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Mr. Dana Abrahamson
June 1, 1983
Page two.

of X to determine if the size of person test of Section 7A(a) (1)
is met. Since X is not a $10 Million Person, the proposed acquis-
{tion of assets by an entity it will control is not reportable.

Morevover, I have advised the client that formation of Newco
is not reportable under Rule 801.40. Total assets to be transferred
to: Newco will be 1less than $100 Million, and No Ultimate Parent
Entity with annual net sales or total assets exceeding $100 Million
will receive 15% or more of the stock of Newco. Therefore, Rule
801.40%s size of person test for contributors will not be met.
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