlon, or
court arder.

VI,

COOPERATION WITH I'T'C COUNSEL

118 FURTHER ORDERED that Stipulating Defendants must fully caoperme with
representatives of the Commission in this ease and iy any investigation refated to or nssociawed

with the ransactions or the occorrences Ui are the subject o the Complaint, subject, however,

Q ]1\}, }/ "



Cass: 113Gy 05420 Bocument#: Bb Hilad: Q8/REIARage 10NN EBRagetD#11426

to any privilege that may apply. Stipalsting Delendants must provide mathful s complete

information, evidence, and testimony. Defendant Seebba must appear, and Defendant Y262-

2182 must canse its ofTicers, employees, represcutatives, or agenls (o appear. for interviews,

discovery, hearings, irials, aod any other proceedings-that @ Commission representative may

reasombly request apon five (3 days written notice. or other reasonable notice, atsuch plages

and times as o Comaisgion represemtalive my designate, without the service of n stibpoena,
Vil

ORDER ACKNOWLEDGMENTS

FIES FURTHER ORDERED that Stipulating Defendants obtain acknowledygements of
receipt af this Order:

A, Fach Stipulming Defendant, within seven (7} days of entry ol this Order, must
submit w the Commission an acknowledgment of reeeipt of this Order sworn under penalty of’
periury.

1. For five (3) years after entey of this Ovder, Befendant Secbba, for any busingss
that he, individually or collectively with any othier Defendant, is the mujority owner or contiols
directly or indirectly, and Defendant 9262-2182, must deliver a copy ol this Ovder 1o: (1) all
principals, olficers, diveetors, and LLC mapagers amd members: (2) all employees, npents, und
representatives who partieipste incondue rebated to the subject matter of this Oeders and (3) any
business entity vesulting from ang change in stroctire as set Tl in the Seetion ttled
Complinnee Reporting. Delivery must oceur within seven (7) days of entry of this Order for

current personnel. For all others, delivery must oceur before they nssime their responsibilitics.

10 b %
§
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Co Feom cach individual or entity to which a Stipuiating Defendant delivered g copy
of s Order, that Delendunt nest obtain. within thivty (30) days, i sieoed amd diated
acktneledpment ol veceipl of this Order

ViIL

COMPLIANCE REPORTING

IS FURTIHER ORDERED that Stipuluting Defendants make timely submissions ta
the Commisston;

Al One (1) vear afler catey of this Ovder, each Stiputating Defendant wust submit a
compliance report, sworn under penally of perjury.

I Each Stipulating Defendant must: (a) identify the primary physical, postal,
and eomnajl address and felephone nurbey, as designated points of contact, which
representatives of the Commission may use W communicate with Stipulating Delundunt;
ghy identity all of that Stipulating Delendant’ s businesses by aft of their names, welephone
numbers, and phisical, postal, emadl, and Internet uddresses: o) describe the setivilies off
vach buyiness, ineluding the poods and sevvices oflered, the means of adventising,
marketing, sl sales, and the involvement of dany other Delendant (which Defondust
Seebba must deseribe 1 he knows or shoukl know diue to his own involyement): (1)
deseribe in detail whether and how that Stipulating Defendant is in complionee with vich
Seetion of {lis Ovder; and (¢} provide a copy of cach Ordir Acknowledgment.obtuined
purstant o this (rder. paless proviously sulamitted o the Commission,

2. Additionally. Defeadant Seebba must: G identify all wlephone numbers

and ull physical postal. email and Internel addresses, inchading all vesidence; (b)

identily all business activities, including any business for which Delendant Seebiba
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performs services whether s an employee or otherwise and any entity in which

Defendant Scebba hag aiy ownership interest; amd (e} deseribe in detail Defendunt

Seehba’s involvement in vach sucl busiaess, inclading e, role, regponsibilities,

pacticipation, anthority, contrel, and any ownership.

3. For twenty (207 years afler entry af this Order, vach Stipulating Defendant nust
stbmit b complianee notice, sswarn under penalty ol pecpues, within Tourteen (14 days of any
change in e follmwing:

[ Faeh Stipulating Defendant must repord any change in: (1) any designated
point of contact: or (b the stroeture o Defendant 9262-21 82, or any entity that
Stipulating Delendant has any ownership interest in or controls direcily or indirectly that
may affeet complionee obligations atising under this Order, including: ereation, merpger,
sale, or dissolution ol the eatity vr iy subsidinry, parent, or afTiliete that engagges in any
acls or practices subjeet to this Order,

& Additiomally, Defendant Scebba must report any change in; (a} e,
inclucding aliases or lictilious wame. or residence address; or (b} titde or rale in ooy
businesy activity, incloding any business for swhich Defendain Scebba perforis services
whcther as an employee or otherswise and any entity in whicl Defendant Seeblsi has any
ownership fnterest, and identify the name, physical address, and any lotermet address of
the business or entity.

{5 Faeh Stipulating Delendant must sohmit to the Commisston notice of’ the (iling of
any bankruptey petition, insolveney proceeding, or similar proceeding by or against such

Stipulating Defendaat within fourteen {1-0) days ol its filing,
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1. .'\-ny subinigsion to tie Commission equired by this Ouder to e sworn under
penitty of perjury must be true il avcurate and comply witly 28 LLS.CL§ 1740, such as by
coneluding: 1 declave under penalty of perjuey undee the fmws of the Uindted Stares of Ameriea
that the foregoing is true wnd correel. BExeented on: - and supplying the date, sipnatory's

[ufl pame, tide G applicable), and signature,

% inless otherwise divected by a Commission representative in writing, all
stibmissions 1o the Commission pursuant o this Order muost be emailed o DEibrietfae.soy or

sent by ovemight courier (not the LS. Postal Service) to: Associate Director lor Enforcement,
Burcau of Consumer Pratection, Federal Trnde Commission, 600 Pennsylvania Avenue NAY,
Washington, DC 20580, The subjeet line must begin with: #0C v AFD dedvisors, LEC, et al.,
FIC Nadter Ne, XNTIODSS.

IX.

RECORDKELPING

P18 FURTHER ORDERID that Stipulnting Defendants must ¢réate certain records
for sventy (200 yedrs aller entry ol the Order, and retain cielt such record for Five (5) vears.
Specilically, Defendant 9262-2182 and Defendunl Seebba, tor any business that Defenduint
Scehba, individually or colleetively with any ofher Delendant, i a magarity owner oar eontrolg

directly o indirectly, must create and retain the follawing records:

A. Aceannting records showing the revenues from all gaods or services sold:
13, Personnel records showing, for each Person providing services, whether as an

employee or ofherwise, that Persen’ss name, addresses, telephone numbers, job titte or position,

dates ol service, and (iFapplicable) the reason for termination;
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5ot Records of all consumer complaints and refund requests, whether reeeived
directly or indirectly, steh as thraugh @ thivd pacty, and any cesponse;
1. All vecords necessary i demonstrate Tull complinnee with each provision ol his
Order, including all submissions to e Commission; and
1. A copy of eaeh unigue advectisement or other nurketing iaterial,
X,

COMPLIANCE MONITORING

TS FURTHER ORDERED that, for the purpose ol monitoring Stipulating
Defendants' complianee with this Order, including the lnancinl representations apon which part
of the judgment was suspended and any failure W transler any assets as required by this Order:

s Within fourteen (14} days of reecipt of @ writlen request Ium i representative of
the Commission, each Stipulating Defendant must: submit additionul compliance reports or ather
requested information, which must be sworn under penilty of perjury; appear for depositions;
and produce documents for inspection and capying, The Commission is also authorized i
obiain discovery. without Turther feave of court, using any of the procedares preseribed by
Federnl Rules af Civil Provedure 29, 30 (focluding telephonie depositions), 31, 33, M, 30, 43,
and 64,

18 Far muotters concerning this Qeder, the Conunission is authoeized © communivate
direetly with each Stipulating Defendunt. Stipubating Dedendams mast permit representatives ol
the Cammission to interview any employee or ather Person afiilinted with any. Stipulating
Detendant who has agreed o sueh an inferview, The Person interviewed may have counsel

present.
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151 The Commissian may vse ol other kaviul means, ineluding posing, through its
representatives, as consumers, supplicrs, or other individuabs or entities, o Stipuliting
Defendionts or @y individuud or entity affiliated swith Stpulating Defendants, swithout th
necessity of identification ar prior notier, Nothing, in this Order Bmits die Commission™s laywful
e ol eompolsary process, pursvnnt to Seetions 2 and 20 of the FTC Al 15 LS, 834149, 570
k

X1,

RIETENTION OF JURISDICTTON

IS PURTHER ORDERED that this Court cetains jurisdiction ol this matler lor

purpnses of constrietion, modilication, and eaforcement ol this Order.

SO ORDERED, this Qe day of __@,aavsjc 20,

Tonarable mmes B, Zapel
Linfted Stites Pistyict Judge

#

i



SO STIPULATED AND AGRER:

JOWATHAN B, MEUCHTER LI
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WILLIAM J, UR

THERESA M. M{’( HUEW

Federd Tride Commidssion

Wlfdwest Region

55 West Monpoy Sieet, Sufte |25

Chissye, Mooy 60603

(312 960-5634 [telephone)

(3123 9505600 |facsimile]
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Hollywaml, Morlda 33920

(954) 9211121 [telephone]

(954) 9211621 Hacshafle]

mgflcovelawgom {e-rmufl]
Attoriey for Defindems
STEPHANE SCERBA aned
P242.2183 QUEBEC INC.
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CERTIFICATE OF SERVICE

I hereby certify that on August 14, 2014, I electronically filed the Stipulated Final
Judgment and Order for Permanent Injunction and Other Equitable Relief as to Defendants
9262-2182 Québec Inc. and Stephane Scebba with the Clerk of Court using CM/ECEF. I also
certity that the documents are being served this day on all counsel of record and pro se parties
identified on the attached Service List in the manner specified, either via transmission of Notices
of Electronic Filing generated by CM/ECF or in some other authorized manner for those counsel

or parties who are not authorized to receive electronically Notices of Electronic Filing.

s/ William J. Hodor

WILLIAM J. HODOR

Federal Trade Commission, Midwest Region
55 West Monroe Street, Suite 1825

Chicago, I1linois 60603

(312) 960-5592 [telephone, Hodor]

(312) 960-5600 [facsimile]

whodor@fte.gov [e-mail, Hodor]

Attorney for Plaintiff
FEDERAL TRADE COMMISSION
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SERVICE LIST

FTC v. AFD Advisors, LLC, et al.
Case No. 1:13-¢cv-06420
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