8&! A8 (b)

"~ February 16,7000 - - e

" VIAFACKIMILE: ORIGINAL TO BE MAILED

. GhStreetand Pamsylvania Avenue N W
“Waskington, DC 20508 =~

RE:  Last wglﬂarlypreparedba]mne sheet

R ﬂlcrltmeclsmcﬂze-of—me-personteﬂundenﬁe .- AS.

eaned, his client (“Company™) has in the past prepared two types of balance slicets,

aiconth priot to Sepfember 1999, it prepared monthly balanee sheets for usé by:maragement
only: Thesebatance sheets were not prepated in aceordance with GAAP, and were glways

. preparsid-og & “ensh-basis,” omitting accomnts receivable from the asset total. The last balange
stizet of this type was prepared at the end of September, 1999, The total assets reflected by this
ba!a.n%;heet are below ﬂ:e sme'ofathe*person threshold. Nn balance sheets have been prepared
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hnﬂﬂmmmmeﬂqumgfmnomdepmesmchumvesﬁnmtbmksorhndm
Cﬂnrpgn}' on affeast three-occasions over the last two years, has prepared an audited set of -
finaneialstiements in acedrdaice with GAAP. These balance sheets were prepared on n
“aeeruztbasis,” sndreflected all assets beld by Company at the fime, including accounts
receivable. The mipst recent balance sheet of this type is dated as of hmne 30, 1999, and reflects
lhl‘; smrarassmqnthntdate Thzmtalmetsreﬂmedbﬂhisba!msheétmceﬂhe
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therefike éhould not be azed 1o determine Company*s total assets for purposes of 15 USC §
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B, Michine] Verne, Esq.

' February 17, 2000
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18a(a){2). Inaddicion, you agreed that, even if the accrual balance sheets were “regalaly
preprated,” the balance sheet-dated Tine 30, 1999 was not the most recent regularly prepared
‘balanies gheer. Rather, the Beptamber, 1999bahnocshcﬂwasd1cmoslm:mregnla:]yprepm
bﬂmshw,andshmﬂdbeusndtodﬂumtneﬂwsimofﬂwpersm

- Tflmt&zeSzptembw lDQQbﬂnnucshutwasprcpmdonacashbaﬂSmdmtted -
accounts receivable was immateial, you agreed. Because Company consisientdy followsd the

© prarticeof préparing its monthly batance sheets on acash basis, that balance sheet satisfied the
requirenient of 15 CFR § $01.11(692), ﬂm.tll'.beprepared “in accordance with the accounting
printiples ommally nsed by [the] persan . . . . Accordingly, you concluded that Company was
¢ﬂtl_ﬂ_¢dtﬂ t!:l:{tm the Beptember, 1999 cashbasis baIanee she-et in detemﬂnjng wheﬂ:.er It et

leecaﬂ me at yonrea:hem nouvmimce'to canﬁrm &zartlusdcscriptznnaf ouw ° _'

" ¢otiversation aceards with yaurn:mrdsanﬂ rem!lecﬁom Thank you vty mtch fory-:mr

attention 4 (his-matter, -

Sinsmly.
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