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COMMENTS OF
COMPUTER & COMMUNICATIONS INDUSTRY ASSOCIATION
Pursuant to the request for comments issued by the Federal Trade Commission
(‘FTC’) and published in the Federal Register at 78 Fed. Reg. 61,352 (Oct. 3, 2013), the
deadline for response having been extended by the notice published at 78 Fed. Reg.
71,613 (Nov. 29, 2013), the Computer & Communications Industry Association
(‘CCIA’)1 submits the following comments regarding the proposed collection.
I.

Comments

CCIA applauds the FTC’s proposed collection. Patent Assertion Entities (‘PAEs’)
have increasingly targeted small businesses,2 and one prominent study estimated that
PAEs cost the U.S. economy over $29 billion a year.3 But, as FTC Chairwoman Edith
Ramirez recently testified before the House Judiciary Committee, there is a lack of
“comprehensive empirical evidence” regarding PAE practices.4
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CCIA strongly supports the FTC’s efforts to gather such evidence. We also
appreciate FTC Chairwoman Ramirez’s testimony that she is “supportive of efforts to
reform the patent system to weed out weak [intellectual property] and efforts to allow
companies to defend themselves against frivolous” lawsuits.5
With respect to the particulars of the proposed collection, CCIA feels that the set
of questions that the FTC has prepared are thorough and properly directed towards
information that should shed light on the heretofore-mysterious PAE business model. The
parameters of the proposed collection are also well chosen.
For example, the time frame of five years is necessary to understand the evolution
of the PAE industry. PAE litigation has increased sharply in the last five years,6 but the
causes of that increase are not well understood. And CCIA supports the FTC’s decision
to include operating companies in its sample; the practices of PAEs can be best examined
in comparison to those of operating companies using the patent system properly.
II.

Conclusion

In conclusion, we believe that the FTC’s proposed collection will provide
extremely valuable data regarding the PAE business model. We look forward to seeing
the results in the future.
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