Verne, B. Michael jTEs S

From:

Sent: Thursday, June 28, 2006 5:26 PM
To: Verne, B. Michael

Subject: lten 5 Quastion

Mike,

I have a question about certain non-U.S8. sales: A U.S. company
("Parent”) controls a non-U.S. manufacturing subsidiary ("Foreign Sub")
and a U.S. sales subsidiary ("Sales Sub"). Foreign Sub manufactures a
product in South America and sells it to a purchaser in Europe. The
sale is arranged by Sales Sub (a U.S. establishment), and the purchase
price is received by Sales Sub. But the product itself never enters the
U.S. Would Parent report the revenues from this sale in ltem 5 under
wholesaling codes, or omit it entireiy?

Thanks, — OEY o’
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PRIVILEGED AND CONFIDENTIAL

This e-mail message is intended only for the use of the individual or
entity to which it is addressed and may contain information that is
privileged, confidential and exempt from disclosure. I you are not
the intended recipient, piease do not disseminate, distribute or copy
this communication, by e-mail or otherwise. Instead, please notify us
immediately by return e-mail (including the original message in your
reply) and by telephone (you may call us collect in*
I - nd then delete and discard all copies of the e-mail. Thank
you.





