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Deat Reprosentative Nadler;

Knowing of your ¢opcerns ahout mandatory and binding arbitration ¢lauses in
contracts of adhesion like the motor vehiele franchise contract, I want to thank yon for
your efforts in support of H.R. 534, the Fairuess and Voluntary Arbitration Act.

As you know, H.R, 534 would amend the Federal Arbitration Act to allow
arbitration to be a voluntary choice by hoth parties o a motor vehjcle franchise contract,
rather then allowing one party to dictate and condition it as the so}é dispute resolution = -
mechanism. Given the views you expressed in support of both voluntary arbitration and
protection of rights upder state law during the recent hearing on the bill, I hope you will
support HL.R. 534 as amended to mirror the Senate bill. Without this legisiation, large
multinational motor vehicle manufacturers will continue to be able to unilsterally deny
- - soall business automobile and tuck dealers rights under state laws that are dasagm:d to

7 bring equity to the' relmonsth between manufam:ets and dealets. -

I realize that you and pthers have c:mresse& canecrng abom the nse of mandatary -
binding arbitraion clauses in other contracts of ddbasion, including. consumer contrasts. .
For the recoid, the National Automobile Dealers Associstion (NADA) does not support
or encaursge the use of mandatory and bmdmg arbitration in.any contrazt of adiesion, .
whether a motor vehicle franchise conteact between a manufacturer and desler or 2 :
consumer cogtract, In fast, the NADA Board of Directors adopted a resolution in 1995
stating that NADA would not oppose other Federal legislative efforts to preciude
mandatory and binding arbitretion as the sole dispute resolution mczhamsm in any
contract of adheszon.

vaan the nearly 200 bipartisan cosponsers of H.R. 534, including a large number
of Judiciary Committee members, we believe a high burden has been met to demonstrate
sufficient support to move H.R. 534 forward as brought before the Subcommittee.
Should you decide to address mandatory and hinding arbitration clauses in other areas, I
can sssure you that NADA will not appose your future efforts, Thank you for your

_ consideration. S ’ ﬂ

H. Thomas Greene
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