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UNITED STA TES DISTRICT COURT FOR THE CLERK , u.s. D sCENTRAL DISTRICT OF CALIFORNIA
, WESTERN DIVIS 0 

MA 14 2006 

FEDERAL TRADE COMMSSION BY 7' I i TOFCAU 

CASE NO. CV 05-591 ARM CTx)
Plaintiff Hon. A. Howard Matz 

STIPULA TED JUDGMENT AND

CD 7 WORLD TRADERS ASSOCIATION ORDER FOR PERMANENT


INC. , et aI. INJUNCTION AS TO 
CC 8 DEFENDANT SCOTT RINALDO


Defendants. ririty


Cls 
En r::: IS, matter comes e ore t e ourt on a strpu atlOn 0 amt! ' e er - Th' h C . I fPl ' ffF d 

Sed

/JS
JS 2/JS-:Trad j!:orrssion ("Commssion" or "FTC") and Defendant Scott Rinaldot 12
L,-' ;;13 

c:' G:,efendant 

C' On Ja uar 25 , 2005 , the FTC fied a Complaint for a Permanent Injunction 
15 ar Other Relief, including redress to consumers, pursuant to Sections 13(b) and 

19(a) of the Federal Trade Commssion Act ("FTC 


15 USe.17 57b(a), and applied 
Act" 99 53(b) and 

ex parte 
 for a Temporar Restraining Order pursuant to Rule

18 65 of the Federal Rules of Civil Procedure, The Commssion charged that


19 Defendant Scott Rinaldo engaged with other named defendants in deceptive acts 
20 or practices in violation of Section 5 of the FTC Act


, 15 U. c. 9 45(a), and the

Commission s Rule entitled Disclosure Requirements and Prohibirions 

Concerning Franchise and Business Opportunity Ventures (the " 
Franchise Rule 

16 c.F.R. Par 436. in the marketing and sale of an alleged business opportnity to
24 become an affiliate in a network of brokers selling surplus goods, On 


Januar 25


8"1 
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relief in the TRO, the preliminary injunction contained a ban against Defendant's 
involvement with business ventures involving the sale or purchase of discounted 

or surplus goods. On April 6, 2005, the FTC fied an Amended Complaint adding
additional defendants, 

The Commssion and Defendant Scott Rinaldo 
hereby stipulate to the entr 

6 of, and request the Court to enter, this Stipulated Judgment and Order for 
Permanent Injunction ("Final Order ') to resolve all matters of dispute between


8 them in this action.


IT IS THEREFORE STIPULATED , AGREED, AND ORDERED as

10 follows:


This Court has jurisdiction of the subject matter of this 

12 jurisdiction over the Defendant.13 2. Venue in this Distrct is proper under 15 D. 

Case and 

C. & 53(b) and 28 
14 U,
15e. &9 l39l(b) and (c).

3. The activities of Defendant are in or affecting commerce
, as defined

in Section 4 of the FTC Act 
IS e. & 44.4. The Amended Complaint states a claim upon which relief may be 

granted against Defendant under Sections 5(a), 13(b), and 19 of the FTC Act 

19, U, e. &9 45(a), 53(b), and 57b
, 15 

, and the Franchise 
 Rule 16 e.F. R, Par 436.20 5. Defendant has entered into this Final Order freely and without 

coercIOn. Defendant further acknowledges that he has read the provisions of this 

Final Order and is prepared to abide by them.

6, The Plaintiff and Defendant have agreed that the entry of this Final


Order resolves aU matters of dispute between them arsing from the Amended


Complaint in this action, up to the date of entr of this Final Order.
7, Defendant waives all rights to seek appellate review or 

otherWIse

challenge or contest the validity of this Final Order. Defendant 
furter waives and


Page 2 of 




... ..- . ., 

\.'.L II ':VVO .LV: !,AUt: 00'1/010 /'ax berver 

releases any claim he may have against the Commssion 
, its employees

representatives , or agents. 

, Defendant agrees that this Final Order does not entitle Defendant to 
seek or to obtain attorneys ' fees as ,a prevaiing par under the Equal Access to 

'-f 

Justice Act, 28 U, 2412, as amended by Pub, L. 104- 121 110 Stat 847 , 863864 (1996), and Defendant further waives any rights to attorneys 
' fees that may

arse under said provision of law,

9, This Final Order is in addition to, and not in lieu of, any orher civil or
criminal remedies that may be provided by law. 

10. Entry of this Final Order is in the public interest 

11. This Final Order is for settlement purposes only, and does not


constitute an admission by Defendant that the law has been violated as alleged in


the Amended Complaint, or that the facts as alleged in the Amended Complaint.

other than jurisdictional facts , are true, However, for the purposes of bankrptcy

proceedings, this Final Order is governed by Paragraph III, 

DEFINITIONS 
Assets " means any Iegal' or equitable interest in , right to , or claim to
any real and personal propert, including, but not 


limited to , chattel , goods
instruments , equipment, fixtures , general intangibles, inventory, checks , notes
leaseholds , effects , contracts , mail or other deliveries , shares of stock

lists consumer names , accounts , credirs , premises , receivables , funds , and cash 

wherever located whether in the United States ' or abroad; 
Business venture" means any written or oral businesk arangement

howevef denominared, regardless of whether covered by the Franchise Rule 
which consists of the payment of any consideration in exchange for: 

a. The right or means to offer
, se11 , or distribute goods Of services

(regardless of whethcr identified by a trademak
, service mark, trade name

advertising, or other commercial symbol); and 
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