IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINGIS
EASTERN DIVISION

AMERICAN UNITED MORTGAGE COMPANY,
a corporation,

Defendant.
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Civil Action No.

STIPULATED FINAL JUDGMENT AND ORDER FOR CIVIEL PENALTIES,

PERMANENT INJUNCTION, AND OTHER EQUITABLE RELIEF
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THEREFORE, IT IS HEREBY ORDER]
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1

ndant American United

v

certified or cashier’s check to the FTC’s counsel of record: Theresa M. McGrew, Federal Trade

,Re FICy American

| Mortgage Company, Civil Action No.
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B. In the event of default on the payment required to be made by this Section, the

entire unpaid civil penalty, together with interest computed under 28 U.S.C. § 1961 -- accrued

from the date of default until the date of payment -- shall be immediately due and payable
Defendant agrees that, in such event, the facts as alleged in the Complaint filed in this action
shall be taken as true in any subsequent litigation filed by Plaintiff or the Commuission to enforce

reluding, but not limited to, a nondischargeability complaint

M y o~ I o 7 - e
in any subsequent bankruptcy proceeding.

C. Defendant shall cooperate fully with Plaintiff and the Commission and their
agents in all attempts to collect the amount due pursuant to this Section if Defendant fails to pay

fully the amount due at the time specified herein. In such an event, Defendant agrees to provide

Plaintiff and the Commission with its federal and state tax returns for the preceding two vears,

t

and to complete new standard-form financial disclosure forms fully and accurately within ten




D. Defendant is hereby required, in accordance with 31 U.S.C. § 7701, to furnish to
the Commission its taxpayer identifying number {social security number or employer
identification number), which shall be used for purposes of collecting and reporting on any

delinquent amount arising out of such defendant’s relationship with the government.

Il.  PROHIBITED BUSINESS ACTIVITIES

¥ e

ITIS FURTHER ORDERED that Defendant, and its successors and assigns, officers,

agents, servants, employees, and attorneys, and those persons in active concert or participation

with them who receive actual notice of this Order by personal service or otherwise, whether
acting directly or through any entity, corporation, subsidiary, division, website, or other device,

are hereby permanently restrained and enjoined from viclating any provision of:

A The Disposal Rule, 16 C.F.R. Part 682;
B. The Privacy Rule, 16 C.F.R. Part 313; or
C. The Safeguards Rule, 16 C.F.R. Part 314;

as these Rules are currently promulgated or as they may hereafter be amended. In the event that

any of these Rules are hereafter amended or modified, Defendant’s compliance with that Rule as
so amended or modified shall not be a violation of this Order

I, BIENNIAL ASSESSMENT REQUIREMENTS

ITIS FURTHER ORDERED that Defendant, and its successors and assigns, in

P i ot AP R, os . P £y ol = s it e o 4 N SN
third-party professional, using procedures and standards generally accepted in the profession
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T'he reporting period for the Assessments shall cover: (
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thereafter for ten (10

A Set forth the specific adminis
Defendant has implemented and maintained

B. Explain how such safeguards

the nature

o~

collected from or about consumers;

and scope of Defendant’s activities

Assessment, and (2} each two (2) year period

is Order {or the biennial Assessments. Each

strative, technical, and physical safeguards that

1 during the reporting period;

and the sensitivity of the personal information

C Explain how the safeguards that have been implemented meet or exceed tl
protections required by Section II (A) and (C) of tl der; and
D Certify that Defendant’s security program{(s) is operating with sufficient

P ersonal

Fach Assessment shall be prepared ar

information is protected and has s
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o operated throughout the reporting period.

are appropriate to Defendant’s size and complexity,

1d completed within sixty (60) days after the end of

the reporting period to which the Assessment applies by a person qualified fo assess compliance
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mation Systems Auditor (CISA); a person holding
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Washington, D.C,

ubsequent biennial
Assessments shall be retained by Defendant until this Order 1

is terminated and provided to th

("O

Associate Director of Enforcement within ten (10)

IV. COMPLIANCE MONITORING

T IS FURTHER ORDERED that, for the purpose of monitoring and investigating

compliance with any provision of this Order:

/ S0 NSRS
AL Within thirty
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Commission, Defend

sworn to under penalty of perjury; produce documents 1
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deposition; and/or provide entry during normal busin

ny business location in
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zed to monitor compliance with this Ordes
by all other | wrf I'means. includine. but not mited 1« Wtainino d3 nYy Ter -
by all other lawful means, including, but not limited to, cbtaining di any person,
without further leave of Court, using the procedures prescribed by Fed. R. Ci

v. P. 30, 31, 33, 34,
36, and 45;
Provided, however, that nothing in this Order shall limit the Commission’s lawful use of
compulsory process, pursuant to Sec
obtain r information refev
Disposal, Privacy, and Safeguards Rules or to unfair or deceptive acts or practices in or affecting
U.S.C. 8§45y,



V. COMPLIANCE REPORTING BY DEFENDANT

g .
25

ITIS FURTHER ORDERED that, in order that compliance with the provisions of this

A. For a period of ten (10) vears from the date of entry of this Order, Defendant, and
its successors and assigns, shall notify the Commission in writing at least thirty (30) days prior to

any change in the structur

not limited to, any change which may affect Defendant’s obligations under this Order, including,

but not limited to, a dissolution, assignment, sale, merger, or other action that would result in the

emergence of a successor corporation; the creation or dissolution of a subsidiary, parent, or
affiliate that engages in any acts or practices subject to this Order; the proposed filing of a
bankruptcy petition; or a change in the corporate name or address;

with the Commission a written report to the Commission, sworn to under penalty of perjury,
i

setting forth in detail the manner and form in which they have complied with this Order;

{ this Order, Defendant, and

C. For a period of five (5) years from the date of entry o
its successors and assigns, shall maintain and make available to the Comn n, upon request,

any
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D. For purposes of this Order, Defendant shall, unless otherwise directed by the

Commission’s authorized representatives, mail all written reports, notifications, and oth

correspondence fo the Commission to:

ederal Trade Commission
6@’; ’\fev\ Jersey Ave 'mc/ N W

Re: FIC v American United Morteace Company
Civil Action No.

For purposes of compliance reporting and monitoring required by this Order

authorized to communicate directly with Defendant.

Order to all of

ors, as well as agents, servants, and emplovees with managerial

o the subject matter of this Order; and, for a period of ten (10) years,

shall also provide a copy of this Order to such future personnel within thirty (30) days after the
person assumes such position or responsibilities. Defendant shall secure from each such person a
signed statement acknowledging receipt of this Order.
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THERESA M. McGREW PATRICK FITZGERALD
ROLANDO BERRFELEZ United States Attorney
North QIT*/D;\J’L_ of lllinois

Attorneys, Midwest Region

Federal Trade Commission / S '

55 West Monroe, Suite 1823 P 7 < ,/\/

Chicago, Tllinois 60603 sl 3\»\

(312) 960-3634 [Telephone]j Assistant U.S. Attorney §

(312) 960-5600 [Facsimile] 219 South Dearborn, 3" Floor |
Chicago, Illinois 60604 j
(312) 353-5300 [Telephone]
(312)353-2067 [iracwmi ]

FUGENE M. THIROLF
Director, Office of Consumer Litigation

/%/M/ZA/Z\“

B

Trial Aubrney, Office of Consumer Litigation
S. g partment of Justice
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