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UNTED STATES DISTRICT COURT
SOUTHERN DISTlUCT OF FLORIDA

CASE NO. 05-61682-CIV-LENAR/KEIN

. FEDERAL TRDE COlVSSION,

Plaintiff
VS.

USA BEVERAGES, Inc.
a Florida corporation and New
Mexico corporation;

T-036 P. OOI

ISSUED UNER SEAL

DILRAJ' lYIA THAUDA a/Ida Dan
. Reynolds,

individually and as a principal of
USA Beverages, Inc.;

SIRTAJMATHAUDA, 
individually and as a principal
of USA Beverages, Inc.

JEFF PEARSON a/kla Paul Clayton;
individually and as a principal
of USA Beverages, Inc.; 

DAVID lVIEAD, and
individually and as an offcer of
USA Bevera es, Inc.

SILVIO CARRNO
individually and as an offcer of 

USA Beverages, Inc., 

Defendants.

F-734
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ORDER GRATING EX PARTE -,EMPORAY RESTRINING ORDER WITH
ASSET FREEZE. AP:POJNTMENT OF A RECEIVR AND OTHER EOilTABLE 

RELIEF 
TIDS CAUSE is before the Cour on the Ex Parte Application for Temporar

. Restraining Order with Asset Freeze, Appointment ofReceiver and Other Equitable Relief

, ,

filed on October 19, 2005. Plaiti also :fled on October 19, 2005 (1) a Memorandum of

Points and Authorities in Support ofPlaintifPs Motion for Temponuy Restraig

Order and Other Equitable Relief ("Memorandum of Points ), (2) a Certfication of

Emergency, (3) a Certfication of plaintiff s Counsel in Support of Ex Pare Motion for

. TemporaIY RestTaining Order Pursuant to Fed. R. Civ. P. 6S(b) ("Certcation of Counsel"

and (4) six volumes of exhibits in Sl!PpOrl of its Manon. ("Exhbits. ) On October 20 , 2005

dris Court issued an Order Directig Plaitiff to Supplement its Ex P8.1e Application for 

. Temporary Restraining Order. 'on October 21, 2005, Plaintiff filed a Supplemental

Submission Regarding Personal J1,risdic1.ion Over Defendants. eSupplemental Submission.

Upon review oftlle Motion, the Memorandum the-Certcation of Plaintiffs Counsel. and

the Attachments) the CoUr fids as follows.

Factual and Procedural Background

Subject matter jurisdictipn in this actio.n is based on a Srion of federal law, 28

C. 1331 . 1337(a)) and 1345) and 15 D. C. 53(b) and 57(b). The Federal Tm,

Commssion (FTC) has brQught this case pursuant to SectiOl1 13(b) of the FTC Act, 

C. 9 53(b). Section l3(b) "authories the FTC to seek. and distrct cOU1t to grant
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prelima.al1d permanent injunctions against practices that violate any of the laws enforced

by the Commssion. FTC v. Gem Merchandising Corp.. 87 F.3d 466 468 (11th Cir. 1996).

Section 13(b) also provides for worldwide service of process, stating H in any suit under tIris

section, process may be served on any person, parership, or corporation wherever it may

be found. " IS U. S. c. 9 53 (b )(2). Venue in the United States Distrct Cour for the Southern

Distrct of Florida is proper under 28 U. C. 1391(b), (c) and (d), and 15 C. 53(b)

as Defendant USA Beverages has a business loca1ion in the Southern Distrct of Florida and

all of the individual defendants transact business though USA Beverages.

, \

As a general role, cour should address issues relatig to' personal jurisdiction befare

reaching the merits of a plaitis clais. Republic of Panama v. BCCI Holdings

(LnxeIIbomg), 119 F.3d 935, 940 (11th Cir. 1997). The J 1th Circuit has held, in

. conformance with .the unfornl findings of other circuits) that federal statLltes providig for

nati onwide or worldwide servce Qf process confer federal courts with persanal jurisdiction

over non-resident entities and individuals as long as such exercise of jursdiction over non-

resident defendants comports with the reqUll.'ements of the Due Process Clause oftbe Fifth

Amendment . including minium contacts. faiess and reasonableness. United States

Secu.rities and Exchange Commission v. Carllo, 115 F.3d 1540. 1543-44 (11th Cir. 1997);

Republic of Panama: 119 F.3d at 942 , 944-45. Furer, the relevant foru for purposes of

the minunum contacts inq'Q1r is the United States. G.ano, 115 F. 3d at 1543; Republic

Pan81na. 119 F.3d at 946- . In SEC v. Carllo, 115 F 3d 1540, 1542 (lIth Cir. 1997), the



Court applies a thee-pronged test to determine whether the foreign defendant corporation 

and its officers had sfllcient nlinimum contacts wifh the United States l:o justify the exercise 

of pcrsonal jurisdiction. First, contacts must be related to or give rise to tht: causes of action. 

Second, the defendant must pqosefillly avail itself of the privileges and benefits of 

conducting its activities in the fonun. Third, the defendant's contacts must be such that it 

would reasonably expect to be haled into court in the U.S. C c d l o ,  11.5 F.3d at 154.2 (citing 

Vermeuleil v. Renatllt. USA. hc., 985 F.2d 1534, 1546 (11th Cir, 1993). Finally, if 

sufficient: n h u m  contacts are found, the Court must determine whether exercising 

personal jurisdiction would offeild traditional principles of fair play and substa~itial justice. 

Id. at 1544. - 

Intllis case, Defendants consist of a corporation and individuals who are officers and 

employees of the corporahon. Though the corporation is incorporated in New Mexico and 

Florida, its operations are conducted primwily out of Costa Rica and its employees couduct 

business from an oKice in Costa Rica. However, the Cow? is satisfied that suff~cient 

evidence exists to establish that Defendants have minlm.um contacts with the United States 

to just@ the exercise of personal jurisdiction. 

TI-~e evidence indicates that Defendants have incorporated USA Beverages in the 

United States; advertised their business in newspapers thoughout the 'Uiuted States; used m 

office in Florida to send marketing materials to prospective pwcliasers in the U.S. and 

receive payments fiom U.S. purchasers; sent materials to prospective puz-chasers 6 o m  s 

corporation pqol-tedly operating out of New Mexico; se~it display ra.clcs and coffee to U. S. 

purcliasers; and deposited checks in and accepted wire transfers to bank accounts in Floiida 
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fkom U. S . purchasers. (Supplemeiltal Submission at 4-5 .) 

David Mead md Silvio Cmano are listed as officers of USA Beverages in coqmratc 

filings with the state of Florida and have both played a major role in directing and managing 

the operations of the company in-the united States. (Memorandmi of Points ond Authorities 

ill Support of Plaintiff's Motion for TRO at 5-6.) Exhibit 5, containing the Declaration of 

a confidential informant, establishes that Sirtaj Mathaudais an owner of USA Beverages and 

manages the operations of the company. (Exhibit 5 at 4.) He talks to prospective customers 

on the telephone, wrote part of the scripts used when employees of USA Beverages spealc 

to prospective customers, and has set up bad< accounts used by the company. (U) He also 

pays the sales people in Costa Rica each week in cash. (hi) Exhibit 5 establishes that Dilraj 

Mathauda, operating ~mder  tile alias "Dm1 Reynolds," l~olds weelily sales meetings, 

coordinates the shipping of racks and coffee products to purchasers in tfie United States, and 

also closes some deals originalljr sold by "fionters." (TI) Moreover, the Decimation of 

alleged victim Mi cliael Wilson demonstrates that Dilraj Matllauda, operating under the alias 

"Dan Reynolds," deals directlywitl~ purchasers of coffee routes in the United States. (Exhhit 

2 at 6-7.) Finally, Exhibit 5 fiutller establishes that Jeff Pearson is t l~e  marketing director o f  

USA Beverages. ('Exhibit 5 at  3.) Pearson, operati21g under the alias "Paul Clayton," is tlle 

main closer for the company, is in chage of sales, and is ~ w h l g  the USA Division of USA 

Beverages. (U) The Declarations of alleged victims David Todd and Michael Wilson 

further deinonstrate that Pearson had frequent contact with purchasers of coffee routes in the 



United States. (Exhibit 1 at 4-5; Exhibit 2 at 5-6.)  

Tllus, the Court: finds that Defendants have contacts wit11 the United States tint 

directly give rise to the. cause of action for false advertising, that Defendants have 

purposefully availed thenlselves of  he privileges and benefits of conducting activities i.11 the 

United States, and that Defendants contacts are so extensive that it should reasonably expect 

to be haled into C O L ~  in h e  United States. Moreover, as the court found under very similar 

factual circumstat~ces in Canillo, this is not one of those rare cases where the rninirnuxl 

requirenlents inherent in the concepts of fair play and substantial j~ustice defeat the 

overwhelming reasonableness ofjurisdiction. Carrillo, 1 15 F-,3d at 1547. The Plaintiffs 

interest in obtaining relief and the interests of the foru~n iu stallping o~ l t  .this alleged 

"nefarious economic chicanery" far outweigh any burden tlie Defendants may face to litigate 

in tlle United States. 

IT. Analysis 

Under Section 13@) of the FTC Act, both a temporary restraining order (TRO) and 

a preliminary injunction may issue upon a proper showing that 1) weighing the equities ivld 

2) considering the Co~llmission's lilcelil1ood of ultimate success, such action woula be in the 

public interest. 15 U,S.C. 6 13(b); FTCv. University I-Iegl+. Inc., 938 F.2d 1206, 1217 (1 113'1 

Cir. 1991). Furfher, Federal Rule of Civil Procedure 65(b) permits t h i s  Court to enter 

parte orders upon a clear showing that "immediate and heparable injury, loss, or damage 

will result" if notice is given. 



Were, the Court Ends that the six volunes of exhibits in suppol-t of Plaintiffs Mo~ion 

provide specific facts that demonskate that, after balancing the equities and considering t11e 

Conunission's likelil~ood ofultim.atc success, granting a TRO would be 111 the public interest. 

The afficlavits of two alleged victims, David Todd and Michael Wilson, indicate that USA 

Beverages made numerous misrepresentations to potential purchasers in die United States 

in an effort to mislead these consumers. (& Exhibits 1-2.) The affidavits of Douglas and 

Tem Kcvt fiutller demonstrate that these two cases were not isolated incidents, but instead 

were consistent with a pattern of evasive, deceptive behavior by USA Beverages md its 

officers and employees. (See Exhibit 3,) Exhibit 5 contains the affidavit of a c ~ ~ d e n t i a l  

info~mant who reveals the depth and breadth of t h i s  scheme on the part of USA Beverages 

to mislead consutners and evade responsibility. Therefore, the-Co~ut finds that Plaint-iff is 

likely to mdce out its case for deceptive practices under Section5 of the FTC Act and that 

it is therefore c~lso likely to succeed on the merirs. This conclusion, combined with a carefi~l 

weighing of tlle eq~lities on both sides of this case, leads the Court to conclude that the 

issuance of a TRO is in the public interest. 

Further, the Court also fmds that immediate m d  irreparable injury, loss or damage 

would result if notice was provided to Defendants before the issuance of a TRO. Defendants 

appea to have taken numerous steps to conceal the location of their business operatiotls and 

even their own identities, (a Memorandum of Points at 2-3,6-14) There is thus good cause 

to believe that given notice of these proceedings, Defendants would continue to t a b  steps 



to conceal their business practices and evade responsibility. Moreover, tlle Certificare of 

Counsel demonsuates that he r e  is a ve~y real danger that Defendants wiIl dissipate assets 

and destroy evide~lce absent requested relief. (& Certificate of Co~msel.) Therefore, tile 

Court finds that Plilizltiffhas met its burden under Fed. R. Civ. P. 65(b) for issuance of a 

TRO wifl~out notice to the adverse party, 

DEFINITIONS 

1. L F Assets" mcms any legal or equitable interest in, right to, or claim to, any real and 

personal property, including, but not limited to, chattel, goods, instruments, 

e quiprnent, %Istures, general intangibles, inventory, ch.ecks, notes, leaseholds, effects, 

contracts, mail or other deliveries, shares of stock, interest in m u h d  funds, lists of 

constuner names, accow-lts, credits, premises, receivables, h d s ,  and cash, wherever 

loca~ed, whether in the United States or abroad; 

2.  "Business venture" means any written or oral business ax~angenlent, however 

denominated, regardless of whether covered by the Fra~~chise Rule, which consists 

of tlle payment of any con.si.deration for: 

a. the right or means to offer, sell, or distribute goods or sewices (regardless of' 

wherller identified by a t~ademarlc, s e ~ c e  n~arlc, trade n ~ m e ,  advertising, or 

otlier commercial symbol); and 

b. more .than ilorninnl assistaice to any person or entity in connection with or 

incident to the establislunei~t, maiatenan.ce, or operation of a new business or 



tile elltry by an existing business ulto a new line or type of business; 

"Defendants" means USA Beverages, h c . ,  a Florida corporation, USA Beverages, 

hc . ,  a New Mexico corporation, Dilraj Mathauda &a Dan Reynolds, SiTzaj 

Matl~auda, Jeff Pearson &a Paul Clayton, David Mead, and Silvio Cmano. 

Furthemore, any person insofar as he or she is acting it1 t11 e capacity o f  a1 officer, 

agent, servant, employee or a t tomy of any Defendan,t, atid any person or entity in 

active concert or participatioil with any of t l~e  foregoing who receives achlal notice 

of this Order by personal service or otherwise, is bound to comply wit11 this Order, 

see Fed. R. Civ. P. 65(d), whether these persons or entities are acting directly or 

through a tntst, corporation, subsidiary, division, or o~her device; 

4. L b  Document" is synonymous in meaning and equal in scope to the usage of dle teim 

in Federal Rule of Civil Procedure 34.(a), and includes writings, drawings, graphs, 

chruts, pl~otographs, audio and video recordings, computer records, and other data 

compilatiolls from which information cm be obtained and trLmslated, if necessLuy, 

though detection devices into reasonably usable form. A draft or non-identical copy 

is a separate document withi.11 the meaning of the term; 

5 .  "Receiver" shall mean tlie temporary receiver appointed i11 Section XI of tzus Order 

and any deputy receivers that may be ncmed by the temporary receiver; 

6 .  "Receivcrsliip Defendmt"' shall mean USA Beverages, Inc, -a Florida corporation, and 

USA 'Beverages, blc, a New Mexico corporation, and miy subsidiazj~ or affiliate 
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thereof; 

7. A "Host" or "Hosting Compmy" is the party that provides d1e i.nf?astructure for a 

computer service. With respect. to Web pages and Web sites, n I-Iost or I-losting 

Conlpany maintains "Web sel-vers" - the computers on which Web sites and pages 

reside. The Host or Hosting Con~pany also maintains the commwlication lines 

required to link tlie server to the Internet. Often, the content on the sewers (i,e., the 

colltellt of t l ~ e  Web pages) is controlled by someone other than the Host or Hosiiug 

Conlp my. 

It is hereby 

ORDERED AND ADJUDGED that 

1. Plaintiffs & P d  Application for Temporary Restraining Order with Asset 

Freeze, Appointment of Receiver and Other Equitable Reljef, filed on October 19, 2005, is 

GRANTED, 

9 -. No security is required of Plaintiff, as an agency of the United States, for 

issuance of a reslraining order. Fed. R Civ. P, G5(c). 

3 ,  PROHIBITION AGAINST VIOLATION OF SECTION 5 - In coblcclion 

with tile offering for sale or selling of any business ~el1tw.e~ izlcluding ~mcl.Lises, Defendants 

are hereby temporarily restrained and enjoined from mdcing any ~naterial, nlisrepresentation 

or assisting others in m d b g  my material nlisrepresentation, either expressly or by 



inlplicdon, to my prospecrive purchaser of a business venture, including but not limited to, 

misrepresentations that: 

a) Consumers who purchase Defendmts' business ventures are lillrely to 

earn substanti.al income; 

12) Defendants have secured or will secure locations in prospective 

purchasers' geographic areas for the placement of display raclcs or otller equipment 

associated with any business venture offered by Defendants 

c) References have purchased Defendants ' business venture or will pro+ de 

reliable descriptions of experiences with the business ventwe. 

4. PROHIB'ITI[ON AGAINSTVIOLATION OF THE FMCEIIISE RULE - 

Defendants are hereby temporarilyrestrained and enjoined fi-ornviolating or assisting otl~ers 

to violate any provisions of the Frtlnchise Rnle, 16 C.F.R. Part 436, by, includmg but not 

lirmted to: 

a) Failing to provide each prospective purchaser wit1.1 a coillplete and  

accurate d i s c l o s ~ ~ e  document as prescribed by the Franchise Rule, 16 C.F.R. !$ 436.1(a); 

b) Failing to disclose, in immediate conjurlction wit11 any generally 

disseminated ("advertised") earnings claim, infamation required by the Franchise Rule 

including tile nunlber and percentage of prior purchasers l m o m  by Defendants to have 

achieved the same or better results, as required by the Prancliise Rule, 16 C.F.R. 9 

436. I (e)(3)-(4); 
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c) Failing to have a reasonable basis for any earnings claim at f ie  time 

such claim is made, as required by the Franchise Rule, 16 C.F.R. 5 43 6. I@)-(e); 

d) Failing to clisclosc, in immediate conjunction with any eamjngs claim, 

and in a clear and conspicuous rnamer, that nlnterial which coiistitutes s reasonable basis for 

the earnings claim is available to the prospective purchasers; 

e) Failing to provide material which constitutes*areasonable basis for any 

earnings claim to prospective purchasers, the Comtnission, or its sr~Ef 

upon reasonable demand. 

5. ASSET FREEZ3E Defendants are hereby temporarily restrained and enjoined 

from: 

a) Transferring, liq~kidahg, converting, enculllbering, pledging, loaning, 

selling, conceding, dissipating, disbursing, assigning, spending, witl~drnwing, granting a lien 

or security interest or other interest in, or otherwise disposing of any fimcls, real or personal 

property, accounts, contracts, coiwaner lists, shares of stock, or other assets, or any interest 

therein, wherever located, whether within tile United States or witlLin a jurisdiction outside 

the United States, that are: (1) owned or controlled by my Defendant, in whole or in part, 

(2) held for the benefit of any Defendant; (3) in the actual or constructive possession of any 

Defendant; or (4) owned, contc.ol1ed by, or in the actual or constructive possession of any 

c o ~ o ~ a t i o u ,  p ~ r s s l f i p ,  or other entity directly or indirectly owlled, managed, or controlled 

by any Defendant, including, but not limited to, my assets held by or for, or subject to access 
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by, m y  Defendant, at any bcdc  or savings and loan institution, or wid1 my broker-dealer, 

escrow agent, title comp~my, commodily trading company, precious metals dealer, or other 

fmancial institution or depository of any kind; 

b) . Opening or causing to be opened any safe deposit boxes tjtl.ed in the 

n'mle of my Defendant, or subject to access by my Defendant; 

c) Incurring charges or cash advances on any credit card issued in lohe same 

of tlie Receivership Defendant. 

d) Obtaii~ing a personal or secured lorn encumhering fie assets of any 

Defendant; and 

e) incurring liens or other encumbrances on real propez-ty, personal 

property or ofller assets titled in the name, singly or jointly, of any Defendant. 

The assets affected by t h i s  Section ,XI shall include: (1) all assets of each 

Defendant, as of the time t h i s  Order was entered; and (2) assets obtained after the time this 

Order was entered if h e  assets me derived &om the conduct alleged in the Commission's 

Complaint. 

6.  RETENTION OF ASSETS AND RECORDS BY PINANCUL 

INSTITUTIONS - Pending determination of the Cornmissior~'~ request for a preliminay 

u~junction, any financial or brokerage institcrtion, business entity, or person served wit5 r.i 

copy of this Order that holds, coi-it~ols or maintains custody of any account or asset held in 

the name of or for t he  bmefit of any Defendant, ox held in an accotm2; for wllich any 
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Defendant is aptl1orize-d. to assert access to or control over, shall: 

a) Hold and retain within its coiltrol and prolGbit the withdrawal, removal, 

assignmer~t, transfer, pledge, encumbrance, disbursemeilt, dissipation, conversion, sale, or 

other disposal of any such asset, except: by ~hrtl~er order of the Court; 

b) Deny Defendants access to any safe deposit box that is titled in tlle 

name of, individually or jointly or otherwise subject to access by any Defendant; 

c) Provide the Commission's counsel, within five (5) business days of 

receiving a copy of tllis Order, a sworn statement setting forth: 

1. i%e ide~ltification numnber of each such accozmt or asset titled in 

the n~une, individually or jointly, of any Defendant or bald 0x1 

behalf of, or for the benefit of any Defendant; 

2. the balance of each such account, or a descrjption of tlle nature 

and value ofsucli asset as of the close-of business on the day on 

which tlis Order is served, and, if tlie account or other asset has 

been closed or removed, ihe date closed or removed, the total 

funds removed in order to close the account, md the name of 

the person or'entity to whom such account or otlzer asset was 

remitted; and 

3. the identification of any safe deposit box that is titled in the 

n m e ,  individually or jointly, o f  my Defendant, or i s  otherwise 

-14- 
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subject to access by the any Defendant. 

dj Upon request by the Commission, promptly provide tlle Commission 

with copies of all records or other documentation pertaining to each such acco~int or asset, 

including bur. not limited to, originals or copies of account applications, account sratemenrs, 

signature cards, checlts, drafts, deposit tickets, transfers to wid fiom the accounts, all other 

debit a d  credit i.sirume11ts or slips, currency transaction reports, 1099 fomis, and safe 

deposit box logs. 

7. PRESERVATION OF RECORDS - Defendants are hereby ten~poraril~ 

restrained and enjoined from: 

a) Dest~oying, erasing, nlmtilating, concealing, altering, transferring or 

otherwise disposing of, in any manner, clirectly or indirectly, any docwnents or electronic 

records, including web sites and web pages, that relate to the business, business practices, 

assets, or business or personal fiances of my Defendait; aud 

b) Failing to create md maintain documents that, in reasonable detail, 

acc~uately, fah-ly, and coznpletelyreflect Defendants' incomes, disbarsernents, h.alsactions, 

and use of money. 

8. FINANCIAL DLSCLOSURES - Eric11 Defendcurt, within forty-eight (48) 

hours of service of tlxis Order, shall prepare and deliver to coutisel for [lie Commission and 

to the Receiver completed fmancial statements on the fornls attached to this Order as 

Ana~ha~en t  A (Financial Statement of Any Individual Defendant) for tliernselvcs 



individually, Land Attachn~ilt  B (Financial Statement of Corporate Defendant), for each 

business enl-iry under which they conduct business or of which they axe an officer, and for 

each Dxst for wlich any Defendant, is a trustee. The financial statements shall be accwate 

as of the date of entry of this Order. Defendants sl~all include in -the financial statements a 

fill1 acco~mting of all f b ~ ~ d s  and assets, whether located insidc or outside of the United States, 

that are: (a) titled iu the name of such any Defendant, jointly, severally or individually; (b) 

held by any person or entity for tile benefit of any Defendant; or (c) under the direct or 

indirect control of any Defendant. 

9. CONSUMER REPORT Pursuant to Section 604(1) of the Fair Credit 

Reporhlg Act, 15 U.S.C. 5 168 lb(l), any consumer reporting agency may f~imish a 

consumer report. concellling any Defendcult to the Conlmission. 

10, FOREIGN ASSET REPATRIATION - Willin five ( 5 )  business days 

following t l ~ e  service of tl.~i,s Order, each Defendant shall: 

a) Provide the Commission the Receiver with a full accounting of all 

fiinds, documents, and assets outside of the United States wlich~ are; (1) titled in tlle name, 

h~diviclually or jointly, of  my Defenclant; or (2) held by any person or entity for the benefit 

of any Defendant; or (3) under tile direct or indirect control, wllctllerjointly or singly, of my 

Defendant; 

b) Transfer to the territory of tlie United States and deliver to the Receiver 

all funds, documents, m d  assets located in foreign countries which arc: (1) titled in tile name 
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individually or'joiatly of any Defend'mt; or (2)  held by any person or entity, for the benefit 

of any Defendant; or (3) under the clirect or indirect control, whether jointly or singly of my 

Defenda~it; 

c) Provide fllc Commission access to all records of accounts or assets of 

any Defendant held by fu~ancial instit~1,tions located outside the tei~itorial United States by 

signmg the Consent to Release of Financial Records attached to t h i s  Order as kt.tachmeilt C. 

11. INTERFERENCE WITH REPATRIATION - Defendants are hereby 

temporarily restrained and erljoiued faom taking any action, directly or indirectly, wl.Lich may 

result in the encumbrance or dissipation of foreign assets, or in the hindrance of the 

repatriation required by Section IX of th is  Order, including but not limited to: 

a) Sending any statement, letter, fax, e-mail, or wire transnlission, 

telephoizlng or erlgagixlg in any other act, directly or indirectly, that results in a determination 

by a foreign trustee or other entiq that a "duress" event has occurred under the terns of a 

foreign trust agreement until such h e  that all assets have been .Fully repatriated pursuant to 

Section TX of this Order; 

b) Notifyrng any trustee, protector or other agent of any foreign ~ ~ 1 s t  or 

other related entities of either the existence of this Order, or of tlle fact that repatriation is 

required pursuant to a Court Order, until such time that dl assets have been fnlly repatriated 

pursuant to Section K of this Order. 

12. APPOINTMENT OF TEMPORARY R E C E I V E R  - 
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DMIL p- is appointed temporary receiver for USA Beverages, Inc., 

a Florida Corporation, and USA Beverages, Inc, a New ~ e x i c o  corporation and any 

s~~bsidi~aries or afiiliates thereof (together the "Receivership Defend&')). The Receiver shall 

be the agent of this Coul-t, and solely tlie agent of this Court, in acting as Receiver under h s  

Order. Tlie Receiver shall be accow~table directly to t h i s  Court. 

13. IXECEI~R'S DUTIES - The Receiver is authorized and directed to 

accomplish tlie following: 

a) Assume full control of die Receivership Defendant by re~noving, as 

the Receiver deeins imxssary or advisable, my director, officer, independent contractor, 

employee, or agent of any of tile Receivership Defendant, including any Defendant, from 

conbol of, management of, or participation in, the affairs of the Receivership Defendant; 

b) Take exclusive custody, control, and possession of all assets and 

clocunients of, or in the possession, custody, or under the control of> the Receivership 

Defendant, wherever situated, including, but not limited to: 1000 S. Dixie Highway W. 

Suite 1, Painpa~~o Beach, Florida, and 3003 B Willrise Drive, Suite 13, Las Ci'uces, New 

Mexico. The Receiver shall have f ~ d l  power to divert mail, control the phone nunlbers, 

and to sue for, collecq rrcceive, take in possession, hold, and manage all assets and 

docunlents of tlie Receivership Defendant and other persons or entities wl~ose interests 

are now under the direction, possession, custody, or control of, the Receivership 

Defendant, The Receiver shall nssurne control over the income and profits therefrom ,and 



all sums of money now or hereafter due or owing to tlie receivers hi.^ Defendant. 

Proviclecl, ho~~vever, tlmt the Receiver shall not attempt to collect any wno~mt fiom a 

consumer if the Receiver believes the consumer was a victim of the unfair or deceptive 

acts or practices or other violations of law alleged bi tlie Complaint in this matter, without 

prior Court approval; 

c) Take all steps necessary to secure each location &om which h e  

Receivership Defendant operates its business, including, but not limited to: 1000 S. Dixie 

Higllway W. Suite I ,  Pompano Beach, Florida, and 3003 B Hillrise Drive, Suite 13, Las 

Cmces, New blexico, Such steps may include, but are not limited to, any of tile 

following, as rhe Receiver deems necessary or advisable: (1) selvjng this Order; (2) 

completing a wrilten inventory of all receivership assets; (3) obtaining pertinent 

information &on1 all employees and other agents of the Receivership Defendant, 

including, but not limited to, tile name, borne address, social security number, job 

description, passvi7ords or access codes, method of compensation, and all accrued and 

unpaid commissions and  compensatioil of each such employee or agent; (4) 

photograp'l~ing and video raping my or all portions of the locati~n; (5) securing the 

location by changing the locks mid disconnecting my computer modems or other means 

of access to the computer or other records rnai~ltai~iecl at h a t  location; and (6) requiring 

any persons present on die premises at rhe time this Order is served to leave the prenlises, 

to provide the Receiver with proof of identification, or to demonstrate to the satisfact-ion 



of Receiver that such persons are not removing fiom the premises documents or assets 

of the Receivership Defendant. Law enfarcement personnel, includiug, but not limited to, 

police or sheriffs, may assist d1e Receiver in implementing these provisions in order to 

lceep the peace ,and maintain sec~Ir i ty.  

d) Conserve, hold, and manage all  assets of t l~e  Receiversl* 

Defendmt, mid perform a11 acts n.ecessary or adyisable to preserve the value of those 

assets in order to prevent my heparable loss, damage, or inj~~ry to consumers or 

creditors of the Receivership Defendant, including, but not limited lo, obtaining an 

accounting of the assets and preventing the unauthorized transfer, witl~drawal, or 

misapplication of 'assets; 

e) Enter into contracts md p~zrclzase insurance as advisable or 

necessary; 

) Manage and administer die business of the Receivership De-feeadant 

until firrtller order of h i s  Court by pef iming all incidental acts that the Receiver deems 

to be advisable or necessq ,  which includes but is not limited to; retaining, luring, or 

dismissing any en~ployees, independent contractors, or agents; 

) Choose, engage, and employ attoi-neys, accountants, appraisers, and 

other independent contractors and reclmical specialists, as the Receiver deems advisable 

or necessary in the pcrforrncmce of duties and responsibilities under tlle audiority granted 

by t l is  Order; 
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h) Malce payments md disbursements from the receivership estate that 

are necessary or advisable for c C ~ g  out the directions uf, or exercising the authority 

amted by, this Order. The Receiver shall apply to the Court for prior approval of any 

payment of any debt or obligation incurred by the Receivership Defendant prior to the 

date of entry of this Order, except paymetlts that the Receiver deems necessary or 

advisable to secure assets of tile Receivership Defendant, such as rental payments; 

i) S wspend b~lsiness operations of the Receivership Defendant if in the 

j u d p e l ~ t  of the Receiver such operations cannot: be continued legally mid profitably; 

j) Institute, coinpromise, adjust, appear in, intervene h, or become 

party to such actions or proceedings in state, federal or foreign courts or asbitration 

.proceedings as the Receiver deems necessary mid advisable to preserve or recover the 

assets of the Receiverslip Defendant, or that the Receiver deems necessary and advisable 

to carry O L I ~  the Receiver's nlandate under this Order, including but not limited to, actions 

ch,zllenging fraudulent or voidable Dmsfers; 

1;) Defend, conlprornise, adjust, or o?~ewisc dispose of any or all 

actions or proceedings instituted in the past or in fhe future against the Receiver in his 

role as Receiver, or against the Receivership Defendant, as the Receiver deems necessary 

and advisable to preserve the assets of the ~eceiverslxip Defendant, or as the Receiver 

deems necessary and advisable to carry out the Receiver's mandate under this Order; 

1) Issue subpoenas to obtain doc~unents and records peltailling to tlle 



Receivership, ,uld conduct discovery in this action on behalf of the receivership estate; 

m) Open one or more bank accounts as designated depositories for 

funds of the Receivership Defendant. The Receiver shall deposit all funds of the 

Receivership Defendant in such a designated account and shall malie all payments and 

disb~wsernents fi-om t11e receivership estate horn such an account. The Receiver shall 

serve copies of monthly account statements on all. parties; 

n) Maintain accurate records of all receipts and expenditures that he 

makes as Receiver; and 

a) cooperate wid1 reasonable requests for information or assistance 

&on1 any state or federal law ellforcement agency, 

14. TRANSFER OF lZECEIVERSHIP PROPERTY TO IXECEIVER - 

Defendants and my other person or entity with possession, custody or control of proper-ty 

of or records relating to t h e  ReceiversIup Defendant shall upon notice of this Order by 

personal service or ofhexwise irnnlediately nori* the Receiver of, and, up011 receiving a 

request from the Receiver, immediately transfer or deliver to the Receiver possession, 

custody, and control of, the following: 

a) All assets of lhe Receiversllip Defendant; - 

b) All documents of the Receiverslip Defendant, including, but not 

limited to, books and records o f  accounts, all fmancial and a.ccounting records, bdance 

sheets, income statements, bank records (including monthly statements, canceled checks, 
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records of wire trcmsfers, ,and checlc registers), client: lists, title doc~unents and orher 

papers; 

c) All computers and data in whatever foi-m used to conduct the 

business of the Receivership Defendant; 

e) All assets belongiug to other persons or ent-iries whose interests me 

now under the direction, possession, custody, or eonttol of, the Receivership Def~ndmt; 

and 

f) All keys, codes, and passwords necessmy to gain or to secure access 

to any assets or documents of the Receiverslip Defendant> including, but not limited to, 

access eo their business premises, means of conmunication, accounq cotnputer systems, 

or other property. 

In the event that my person or entity fails to deliver or transfer any asset or 

otllerwise fails to comply witli aiy pxo~s ion  of t h i s  Section, tlie Receiver may file ex 

-~arl.e a Motion for Writ of Possession or Sequestration or other equitable writ 

accompaniecl by an Affidavit of N'on-Complimce regasding the failure. Upon filing of 

the motio~l and affidavit tlnc Coz1.n may authorize, by written order, the jssuance of Writs 

of Possession or Seques~at ion or other equirable writs. Tlic wits  shall authorize and 

direct the United States Marshal or any sheriff or dep~~ty  sheriff of (my co~ulty, or any 

other l'eederal or state law enforcelneilt officer, to seize the asset, doculllent, or o ~ l e r  item 

covered by tl is  Section and to deliver it to the Receiver. 
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15. CQOPEWT1CON WITH T m  WCEIWR - Defendants and all other 

persons or entities served with a copy of this Order shall fully cooperate with and assist 

the Receiver in taking md maintahing possession, custody, or conzrol of the assezs of the 

ReceiverslGp Defendant. This cooperation and assistance shall include, bur: not be limited 

to: providing jllfo~mation TO the Receiver tliat - h e  Receiver deems necessary in order to 

exercise the authority ,and discharge the responsibilities of the Receiver under this Order; 

providing any password requircd to access any conlputer, electronic file, or telephonic 

data in any medium; and advising all persons who owe money to the Receivership 

Defendant that all debts should be paid directly to the Receiver; transferring funds at tlle 

Receiver's directioll and producing records related to the assets and sales of f ie  

Receivership Defendcult. The entities obligated to cooperate with tlle Receiver under tlus 

provision iz~cl~tde, but are not limited to, banks, broker-dealers, savings a~td loans, escrow 

agents, title co~npanies, conlmoditjr trading companies, precious metals dealers and other 

f nancial institntions and depositories of any liind, and all third-parly billing agents, =md 

teleco~nrnunications c olnpanies fliat have transacted business wid1 the Receivership 

Defendant. 

16. INTEIRIFEKENCE WITH THE IRIECEnaR - Defendants are hereby 

restrained and enj joined from directly or indirectly: 

a) Interfie17ing wit11 h e  Receiver managing, or taking custody, control, 

or possession of, the assets or docunlents subject to this receivership; 



b) Transacting any of the business of f l ~ e  Receivership Defendant; 

c) Transfcn.ing, receiving, altering, selling, enc~~mbering, pledging, 

assigning, Liquidating, or otherwise disposing of any assets owlled, controlled, or in the 

possession or custody of? or in which an ititerest is held or claimed by, the Receivership 

Defendant, or tile Receiver; and 

d) Refusing 10 cooperate with the Receiver or the Receiver's duly 

authorized agexds ,in the exercise of their duties or autllority w d e r  any order of this Cowt. 

1 7. STAY OF ACTIONS AGAINST RECEIVERSI-IIP DEFENDANT - 

Except by leave of this Court, d ~ - i g  pendency of the receiversl~ip ordered herein, 

Defetldmts, tmd all investors, creditors, stoclc3lolders, lessors, custonlers and otlller 

persons seelcing to establish or enforce my claim, right, or interest against or on bcllalf of 

Defendants, and all others acting for or on behalf of such persons, sue hereby enjoined 

from talcing action that: would interfere with the exclusive jurisdiction of this Court over 

the assets or docwnents of the Receivership Defendcult, incIudjllgl but not lilnitecl to: 

a) Petitioning, or assisting iu the filing of a pelinon, that would cause 

the Receivership Defendant to be placed in bLdccuptcy; 

b) Commencing, prosecr~t-ing, or conhluing a judicial, ad~nhistra~ive, 

or other action or proceeding against the Receivership Defendant, including tile issuance 

or employment of process against the Receivership Defendant, except that such1 actions 

may be comnenced if necessary to toll my applicable statute of limitations; 
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c) Filing or enforcing any lien 0x1 any asset of tllc Receivership 

Defendant, taking or attempting to take possession, custody-, or control of any asset of the 

Receivership Defendant; or attempting to foreclose, forfeit, alter, or terminate any interest 

in any asset of the Receivership Defendant, whether such acts me part of a judicial 

proceeding, are acts of self-help, or otherwise; 

d) Initiating any other process or proceeding illat would interfere with 

the Receiver managing or taking custody, conttol, or possession of, the assets or 

documents subject to tllis receiversf~ip. Provided that, th is  Order does not stay: (i) the 

commencement or contilluation of a criminal action or proceeding; (ii) the 

cornellcement or continuation of an action or proceeding by a govez~uncntal unit to 

enforce such governmental unit's police or regulatory power; or (iii) the enforcement of a 

judgment, orher tl~an a molley judgment, obtained in an action or proceeding by a 

gove~nmental unit to enforce such ~;ovenunental unit's police or regl~latory power. 

18. COMPENSATION OF RECEIVER - The Receiver and all perso~ulel 

hired by tlie Receiver as herein autliorized, including counsel to ihe Receiver and 

acco.untants, me entitled to reasonable compensation for the performance of duties 

pursuant to this Order and for the cost of actual out-of-pocket expenses incurred by them, 

from the assets now held by, hi flie possession or control OK or which lnay be received 

by, the Receiversllip Defendant. The Receiver shall file with h e  Court and serve on the 

parties periodic requests for the pnyment of such reasonable compensation, wit11 the fxst 
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such request filed no more than sixty (60) days after the date of enlry of this Order. The 

Receiver shall not increase th.e hourly rates used as the bases for such fee applications 

without prior approval of the Cow-t. 

19. ECETVER'S BOND - The Receiver sh.all file with the Clerk of fhis 

Court a bond in the sum of $ 25,0 0 0 . 0 ~ ~  with sureties to be approved by the Court, 

conditioned tlmt tlie Receiver will well and truly perform the duiies of t h e  office and 

abide by and perform all acts the Court directs. 

20. ACCESS TO BUSINESS OFFICES AND RECORDS - In order to allow 

tile Comnission and the Receiver to preserve assets and eviden~e relevant to this action, 

Plaintiff m d  Receiver, and their representatives, agents, md assistants, shall have 

immediate access to the business prenlises of the Receivership Defendant. The 

Comnission and the Receiver, and their represeiitalives, agents, and assistants, are 

authorized to employ the assistame of law enforcenient officers as they deem n e c e s s q  

LO effect service and to implement peacefully the provisions of this Order, Tlle 

Comrnission and tllc Receiver, and their representalJ'ves, agents, and assistmts, are 

authorized to remove clocrrmenls from the Receivership Defendant's prenlises in order 

tllat they may be inspected, invcr~toried, cmd copied for the purpose of preserving 

discoverable material in comlectiorl with this action. 

Furtherniore, the Receiver shall allow Defendants reasonable access to the 

premises and business records of the Receivership Defendant his possession for 



t l ~ e  purpose of inspecting md copying materids relevant to this action. The Receiver 

shall have the discretion to determine the b e ,  manner, and reasonable conditions of such 

access. 

21. AUTHORITY TO SERVE DEPENDANTS IN A FOIEIGN 

COTJNTRY BY INTERNATIONAL COURIER - Pursuant to Fed. R. Civ. P. 4($)(3), 

Plaintiff may serve t h i s  Order and all related docunen~s on Defendants Dilraj Mafllauda, 

Sirtaj Math auda, Jeff Peason, [md Silvio C a ~ ~ m o  by private b~tenlational coulrier. 

22. SERVICE BIT FACSIMILE AUTHORIZED - Copies of t h i s  Order may 

be served by any means, including facsimile ~ ~ m s m i s s i o l ~  upon any fiualcial instih~tion 

or other entity or person that may have possession, custody, or control of any documents 

or assets of  my Defendant, or that may otherwise be subject to any provision of this 

Order. Service upon any branch or oflice of any fumncial institution shall effect selvice 

upon the entire financial instih~tion, 

23. S E W C E  UPON PLAINTIFF - Defendants shall serve all pleadings, 

rneiuoranda, correspondence, affidavits, declarations, or other documents related to dlis 

Order or PlaintifPs motion for a preliminary injunction by facsimile transnrission to (202) 

326-3395, by liand delivery, or by overnight shipment though a third-parly commercial 

carrier to tile offices of the Federal Trade Commjssion, at 600 Pennsylvania Avenue, 

W,  Room H-238, Washington, DC 20580, and addressed to the attention of Elizabeth 

Iione. 
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24. DURATION OF TEMPORARY RESTRAINING ORDER - The 

Temporary Restraining Order granted herein shall expire ten (10) days from the date of 

eniTy noted below unless, within such time, the Order is extended for an additions1 period 

llot to exceed ten (10) days for good cause sl~own, or unless, Defendants consent to an 

extension for 3 longer period. 

25. REFERML, - Pursuant to 28 U.S.C. Ij 636, the Ex Parte Motion for 

Temporay Restraining Order, filed on October 19, 2005, is REFERRED to United 

States Magistrate Judge Theodore Klein to rake all necesssuy and proper action as 

required by law. It is the responsibility of the parties in h i s  case to indicate the name of 

the Magistrate Judge assigned to the case on all motions and related papers referred by 

this order. 

26. ORDER TO SHOW CAUSE REGARDING PRELIMINAIRY 

INJUNCTION -- P~usuant. to Federal Rule of Civil Procedure 65(b), each of h e  

Defendants shall appear before Magistrate Judge Theodore IClein on the 10fl1 day of 

November, 2005, at 10 o'clock a.m., to show cause, if there is any, why this Court should 

not enter a Preliminary Lnjut~ction, in the form provided by the Federal Trade 

Cornmission, cnj oilling the violati 011s of law alleged in the Comnlission' s Cornplaint 

coilb~uing the freeze of their assets, conthuing the Receivership and imposing such 

additional relief as may be appropriate. 

27. BRIEFS AND APXTDAVrTS CONCERNnVG PRELIh/IPNARU 



INJUNCTION - Defendants must .file with tile Cleric's Office tmd deliver to the counsel 

for the Commission any brief responding to the order to show cause why a preliminary 

injunction should not be entered no later than 72 hours before the ti~ne scheduled for  the 

hearing. The parties must file with the Clerk's Office and deliver to cowsel that have 
- 

entered an appearance any affidavits and other evidence upon which they intend to rely in 

com~ectioa with the Comnlissioa's request for a preliminary injunction no later than 24 

hours before tlle t h e  scheduled for the prel.ilnb~ary injunction hearing. If any pasty 

intends to present tlie testimony of any witness at the hearing on a preliminary injunction, 

that party slla11 f i l e  with the Court and deliver to counsel that have entered an appearance 

a statement disclosing the name, address and telephone number of any such witness, and 

eilher a s u m m q  of fie witness's expected testimony, or the witness's affidavit or 

declaration revealiug the substance of the witness's testimony, no later than 24 hours 

before flit time scheduled for the preliminw injunction. hearing. 

25. RETENTION OF JURISDICTION - This Court shall retain jurisdiction 

of rhis matter for all p-tn-poses, 

DONE AND ORDElXED in Chambers at Miami, Florida this 4 day of 

November, 2005Cr?t --35 flm. 

UNITED STATES DISTRICT JUDGE 



Cc; Magiswale Judge Theadore Klein 

All counsel of rcco~d 

05-61682-CN-LENAR.PmEIN 



Attachment . A 

FEDERAL TRADE COMMZSSION 

FINANCIAL STATEMENT OF INDIVIDUAL DEPENDANT 

Instructions: 

1. Complete all items. Enter c'None" or ' 'NIA" ("'Not Applicable") where appropriate. If you cannot fully answer a 
question; explain why. 

2. "Dependents" include your live-in companion, dependent children, or any other person, whom you or your spouse 
(or your children's other parent) claimed or could have claimed as a dependent for tax purposes at any time during 
the past five years. 

3. "Assets" and "Liabilities" include assets and liabilities, located within the United States or elsewhere, 
whether held individually or jointly. 

4. Attach continuation pages as needed. On the financial statement, state next to the Item number that the Item is 
being continued. On the continuation page(s), identify the Item number(s) being continued. 

5. Type or print legibly. 

6. . Ipitial each page in the space provided in the lower right comer. 

7. Sign and date the completed financial statement on the last page. 

Penaltv for Palse Information: 

Federal law provides that any person may be imprisoned for not more than five years, fined, or both, if such person: 

(1) "in any matter within the jurisdiction of any department or agency of the United States knowingly and 
willfully falsifies, conceals or covers up by any trick, scheme, or device a material fact, or makes any false, 
fictitious or fraudulent statements or representations, or makes or uses any false writing or document knowing the 
same to contain any false, fictitious or fraudulent statement or entry" (18 U.S.C. $ 1001); 

(2) "in any . . . statement under penalty of perjury as permitted under section 1746 of title 28, United States Code, 
willfully subscribes as true any material matter which he does not believe to be true" (18 U.S.C. 5 1621); or 

(3) "in any (. . . statement under penalty of pe jury as permitted under section 1746 of title 28, United States 
Code) in any proceeding before or ancillary to any court or grand jury of the United States knowingly makes any 
false,material declaration or makes or uses any other information . . . knowing the same tocontain any false 
material declaration" (18 U.S.C. 4 1623). 

For a felony conviction under the provisions cited above, federal law provides that the fine may be not more than the 
greater of (i) $250,000 for an individual or $500,000 for a corporation, or (ii) if the felony results in pecuniary gain to any 
person or pecuniary loss to any person other than the defendant, the greater of twice the gross gain or twice the gross loss. 
18 U.S.C. $3571. 



BACKGROUND INFORMATION 

Item 1. Information About You _ 
Your Full Name Social Security No. 

Place of Birth Date of Birth Drivers License No. 

Current Address From (Date) 

Rent or Own? Telephone No. Facsimile No. 

E-Mail Address Internet Home Page . 

Previous Addresses for past five years: 

Address Rent or Own? - FrornIUntil 

Address Rent or Own? From/Until 

Identify any other name@) andlor social security number(s) you have used, and the time period(s) during which they 

' were used 

Item 2. Information About Your Spouse or Live-In Companion 

SpouselCompanion's Name Social Security No. 

Place of Birth Date of Birth 

Identify any other name(s) andlor social security number(s) your spouselcompanion has used, and the rime period@) 

during which they were used 

Address (if different from yours) 

From (Date) Rent or Own? ' Telephone No. 

Employer's Name and Address 

Job Title Years in Present Job Annual Gross SalaryIWages $ 

Item 3. Information About Your Previous Spouse 

Previous Spouse's Name & Address 

Social Security No. Date of Birth 

Item 4. Contact Information 
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Name & Address of Nearest ~ i i i n ~  Relative or Friend 

Telephone No. 

Item 5. Information About Dependents Who Live With You 

&Name Date of Birth 

Relationship Social Security No. 

 name Date of Birth 

Relationship Social Security No. 

 name Date of Birth 

Relationship Social Security No. 

Item 6. Information About Dependents Who Do Not Live'With You 

bName & Address 

Date of Birth Relationship Social Security No. 

.Name Address + 

Date of Birth Relationship Social Security No. 

 name & Address 

Date of Birth Relationship Social Security No. 

Item 7. Employment Information 

Provide the following information for this year-to-date and for each of the previous five full years, for each company of 
which you were a director, officer, employee, agent, contractor, participant or consultant at any time during that period. 
"Income" includes, but is not limited to, any salary, commissions, draws, consulting fees, loans, loan payments, dividends, 
royalties or other benefits for which you did not pay (e.g., health insurance premiums, automobile lease or loan payments) 
received by you or anyone else on your behalf. 

Company Name & Address 

Dates Employed: From (MonthNear) To (Month~Year) 

Positions Held with Beginning and Ending Dates 

Item 7. continued 
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Income Received: This year-to-date: $ : $ 

eCompany Name & Address 
. . 

Dates Employed: From (Montlflear) To (MonthfYear) 

Positions Held with Begidng and Ending Dates 

Income Received: This year-to-date:' $ : $ 

.Company Name & Address 

Dates Employed: From (MonthlYear) To (Montlflear) 

Positions Held with Beginning and Ending Dates 

Income Received: This year-to-date: $ : $ 

Item 8. Pending Lawsuits Filed by You or Your Spouse 

List all pending lawsuits that have been filed by you or your spouse in court or before an administrative agency. (List 
lawsuits that resulted in final judgments or settlements in Items 16 and 25). 

Opposing Party's Name & Address 

Court's Name & Address 

Docket No. Relief Requested - Nature of Lawsuit 

Status 

Item 9. Pending Lawsuits Filed Against You or Your Spouse 

List all pending lawsuits that have been filed against you or your spouse in court or before an administrative agency. (List 
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lawsuits that resulted iri final judgments or settlements in Items 16 and 25). 

Opposing Party's Name & Address 

Court's Name & Address 

Doclcet No. Relief Requested Nature of Lawsuit 

Status 

Item 10. Safe Deposit Boxes 

List all safe deposit boxes, located within the United States or elsewhere, held by you, your spouse, or any of your 
dependents, or held by others for the benefit of you, your spouse, or any of your dependents. On a separatepage, 
describe the contents of each box. 

Owner's Name Name & Address of Deoositorv Institution 

Item 11. Business Interests 

List all businesses for which you, your spouse, or your dependents are an officer or director. 

*Business' Name & Address 

Business Format (e.g., corporation) Description of Business 

Position(s) Held, and By Whom 

tBusiness' Name & Address 

Business Format (e.g., corporation) Description of Business 

Position(s) Held, and By Whom 

*Businessy Name & Address 

Business Format (e.g., corporation) Description of Business 

Position(s) Held, and By Whom 
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FZNMCIAL INFORMATION: ASSETS AND LIABILITIES 

REMIMIER: "Assets" and ccLiabilities" include assets and liabilities, located within the United States or 
elsewhere, whether held individually or jointly. 

Item 12. Cash, Bank, and Money Marlcet Accounts 

List cash and all bank and money market accounts, including but not limited to, checking accounts, savings accounts, and 
certificates of deposit, held by you, your spouse, or your dependents, or held by others for the benefit of you, your spouse, 
or your dependents. The term "cash" includes currency and uncashed checks. 

Cash on Hand $ Cash Held For Your Benefit $ 

Name on Account Name & Address of Financial Institution Account No. Current 
Balance 

Item 13. U.S. Government Securities 

List all U.S. Government securities, including but not limited to, savings bonds, treasury bills, and treasury notes, held by 
you, your spouse, or your dependents, or held by others for the benefit of you, your spouse, or your dependents. 

Name on Account Tvpe of Obligation Securitv Amount Maturitv Date 

Item 14. Publicly Traded Securities and Loans Secured by Them 
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List all publicly traded securities, including but not limited to, stocks, stock options, registered and bearer bonds, state and 
municipal bonds, and mutual funds, held by you, your spouse, or your dependents, or held by others for the benefit of 
you, your spouse, or your dependents. 

 issuer Type of Security No. of Units Owned 

Name on Security Current Fair Market Value $ Loan(s) Against Security $ 

Broker House, Address Broker Account No. 

 issuer Type of Security No. of Units Owned 

Name on Security Current Fair Market Value $ Loan(s) Against Security $ 

Broker House, Address Broker Account No. . 

Item 15. Other Business Interests 

List all other business interests, including but not limited to, non-public corporations, subchapter-s corporations, limited 
liability corporations ('"LLCsY'), general or limited partnership interests, joint ventures, sole proprietorships, and oil and 
mineral leases, held by you, your spouse, or your dependents, or held by others for the benefit of you, your spouse, or 
your dependents. 

 business Format Business' Name & Address 

Ownership % 

Owner (e.g., self, spouse) Current Fair Market Value $ 

tBusiness Fonnat Business' Name & Address 

Ownership % 

Owner (e.g., self, spouse) Current Fair Market Value $ 

Item 16. Monetary Judgments o r  Settlements Owed to You, Your Spouse, or  Your Dependents 

List all monetary judgments or settlements owed to you, your spouse, or your dependents. 

bopposing Party's Name & Address 

Court's Name & Address Docket No. 

Nature of Lawsuit Date of Judgment Amount $ 

copposing Party's Name & Address 

Court's Name & Address Docket No. 

Nature of Lawsuit Date of Judgment Amount $ 
Item 17. Other Amounts Owed to You, Your Spouse, or Your Dependents 
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List all other amounts owed to you, your spouse, or your dependents. 

Debtor's Name, Address, & Telephone No. 

Original Amount Owed $ Current Amount Owed $ Monthly Payment $ 

Item 18. Life Insurance Policies 

List all life insurance policies held by you, your spouse, or your dependents. 

bInsurance Compgny's Natne, Address, & Telephone No. 

Insured Beneficiary Face Value $ 

Policy No. Loans Against Policy 16 Surrender Value $ 

dnsurance Company's Name, Address, & Telephone No. 

Insured Beneficiary Face Value $ 

Policy No. Loans Against Policy $ Surrender Value $ 

Item 19. Deferred Income Arrangements 

List all deferred income arrangements, including but not limited to, deferred annuities, pensions plans, profit-sharing 
plans, 401(k) plans, IRAs, Keoghs, and other retirement accounts, held by you, your spouse, or your dependents, or held 
by others for the benefit of you, your spouse, or your dependents. 

cNarne on Account Type of Plan Date Established 

Trustee or Administrator's Name, Address & Telephone No. 

Account No. Surrender Value $ 

bName on Account Type of Plan Date Established 

Trustee or Administrator's Name, Address & Telephone No.' 

Account No. Surrender Value $ 

Item 20. Personal Property 

List all personal property, by category, whether held for personal use or for investment, including but not limited to, 
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furniture and household goods of value, computer equipment, electronics, coins, stamps, artwork, gemstones, jewelry, 
bullion, other collectibles, copyrights, patents, and other intellectual property, held by you, your spouse, or your 
dependents, or held by others for the benefit of you, your spouse, or your dependents. 

Propertv Catego= Name of Owner Proue* Location Acquisition Current 
(e.~., artwork, iewelry) ' - Cost - Value 

$ $ 

Item 21. Cars, Trucks, Motorcycles, Boats, Airplanes, and Other Vehicles 

List all cars, trucks, motorcycles, boats, airplanes, and other vehicles owned or operated by you, your spouse, or your 
dependents, or held by others for the benefit of you, your spouse, or your dependents. 

bVehicle Type . Make Model Year 

Registered Owner's Name Registration State Ss No. 

Address of Vehicle's Location 

Purchase Price $ Current Value $ Account/Loan No. 

Lender's Name and Address 

Original Loan Amount $ Current Loan Balance $ Monthly Payment $ 

 vehicle Type Make Model Year 

Registered Owner's Name Registration State & No. 

Address of Vehicle's Location 

Purchase Price $ Current Value $ AccountILoan No. 

Lender's Name and Address 

Original Loan Amount $ Current Loan Balance $ Monthly Payment $ 

Item 21. Continued 

cVehicle Type Make Model Y e'ar 

Page 9 Initials 



Registered Owner's Name Registration State & No. 

Address of Vehicle's Location 

Purchase Price $ Current Value $ Account/Loan No. 

Lender's Name and Address 

Original Loan Amount $ Current Loan Balance $ Monthly Payment $ 

. . 
Item 22. Real Property 

List all real estate held by you, your spouse, or your dependents, or held by others for the benefit of you, your spouse, or 
your dependents. 

tType of Property Property's Location 

, Name(s) on Title and Ownership Percentages 

Acquisition Date Purchase Price $ Current Value $ 

Basis of Valuation Loan or Account No. 

Lendsr's PJame and Address 

C~~rrent Balance On First Mortgage $ Monthly Payment $ 

Other Loan(s) (describe) Current Balance $ 

Monthly Payment $ Rental Unit? , Monthly Rent Received $ 

.Type of Property Property's Location 

Name(s) on Title and Ownership Percentages 

Acquisition Date Purchase Price $ Current Value $ 

Basis of Valuation Loan or Account No: 

Lender's Name and Address 

Current Balance On First Mortgage $ Monthly Payment $ 

Other Loan@) (describe) Current Balance $ 

Monthly Payment $ Rental Unit? Monthly Rent Received $ 

Item 23. Credit Cards 

List each credit card held by you, your spouse, or your dependents. Also list any other credit cards that you, your spouse, 
or your dependents use. 
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Name of Credit Card (e.a., Visa, . Account No. 
Mastercard, Department Store) 

Namefs) on 
Account 

Current Minimum 
Balance ~ o n t h l ~  Payment 

Item 24. Taxes Payable 

List all taxes, such as income taxes or real estate taxes, owed by you, your spouse, or ;our dependants. 

Type of Tax Amount Owed Year Incurred 

Item 25. Judgments or Settlements Owed 

List all judgments or settlements owed by you, your spouse, or your dependents. - . 

Opposing Pahy's Name & Address 

Court's Name & Address Docket No. 

Nature of Lawsuit Date . Amount $ 
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Item 26. Other Loans alnd Liabilities 

List all other loans or liabilities in your, your spouse's, or your dependents' names. 

+Name & Address of LenderlCreditor 

Nature of Liability Name(s) on Liability 

Date of Liability Amount Borrowed $ Current Balance $ 

Payment Amount $ Frequency of Payment 

bName & Address of LenderICreditor 

Nature of Liability Name(s) on Liability 

Date of Liability Amount Borrowed $ Current Balance $ 

Payment Amount $ Frequency of Payment 

OTHER FINANCIAL INli'ORMATION 

Item 27. Tax Returns 

List all federal tax returns that were filed during the last three years by or on behalf of you, your spouse, or your 
dependents. Provide a copy of each signed tax retzrrn that wasfiled during the last three years. 

Tax Year Name(sZ on Return Refund Exuected 

Item 28. Applications for Credit 

List all applications for bank loans or other extensions of credit that you, your spouse, qr your dependents have submitted 
within the last two years. Provide a copy of each application, inclz~din~ all attuchmits. 

Name(s) on A~plication ' Name & Address of Lender 

Item 29. Trusts and Escrows 
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List all funds or other assets that are being held in trust or escrow by any person or entity for you, your spouse, or your 
dependents. Also list all funds or other assets that are being held in trust or escrow by you, your spouse, or your 
dependents, for any person or entity. Provide copies of all execzrted trztsf doczrrnents. 

Trustee or Escrow Agent's 
Name & Address 

Date 
Established 

Grantor Beneficiaries Present Market 
Value of Assets 

Item 30. ~ransfers of Assets 

List each person to whom you have transferred, in the aggregate, more than $2,500 in finds or other assets during the 
previous three years by loan, gift, sale, or other transfer. For each such person, state the total amount transferred during 
that period. 

Transferee's Name. Address, & Relationship Propertv Aguegate Transfer Tyue of Transfer 
Transferred - Value { ex . ,  Loan, Gifi) 
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S I J M M A R y  FINANCIAL SCHEDULES 

Item 31. Combined Balance Sheet for You, Your Spouse, and Your. Dependents 

ASSETS 

Cash on Hand 
(Item 12) 

LIABILITIES 
Credit Cards 

$ (Item 23) 

Cash in Financial Institutions Motor Vehicles - Liens - . 
(Item 12) $ (Item 21) 

U.S. Government Securities Real Property - Encumbrances 
(Item 13) $ (Item 22) 

Publicly Traded Securities 
(Item 14) 

Other Business Interests 
(Item 15) $ 

Judgments or Settlements Owed 
to You (Item 16) $ 

Other Amounts Owed to You . 
(Item 17) $ 

Surrender Value of Life Insurance 
(Item 18) ' $ 

Deferred Income Arrangements 
(I tem 1 9) $ 

.Personal property 
(Item 20) 

Motor Vehicles 
(Item 21) 

Real Property 
(Item 22) 

Other Assets (Itemize) 

Loans Against Publicly Traded Securities 
(Item 14) 

Taxes Payable 
(Item 24) 

Judgments or Settlements Owed 
(Item 25) 

Other Loans and Liabilities . 

(Item 26) . 
. . 

Other ~iabilities (Itemize) 

Total Assets 
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Item 32. Combined Average Monthly Income and Expenses for You, Your Spouse, and Your Dependents for 
the Last 6 Months 

~riovide the average monthly income and expenses for you, your spouse, and your dependents for the last 6 months. Do 
not include credit card payments separately; rather, include credit card expenditures in the appropriate categories. 

INCOME EXPENSES 

Salary - After Taxes $ '  Mortgage Payments for Residence(s) $ 

Fees, Commissions, and Royalties $ Property Taxes for ~esidence(s) $ 

Rental Property Expenses, Including 
Interest $ Mortgage Payments, Taxes, and Insurance $ 

Car or Other Vehicle Lease or Loan 
Dividends .and Capital Gains $ Payments $ 

Gross Rental Income $ Food Expenses $ 

Profits fiom Sole Proprietorships $ ' ClotlYig Expenses 

Distributions fiom Partnerships, . 
S-Corporations, and LLCs .$ Utilities 

Distributions fiom Trusts and 
Estates $ Medical Expenses, Including Ins~lrance $ 

Distributions fiom Deferred 
Income Arrangements $ Other Insurance Premiums $ 

Social Security Payments $ Other Transportation Expenses $-. 

AlimonyiChild Support Received $ Other Household Expenses $ 

Gambling Income $ Other Expenses (Itemize) 

Other Income (Itemize) $ 

Total Income $ Total Expenses 
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ATTACHMENTS 

Item 33. Documents Attached to this Financial Statement 

List all documents that are being submitted with this fmancial statement. 

Item No. Document 
Relates To 

Description of Document 

I am submitting this financial statement with the understanding that it may affect action by the Federal Trade 
Commission or a federal court. I have used my best efforts to obtain the information requested in this statement. The 
responses I have provided to the items above are true and contain all the requested facts and information of which I have 
notice or knowledge. I have provided all requested documents in my custody, possession, or control. I know of the 
penalties for false statements under 18 U.S.C. 5 1001,18 U.S.C. (S 1621, and 18 U.S.C. 5 1623 (five years imprisonment 
andor fines). I certify under penalty of perjury under the laws of the United States that the foregoing is true and correct. 

Executed on: 

Signature 
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Attachment B 

FEDERAL TRADE COMMfSSION 

FINANCIAL STATEMENT OF CORPORATE DEl?ENBANT 

Instructions: 

1. Complete all items. Enter 'Wone" or "N/AV ("Not Applicableyy) where appropriate. If you cannot fully answer a 
question, explain why. 

2. In completing this financial statement, "he corporation" refers not only to this corporation but also to each of its 
predecessors that are not named defendants in this action. 

3. When an Item asks for information about assets or liabilities "'held by the corporation," include such assets 
and liabilities, located within the United States or elsewhere, held by the corporation or held by others for the 
benefit of the corporation. 

4. Attach continuation pages as needed. On the financial statement, state next to the Item number that the Item is ;, 
being continued. On the continuation page&), identify the Item number being continued. 

5. Type or print legibly. 

6.  An officer of the corporation must sign and date the completed financial statement on the last page and initial 
each page in the space provided in the lower right corner. 

Penaltv for False Information: 

Federal law provides that any person may be imprisoned for not more than five years, fined, or both, if such person: 

(1) "in any matter within the jurisdiction of any department or agency of the United States knowingly and 
willfi~lly falsifies, conceals or covers up by any trick, scheme, or device a material fact, or makes any false, 
fictitious or fraudulent statements or representations, or makes or uses any false writing or document knowing the 
same to contain any false, fictitious or fkaudulent statement or entry" (18 U.S.C. 5 1001); 

(2) "in any . . . statement under penalty of perjury as permitted under section 1746 of title 28, United States Code, 
willfully subscribes as true any material matter which he does not believe to be true" (1 8 U.S.C. § 1621); or 

(3) "in any (. . . statement under penalty of perjury as permitted under section 1746 of title 28, United States 
Code) in any proceeding before or ancillary to any court or grand jury of the United States knowingly makes any 
false material declaration or makes or uses any other information . . . knowing the same to contain any false 
material declaration." (1 8 U.S.C. 5 1623) 

For a felony conviction under the provisions cited above, federal law provides that the fine may be not more than the 
greater of (i) $250,000 for an individual or $500,000 for a corporation, or (ii) if the felony results in pecuniary gain to any 
person or pecuniary loss to any person pther than the defendant, the greater of twice the gross gain or twice thegross loss. 
18 U.S.C. 5 3571: 



BACKGROUND INFORMATION 

Item 1. General Information 

Corporation's Full Name 

Primary Business Address From (Date) 

Telephone No. Fax No. B 

E-Mail Address Internet Home Page 

All other current addresses & previous addresses for past five years, including post office boxes and mail drops: 

Address F r o d n t i l  

Address F r o d n t i l  

Address F r o d n t i l  

All predecessor companies for past five years: 
I 

Name & Address F romnt i l  

Name & Address From/Until 

Name & Address From/Until 

Item 2. . Legal Information 

Federal Taxpayer ID No. State & Date of Incorporation 

State Tax ID No. State Profit or Not For Profit 

Corporation's Present Status: Active Inactive Dissolved 

If Dissolved: Date dissolved By Whom 

Reasons 

Fiscal Year-End (Mo./Day) Corporation's Business Activities 

Item 3. Registered Agent 

Name of Registered Agent 

Address Telephone No. 
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Item 4. Principal Stockholders 

List all persons and entities that own at least 5% of the corporation's stock. 

Name & Address ' % Owned 

Item 5. Board Members 

List all members of the corporation's ~ d a r d  of Directors. 

Name & Address % Owned Term (FrornKJntil) 

Item 6. 

List all of the corporation's officers, including de facto officers (individuals with significant management responsibility 
whose titles do not reflect the nature of their positions). 

Name & Address. % Owned 
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Item 7. Businesses Related to the Corporation 

List all corporations, partnerships, and other business entities in which this corporation has an ownership interest. 

Name & Address - Business Activities % Owned 

State which of these businesses, if any, has ever transacted business'with the corporation 

Item 8. Businesses Related to Individuals 

List all corporations, partnerships; and other business entities in which the corporation's principal stockholders, board 
members, or officers (i.e., the individuals listed in Items 4 - 6 above) have an ownership interest. 

Individual's Name Business Name & Address Business Activities % Owned' 

State which of these businesses, if any, have ever transacted business with the corporation 

Item 9. .- Related Individuals 

List all related individ~lals with whom the corporation has had any business trhsactions during the three previous fiscal 
years and current fiscal year-to-date. A "related individual" is a spouse, sibling, parent, or child of the principal 
stockholders, board members, and officers (i.e., the individuals listed in Items 4 - 6 above). 

Name and Address Relationship Business Activities 
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Item 10.. Outside Accountants 

List all outside accountants retained by the corporation during the last three years. 

Name - Firm Name Address CPA/P.4? 

Item 11. Corporation's Recordkeeping 

List all individuals within the corporation with responsibility for keeping the corporation's financial books and records for 
the last three years. 

Name, Address. & Telephone Number Position(s) Held 

Item 12. Attorneys 

List all attorneys retained by the corporation during the last three years. 

Name - Firm Name Address 
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Item 13. Pending Lawsuits Filed by the Corporation 

List all pending lawsuits that have been filed by the corporation in court or before an administrative agency. (List 
lawsuits that resulted in final judgments or settlements in favor of the corporation in Item 25). 

Opposing Party's Name & Address 

Court's Name & Address 

Docket No. Relief Requested Nature of Lawsuit 

Status 

Opposing Party's Name & Address 

Court' s Name & Address 

Docket No. Relief Requested Nature of Lawsuit 

Status 

Opposing Party's Name & Address 

Court's N m e  & Address 

Docket No. Relief Requested Nature of Lawsuit 

Status 

Opposing Party's Name & Address 

Court's Name & Address 

Docket No. Relief Requested Nature of Lawsuit 

Status 

Opposing Party's Name & Address 

Coi~rt's Name & Address 

Docket No. Relief Requested Nature of Lawsuit 

Status 

Opposing Party's Name & Address 

court's Name & Address 

Docket No. Relief Requested Nature of Lawsuit 
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Item 14. Current Lawsuits Filed Against the Corporation 

List all pending lawsuits that have been filed against the corporation in court or before an administrative agency. (List 
lawsuits that resulted in final judgments, settlements, or orders in Items 26 - 27). 

Opposing Party's Name & Address 

Court's Name & Address 

Docket No. Relief Requested Nature of Lawsuit 

Status 

Opposing Party's Name & Address 

Court's Name & Address 

Docket No. Relief Requested Nature of Lawsuit 

Status 

Opposing Party's Name & Address 

Court's Nyne & Address 

Docket No. Relief Requested Nature of Lawsuit 

Status 

Opposing Party's Name & Address 

Court's Name & Address 

Docket No. Relief Requested Nature of Lawsuit 

Opposing Party's Name & Address 

Court's Name & Address 

Docket No. Relief Requested Nature of Lawsuit 

Status 

Opposing Party's Name & Address 

Court's Name & Address 

Docket No. Relief Requested Nature of Lawsuit 

Status 
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Item 15. Bankruptcy Information 

List all state insolvency md federal bankruptcy proceedings involving the corporation. 

Commencement Date Termination Date Docket No. 

If State Court: Court & County If Federal Court: District 

Disposition . 

Item 16. Safe Deposit Boxes 

List all safe deposit boxes, located within the United States or elsewhere, held by the corporation, or held by others for the 
benefit of the corporation. On a separate page, describe the contents of each box. 

Owner's Name Name & Address of Depository Institution Box No. 

RICMINDER: When an Item asks for information about assets or liabilities "held by the corporation," include 
ALL such assets and liabilities, located within the United States or elsewhere, held by the corporation oi  held by 
others for the benefit of the corporation. 

Item 17. Tax Returns 

List all federal and state corporate tax returns filed for the last three complete fiscal years. Attach copies of all returns. 

Federal/ Tax Year Tax Due Tax Paid Tax Due Tax Paid Preparer's Name 
State/Both Federal Federal - State - State 

Item 18. Financial Statements 
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List all financial statements that were preparedfor the corporation's last three complete fiscal years and for the current 
fiscal year-to-date. Attach copies of all statenzents, providing audited statements ifavailable. 

Year Balance Sheet Profit & Loss Statement Cash Flow Statement Changes in Owner's Equity Audited? - 

Item 19. Financial Summary 

For each of the last three complete fiscal years and for the current fiscal year-to-date for which the corporation has not 
provided a profit and loss statement in accordance with Item 17 above, provide the following summary financial 
information. 

Current Year-to-Date 1 Year Ago 2 Years Ago 3 Years Ago 

Gross Revenue $ $ $ $ 

Expenses $ $ $ $ 

Net Profit After Taxes $ 

Pavables $ 

Receivables $ 

Item 20. Cash, Bank, and Money Market Accounts 

List cash and all bank and money market accounts, including but not limited to, checking accounts, savings acco~ints, and 
certificates of deposit, held by the corporation. The term "cash" includes currency and uncashed checks. 

Cash on Hand $ Cash Held for the Corporation's Benefit $ 

Name & Address of Financial Institution Signatorfs) on Account Account No. Current 
Balance 

$ 

$ 

Item 21. Government Obligations and Publicly Traded Securities 
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List all U.S. Government obligations, including but not limited to, savings bonds, treasury bills, or treasury notes, held by 
the corporation. Also list all publicly traded securities, including but not limited to, stocks, stock options, registered and 
bearer bonds, state and municipal bonds, and mutual funds, held by the corporation. 

Issuer , Type of Security/Obligation 

No. of Units Owned Current Fair Market Value $ Maturity Date 

Issuer Type of SecurityIObligation 

No. of Units Owned Current Fair Market Value $ Maturity Date 

Item 22. Real Estate 

List all real estate, including leaseholds in excess of five years, held by the corporation. 

Type of Property Property's Location 

Name(s) on Title and Ownership Percentages 

Current Value $ Loan or Account No. 

Lender's Name and Address 

Current Balance On First Mortgage $ Monthly Payment $ 

Other Loan(s) (describe) Current Balance $ 

Monthly Payment $ Rental Unit? hlonthiy Rent Received $ 

Type of Property Property's Location 

Name@) on Title and Ownership Percentages 

Current Value $ Loan or Account No. 

Lender's Name and Address 

Current Balance On First Mortgage $ Monthly Payment $ 

Other Loan(s) (describe) Current Balance $ 

Monthly Payment $ Rental Unit? Monthly Rent Received $ 

Item 23. Other Assets 
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List all other property, by category, with an estimated value of $2,500 a more, held by the corporation, including but not 
limited to, inventory, machinery, equipment, furniture, vehicles, customer lists, computer software, patents, and other 
intellectual property. 

- Property Category Propertv Location ~ccluisition ' Current 
Cost - - Value 

Item 24. Trusts and Escrows 

List all persons and other entities holding fiinds or other assets that are in escrow or in trust for the corporation. 

Trustee or Escrow Agent's 
Name & Address 

Description and Location of Assets Present Market 
Value of Assets 

Item 25. Monetary Judgments and Settlements Owed To the Corporation 

List all monetary judgments and settlements, recorded and unrecorded, owed to the corporation. 
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. . ..,,.., Y . .  .I.-...L" ..._. _ .._ . . 

Opposing Party's Name & Address 

Court's Name & Address Docket No. 

Nature of Lawsuit Date of Judgment Amount $ 

Opposing Party's Name & Address 

Court's Name & Address Docket No. 

Nature of Lawsuit Date of Judgment  mount $ 

Item 26. Monetary Judgments and Settlements Owed By the corporation 

List all monetary judgments and settlements, recorded and unrecorded, owed by the corporation. 

0pposing.Party3s Name & Address 

Court's Name & Address Docket No. 

Nature of Lawsuit Date Amount $ 

Opposing Party's Name & Address 

Court's Name & Address Docket No. 

Nature of Lawsuit Date of Judgment Amount $ 

Opposiilg Party's Name & Address 

Court's Name & Address Docket No. 

Nature of Lawsuit Date of Judgment Amount $ 

Opposing Party's Name & Address 

Court's Name & Address Docket No. 

Nature of Lawsuit Date of Judgment Amount $ 

Opposing Party's Name & Address 

Court's Name & Address *Docket No. 

Nature of Lawsuit Date of Judgment Amount $ 

Item 27. Government Orders and Settlements 

List all existing orders and settlements between the corporation and any federal or state government entities. 

Name of Agency Contact Person 
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Address Telephone No. 

Agreement Date Nature of Agreement 

Item 28. Credit Cards 
1 

List all of the corporation's credit,cards and store charge accounts and the individuals authorized to use them. 

Name of credit Card o r  Store Names of Authorized Users and Positions Held 

Item 29. Compensation of Employees 

List all compensation and other benefits received from the corporation by the five most highly compensated employees, 
independent contractors, and consultants (other than those individuals listed in Items 5 and 6 above), for the two previous 
fiscal years and current fiscal year-to-date. "Compensation" includes, but is not limited to, salaries, commissions, 
consulting fees, bonuses, dividends, distributions, royalties, pensions, and profit sharing plans., "Other benefits" include, 
but are not limited to, loans, loan payments, rent, car payments, and insurance premiums, whether paid directly to the 
individuals, or paid to others on their behalf. 

. NarneIPosition Current Fiscal 1 Year Ago 2 Years Ago Compensation or 
Year-to-Date Tvpe of Benefits 

$ $ $ 
Item 30. Compensation of Board Members and Officers 

List all compensation and other benefits received from the corporation by each person listed in Items 5 and 6, for the 
current fiscal year-to-date and the two previous fiscal years. "Compensation" includes, but is not limited to, salaries, 
commissions, consulting fees, dividends, distributions, royalties, pensions, and profit sharing plans. "Other benefits" 
include, but are not limited to, loans, loan payments, rent, car payments, and insurance premiums, whether paid directly to 
the individuals, or paid to others on their behalf. 
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Current Fiscal 1 Year Ago . 2  Years Ago 
Year-to-Date 

Compensation or 
T v ~ e  of Benefits 

$ 1  $ $ 

$ $ $ 

Item 31. Transfers of Assets Including Cash and Property 

List all transfers of assets over $2,500 made by the corporation, other than in the ordinary course of business, during the 
previous three years, by loan, gift, sale, or other transfer. 

Transferee's Name, Address. & Relationship Property Anmenate Transfer Tvpe of Transfer 
Transferred Value - Date fez. ,  Loan, Gift) 

Item 32. Documents ~t tached to the Financial Statement 

List all documents that are being submitted with the financial statement. 

Item No. Document Description of Document 
Relates To 
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I am submitting this financial statement with the understanding that it may affect action by the Federal Trade 
Commission or a federal court. I have used my best efforts to obtain the information requested in this statement. The 
responses I have provided to the items above are true and contain all the requested facts and information of which I have 
notice or knowledge. I have provided all requested documents in my custody, possession, or control. I know of the 
penalties for false statements under 18 U.S.C. 5 100 1,'18 U.S.C. 3 1621, and 18 U.S.C. $ 1623 (five years imprisonment 
and/or fines). I certify under penalty of perjury under the laws of the United States that the foregoing is true and correct. 

Executed on: 

@ate) Signature 

Corporate Position 
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Attachment bbC" 

Consent to Release of Financial Records, Individual 

1, , do hereby direct any bank, trust company, or financial 
institution, at which I have an account of any kind upon which I am authorized to draw, and its 
officers, employees, and agents, to disclose all information and deliver copies of all documents of 
every nature in their possession or control that relate to any such account to any attorney of the 
Federal Trade Commission, and to give evidence relevant thereto, in the matter of the Federal 
Trade Commission v. USA Bevera~es. Inc., et al., now pending in the United States District 
Court for the Southern District of Florida and this shall be irrevocable authority for so doing. 

This direction is intended to apply to the laws of countries other than the United States that 
restrict or prohibit the disclosure of financial information without the consent of the holder of the 
account, or its officers, and shall be construed as consent with respect thereto. 

Dated: ,2005 

signature: 

Consent to Release of Financial Records, Corporate 

1, , as an officer of , do hereby direct any bank, trust 
company, or financial institution, at which has an account of any land upon which 

is authorized to draw, and its officers, employees, and agents, to disclose all 
information and deliver copies of all documents of every nature in their possession or control that 
relate to any sucl~ account to any attorney of the Federal Trade Cormnission, and to give evidence 
relevant thereto, in the maker of the Federal Trade Commission v. USA Bevera~es. Inc.. et al., 
now pending in the United States District Court for the southern District of Florida, and this shall 
be irrevocable authority for so doing. 

This direction is intended to apply to the laws of countries other than the United States that 
restrict or prohibit the disclosilre of financial information without the consent of the holder of the 
account, or its officers, and shall be construed as consent with respect thereto. 

Dated: ,2005 

Signature: 

Name: 

Title: 




