June 29, 1984

Patrick Sharpe

H Compliance Specialist - é?
Pre-Merger Notification Office ~ s
Bureau of Competition I ~
Room 301 - — S
Federal Trade Commission . < Lt .
Washington, D.C. 20580 e, T
~. "™, e .
Dear Mr. Sharpe: ) FooF s

Confirming our telephone conversation of yesterday,
I understand that in valuing assets and determining sales
of a to-be-acquired corporation for the purpose of assessing
premerger notification requirements, the asset values are
determined Ly the company'’s financial statement, and do
hot include any going concern value as would be reflected
by the acquisitioen price. Thus, if Company A proposes
to acquire Company B for $20 million, but Company B's financial
-statements confirm that the assets are valued at $5 million,
the "value” of Company B for purposes of determining whether .
it meets the “size of the parties"” registration reguirement /X1{§
would be $5 million. . - .
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I would appreciate your retaining a copy of this
confirming letter in your files for future reference.

Sincerely,
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