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INTHE UNfrTEDSTATES DISTIUCT COURT 

FOR THE EASTERN DISTRICT OF VT'RGINILA 


ALEXANDMA DIIVTSTON 


1 

FEDERAL TRADE COMMISSION, ) 


PIaintifT, 	 i
1 


1 

v. 	 ) Case No. 197-cv-0 1114-AVL3 

i 

INTERNATTONAL PRODUCT DESIGN, INC.; THE ) 

INNOVATTON CENTBK, INC.; NATIONAL IDEA 1 

CENTER, NC,;NEW PRODUCTS OF M R T C A ,  INC.; ) 


WAXM'AN; PETER DOKAN; l3ARREJ.L MORMANDQ; ) 


AZURE.COMMUNTCATIONS, TNC. dba LONDON ) 

COMMIJNICATIONS, INCA;INTERNATIONAL 1 

LICENSING CORPOKATION, INC.; ROBERT N. 1 


.TULIA.N GUMPEL; AND GREG WILSON, 1 

1 


Defe~~dants. 1 


m 

EX PAICTE TEMPORAKY RESTRAININC1;ORDER 

On Novenlbcr 18, 1998, this Court entered a Stipulated Order for Pelmanent i~~junction 

and Final Reliei'("Stipu1ated Order"). The Stipulated Order resolved the case filed by the 

Plaintiff, the Federal Tradc Coillrnission ("FTC" or "Conin~ission")as to several del'cndnnts, 

includitlg Julia i~Gumpel ("Ounlpel"), AZWCCo~lllllunications,Inc. ("Azure"), and London 

C~omrnunicatiolls,Inc. (,"LCI"). The FTC has movcd exparte for a Tcmpor~ry Restraining Order 

with AncilIary Equitable Relief, and n Prelimii~aryInjunction, Pending Decision on Plaintiff's 

NJotioi~to Show Cause Why Julian Gunlpcl and Eight Rusincss Entities under His Coatrol 

Should Not Be Hcld in Contempt ("Motion fin-Ternporclry Restraitling Orde~:"'). 



This Court has considered Plaiiltift7s Motion for Teniporary Restraini11.g Ordcr, and the 

declarations, exhibits, and nlemordnd~~m of law sulmittcd in support thereof, aad. finds as 

foflow$: 

1, This Court lias jurisdiction ovcr this matter for all purposes, as specifically 

reserved in SectionXI ("Retention of Ju~isdictiori") of the Stipulated Orda-. 

2 .  There is ~ o o dcause to belicvc that JuIian Gumpel; Technical Litl~ographers, bic., 

d/b/a Patcnt & Trademarlt Institute of America; United Licensing Corp.; International Patciit 

Advisors, hlc.; Datatech Consulting, Inc.; Tnternationrtl Product Marketing, Inc.; TJnicorp 

Consulting, Tnc.; Azure Co~ninimications,hc.;and London Comrnuni~ations, Inc. (hereir~after, 

~ollectively "Contempt Defendants") lmve aclual notice of the Sripulatcd Order nild the ability to 

co~nplywith that order. 

3. There also is good cause to believe that Contempt Defendaz~ts have violated, and 

continue to vioIate, thc Stipultlted Order. Specifically, the evidcnce sub~nitted wit11 Plaintiffys ex 

pure Motion for Temporary Restrailling Order arid its Motion for Order to Sl~ow Cause, and the 

supporting memoranda, shows that thcre is good cause to belicvc Contempt Defendants have 

violatttcd the core provisions of the Stipulated Order tlu-ougli heir operation of an j~~vention 

promotioil business that rnisrcpresents the likcclihood that tlsejr serviccs will result in financial 

gain; falsely claims to assess the inarkct potential, patentability, a.ndmerit of consurncrs' ideas; 

and Fails ti) iilclkc affirn~ativedisclosures required hy Blc Stipulated Order. 

4. The P T C  has not provided ilotice ,Lo Contclnpt Defendants of its Motions due to 

the likelihood that advance notice of this action will lertd to the dissipation of assets and the 

destructioll of pn)perly or evidence. The FTC's request for ex pnrtc relieJ'is premised on 
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Contempt Dcfe.xlciantsl continuing o~det-violations, tlieir use of shell corporations, including 

several defunct entities, and Gunipcl's past I-listory 01'clisho1lesty and violation of court orders. 

13a.sedon ihc foregoing, there is good cause to issue this order on a.n expnrtc basis. 

5 .  The Court has considered the FTC's likelihood of ultimate success and weighed 

the equities, and lirlds that a tetnporary restraining order providing for a1 assot: frceze, the 

appoirltrrlent of ti 'I'e~npar;lryRcceiver, the preservation of h'usiness rccords, financial 

disclosures, expedited discovery, and other equitable l-eliefis in the public interest. 

6. Fed. K.Cliv. P. 65(,c)docs not require security of the IJnited States or an officer or 

agcncy thereof, 

1. 
DEFINITIONS 

For the purposes of this Ten~poraryRestraining Order, the following definitions apply: 

A. "Contempt DefencL~nts"nmns Julian Gunlpel; Technical Lithographers, Inc., 

d/b/a Patent & Tradewark Institute of Rnlcrica; United Liceasiilg Clorp.; Tntenialional Patcne 

Aclvisors, Inc.; Datatech Consulting, Tnc;.; T~iturrlational Product Marketing, Inc.; Unicorp 

Consulting, Inc.; Azure Corrununications, hlc., and London Cotnm11nicatioas, Xnc., and each of 

them, individually and jointly; alld their successors and assigns. 

B. "Receivership Defenda~its"maans Tccluiical Lithographers, Inc,, d/b/a Patent & 

Traderni~rkInstitute of America; United Licensing Corp.; 1nt.ernation.d Patent Advisors, Inc.; 

Dararcch Consulting, lilt.; Jnternational Product Ma.rketin.g, Inc,; IJnicorp Consnlting, Itic.; 

Azure Cotntznlnications, TTIC., and London Commnunications, Inc., and cach of them individually 

and jointly; any af'filiates or subsidiaries thercof that any Receivership Defendant controls; and 

their successors and assigns. 
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C. "Assets" meails any legal or eq11it:il~le intcrest ul, rrigh t to, or clairn to, any and 

all real and personal propcrty of C:oiitempl Defea.du~itts, or hcld for the benefit of Conte111,pt 

Dcfcndants, including but not limitcd to chattel, goods, iastruments, equipment, fixtures, gcncral 

intangibles, eFf.Bcts, leasellolds, invcnto~y, cliecks, notes, accou~~ts, ct-edits, receivables, sllares of 

sti)ck, contracts, and all cash and GUIT~IICY, or other assets, or any interest therein, wherever 

localcd. 

D. "Receiver" or "Tcmpora~yReceiver" shall mean the Tctnporary Receiver 

appointed in Section VTTT of this 01-der. T l~ctcrln "Teml~oray Receiver" also includes any 

deputy receivers or agents as may be mined by the tenzporary receiver. 

11. 
ASSET FREEZE 

1TIS FURTHER ORDElKED that Contcrr1pt D&~~dai~ts  are hereby tenlporal-ily 

restrained and enjoined from directly or indirectly: 

A. Transferring, liquidating, convcri;ing, encu~nheiii~g, pledging, loaning, selling, 

concealing, dissipatii'lg, disbursing, assigning, spending, withdrawing, granting a lien or security 

interest in, or otllewise disposing of any assels, wherever loca.ted, including outside the Ihiited 

States, that are ( 1 )  owncd or controlled, dircctly or indirectly, by any Contempt Ilefbndantfs), in 

whole or in part, or keld, in wholc or in part for the benefit of any Contempt Dcfendant(s); (2) in 

the actual or constructive possession of any Contemnpt ,Defenda~~l(s); or (13) owned,controlicd by, 

or in the actual 01-constructive possession of any coporation, pa~taersl~ip, or othcs entity directly 

or indirectly owled, mnnagcd, or controlled by, or uncier cornmoil co~ltrol with any Contemnpt 

Defel~daiir(s), including bur nor limited to, any assets held by, for, or under the nanle of any 
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Contempt: Dcfendant(,s) at any bank, savings slid loan institutio~~, Contcnlptor bank- of m-~y 

Defcndnnt(,.s), or with any Ixoker-dealer, escrow agent, title compa.ny, corntrlodity trading 

cornpilily, prccious 1neta1 dealer, or other finailcia1 institutio~ior depository of any kind; 

B. Opening or causing to bc opel~edany safe deposit boxes titled in the niillle ofarry 

Contempt Dcfenda.nt(s), or subject to access by any Contempt Defeadrult(s); 

C, lacuning charges or cash advances on any credit card, debit card, or checking 

card 

issued in the name, singly or jointly, of any Contcnipt DefenBant(s); 

ll. Obtaining a l~ersonalor secured loan; 


E, Incurring liens or encurnbrarices on real prclpcrty, personal prclpcrty or otlier 


assets 

in tile name, singly or jointly of any Contenlpt De.fendant(s'); and 

F. Cashing any checks ,Sroi~1consumers, ~Iients,or custoniers of m y  Carltelnpt 

The assets affected by this Section shall illclude (;l) all assets of Conte~npt 'Defendants as 

of the time this Order is entered; and (b) those assets obtained after entiy of this Ordcr that are 

detivcd from any conduct that violates the Stiprrlated Order. This Scctiari does not prohibit 

trn~~sfcrsto the Receivcr, as specificalIy rcqi~iredin Sections X (Delivery of lieceivership 

Property) and XI (Transfer of F~lndsto Receiver by Financial Institutions and Third Parties), nor 

does it prohibit the Repatriation of Foreign Assets, as specifically rcquired in Section 1V of this 

Order, 

http:compa.ny


JAN-18-2887 17:39 CHRMBERS JUDGE LEE 

TTT. 

FINANCIAL REPORTS 

IT IS liURTRER ORDERED tl-tateach Clonternpt Dcfcrldant shal.l,within three ('3) 

business days after service of this Order, prepare and serve on caurlscl for Plaintiff and the 

Receiver: 

A. Coinpleted financial statements fully disclosh~gtl~eirown fiaances and tliose of 

all corporations, partnerships, Wrists or other entities that h e y  now owl, control, or are 

associated with in ariy capacity on the lbrrns attached to this Orclcr as Attacllluents A and B, 

accu.rateas of the datc of service of this Ordcr upon Contempt Dcfe'endants; and 

B. Copies of signed and conlpleted ,federaland state iilcoine tax Forms, itncluding all 

scheduies and attachrncnts for the three most recent filing yens.  

Contempt Dekndants shall l~rovide copies of such other financial statelllcnts as tile 

Rcceiver or P.laintiffmay, fiom time to time, request in order t.0 monitor Contcnipt Defendants' 

colnpliarlcc with the provisiolns of this Order. 

TV. 

FOWIGN ASSET REPATRIATION 

IT IS FURTI.fEKORDERED that, within three (3) business days following the servicc of' 

this Order, each Conicmpt Defendant shall: 

A. Provide colmsel for Plaint.iffa.ndthe Receivcr with a. full. accounting of all fuilds 

and assets outside of the territory of the United States which arc held either: (1) by Contcrrlpt 

Defendanl(s); (2) for the benefit of'any Contempt Defcndant(s); or (3) undor dircct or iridirect 

6 
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control, individually or jointly, of ar~yCoz~tempi' L)efen&nt(s), as 1-eyuircdby tile forms included 

in Attachments A a.ndB; 

B. Translbr to the territory of the United States 8.11 suc11 funds a i~dassets in foreign 

countries; and 

C. I-lold ilndrctaitl all repatriated funds and assets, and prevent any disposition, 

tra~lsfer,or dissipation whatsoever of any such assets or fun&, except as required by this Order. 

Contcmpt I)efel~dants sha.il provide access to records and docu~nentsheld by tinancia1 

institutions outside the territorial United States, by signing the Consent to Releasc of Financial 

Records amaclled to this Order as Attachment C,in~mediately upon service of this Order upon 

them, or within such limc its pen~iif~ed by the Ke~eiveror colinscl f i~ rPlaintiff in writing. 

v. 
NON-TNTERFEKENCEWITH REYATRTATION 

IT IS P'LRTHERORDE:REDthat Contempt Defendants, and those persons ill active 

conccrt or participation with them who rcceive actual notice of this Ordmby pcrsoilal service or 

otherwise, are hcreby tel-ilporalily restrained and crljoined fiom taking any a.ction, directly or 

indirectly, whicl~may result in the encunlbrmce or dissipation of foreign assets, or in the 

hindrance of the regat.riation required by the prcccdi~ig Section N of this Order, in~ludirlgbut 

not limilcd to: 

A, Sending any statement, Ielrw, fax, e-mail or wire tra.nsmission, tclcplioning or 

engaging in any other act, directly or indirectly, that results in a detcrrniaation by a fbrcign 

trustc.~or otl~er entity that it "durcss" event has occurred tmder the ternls of a. forcign trust 



until such time that all assets have been. I'tllIy rep;~triatedp~~rsua i~ tto Section 1Vof this Order; and 

B. Notifying any tr~lst,ee,protector or other agcnt of any lbreigti t~.ustor other related 

entities of cither tht: existcllce of this Order, or oi'thc fact t.Ixit repalriatioil is I-equiredpursuant to 

a Court Order, until such tirue that all assets h;rvt:been fully repal~iaicd pursua~lt to Section I V  of 

this Order- 

VI. 

COOPEXCATTON WITl4 T1-ERECEIVEK 


IT IS FURTHER ORDERED that Contempt Delkndants shall fully cooperate with and 

assist the Receiver. Conte~npr Defendants' cooperation and assistance sl~allinclude, but not be 

limited to, providing any information to the Rccciver that the Receiver deems necessary io 

exercise the authority and ciilischargcthe respo~lsibilitissof the Receiver under this Ordcr; 

providing any password required Lo acccss any conlputer or electronic files or in.fomation in 

medium; or advising all persons who owc rnoncy to the Receivership Defenda~its that all clehts 

should be paid directly to the Receiver. Conternpi:Defe11da.ntsare hereby restrained and 

enjoined from directly or indirectly: 

A. Tra~~sactingany of tl-ie busitless of the Receivership Def'ondants; 

B. Excusing dcbts owed to the Reccivcrship Defendants; 

C .  Destroying, secreting, defacing, Iransfcrring, or otherwise altcdrlg or disposing of 

ally documcr~ts of the Receivership Defendants; 

D. Traasferring, receiving, altering, selling, erlcutrlberiag, pledging, assigning, 

liqrridoting or otherwise disposing of any assets owned, controlled, or in thc possession or 

custody of; or in which an interest is  held 01-claimed by, the Reccivcrship L'lefenddnls, or thc 



LnHl'lDCKJ JUUUC LCC 

Rccciver; 

E. Failing to notify Il~e accounts, of anyReceiver of any asset, illcludi~~g 

Rcceiversl~ip Defei~dants field in any name other t l ~ m  thc name of c~neof' more Receivership 

Defendmts or by any person or cntity other than Rcceivership Defendants or failing lo providc 

any assistance or infoi~nalion requested hy thc Receiver in coni~cctioi~with obtdning possession, 

custody, or coxltrol of .r;uc;l~asscts; or 

F. Lloing any act or thing whatsc~avwto interfere wi,th the Receivcr's taking and 

keeping custody, control, pussessiot~,or rnarlagillg of the assets or documents suljuct to this 

receivership; or to 1 l :~ i r~ :~or interfere with the Receiver in my way; or to interfere in any manner 

with the ex~lusive jurisdiction of this Court over the assets or docunients of the I&eceivership 

Defendants; or lo refilse to cooperate with the Receiver or the Receivcr's duly a.uthorized agents 

in the exercise of their duties or authority undcr any Ordel- of this Court. 

This Sectiol~does 11ot prohibit trnllsfers to the Reccivcr, as specifically required in 

Sections X (Delivery of Receivership Pi-operty) and M (rrransfer ~FFunds to Receiver by 

Financial Jnstitutions and Third Parties), nor does it prohibit the I<epat;:iation of Forcign Assets, 

as specifically requircd in Section 1V of this Order. 

VII. 

W,TENTTON OF ASSETS BY FTNANCM I'NS'TIITIJTTONS 


AND OTIIEK 1'MRD PARTIES 


IT 1sF U R T ~ I I .OKDEREID that any financial 01-brokerage institution, escrow agcnt, 

titIe compatiy, comluodity trading company, t~ust,cntity, or person that holds, c.ontrols 01-

maintains custody of any accounl or asset owned 01- coi~trollcd by an.y Contenipt Dcfk~~dant(s), or 
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has heId, cotltrolled or r~~aintczinedany account or asset of, or on behalf of: a11y Coiltempt 

Defertdant(s) at any time since the entry of this Clo~~rlrt's Stipulated Order on Novernber 18, 199Z1 

upoil service with a copy of this Order, tsl~all: 

A. 	 Hold and retail] within its control ar~d prohibit Coatel~~pt Defendants fk011t 


withdrawing, ren~ovil~g, 
assigning, transferring, pledging, oncun~bering, disbursing, dissipating, 

converting, selling, gifting, or otherwise disposing of any of the assets, ~ L I I I ~ S ,or other property 

held by or or] behalf of any Conterript DefenBant(s) in any account maintained in the name of:or 

for tho benefit of any Contempt Dsfcndant(s), in whole or jn part, except: 

1. 	 as dire~ted by further ordcr of the CCILITL; 

2. RS directed in writing by the Receiver (regarding assets held in the name or for the 

bhleIit of Receivership Defendd~its);or 

B. Deny the Contenlpt Defendarits a.ccess to any safe deposit box titled in the name 

of any Contempt Defendant(s), illdividually or joilltly, or subject to access by any Co~ltempt 

Defendatit(s), whether directly or indirectly; 

C, Provide counsel for Plainti* and the Receiver, within three (3) business days 

after being served with a copy of this Order, a certified stsltemeilb setting fofih: 

1. 	 the idaitification number of each such accoul~t or assct titled (1) in the na.~ne, 

individtrally or jointly, of any Coi~tempt Dcfe~zilaint(s); (2) held on behalf of, or for 

the bellefit of; a.nyC:onternpt Defendant(s);('3) owned or controlled by any 

1For purposes of this Order, Counscl for Plaintiffrncms 1"I'C attol-licys elizahetl~Tucci 
mtd Matthew ~ i l s h i r e ,  and any atl~erFTC attorneys who appear in this action after thc elltry of 
this Order. Courlscl for Plltii~tiff s mailing address for all materials n~ailcd pursuant to this Order 
i s  600 Pennsylvattia Ave., N.W., Mailstop NJ-2 122, Wasl~i~lgton,1S.C. 20580. C.:ounsel lor 

Plaintiff's few numberbis (202) 326-2558. 




Contempt Defendant($); or (4) ottlcrwise subjcct to access 'by ally Contcmpt 

I'>eFendant(s), dircctly or indirectly; 

2. 	 the balance of each such account, or a dcscription ofthc nature and value of such 

asset as of the close of business 011 the day 011 which this Otdcr is sewed, and, if 

the acco~mtor other asset has been closed or removed, t l~edate closed or 

icmoved, the total removed in order to close the account, and t l~cname of 

titlc person or cntity to whom such accc~unlor other asset was ren-litted;and 

3. 	 the identificatiotiof any safe deposit box that is either titled in the name of any 

Contempt Dcfendant(~), or is otherwise subject to access by any Contempt 

Defcndarlt(s); 

4. 	 ifan account, safe deposit box, or otl~cr asset has been closed or removed, the 

date closed or removed, the balance on such Bate, and th.e miinner in which, such 

account or asset was closed or removed. 

D. Providc couasel for Plaintiff or the Receiver, within three (3) business days after 

being served with ti request, copies o,fall docume~its pertaiahllg to such account 01-asset, 

including but not lirniled to originals or copies of account applications, account statumcnts, 

signature cards, checks, drafts, deposit tickets, transfe1.s to and froin the accounts, all o ~ l ~ c rdebit 

and credit instruments or slips, cu~cncy  transaction reports, 1099 forins, and safe clcposit box 

logs; provided that such institution or custodian may cllarge a reasonable fee. 

E. Coopcrate with all reasonable rcquests c3f Rcceiver relating to this Order's 

i~nplcnlentatioil. 
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VIII. 

APPOSNThlENT OF TEMPORARY RECEIVER, 


b 4  
IT ISFliRTHER ORDERED that #%-&is appointeds&~-. 

Temporary Receiver fi>rReceivership Defenclants, a l~dally aixliates or subsidiaries thereof 

controlled by any Receivcrship Defendaut(s), with thc full power of an equity Rocciver. The 

Recciver shall bc the agent of this Court and solely the agent of this Court in acting as Receivcr 

under this Order. The Rccciver s'tlall be accoui~table directly to this Court. The Receiver shall 

comply with a11 local mlw and laws gnvemirlg federal equity receivers. 

IX. 

TIUTTES AND AlJTHOR1TY OF RECHJVER 


IT 1s FURTHER OR,DEREL)that the Rcceiver i s  dirccted and authorized to accomplish 

the following: 

A. Assume full control ofthe Receivcrship TJefendants by removing, as the Rcceiver 

dccrns necessary or advisable, any director, officer, independent contractor, etnployee: atlot-my, 

or agent of'the Keccivcrship Ilefendants, il~cludingany Contempt I)cfe~~dant(s), from control of, 

~rlal~agenlentof, or participation in, the affairs of the Receivership Defendants. 

B. Take exclusive custody, control and possessioll of all assets and documents of, or 

in the possession, cus~ody,or under the co~~trnlof, tlie Receivership Defendants, whercvcr 

situated, The Tteceivcr shall I~avefill1 powcr to divert mail aad to 30c for, collect, rcceive, take 

in pcssscssion, hold, and manage all assets and docu~xcntsof the Rcceiversl~il~Defendants and 

other persons 01. entities whose inicrcsts are now held by or urlder the direction,, pc~sscssioa, 
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custody, or contiAol of t,he Receiver*ship Ilefendrmts. 

C. Take all.steps necessaiy to secure tbe busincss premises of the Receivership 

Defendants, which inily include, but are not limited to, taking the fc~tlowing steps as the Receiver 

deems ncccssary or advisable: (1) serving and filing this Order; (2) conipleting a writtcn 

irlventoly of all receivership assets; (3) obtaining pertinent infornla.tion fro111 all employees and 

other agents of the Receivsrsl~ip Defendants, iacluding, but izot 1imitec;I to, thc name, home 

address, social security number, job description, ntethod of coml~ensation, and all accr~~cdand 

unpaid con~missionsand coinpensation of each such employee or agent; (4) video-recording all 

portions of thc location; (5) changing the locks and disconnecting any corrlputer mode111s or 

other means of xccss to the computer or other doculnents rnainta.iaed at that lacation; or (6 )  

requiring any persons present on the premises at the time this Order is served to leave the 

premises, to provide the Rccciver with proof of identification, andlor to dunonstrate to the 

satisfaction of the Receiver that such pcrsons we not rcmovillg from the premises doctlrnents or 

assets oPthc Receivership Defenciants. Such authority shall include, but not be limited to, the 

authority to order any owner, director, or officer o f  any Recciversl~ip Dcfcadant to rernove him 

or herself ftm the business premises. 

D. Conserve, hold, a l~d manage a11 receivership assets, and pcrforrn all acts noccssary 

or advisablc lo presave the value of thoso a.ssets, in order to prevent any irreparable loss, 

damage, or injury to coasunners, including, ~ L I Lnot limited to, obtaining an acco~ltltingof the 

assets arid preventing transfer, wit'l.ldrawaI',or misapplica,tion ol'asscts. 

E. Enter into contracts and purchase ills~~rancc as advisablc or aecessary. 

F. Prcvent the inequitable distribution of assets and to cletenninc, adjust, and protect 
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the interests of consu~liers and creditors who have transacted business with one or more 


Receivership Defendants. 


G. Manage and administer the b11sil1.e~~ furtherof the Receivership Defeendants ~ u ~ t i l  

ardcr of this Court by performing all incidental acts that dic Receiver deeiils to be advisable or 

necessary, which inclrides retaining, hiring, or disillissiijg any ernployecs, ii~dcpendcnt 

contractors, Or agents. 

H. Choose, engagc, and employ attorneys, accouiltants, appraisers, investigators, and 

other independent contractors and tecl~nicalspecialists, as the Receiver deems advisable or 

ncccssary in the performance of duties and responsibilities. 

I. Make payments and ciisbur.seineiits ikom thc receiversliip estate that are necessary 

or advisable for canyi,ngout the dircctions of, or exercising tlie authority granted by, this Order. 

The Rcccivcr shall a.pp1yto the Court for piior ap~roval of any ,payment of any dcbt or 

obligation incurred by thc Receivership Defendants prior to the date of entry oPr11is Ordcr, 

except payments that the Receiver deems 11ecess;ry or advisal~leto securc asscts of thc 

Receivership Ilefen chants, such as re11tal paynllents. 

J. Colle~tany nloncy duc or owing to the Receivershi11 DefencSlmts, 

K. Institute, compromise, adjust, aplxtr in, irltcrver~e in, or beconle party to suc1.1 

actions or proceedings in state, federal or forcign courts that the Receiver deems necessary and 

advisable to prcscrve or recover the assets of die Receivership Dcfcndants or to carry out the 

Receiver's 111andat.e under this Order. 

L. Defend, compro~llise, adjust, or othc~wisc dispose of n,nyor all actions or 

proceedillgs instituted against the Receivcrship Defcnda.nts or the Receivel-,that tlie Receiver 
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X. 

DELIVERY C)F MCEIVERSI-TTP PROPERTY 


IT IS FURTHER ORDERED that immediately upoil service of tl.lis Order upon them, t l~c 

Conteii~pt Defendants, including the Receivership Defendants, shall ~fc>'c,rthwilh or within such 

time as pemitted by the Receiver in writing, deliver to the Recejvei ppossessioi~and custody of: 

A. All funds, asscts, and property of the R,ecsivership Defendants, whcthcr situatcd 

within or outside tlie territory of the United Statcs, which are: (1) held by c)ne or mol-e 

Receivership Defendats, individually or jointly, (2) held for the benefit of one or more 

Rcceivcrship Defendants, or (3) under the direct or indircct control, iadividually or jointly, of 

more of more Receivership Defendants; 

B. All documents of the Receivership Defendants, including but not li~rlited to a11 

books and rccords of assets iacludii-ig funds and property, all financial and accounting records, 

balance sheets, incorno statetnellts, bank records (including monthly statements, canceled checks, 

records of wire trai~sfers, records of ACH transactions, and check registers), corpo1:ate minutes, 

co~~tracts,cust.onie and consmncr lists, titie docuznents, and electronic records; 

C. All funds and other assets belonging to members of the public now held hy one or 

more Keceivership Defendants; 

D. All kcys, cornputel*and other :rpasswords,cnky codes, combinations, to locks 

i-equii-ed to open orpi11access to any of the property or effects, and a11 monies in any bank . 

deposited Lo the credit of the Receiversh.ip Ilefendanls, wl~crcvcr sih~ated; and 

E. Information identifying lhc accour~ts, employees, propeities, or other assets or 

obligaLions of thc Receivership Defendants. 
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XI. 

TFXNSFER OF FUNDS TO T'10 RECEIVER 


BY FINANCIAL INSTTTIJTTONS AND OTi-IER THIRD PARTIES 


IT IS FTJRTI1BK ORDERED that, ~iponservi.ceof a copy of this Order, any financial 01-

brokerage institution or depository, escrow agent, title company, commodity trading company, or 

trust shall cooperate with all reasonable requests of counsel for Plaintiff and the Receiver 

relating to implementa.tion of this Order, includiag transferring funds at the I<eceiver's direction 

and producing records related to the assets m d  salcs of the Receivership Defendants. 

XII. 

1<fiC:lilVER5SREPORTS 


IT ISFTKr'HEK ORDERED that tho Receiver ~Ilall report to this Court on or before the 

date set for the hearing to Show Cause regarding the Preliminary Injunction ar the hearing to 

Show Causc rc~ardingthe Contelnpt Motion, whicf~cvcroccurs: first,on: (1) the stcps taken by 

the Receiver to imp1,emcnt the terms o.fthis Order; (2) the valuc of all liquidated and 

ux~liq~iidatcd (3) the suin of all liabilities of tlic assets ol'the Receivership Defer~da~lts; 

Receivership ;Llefenda~its; (4) tho steps ,the ICeceiver intends to take i11 the future to: (a) prevcnt 

any diminution in the value o,fassets of the Keccivcrship DcJ'endants; (b) pl~rs~icrcccivcrship 

assets ti.on.1 t11.irdpnrtics; and (c) adji~stthe liabilities of the Rcceiversl~ipDefendants, if 

appropriate; and (5 ) any othcr malicrs which the Receiver believes should be brought to the 

Court's attention. Provided, l~owevcr, if any of the required information would hinder the 

Reccivcr's ability tcl pursue receive1:ship assets, the portions of the Receiver's report containing 

s~,~.lchinfoform,ationinny be flied undcr ser~land not sewed on the parties. 



CHAMBERS JUDGE LEE 

IT IS FURTHER ORDERED that the Kcccivcr shall filewith tllc Clerk ol'tliis Court a 

bond in the sum of $ 18; @'$ith sureties to bc approved by tllr Court, conditioned that the 

Receiver will well and truly perform the duties of the office and abide by and perform all acts the 

Court directs. 

XIV. 

COMPENSATION OF RECEIVER 


IT IS FURTHER.OIR.Z)EREllthat the Receiver, and a.11persons or entities retained or 

hircd by !he Receiver as authorized .tindm U~is01-del; sha.11be entitlcd to reasonable 

compen~ationfor the performuice of duties undertaken pursuant to this Order and for the cost of 

actual outnof- pocket expetises incurred by tl~ern, from thc assets now held by or ia  the 

possession or co~ztrol of, or which rrlay bo received by, the licceivcrship Defendants. The 

Receiver shall flle will1 the Court ilnd serve on the parties a request for the payment of 

reasonable corr~pcnsation at the time of the filing of any rcport required by Secti .0~XII. Tile 

Receiver shall not incroa.cie Il~efees or rates used as the basos li>rsucla fee :~pplicationswitl~out 

prior approval of the Court. 

xv. 
REC!En/Elt AND COMMISSlON hCCT,SS 1'0 


BUST'NES$ PR.IEMISBSAND RECORDS 


IT IS F't.lR.l'Fl.ERORDERED thar Col?lempl:Defendants shall allow Plaintiff$[lie 

Receiver, and rlzcir respective representatives, agents, contractors, or assis~ants, irni,i~ediate 

acccss to any business pi-ernises and storage facilities owncd, controlled, or used by one or tnorc 



o fthe Receivershi17 Defe~ldrzr~ts as well as ally otflcr lacatiou where one or-Inore Receivership 

Pefeildants has conductcd business and where prol~el-tyor business records are likely to be 

located. Such locations inclucte, but a.re not li~liiledto, the offices a~ld facilities of the 

Receivership Defendants at or in th.evicinity of 400 Garden City Plmi, Suite 100, Garden City, 

NY 11530; 7965 Wcst Sahara Ave., Suite ZQI, Las Vegas, NV 891.17;and 12310 Pinecrest Rd., 

Suite 206, Reston, VA 20191. 

Courlsel for IJlaintiffarld the Receiver are autl~orized to cniploy the assistance of law 

enforcement officers:as deemed necessary, to effect service and to irnplen~ent peaccfi~lly the 

provisions ofthis Order. The R.eceiver shall allow ~ouaselfor P1ainl:iff into the premises and 

faciIities described in this Section and shell allow counsel for Plaintiffa~nd its representsltives, 

agents, contractors, or assistdnts to inspcct, inventory, and copy do~rlmeilts relcvant to any 

matter colttained in the Stipulated Order. Cou~~sel for Plaintiff and the Receiver may exclude 

Contempt Defe~~dantsand their agents and employccs from the business prcmises and facilities 

during the immediate acccss. 

Contempt Defendants and all agents 01. ernployccs of Contenlpt Dcfkndants shall provide 

counsei for P1aintiffband the Receiver with any necessary mans  of access to documents, 

including, without limitation, the locations of Receivership Defendants' business premises, keys 

and combinations to bi~siilesspremises lacks, computer access coctcs of all cornputerr; uscd to 

conduct Rcccivership Defendants' business, and storage arca access il-lforn~ation. 

The Receiver and counscl h r  Plaintiff shall havc the right to remove any docu~nents 

related to C:ontc~npt Defendants' b~usiaess practices fi-omthe prcniiscs in order that they may be 

inspected, inventoried, and copied. Thc rna~erialsso rernovcd shall be I-eturned within tl~ree(3) 



business days of conlpleting said inventory and copying. 

If any property, records, documents, or coillputcr files rela.ting to the Receivership 

Defcndal~ts'iini-mces or business practices are located in the residence of any C:onte~qt 

Defendant or are otllcrwige in the cr1stod.y or control of any Contempt Defendant, Illen such 

Contempt l)cfcndcmt shall produce them to the Receiver within twenty-four (24) hours of service 

of this Order. 

In order to prevent the destruction i~l'co~nput.er data, upon service of this Order upon 

Contempt Defendants, any such coi~~putersshall be powcred down (turned off) in thc normal 

course for the operating sysienls used on suc11 computers and shall not be powercd up or used 

again until produced fbr copying and illspection, along wit11 any codes needed for access. 

XVI. 

DEFENDA,NTS' ACICESS TO BUSINESS PREMTSES AND JUCORDS 


IT IS FURTHER ORDERED that the Rec:eiver sb.nll allow the C:ontempt Defendants and 

their representatives reasorlable access to Blc premises of the Receivership Dekkndanls. The 

purpose of this accsss shall be to inspect, inve~lttoly,and copy any and all docunlents and othcr 

property owned by or in tho possessiotl a,fthe Receivership Defilidatlts, provided that those 

documents and property tire not removed from thc premises. The Receiver sfiall havc the 

discretion to determine the time, manner, and reasonable coi~ditioilsof sucll access. 

XVII. 

PRESERVATTON OF ICECIOWS 


IT IS FURTHER ORJIERED that Contempt Dci'enda~lls and their successors, assip~s; 

officers, agents, servants, employees and attorneys, and t]:lose persons in active concert or 
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pal-ticipation with him who receive actual I I O L ~ C ~of this Ordcr by pcrsonal scrvicc or othelwisc, 


directly or through any corporation or other device, are terrlporarily restrained and aljoincd fro111 


destroying, erasing, 111utiliiting, concealing, a1tering, transi'crring, or othcrwisc disposing of, in 


any manner, directly or indil:ectly, any ducuments that relate to the business practiccs or finances 


of any Contcrnpt Defendant. 


XVITT, 
DISCOVERY 

IT 1S FURTHER.ORDERED ~l-iai:t11e FTC is granted leave to conduct certain expedited 


discovery, and that, comnienci~.~g
with the time and date of this Order, in lieu of the time periods, 


notice provisions, and other requirements of Rules 26,30,34, and 45 oafthe Federal Rules of 


Civil Procedure, expedited discovery as to parties and non-parties shall proceed as follows: 


A. The FTC may, upon thee (3) calendar days notice, t&e the deposition of any 


person or entity, wlletller or not a party, in any judicial district, for the purpose of discovering: 


(1 ) the assets aTContempt Defendants; and (2) compliance with the Stipulated Order and this 


Order. Deposition trailscripts that lmve not. been signed by the witncss rnay be used at the 


preliminary i~lju~lctioil 
Ilearing in this matter. Provided that, notwithsta.ndingFed. R. Civ. P. 


30(a)(2), this Subparagaph shall not preclude ,my f11ture dcpositioas by the FTC. .Provided 


jLt+lhc/+,that any deposition taken pnrsucu~lto this sub-paragraph shall be in addition to, and not 


subjcct to, the presumptive l i ~ i ~ i t ~  Scrvice
on depositions set forth in Fed. R. Cliv. P. 30(t)(2)(A). 


of cliscovery Lpon a Coatempt Defendant, taken pul-suant to this Section, shall be sufficient if 


.made by Ihcsirnilc or by overnight delively. 


B. Thc FTC may, upon five (5) calendar days notice, including tbtough the use of u 



Rule 45 Subpoeila, de~nalld the production of documents f'roni any person or entity, whether or 

not a Contenlpt Defendant, relat,i~lg to (1) the assets of Contempt Deknctants; and (2) co~npfiancc 

with the Stipulated Order and this Order. Provided that two (2) ca.lendar days notice shall be 

dccmed sufficie~itfor the PI-ocluctio~~ of any such documents that are rnaintaincd or slored onIy as 

electronic data. For purposes of this subscctiotl, the FTC may serve any such subpoena by 

kcsimile or overniglxt, couricr. 

C .  The FTC is granted leave to subpoena ducurnen.ts illmlediately fiorn any Financial 

Institution, accoui-lt custodian, or other entity or person that holds, controls, or maintains custody 

OF any account or a.sset of any Clolltempt Defendit~lt(s'), or has held, controlled or maintained 

custody of any account or asset of any Coiltelnpt Defendant(s) concerning the nal~~rc ,location, 

status, and extent of Contempt Defendants' Asscts, and con~pliancr:with this Order, and sucli 

financial institu~.tion, account custodia~i or o&cr entity shall respond to such subpoena within ilve 

(5) business days after service. For purposcs of this subsectinn, ,thoFTC may serve any such 

subpoena by fdcsirnile or ovemigllt courier. 

XTX. 

CONSLJMER CREDIT RE:F'OIXTS 

TT IS FURTHER ORDEREII that ~~ursuantto Section 604(1) of tlie Hair Credit Reporting 

Act, 15 LJ.S.C. $ 168lb(l), any consunxcr rcportirlg a.gcncyrnay fi~niisha consuincr rcporl 

concetnirlg any ol'Con~emptDef'cndants to co~lnselh r  Plainli14'or the Receiver, 
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IT IS FURTHER ORDERED that, in light of thc appointment of the Receiver, tlic 

Receivership Defendants are hereby prollibitcd fiom filing a petition f i r  relief under h e  United 

States Ba~.~kruptcyCode, 1 1 U.S.C.$ 101 et seq.,witl~out prior perrliission fro171this COI~I-t. 

XXl. 

STAY OF ACTIONS 


X1" IS FURTHER ORDERED that: 

A. Except by leave of this Court, during the pcndency of the Receivcrship ordered 

herein, Contempt Del'endtnts aild all customers, principals, investors, creditors, stockholders, 

Icssors, and other persons seeking to cs.tahlish or ellforce any claim, right or interest against or 

on behalf of Contempt Defendants, and all others acting for or on behalf of such persons, 

including attorneys, t~~~s t ccs ,  agents, sheriffs, constables, marshals, and other officcrs and their 

deputies, and their respectivc attorneys, servants, agents and employees be and are hereby stayed 

Rom: 

1. Commencing, prosecuting, continuing, cnlering, or enforci~lgany suit or 

proceeding, cxcept t'11atsuch actions may be iilcd to toll any applica.ble stat-~ltc of' 

limitations; 

2. Accelerating tfic due date of any obligation or clairlled ohligat.ion.;filitlg 01% 

enforcing any licn; talcing or attempting to take posscssion, custody, (31- control of a.ny 

asset; attempting to foreclose, forfeit, alt'cr, or Lenninate a1i.y interest in any assel, whether 

such acts are part ofa judicial proceeding, ate a ~ t sof self-help, or otlicnvise;'or 



3. Executing, issuing, serving, or: causing the execution, issuance or service of, any 

legal process, incluciing,but uot limited to, attachi~~e~.~ts, subpoenas, writs ga~~lishrncnts, 

of replevin, writs of execution, or any okller form of process whether specified in this 

Order or not; or 

4. Doing any act or thing wllatsoever to interfere with the ICeceiver's taking custody, 

control, p~s~ession,  or nlatlagemenl of h e  assets or: docz~mentssubjsct to this 

receiverslip; or to harass or interfa-e with the Reoeiver in any way; or to interfere in any 

manner wit11 the exclusive jurisdic:tion of this Court ovcr the assets or documents of the 

Rcceiversl~ip Defendants. 

H. This Section does not ~tdy: 

1. The comn~encenlent or:continua.tion of a criminal action or proceedinlg; 

2. The conimencernent or continuation of a11acfioi~or proceeding by a governmental 

unit to ellforce such governmental unit's police or regulatory powcr; 

3. The enforcement of a judgment, other than a money judgn~eilt, obtrtiricd in an 

action or proceeding by a govewrncntal unit to enfol-~eSUCII.governnicntal unit'^ police 

or regulrrtory power; 

4. The conuncnceinent of m y  action by the Secretary of thc United States 

Dcpartnlent of Housing atld U rba.nDeve1opmen.l.to foreclosea m,o~.tgagcor dccd or ~ ~ ~ 1 s t  

in any c,ase in which the mortgage or deed of tmst held hy the Secretary is insurcd or was 

formerly insured under the National Housing Act arid covcrs property, or combinations of 

property, corlsisting of'fivc or more living units; or 

5. Thc issuai~ceto a Conteropt Defendant of a notice of lax deficiency. 



XXI1. 

SERVICE OF ORDER 


IT 1S FURTHER QRBEWD that copies o f  this Ordcr may bt:sewed by any mealls, 

including facsirnilc transmission or ema.il,by cmployec;~or agents of the FTC or the Kcceiver, 

upon any finili~cial iristitutioi~ or othel-entity or person that may have possession, custody, or 

control of any documents 01- assets of Contempt Defendants, or that may otl~erwisebe subject to 

any provision of this 01-der. Scrvico npon any b~:tnch or offlcc of any financial institution shall 

ef'fect service upon the c~ltire financial instihltion. 

XXIII. 
ACKNOWLEDGMENT OF RECEIPT 0'1:ORDER BY CONTEMPT DEFENDANTS 

1TIS FURTHER ORDEKE13 that each Contenlpt. Defendant, within three (3) business 

days ofrcceipt of this Order, inust submit to counsel Tor Plaintiff a tluthfhl swom statement 

acknowledging rcceipt of this Order. 

XXIV, 
PROOF OF DlSTRIBUTION OF TEMPORARY :LIESTRAININGORDER 


BY CONTEMPT DEFENDAHTS 


IT IS FURTHER ORDERED that Contempt Defendants shall immediately provide a 

copy of this Order to their agcnts, servants, employees, consultants, and any affiIiated 

businesses, and other persons and cntitics subjccl in any p i ~ tto their direct or indirect cc~ntrol. 

Within live (5) business days of receipt of this Ordcr, Col~ieinptDefendatits ]nust submit to 

coumsel ibr Plaintirf a in~tt~fuiswom statemei~tideiitifjring those persons and entities to whorrl 

this Order has been distributed. 



JRN-18-2887 17:57 CHRMEERS JUDGE LEE 

TT IS FURTHER ORDEkED that the Temporary Restraining Ordcr granted herein 

e x p i ~ ~ s  .-- day  of 
---9 

on the 9 2007, a fer eritry unless, withi11 

such tirne, the Ordcr, Yor good cause shown, is extcnded for an additional period not to exceed 

ten (10) calendar &ys, or unless it is cxtended with the consent of the parties. 

XXVI, 
OR.DERTO SHOW CAIJSE REGARIIING PRELIMINARY INJUNCTION 

IT IS FUI<*rHEROTUIUKED that each of the Contempt Defe~~dtntsshall appear be,fore 

-&/ 7f -. day of d-Br~~9this Court on the ,2007, a t / f m .  at the Albert V. 

Bryan Caurthouse of Ihe 'Unitcd States District Court for the Eastern District of Virginia, 401 

Courthouse Square, Roo111 k" ' ,Alexandria, V.4 22314, to show m s c ,  i f  any thcre be, why 

lhis Court should not enter a Prcliininary lniur~ction,pending a final ruling on Plaintiff's Motion 

for a Civil Contempt Order against Contelnpt 'I>cfindants. 

XXVII. 

RE'rENTION 01' JURISDICTION 


IT IS PURTHEli 0RDER.EX)the Co1.n-tshall continue to rctain jurisdiction of this matter 

far all purposes-

TOTRL P. 15 


