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October 7, 1994

VA FACKIMILE

I Michael Veroe, Esg.

¢ Faderal Trade Comnission

| Premeotger Notification Office
& Street & Pennsylvania Averus, NW
Washington, D. C. 20530

Re: Netification and Beport Form — Size of Person Determination
Dear Mr. Veme:

T 2 writing to onfinn the vonclualens we mads in our conversation this moming and to thank you for
VOUT assistance.

in our telephome conferénce, you answered my questions rogarding whether parties to a transaction must
file 2 Notifieation and Report Form (e “HSR Form™) if one of the persons has less than $1¢ miilion
dallars in assests a3 stated on its most recently prepared financial statcments uslng the income tax basis
of accounting. [ apecifically ssked whether the parties to the transactlon wenld be required o fle the
H3R Form if the person described above would have more than $10 million In assets [ff its financial
statenients wery prepaced on the accrual basls of decountitg. I expleined that the person was relying on
a financiad staterment propared in accordance with the accounting princirles normally used by the person
and that the financial stfements were prepared within tha last 13 menths, You indicated that according
to Rule B01.11(b)(2), this person would ot meat the size of parson tegt and tiie parties to the ransaction
would not be required to file an ISR Form.

You further clarified that the parson is allowed to tely on its financial statements despite the fact that
they may net be consistent wirth generally acospted accounting priciples (“GAAP™). You raferred me ko
the Premerger Nouclflcatlon Practics Maral - hiterpretation 148, The commentery therein cites the
Statoment of Basis and Purpoiz which reports that mandatory use of GAAP was rejected.

Thani you agein for your azs(stanca {n this mattar.

Yery truly vours,
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