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o o 'UNITED STATES DISTRICT COURT
- - NORTHERN DISTRICT OF ILLINOIS . - - A
o e i b e e e e R e i i et e EASTERN BIVISIGN : et _.. -- : ey '.-‘rif’&?:’: i fergiel

- —FEDERAIT'I'R.@ECUMMEMUN,

lentiﬁ' CaseNo_. 12-cv-1028

oy Judge Robert M. Dow, Ir.

AMERICAN CREDIT CRUNCHERS, LLC, Magstraie yodge AﬂanderKeys
a Ca}_s'fomia Limited liability comparty,

EBEEZE, LLC
a California htmted habﬂxty company,

‘and

VARANGK. THAKER, mdlmduaﬂy,
and as an officer of American Credit
Cmnchers, LLC and Ebesze, L1LC,
also d/b/a Amencan Credxt Cmnchers,

Defendants.

| sm_nLAmn FINAL JUDGMENT AND ORDER FOR PERMANENT INJUNCTION
- | Piainﬁﬁ Federal Trade Commission (“FTC” or “Commission”) filed its Compiaint for
Parmanent Inpmctmn and Other Equrtable Relief prusuant to Sections 13(b) ami 19 of the,
chexal Trade Comm:ssmn Act (“FIC Act”), 15UB.C. §§ 53(b) and 57b, and Section 814 of the
Fair Debt Co!lectmn Practices Act (“FDCPA”), 15T S C. § 16921, to secure tempora.ry
p;jehmngry, and permanent injunctive relief, rescission or reform_auon of contracts, rgsumtion,
disgorgement of ill-gotten gains, and other equitable relief for Defendants’ acts or pracuc&s in

violation of Section 5(a) of the FTC Act, 15 U.S.C. § 45(z), and in viclation of the FDCPA, 15

U.S.C. §§ 1692 - 1692p.
The FTC and Defendants American Credit Crunchm's, LLC; Ebeeze, LLC; and Varang




st *actm‘g“ b}'a:nd“thro"’;"_i'“‘ﬁl ‘attomeyﬁ;" have agreedto Ly "”"o“fﬂns et s
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X. 'Iihaker, also dfb/a Amencan Cred:t Crunchea's, ha:vmg be:en reprcsanted by counsel and

Ordar for ?en:nananx Injtmctmn (“Order”) byﬂns Com’t n order o resolve all clalms agamst

c Defendants in this actxon. Plam‘aff and Defendants have consented to eniry of ﬂns Order mthout |
' tnal or adjudxcatmn of any issue of law or fact herein. : ‘
NOW 'IEEREFORE Plamﬁﬁ‘ and Defendams havmg requested the Covurt to enterthls
| Order, and'the Court havmg consmered the Ordm' reached between the parhes, IT IS HEREBY f
ORDERED ADJU})GED AND DECREED as fo]lows | |
| | anm(;s
1. ' 'I'h:s isan actxon by the Commmmon instituted under Sections 13(b) and 19 of the
FTC Act, 15 U S. C §§ 53('bj and 57(b), end Section 814 ofthe FDCPA, 15U. S.C § 16921,
; Pursuant to these Secuons of the FTC Act and the FDCPA, the Comxmsmon has the authonty to
seek the relief comamed herein. | ‘ ' I
| 2 The Com:msmon '8 Complamt states a claim upon wlnch relief may be gxanted
.unde@r Sections S(a) 13(b), and 19.0f the FTC Act, 15 U.S.C. §§ 45(a), 53(b), a.nd 57b, a.ud
Sectmn 814 nfthe FDCPA, 15U.8. C § 16921, :
: 3. 'ﬂns Court has _]lmsdmtmn over the subject matber of thrs case and perscmal
Junsdlction over the parues o
' ‘4.' Venuc, process, and service of prccess are proper.
: '5. ‘Iﬁhe activities of Defendants are “in or aﬁ’ectmg commerce as '“coxﬁmerce” is
deﬁnedeecuoné-ofﬂlaFTCAct, 15US.C. § 44. |
6.  Defendants agres to entry of this Order. Defendants do not admit or deny the
allegations set'fo;th in thc Commissi__{m’s Complgint;exﬁept for ad:mttlng the juﬁsdicﬁpnal facts

e
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and as othermse specxﬁcally stated in this Order

bmandants Weive: (a) £l nghts o eek ] Judzclal TEViEw Or Otherwise chihenge oF

contest the va11d1ty of th:s Order (b) any clann that any of them may have agamst the

Comnnssmn, its cmployees, repmantatwes, or agents; (c) all claims lmder the Equal Acoess to
Iusucc Act, 28US.C. § 2412, as amended by Pub. L. 104-121, 110 Stat. _8_47,'863-64 (1996);
| ~ and (d) any nghts to attome};’s fees that may aﬁse under said provision of law. The Commission
end Defendants shall each bear their own costs and attorney’s foes ineurred in this action.
j- 8 Tbxs Ordsr isin a.ddmon to, and not in heu of, any oﬂ:cr civil or cnmmal
remedws that may be provzded by Isw. _ ’ )
., » Eniry of this* Order isin the pubhc mterest
| . DEFINITIONS
: | For purposes of this Order, the followmg definitions sha]l apply' ' e .
: 1. | “Assef’ or 4 > means anylegal or eqmtable mterest m, nghtto orcla:mto
anyreal or personal property, mcludmg, but not thted to goods > “mstmments ”
eqmpment,” “ﬁxtmm,” “genm‘al miangibles > “mventory » “checks,” or “notes,” (as thesa terms
- are deﬁmad in ths Umform Commercml Cods), lines of credrt, chattels leasaholds contzacts
'mail or oﬂler deliveries, shares of stock, lists of consumer names, accmmis, credits, premlses,
‘receivables, fonds, and all cash, ‘wherever 1ocatod A -
: 2. “Assxstmg Others includes, but is not limited to: 1 performmg customer
' sarvice functions, including, but not Jimited to, receiving or responding to consumer complamts'- '
(2) perfonnmg debt collection or debt collection marketing services of any lind; (3) formulating
or providing, or amranging for the formulation or prowslon of, any advertising or markahng
material, including, but not hn_nte_d to, any telcp];ono sales script, direct maﬂ solicitation, or the
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des:gn, text, or use of I images of any htemct wcbmtc emaﬂ, or other electronic oommnmcahon,

collectmn matenals mch;dmg, but not hmm:d to, any debt oollectmn scnpt, tra:mng mamual or

other tmmng matenals or ofbsr debt coﬂecuon or marketing matcnal 3 prov1dmg names of,
OF ass1stmg in the generatwn of, potentml customers, (3] performmg or prowdmg matketmg or
‘bﬂlmg services or support of any kmd, mchxdmg but not lxmzted to, web or Internet Protocol
addresses or domain name registration for any Internet websites, affiliate marketing services, or
nicdia placmﬁgnt services; (7) acting asan gfﬁ_ca.r or c;i;*ector of abusiz;,ess en_t'@;_or ® '
providing telemarketing services. A . o
' 3. .- ‘“Corporate' ])efendants” “Receiyersbip Defendagts” means Amencan .
- Credit Crunchers, I.LC,apd Ebeeze, LI.C, or anyb of themn, by Whatev& Qﬂn;r names each may be
Jmown, and their successois and,assigns, as well as any subsigiian'es and any ﬁcﬁﬁOus buginass
entities or business names created or used by these entities. | , IR |
4 “Debt collection acﬁviﬁes” means any activity the principal purpose of which is -
to collect or aitemptto collect, d;u'ecﬂy or mdxrectly, debts owed or assarted to be owed, or du.e

5. “Defenﬂants” means aﬂ of the Individual Defendants and the Corporabe
Defendants, mdxwdually, callectrvely, or in any combmat{on '

6 “Fi_nancial Igsﬁtliﬁnn” means any bank, savings and loan institation, credit
union, or sy financial depository of amy kind, including, but not limited to, any broicerage
bhouse, trustee, quker-dgaler, esCcTow ageﬁf, title ‘company, commodity trading company, or
precions metel dealer. N | '

7. | “Individual Defendant” means Varang K. Thaicer, also doing business as
Amemcan Credit Crunchers; by whatever other names he may be known, -

4 ‘
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- 8. “Persun” or persons means anai:ural person, an oxgamzauon or oﬂmr legal

e g & C Dl‘p Oram paﬂnetsmp 5016 pfopnetorsmp, lmted hablhty GOmPaﬂY: .

' assoclat:xon, cooperauve, or any other group or combmatmn actmg as an entlty

o, . ‘Tlamﬂff” mcans the cheral Trade Comtmssmn (“Comrmssm or “FTC’ .
. I’ERMANENT BAN ON DEBT COLLEC’I’ION
_ ITIS ’ITBEREFORE ORDERED that Defsndants whether acﬂng duectly or thmugh
any person, busmess ent:ty I:rust corporaﬁon, pattnerslnp, htmmd habihty company, submchary,

d1v151on, or other devxce, are hereby permanently restramed and enjoined from engagmg m,

* participating in, or,a_ssmtmg others engaged in any debt cpﬂectmn activities.

: I’rﬁvided_, however; that nothing in this Order shall b_é read as an exception to this l
PROI{[BI'I‘ED BUSINESS ACTIVITIES

IT IS FURTHI.'.R OR'DERED that Defendan'ts and their ofﬁcers, agauts ssrvants
employee§, and attomeys, and all other ‘pt_ar,sons in active co_x}cert or partzmpatign WlﬁzAany of
them, who receive achxaln&ﬁce éf this Order by pe;'sonal éervica or otherwise, whether acﬁng
dn‘ectly or through any person, business ent:ty, irust, onrporatmn, partnershlp, hmlted hahihty
company, submdxary d1ws1cm, or other device, in connectmn with the adverttsmg, marketmg,
promotion, offering for sale, sale, or promop of any good or service, are hert?by ‘pvexmaqenvtly
restrained and enjoined from misrepresenting, or assisting others in misrepresenting, expressly or
by implication, any material fact, including but not limited to: - |

A that any person is affiliated with, endorsed or épprwed by, or otherwiée

<
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connected to any other person, govemment entity; pu‘bhc, non—pmﬁt, or other non-commerclal

npmgrmm ,,—br m Other p—rom e e e e e e

B, the total cost to purchase, rccewe, or use the good or servme

C. any matenal restnchon, hm:tatmn, or condmon to pmchase, mcewe, or use the
good or sexvice; | o ' ,
. D. anymawnal aspect of the nature or te.rms of a reﬁmd, canccnmon, exchangc, or.

'repurchase pohcy for the good or senuce, and
E. any matenal aspect of the performance eﬁicacy, nature or central charactmsncs .

of the good or service. o
MONETARY JUDG.[\IENT
IT IS FURTEER ORDERED that Fudgment i is hereby entered infavorof the

Commission and against Defendants, jointly and sevmﬂy, for gqmta_ble monetary relief,

‘ mcludmg, but not limited to, consumer redress and/cr disgorgement, in the amouut of five- .

million, four-eidred thirty-five-thousand, sts-tmmdred twenty-two Dollars and six Cents
($5, 435 622 06), whlch is the total amount of consumer m_';m'y caused by the. actwmes alieged in
the FTC’s Comp]ami; provz'ded, however that the Jodgment ﬁ)r equitable monetazy relief shall
be suspended upon the satxsfactlon of the obhganons imposed by Subsection A of th:s Section, '
and subject to the conditions set forth in Section IV of this Order. S

A, Within five (5) days of the date of entry of this Order, Defendant Thaker shall
transfer to the com’t—apﬁointed Ré;:eiver the funds in the following accounts: '

i Schools First Federal Credit Union accounis endmg in 2171, held in the

 name of Varang ‘Ihaker‘ ‘
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- Schnols Fn'st Federal Credit Usion accounts cuding in 8788, held in the

: ..;‘.,.‘..Z.;‘;.:..?_"_...'.Li'. «I]BIHB Offi I anaV ,n ]BI" et e e e i i

it Schools First Federal Credxt Umcm accm.mis endmg in 0984, held in the .
nameoanshaB Theker;and
S dv. Schools Fu'st Federal Credit Union accomts cmdmg in 0991 held in the
" nameofShreyV Thaker. I

" In add:hon to the obligations rmposed on him pursuant to Secuon)ﬂbddw, the Receiver shall .

hold separately the funds _ﬁm;sf:md pursuznt to this subsection, as well s the funds in Weils

Fargo accounts ending in 3015, 401, 6094, and 5310, which were previously iransferred to the

Receiver by Wells Fargo, and shall, upon Defendant Thaker's direction and on his behalf,

transfer ﬁmse funds 6n1y to the In’cemal Revenue Service ("IRS™), as parnal paymént of

Dafendant Thelker’s outstanding foderal income tax liability. Provided, hawe;}er, that ifby the |

daie upon which the Receiver dxsttibutes to the Commission any remaining liquid assets

. pmsuant to Secmm XI.A.4 below, Defendant Thaker has not directed the Recmver io maké such

a payment to the IRS, then the funds identified in thls subsecuox_; shall be transfe:rred to the

Commission along _v_viﬂ:.;vthe other remaining liguid asgets. _Pravi&ed ﬁo'ther, that if for any

re'gson, including but not limited to the filing of amem_ie& tax returns by any of the Deféndams;

theIRSrejects reﬁmds orotherw.i:seretmns 1o Defendant Thaker inwholecrmpai't; the

payment contemplabed in ﬂus subsection, ﬂ:lcn wﬂ:hm five (5) days of receipt of such refund or

return from the IRS, Defendant Thaker shall transfer the returned ﬁmds to the Commzssxon.

Transfer sha.ll_be made to the Commission by wire fransfer in accordmc;: with Vduectmns

provided by the Commission, or by certified check orj other guaranteed fimds payable to and

defivered to the Commission. To ensure the Crde; effectuates disgdrgcment, -
.7 :




Case: 1:12-cv-01028 Document #: 49 Filed: 10/10/12 Page 8 of 22 PagelD #:1070

Defendant Thaker must not, directly or indirectly, take any deduction, capital loss, or other tax benefit on
any federal or state tax return for any asset transfer made to the Commission related to this Order. Within
14 days of receipt of a written request from a representative of the Commission, Defendant Thaker must
take all necessary steps (such as filing a completed IRS Form 4506 or 8821) to cause the IRS or other tax

authority to provide information directly to the Commission.

© B, | Time is of the essence for the obhgahons imposed under Subsection A above. In
the evmt of any defanlt by Defandants on any ohhgatmn imposed lmder thls Sectlon, mcludmg
but not hmxted to, the failm’e to txmely and completely ﬁﬂﬁn the payment and othet obhgmons

, nnposed undcr this Sectxonf
o 1 'The fudgment lmposed herein will not be suspended, and the fu]l amount

ofﬂ;ér Jodgment ($5,435,622.06) shall immediately become due and payeble, plus mz;e__r;st f;om
the date of entry of this Ordér pursuant to 28 U.S.C. § 1961, as amended, less any amounts |
o 2 The Commissicn shall be entified to immediately exercise amy and all
rights and remedles agamst Defendams and thelr assets to co]lect the fll amount of the .
. Judgmcnt and mtemzt thercon, Iess any amounts already pmd. . : .

-G AllfundspmdpmsnanttoﬁnsOrdcrshallbcdsposrtcdmtoaﬁmdadmlmstered
by the Commmsmn or its agent to be used for equitable relief, mcludmg, but not hm_Ited 1o,
cbnsmnez_' redress, and aﬁy aﬁendmt expenses for the admiﬁistraﬁnn of such equitab}e relief.
Defendants shall cooperate fully to assist the Commission in identifying consumers whb may be
entitled to redress pursuaﬁt to this Order. If the Commission dc@ines, n its'sole dzscretxon,
that chrect redressto cqmm&s is v'vhol,l_y or partially impracticable or finds remain a.ﬁcr redress

8
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- 1is completed, the Commxsmnmay apply any remmnmg ﬁmds for such othcr eqmtahlc relief

s ~(m"' Uditig consm“‘““ er mfonnman Temediss) as it detemnes 1o be reasonably Telated” to

Defandanis’ pracuces allegad in the Compiamt. Any funds not usad for such eqtntable rehef

ghall be deposzted to the Umted States T&'easury a8 dlsgorgement. Defendanis shaJl have 1o right
to cha]lenge the Commssmn s choice of remeches under this Sacnon. Defendants shall have no
nght to contest the mannm' of dlstributmn chnsen bythe Comm:ssxon. This _yudgmem; for
eqmiable monetary relief is solelyremedml m natm:e and isnota ﬁne, penalty, pun1t1ve )
assossment or forfexture _ ' R _
D, _,j_ _ Defendmzts relmqmsh all dominion, contml, and title to the fands pmd to the
fullest extent perxmtted by lhw Defendams shall malce no claxm to of demanﬂ for retum ofthe
funds, directly or indirectly, through counsel or oﬂ:srmse - v N
: ;E; , Dezfendams agree that the facts as a]legedmthe Camplaint filed in this action
' shall be taken as tme wnhout fm'ﬂxer proof in any bankruptcy case or subsequent civil Hitigation
pm'fmed by the Comm:ssmn to enforce its nghts to any payment ot money Judgmeni pursuant to
this Order, mcludmg but not hmrmd toa nondxschargeabi]ﬂy complamt in any. bankmpwy case.
‘Defendams fm'ther st:pulate and agree ﬂ:at thc facts allegadm the Complamt estabhsh ail
elemems necessaxy to sustain an achon bythe Ct)mmxssmn purspant to Section 523(&)(2)(A) of
the Bankmptcy Code, 11 U.S.C: § 523(a)(2)(A), and that this Order shall have collaicral estoppal -
effect for such pmposes ' ' ' o
_ F. . In accordance Wlﬂl 31 U.8.C. § 7701, as amended, Defendants are hereby
reqmred, mﬁess they already have done so, to furnish to the Commission then' mpaotxve
taxpayer identifying numbers (social security nwmbers or employer identification numbers),

P
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whmh shall be used far pmposes of collec!mg and repor!mg on auy dehnquent ammmt ausmg

T GHE of Dats danits” re‘iahonshm With the govemment.

. G. _ Proceedings mstmxted under this Sectton are in addition to, and not in heu of; any

oﬂmt civil ¢ or cnmmal remedles that may be promded by la;w mcludmg any other proceedmgs
the Comtmsmon may nnﬁahe to enforce this Order. ' '
| RI;,._.___.__..._GHT ToREOPEN
ITIS FURTHER ORDERED thet: |
A, Plaintiff’s agreement to, and the Court’s appmx}al of, this Order, including, but
not limited to, the suspenmdn ofthe monem'y Judgment agamst Defendants, is expressly
' prem:sed upon the truthfulness, accuracy, and completeness of Defendams representations
reg_a_rdmg _the:r ﬁnanmal oon’dmun, as set forﬂ; in the Fmancxal Statemen; of ;nd_;wdual
Defendant Varamg K. Thaker, including all aftechments, exemied on Augnst 1.6 2012; the
| Declaration of Varang K. Thaker executed on Augnst 28, 2012 the Fmanmal Statement of
Cozpora:te Defendant American Credn Crunchers, LLC mcludmg all attaehments, execm:ed on
Auguost 28 , 2012; a.nd the Financial S‘latement of Corporate Defendant Bbeeze iLc, inchiding
all attachments, execn’ced on Ma:rch 1,2012, whmh contam matenal mformahon upon whlch
Plaintiff relied in negohatmg and agreeing to the terms of this Order
: 'B. . If, upon motion of the Com:mssmn, the Court ﬁnds that any Defendant failed to
disclose any material Asset, matenally mlsrepresented the value of any Asset, 'or made any other
matenal msrepresentauon n or omission ﬁ'om their financial statements or suppomng
documents, the suspended Judg;nent_ entered in Section I shall become immediately due and
payable as to tiat Defendant (less any amounts already paid). Provided, however, fhat, in all
10

iy
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_other respects, this Order shall remam in ﬁxll force and eﬁ'cct, unless otherwise ordered by the

v o ‘Coutt, md—-..—.-—.———..-—* it i LIPS S . e e _ R
C. Any proceedmgs mstz‘cuted undcr thzs Sectmn shall be in addman to, and not in

lieu of, any other cml or cnmmal mmed:es that may be prowded by law, mcludmg, but not

limited to, conrempt proceedmgs, or any othet proccedmgs that the Comxmsszon or the Umted
Sta’c&s m;lght m;tzate to enforce th:s Ordcr For pmposes ofﬂns Sccuon, Defendams waive any o |
right to comtest any of the allegations in the Commission’s Complaint. |

PROBIBITIONS REGARD]N G CONSUMER INFORMATION

ITIsS FURTBER ORDERED that Defendants, and then: oﬂicers, agmts servants, i
employe&s and aitomcys, and all othcr pezsons in active concert or parthpauon Wlth any of |
thsm, Who receive actual nouce of ﬁns Order by personal service or othermse are hcraby
pmmanenﬂymdand_emomedﬁom. o ', .

A Dlsclosmg, usmg, ar beneﬁtnng from customer mfo::matlon, mclndmg the name, '
address, telephone mzmbm‘, email address, social secunty number oﬂzer zdenhi'ymg mformauon,

Or any da:ta that enablﬂs access to a customer 8 account (mcludmg a credfc card, bank account, or
ather ﬁnanclal accmmt), of any parson which any Defendani obtamed pnor to e:ntry of thS Order, .
in connection WIth any payday loa:a or debt collecnon actlvmes, and . -

B. Faﬂmg to dispose of such customer mfonnanon in all forms in their possessmn,
custody, or cotrtrol within thirty (30) days after entry of this Order. Disposal shall be by means

~ that i:rotect against unauthorized access to the customer mformatmn, such as by buming,
pulverizing, or shredding any pépers, and by erasmg or destroying any elecﬁ-onic media, to
ensure that the customer information cammot practicably be read or reconstructed.

il
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Pramded, hawever, ’rhat customer mformaﬁan naed notbe dxsposed of, and may be

e d1sclosed, Tothe extent requestad by a govemmcnt agency of Fequired by 7a law,' regulatlon, or T

. court order .

_ COOPERATION WIT}':{ COMMISSION COUNSEL o
IT IS FURTHER ORDE'RED that Defendants shalL n connecuon wﬁ:hthxs action or
any subsequent mvesugatmns related to, or associated w1th, the tra.nsactmns or the occm:rences _
that are the suhject af the Commlssmn s Complaint, cooperate in good faxth with the A
: Commxssmn and appear, or cause their officers, employem representatxves, or agems to appear,
at such places and times as the Comssmn shall Ieasonably request, after written notice, for
mtemews, conferences, pretnal d:scovery review of documenis and for such other matters as
be reasonably requested by the Commlssmn. Ifrequested in writing by the Commxssmn,
Defmdants shall appear, or.canse their officers, employees, representernves, or agems ’to ‘appear,
and prowde truthful tesnmony in any trial, deposmon, or other proceedmg related to or
- assocmted mth the transacuons or the occurrences that are the Sl!bj ect of the Complamt, Wlthout
the servme ofa subpoena. Provzded hawever that nuthmg herem shall consumte ar be construed
as a waiver by Varang K. Thaker of his right agamstsralf-mcnn;mm_on _under the F:fth |

Amendment.

12
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= ___UKUER'—ACKN-OWEEDGMEN lb . SUNEEPS AR TLOR F N
I'I‘ IS FURTBER ORDERED that Defcndatrts obtam acknowledgments af recelpt of -

ﬂns Ordcr 7 S . : :

A Bach Defendant, within 7 days of enry ofﬂns Order, must submit to the
Commxss;on an acknnwledgmnnt of receipt of this Order sworn under penalty of perjury. |

B For 5 years, aﬁer entry of this Otder, Indtwdual Defendant for any busmess that -

such Defendant, md1v1dually or collecnvely w1111 any other Defendam., is the ma.]onty owner ot
directly or indirectly controls, and each Cozporate Defendant, miust dediver a copy of thzs Order .
to: (1) allpnncxpals, ofécézs,dijre_ctom, andmanagers, (2_)3 all e__mpléyae_s, agents, and - | |
representatxvcs who parﬁaipate in co;uhmt related to the subjact mattm- of the Order; an&_'(S) any . |
bumsennty resultmg ﬁ'qm any change in structure as set forth in the Secﬁon titled |
Cnmphance Repofting Dehvm'ymust occnrwiﬂliﬁ 7 days of entry of this Order for current
personnel. To all others, delivery must occur before they assume their responsxbﬂxtnes

-C. Fromeachmdnndual or mmtyto whlchaDefendant dehveredacopyofﬂns

Order, that Defmd_an_t must obta;n, within 30 days, a mgngc_i and dated acknowl,edgmenivof

‘receipt of this Order.

| - COMI’LIANCE REPORTING
IT 1S FURTHER ORDERED tilat Defmdants make timely submissions to the Commission:
A One year afier entry of this Order, each Defendant nust submlt a compliance

report, sworn under penalty of perjury.

13
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: 1; - Xach Defcndant must. (a) des:gnate at least one telephone nmnber and an

4"'“‘""postal 1 ss S pnmts of contact, “Whith reprcsentanves orttle

' Commxsmon may use to commmncate wﬂh Dafmdattt, (b) 1dent1fy a]l of that Defendant 8

bumncsses by ail of thcn' namcs, telcphone mzmbers, and phymoal postaI, email, and Intemet
addresses; (c) describe the activities of eachbumnsss, mcludmg the pmducts and semces
oﬂ'ered, the means of aﬁvert:smg, maﬂ;etmg, and sales, and the mvolvement of any oﬂm‘
Defendant (Whlch Indwldual Defendant st d&scrihe if hs knows or should know due to his
own molvmnent), () dascribe in detai] whether and how that Defendant isin comphanoe wzﬂx
each Section of this Order and (e} provule a.copy of each Order Ackncwledgmem obta.med
pmuanttotms Order mﬂehsprewouslysubm:ﬂedtothe Commission; - -
o 2. Addmonaﬂy Individual Defendant must: (2) 1dent1.fy al telephone |

numbers and all emasil, Internet, phystcal, and postal addresses, xncludmg all res:ldences, ® .
1denufy all titles and roles in all business actwrttes mcludmg any busmess for whlch such

) Defeudant pexforms services whethm' asan employee or otherwxse and any enhty in Wlnch such
Defendani has any crwnershxp mterest; and (c) describe in deta.ﬂ such Defmdant s mvolvemﬁnt

. in each such business, mcludmg tLtlc, role, responsibﬂlm parnmpamm, authmty, control, and
any ownershlp : | S :

" B. For 20 years followmg eniry of ﬂns Order, cach Defendant must submit a
oomphance noﬁce sworn lmdcr panahy of pcljury, within 14 days of any change in the
following: o S - ' R
1. Each De&ndani must rcport any change in: (8) any designated pamt of
contact; or (b) the structure of any Corporate Defendant or any entity that Defenda:nt has any
ownership interest in ordn’e_ctly or indirectly co:;trols that may affect compliznce obhgaucng_
- 14
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- ansmg u.nder ﬂns Order, mcludmg' creatlon, marger, sale, or dtssolrd:mn of the enhty or any

' affilite fhatengages in any: acts orpractices” suhject to*kh:s Ot oo
2 ' Addn:lonally, Indw1dua1 Defendant st report any change in: (a) name,

mcludmg ahases or ﬁchum:xs namc, or res1dance address, or (b) uﬂe or role in any busmcss '

actmty mcludmg any busmess for whmh such Defendant perfomls servmes whethar asan |

. employee or otherwise and any entity in w}uch such Defendant has any ownershlp mterest, and o
xden!:lfy its name, hysmal address, and Internet address, if any. -

- c Each Defendant must submxt 6 the Commmsmn notice of the ﬁ]mg ofany
bankrupbcy petmon, msolvency proceedmg, or any snmlar proceedmg by or agamst such
Defendantmthm 14 days ofits filing. ' _’ ' '

.- - Any subzmssum to the Commlss:on reqlmed bythls Order to be swom under
penalty of petjury must be true andaccmate and comply with 28 U._S,C. § 1746, _such as by o
concluding: “I declare under pena]ty' of peljm.'y lmder the Jaws of the Un'ited States of America

- that the foregoing is true and correct. Executed un. ' " and supplymg the date, mgnatory s
fall name, fitle (if applmable), and signatare. ' : ' ' -

E. v Unlms otherwise directed by a Commlssmn represmtauve it Wntmg, all
submissicms to the Cumnnssmnpursuantto this Order must be cmmladtoDEhnef@ftc .80V OF
sent by crvermght courier (not the U S. Postal Service) to: Associate Dlrector for Enfomcment,
Burean of Consumer Prohechnn, Fedeml Trade Commxsmon, 600 Pennsylvama AvcnueNW

' Washington, DC 20580. The subject line must begin: FTC’ v. Amerzam Credzz‘ Cmnchens' LLC

Ebe&e, LLC, and VarangIC Thaker (X120013)

o
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X

I’I’ IS FHRTHER ORDERED that Defendams must m'eate certam records for 20 years aﬁcr

entry of the Order and retam each sach record for 5 years: Speclﬁca]ly, Corporate Defendanis

| and Indmdual Defwdant for any busmess in w}nch that Defendant, mdlwdnally or co]lectwely
'w1th ey othm' Defendanm isa ma_]onty owner or du'ecﬂy or mdn‘ect'ty contmls must mamtam .

' the foliowmgrecords _ ‘ _

A | Accomtmg records showmg the revenues ﬁom all gooﬁs or serwces sold, all
costs mmm‘ed in generanng those revenues, and the resultmg net pmﬁt or loss,
~B. Perscmnel records showmg, for each person pmwdmg servxcas, Whether asan
amployee or otherw:lse, ﬂ:at person 5: name, addressms, and telephone numbers, job tttle or |
| ‘posm.on,, dates of service; and, if apphcable, the reason for termination; : | i

C.  Complaints and refund requests, whzther received dzrectly or indirectly, such s

throngh a third party, and any response; - :

D. All records necessary to de;ﬁonstréte full complianoe mth each provision of this
-._omq,mumngm_maommtﬁgcommsim; - |
| E A copyofeach acivaﬁsemcnt or other marketing material; and

F. Coples of contracts wﬁh any payment processor and any hst broker orother -

;/’“L

, pemon or enhty supplying names of potantzal customers.

16
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b WLIANCE M@NITQRINC _ e kit s

IT IS FURTHER ORDERED that, for'the purpose ef momlormg Dafendants’ :

comphanoe Wlth this Order mcludmg ﬂne ﬁnancla} rcpresentanons upon wlnch part ofthe
Judgment was suspended and any faﬂure to tansfer any assets as reqmred by ﬂns Order

A. Wlfh.ln 14 days of recelpt of a Wntten request from a representahve of the _ |
CMs1m each Defendant must: submlt addmonal comphance reports or other requested
.mformatwn, Wthh must be sworn under penaity of pm}m'y; appear for deposmons, andproduce
docmnents, for mspectlon and cupym,g The Comrmssmn is also authonzed to obtam &scovezy
without. ﬂrthsr leave of cow:t, usmg any of the procedures presm'bed by Federal Rules of Clvﬂ
APmcedure 29, 30 (mc;udm,g tclephomc deposmons), 31,33, 34, 36, 45, and 60. ‘

_ B. Formatters concermng this Order, the Commission is authonzed to commumcate .
dlrecﬂywﬁh each Defendant Dcfendanx st permﬂ: represematlves aof the Comm:ssmn to i
mterwew any employee or othar person affiliated Wﬁh any Dafendant Who has agreed to such an
interview. Theparsonmterwewedmayhaveoounselpresmt S

4' c. The Comxmsmanmay use all other lawful means, mcludmg posmg, through 1ts
repmsntatwes, as consmners, supphers, or cther mdzvﬁuals or entities; to Defendants or any
individual or eguty affilisted with Defendants, without the ncqessxty of Menuﬁcauon or prior
notice, Nothing in this Order Inmts the Commission’s lawfql use of compulsory process, |
pursuant to Sections 9 and 20 of the FTC A_c;, 1’5,U.s.c. §§49,57b-1, .

17
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XL

+E ONEPLETIONBF RECE “"f’“‘

ITIS FURTHER ORDERED that the appomtment of Thomas A. Semnan as RCCBIVEI'

over the Recexvershlp Defendants iy hereby commued as mod:ﬁed by thxs Sectmn
- A. ’Ihe Rscewer is darected and atrthonzed to accomphsh the foﬂowmg‘
1. Complete as necessary, the hqmdatwn of the assets of the Recexvemth

Defendamts; | | o
o 2. Complete, as necessary, the hqmdahon of ﬂle assets of the Individual

Defmdant 'I‘haker that have been tnmed over o hml, including the jewelry and statue 1denhﬁed
 in Her 20 of the Financial Statement ofIndnndual Defendant dated August _23_, 2012 that o

.Thaker provided to the FI‘C ' .

3. Prepare and file wnh the Couxt a final report desmbmg the Recewer s
acuwimi pmsuant to th1s Order and the Snpuiated Preliminary In;uncuon entered by the Com-: S
on Febmary 27, 2012 and a ﬁnal apphcatlon for cnmpensaﬁon and expans&s, and - |
- 4, Upon the Court’s approval of the Rece:var’s fmal apphcatwn for

, oompensaﬁon and .axpen_sels? distribute to the Commission any remaining hqu;d assets at the

conchxsmnoftheRecewer’sdntxes R S

B.  Upon completion of the abave tasks the dutlw of the R.ccawershjp shall
terminate, andtheRecavershallbc dlscharged.
DISSOLUTION OF ASSET FREEZE
IT IS FURTHER ORDEREﬁ that the ﬁ‘éeze on the assets of the Individual Defendant -
shall remain in effect until Defendants hav_e. com_plied with all requirements sét foi'th in Section
18
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jiH of this Order; provzded, however, that Defendants Wlth the express Wnttcn conse:nt of counsel

———————for the Gommlsmon;may ttansfer fxmds 40 ﬂ1e extent- necessaxy to mak&a]}paymentsreqmred by*m—— S

Sechon I]I Once: Defendants have fuﬂy comphed mth the reqmrements of Seclmn II[, the

freeze agamst the assets of Indlwdual Defendant ’I‘ha.ker sha]l be lifted permanenﬂy A ﬁnanczal
msﬁtutxon shali be enutled to rely upon 2 Ietter ﬁ'om Plamttﬁ‘ statmg that the ﬁ-eeze on the assets

of Ind:wdual Defendant 'Ihaker has baen hﬁed. .
: The ﬁeeze agamst the assets of the Recmvershlp Defendants shall remain in effect until

such time as ﬂle_ RGGBIVGI rgc_e_xvqs payment Q_f all Cou:rt—approqu fees and expenses of t_he,
Receiver and ths Receiver is discharged by the Court pursuant to Section X of fis Order.
T8 FURTBER ORDERED that the provisions of this Order are separate and o
‘ severable from one anothar. I any pamvmcm is stayed or determmed to be mvahd, the mma:nmg

: provxsmns shall remain in full force and eﬁ‘ect.
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ITIS FTJRTHERORDEREthatthxs Cuurtrctams_yunsdxcnon ofﬁns matterfor

urposes of oonsimciaon, modlﬁcanon, and enforcement of’ ﬂus Ordat o

so ORDERED, this /0”" aay of _ @&Ql»«w \ 2012.

United States Distridk Jadge
 Northern District of llinois -

- SO STIPULA'I‘ED AND AGREED'

ELIZABE’I‘HC sco*r'r o
JOHN C.HALLERUD - - R
Atmmcysfor lainﬁffFederalTradeComm;ssmn Coe S
A - Date: , @%Ag/f(}'(
DEFENDANTVARANGK.THAKER, . T
Individually, and as an officer of AMERICAN : R
CREDIT CRUNCHERS, LLC and EBEEZE, LLC, e

and formerly DBA AMERICAN CREDIT :

CRUNCHERS, LiC -

APPROVED AS TO FORM:

Attomey for Defendants ~ S -

ﬁ@"‘ ettt
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ATTACHMENT A

UNITED STATES DISTRICT COURT
NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

FEDERAL TRADE COMMISSION,
Plaintiff, Case No. 12-cv-1028

v. Judge Robert M. Dow, Jr.

AMERICAN CREDIT CRUNCHERS, LLC,
a California limited liability company,

Magistrate Judge Arlander Keys

EBEEZE, LLC,
a California limited liability company,

and

VARANG K. THAKER, individually,
and as an officer of American Credit
Crunchers, LLC and Ebeeze, LLC,
also d/b/a American Credit Crunchers,

Defendants.

R i i g R N N S N N N N N N N N N

ACKNOWLEDGMENT BY AFFIDAVIT OF RECEIPT
OF ORDER BY DEFENDANT VARANG K. THAKER

1. My name is Varang K. Thaker, my job title is President, and I am authorized to
accept service of process on American Credit Crunchers, LLC and Ebeeze, LLC. I am over the
age of eighteen. I have personal knowledge of the facts set forth in this Acknowledgment.

2. I was a Defendant and American Credit Crunchers, LLC and Ebeeze, LLC were
Defendants, in FTC v. American Credit Crunchers, LLC, Ebeeze, LLC, and Varang K. Thaker,
Case No. 12-cv-1028 (United States District Court for the Northern District of Illinois), which is
the court case listed near the top of this page.
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3. On , 2012, I received a copy of the Stipulated Final Judgment and
Permanent Injunction, which was signed by the Honorable Robert M. Dow, Jr. and entered by
the Court on ,2012. A true and correct copy of the Order that I received is
attached to this Acknowledgment.

4, On , 2012, American Credit Crunchers, LLC and Ebeeze, LLC
received a copy of the Stipulated Final Judgment and Order for Permanent Injunction, which was
signed by the Honorable Robert M. Dow, Jr. and entered by the Court on , 2012,
The copy of the Order attached to this Acknowledgment is a true and correct copy of the Order it
received.

I declare under penalty of perjury under the laws of the United States that the

foregoing is true and correct. Executed on [date], at [city and state].

Varang K. Thaker, individually and as an officer of
American Credit Crunchers, LLC and Ebeeze, LLC

State of , City of

Subscribed and sworn to before me
this day of ,20 .

Notary Public
My Commission Expires:
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