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General Counsel 

Attorne s for Plaintiff 
Federal 5 rade Commission 

II 

FEDERAL '-- TRADE COMIWISSHON, 

Defendants. 

Plaintiff, the Federal Trade Cornmission ("Commission7') filed a Complaint 

for permanent injunction and other relief against Sagee U.S.A. Group, Inc., a 

Yevada Corporation, Sagee U.S.A. Group, Inc., a California Corporation, and 

Gao Hua Li ("Defendants") pursuant to Section 13(b) of the Federal Trade 

2ommission Act (''FTC Act"), 15 U.S.C. fj 53(bj. 

The Co~nmission and Defendants have stipulated to the entry of the 

XO-wing Stipulated Final Judgn-ient Order for lermment inj-unction and 

vlonetary Relief ("Final Judgment") in settlement of the Commission's Complaint 
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for Pemanent Injunction and Other Equitable Relief ("Complaint") against 

Defendants, witho~~t adjudication of my issue of fact or law, and without 

Defendants admitting liability for any of the matters alleged in the Complaint. 

The Court, being advised in the premises, finds: 

F r n r n G S  

Ths Court has jurisdiction over the subject matter of tlvs case and 

jurisdiction over all parties. Venue in the District of Nevada is proper. 

The Complaint states a claim upon whch relief can be granted, md the 

Commission has the authority to seek the relief it has requested. 

The acts and practices of Defendants were and are in or affecting 

commerce, as defined in Section 4 of the FTC Act, 15 U.S.C. 5 44. 

Gefendmts R-aim 211 rights to seek judicial review or otherwise challenge 

or contest the validity of ths  Final Judgment. Defendants also waive any 

claim that they may have held under the Equal Access to Justice Act, 28 

U.S.C. 5 2412, concerning the prosecution of this action to the date of this 

Final Judgment. 

Each party shall bear its o m  costs and attorneys' fees. 

Entry of tlvs Final Judgment is in the public interest. 

Pursuant to Federal Rule of Civil Procedure 65 (d), the provisions of this 

Final Judbpent are binding upon Defendants, and their officers, agents, 

servants, representatives, employees, and all other persons or entities in 

active concert or participation with them, who receive actual notice of ths 

Final Judgn~ent by personal service or otherwise. 

Ths Final Judgment resolves only claims against the named Defendants 

and does not preclude the Commission from initiating fiIsther action or 

seeking any remedy against any other persms or entities, including but not 

limited to persom or entities who may be subject to porticr,s of this F i d  

Stip~alated Final Judgment Page 2 



Judgment by virtue of actions taken in concert or participation with 

Deferadants, md persons or entities in m y  type of Illdemmififi~ation or 

contractual relationshp with Defendants. 

DEPNTIONS 

For purposes of this Final Judgment, the following definitions shall apply: 

Unless otherwise, specified, "Defendants" means: 

A Sagee U.S .A. Group, hc., a Nevada Corporation ("Sagee-Nevada"), 

its &visions and subsidiaries, its successors and assigns, and its 

officers, agents, servants, representatives, and employees; 

B Sagee U.S.A. Group, Inc., a California Corporation ("Sagee- 

California"), its divisions and subsidiaries, its successors and assigns, 

and its officers, agents, servants, rqxesmtatives, and employees; and 

C Xiao Hua Li (indmidually and in h s  capacity as an officer of Sagee- 

California). 

'Distributor" means any purchaser or other transferee of my covered 

product who acquires such product from any Defendant for resale, with or 

without valuable consideration, or any person or entity that offers or sells, 

or has offered or sold such prdduct to other sellers or to consumers, 

including but not limited to individuals, retail stores, or catalogs. 

"Commerce" means "commerce" as defined in Section 4 of the FTC Act, 15 

U.S.C. § 44. 

"Competent and reliable scientific evidence" means tests, analyses, 

research, studies, or other evidence based on the exper'rise of professionals 

in the relevant area, that has been conducted and evaluated ira an objective 

manner by persons qualified to do so, using procedures generally accepted 

in the profession to yield accurate and reliable results. 

"Food" c c d ~ ~ g 7 7 .  m a  as "food'' md "dmg".are defmed in Section 15 of 
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the FTC Act, 15 U.S.C. 5 55.  

"Covered prod~~ct" mans any dietary supplement, food, drug, devicq, or 

semce. 

"Endorsement" means as defined in 16 C.F.R. 255.0@). 

The term ccincluding" in ths  Final Judgment means "without limitation." 

The terms "and" and "or" in this Final Judgment shall be construed 

conjunctively or disjunctively as necessary, to make the applicable phrase 

or sentence inclusive rather than exclusive. 

ORDER 

IT IS ODERED that Defendants, directly or through any corporation, 

subsihary, division, trade iza-mc, or other device, and their officers, agents, 

servants, representatives, employees, and all persons or entities in active concert 

or participation with them who receive actual notice of t h s  Final Judgment, by 

personal service or otherwise, in cdnnection with the mmufacturing, labebg, 

advertising, promotion, offering for sale, sale, or distribution of a dietary 

supplement sold as Sage, or any covered product, in or affecting commerce, are 

hereby permanently restrained and enjoined from makmg any representation, in 

any manner, expressly or by implication, including though the use of 

endorsements, about the health benefits, perfomance, or efficacy of such product, 

including, but not liHnited to, that such product: 

A. Repairs damaged brain cells; 

B. Improves memory, concentration, attentiveness, and response tim-es; 

C. Slows down the brain's aging process and relieves aging-related 

conditions of the brain; 

D. Treats or aiie~riates ~somnia,  migraine headaches, neuroticism, 

schizopherda, tifinitus, autism, Alzheimer's  ise ease, cerebral 
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embolism, cerebral hemorrhage, epilepsy, Parhson's Disease, senile 

dementia, or stroke; or 

E. Increases the brain activity and learning ability of people with mental 

handicaps, 

unless, at the time the representation is made, Defendants possess and rely upon 

competent and reliable scientific evidence that substantiates the representation. 

S 

IT IS FBTlRTBR OIXDERED that Defendants, directly or though any 

corporation, subsidiary, division, trade nme,  or other device, and their officers, 

agents, servants, representatives, employees, and all persons or entities in active 

concert or participation with them who receive actual notice of th~s Final 

Judgment, by pmmal  service or otlierdse, in comectim with the 

manufacturing, labeling, advertising, promotion, offering for sale, sale, or 

distribution of any covered product, are hereby permanently restrained and 

enjoined from misrqxesenting, in my iiilmei-, expressly or by implicaiisn, 

including through the use of endorsements, the existence, contents, validity, 

results, conclusions, or interpretations of any test, study, or research. 

Ul. FDA MPR0'46ED C k m S  

IT IS FURTHER ORDERED that: 

A. Nothing in this Final Judgment shall prohibit Defendants -from 

malang any representation for any dmg that is permitted in labeling 

for such d n g  under m y  tentative final or final standard promulgated 

by the Food and Dmg Adrmnistration; and 

B, Notling in t h s  Final Judgment shali prohbit Defendants fkom 

rnaahg representation for any product that is specificaliy 

permitted Irr! 1zibelhg for s ~ c h  product by regulat;,cr,s promulgated by 
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the Food and Drug Adnimstration pursuant to the Nutrition Labeling 

and Education Act of 1990. 

Judgnent is hereby entered against Defendants, jointly and severally, 

in the amount of ONE MELION THREE llUNDMD EIGHTY- 

THWEE T E O U S N  FOUR lXUNDmP3 TWENTY THREE 

DOLLARS ($1,: 83,423.QO); pr0~4ded, ~ B I P W ~ Y ~ P ,  that t h s  judgment 

will be suspended (1) upon pqynent to the Commissim or its 

designated agent, w i t h  five ( 5 )  days of enmy of this judgment, of 

the amount of TEN THOUSAND DOELAPPS ($10,000.00), whch 
-_- p a ~ ~ ~ e n t  must be by -wire tmnsfe~ pursuant to instTiictions provided 

by the Commission and (2) as long as the Cowt makes no fmding, as 

provided in Section V of ths  Final Judgment, that any Defendant 

inaiefidly irnisrepresented ~r omitted the nature, existznce, or value 

of m y  asset. 

All funds paid pursuant to Paragraph A of ths  Section shall be 

deposited into a fund administered by the Commission or its agent t~ 

be used for equitable relief, including but not limited to consumer 

redress and any attendant expenses for the administration of any 

redress h d .  In the event that direct redress to conswners is wholly 

or partially impracticable or funds remain after redress is completed, 

the Commission may apply my remaining finds for such other 

equitable relief (including conswner infomadon remedies) as it 

determines to be reasonably related to Defendants' practices alleged 

in f ~ e  mmpiaint. Any -i;mds n ~ t  used fix such equitable relief shall 

be deposited to $he U~i ted  States Tressmy as tcpitable disgorgement. 
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Defendants shall have no right to challenge the Commission's choice 

of rem-dies or the manner of distribution. 

Defendants acknowledge and agree that all money paid pursuant to 

ths Final Judgment is irrevocably paid to the Commission for 

purposes of settlement between the parties, and Defendants 

relinquish all rights, title, and interest to such money. Defendants 

shall make no claim or demand for return of the funds, directly or 

indirectly, through counsel or otherwise, and in the event of 

bankruptcy of any Defendant, such Defendant achowledges that the 
i 

b d s  are not part of the debtor's estate, nor does the estate have any 

claim or interest therein. 

Defendants are hereby required, in accordance with 3 1 U.S.C. 

5 770 1, to i%mish to the Cormlissioi~ their respectiye taxpayer 

identifjmg numbers (social security numbers or employer 

identification nurnbers), whch will be used for purposes of collecting 

and reporting olil any delinquent amount arising out of such 

Dekndmt9 s relationship with the government. 

Defendants waive any right to contest any of the allegations in the 

Complaint in any subsequent litigation to collect amounts due 

pursuant to this Final Judgment, including but not limited to a 

nondischargeability complaint in any bankruptcy proceeding. 

The judgment entered pursuant to thls Section Wis equitable 

monetary relief, solely remedial in nature, and not a fine, penalty, 

p~mitive assessment, or forfeiture. 
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Defendants shall submit to the Commission truthful sworn statements 

that shall reaffirm and attest to the tntthfuhess, accuracy and 

completeness of the ,financial statements submitted to the 

Csmmission by Defendants, namely: (A) those of Defendant Sagee 

U S A .  Group, hc. ,  provided to Commission counsel on January 20, 

2004, and March 20,2004; and (33) that of Defendant Xiao Hua Ei, 

dated h l y  1,2004, as supplemented on August 6,2004. 

B. The Comnission's agreement to tlus Final Judgment is expressly 

prenised on the tmthfhess, accuracy, md completeness of the 

financial statements referenced lh Paragraph A of ths  Section. If, 

upon motion by the Cormmission, the Court h d s  that such financial 

statement of any defendant contains any material misrepresentation 

or oi-ir;ssim, the suspended judgment entered in Pxagaph A of 

Section IV of t h s  Final Judgrment shall become irmnediately due and 

payable as to that Defendant (less any funds paid to the Commission 

pursuant to Paragraph 5 of Section T"J of this Final Judgment), and 

interest c squ ted  at the rate prescribed under 28 U.S.C. 8 1941, as 

amended, shall immediately begin to accrue on the unpaid balance; 

provided, however, that in all other respects this Final Judgment shall 

remain in full force and effect unless otherwise ordered by the Court. 

C. Any proceedings instituted under ths  Section V shall be in addition 

to, and not in lieu of, any other civil or criminal remedies as may be 

provided by law, including but not limited to contempt proceedings 

or any other proceedings that the Commission or the United States 

may initiate to enforce ths  Final Judgment. For purposes of th~s 

Section V, Defendants waive any right to contest. any of the 

aliegations in. the Complaint. 
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A. Defendants shall not disseminate to any distributor any advertisement 

containing any representations prohiiiited by ths Final Judgment. 

B. Defendants shall not, directly or indirectly, authorize or encourage 

any distributor to make any representations prohbited under this 

Final Judgment. 

C. W i t h  tlvrty (30) days after the date of entry of ths  Final Judgrnent, 

Defendant Sagee-California shall send by first class mail, postage 

prepaid, a copy sf  the notice attached hereto as Attachment P, to each 

distributor, to the extent that such distributor is known to said 

Defendant through a diligent search of its records, including but not 

limited to computer files, sales records, and inventory lists. The 

mailing shall not include any other documents. Tl~e costs of t h s  

mailing shall be borne by Defendants. W i t h  five (5) days after the 

d ~ t e  this mailing is completed, Defendant Sagee-Califo-mia shall 

provide to the Federal Trade Commission a list of allpersons to 

whom Attachment A was sent, together with the addresses to whch it 

was mailed. 

D. For a period of one (1) year following the date of entry of t h s  Final 

Judgment, Defendant Sagee-California shall send by f ~ s t  class mail, 

postage prepaid, a copy of the notice attached hereto as Attachment 

A to each distributor with whom said Defendant begins doing 

business after the date of entry of this Final Judgment. Said 

Defendant shall send such notice prior to any sale or distribution of 

Sagee or any covered product to said distri'butor. The mailing shall 

not incide any other documents. The costs of this mailing shall be 

borne by Defendmts. 
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Defendant S agee-California shall secure &om each distributor to 

whom a notice is sent pursuant to Paragraphs VB. C or D a signed md 

dated statement aclmowledging receipt sf  such and, as to:any 

distributor who bas not provided such a statement, shall not sell or 

distribute Sagee or any covered product to any such distributor, or 

accept any orders for Sagee or any covered product submitted by or 

on behalf of any such distributor. A f o m  aclmowledgrnent may be 

included in the mailings described in Paragraphs W. C and D. 

Defendant Sagee-California shall monitor distributors' advertising 

and pronmtional activities, including representations made verbally 

or through electronic communications. In the event that Defendant 

Saga-California receives any information that, subsequent to receipt 

of Attachment A pursuant to Parcagaphs W. C or D, m y  distributor is 

using or disseminating any advertisement or promotional material or 

m a h g  any verbal statement that contains m y  representation 

prohibited by this Final Judgment, Defendant Sagee-California shall 

ianmediately terninate said distributor9 s right to market Defendantsy 

products and shall immediately notify the Commission, by certified 

mail, of all relevant information, including name, address, and 

telephone number of the company or individual makmg such 

representations. With respect to any distributor whose right to 

market has been terminated pursuant to the terms of this Paragraph, 

Defendants shall not sell or distribute Sagee or any covered product 

to any such distributor, or accept my orders for Sagee or any covered 

product submitted by or on behalf of any such distributor. 

Defendant Sagee-California shall require &stributors to submit to it 

all advertising and promotional materials and claims fsr any covered 

product for approval prior to their chssemination and publication. 
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Defendant Sagee-California shall not authorize distributors to 

disseminate these materials claims unless such materials and 

claims are in compliance with ths Final3udgment. 

IT IS FUhiTmR O ~ E K E D  that, for the purpose of monitoring and 

investigating compliance with any provision of tlvs Final Judgment, 

A. W i t h  ten (1 0) days of receipt of written notice from a representative 

of the Conmission, Defendants each shall s~~bmit additional written 

rep~ris, sworn to under penalty of perjury; produce documents for 

inspection and copying; appear for deposition; andlor provide entry 

duling nomal. business hours to any business location in such 

Defendmt3s psssessim or &-eet or. hdu-eet callti-ol to inspect the 

business operation; 

B. In addition, the Commission is authorized to monitor compliance 

with this Find Judgment by all other lawfiil means, including but m t  

limited to the following: 

1. obtaining discovery from any person, without further leave of 

court, using the procedures prescribed by Fed. R. Civ. f. 30, 

31, 33, 34, 36, and 45; and 

2. posing as consumers and suppliers to Defendants, their 

employees, my other entity managed or controlled in whole or 

in part by Defendants, or the employees of such entity, without 

the necessity of identification or prior notice. 

C. Defendants shall permit representatives of the Commission to 

interview anjr employer, consultant, independent contractor, 

representative, agmt, or enipioyee who has agreed to such an 

interview, relating in my way to any condl~ct subject to this F.kd 
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Judgment. The person interviewed may have counsel present. 

P m ~ i d e 4  h~wmek: that m t h g  1411 thls Final Judgment shall limit the . 

Commission's lawful use of compulsory process, pursuant to Sections 9 and 20 of 

the FTC Act, 15 U.S.C. $8 49 and 57b-1, to obtain any documentary material, 

tangible t h g s ,  testimony, or dormation relevant to unfair or deceptive acts or 

practices in or affecting cornnlerce (withm the meaning of 15 U.S.C. 5 45(a)(l)). 

IT IS FUlRTmR ORDEPXD that, in order that complimce wIth the 

provisions sf ths  Final Judgrnent may be monitored: 

.A. For a period of three (3) years fkom the date of entry of tlxs Final 

Judgrnent, 

1. Xao Hua Li'shall ~iotify the Conmission of the following: 

a. Any changes in h s  residence, mailing addresses, and 

telephone numbers, w i t h  ten (10) days of the date of i 

such change; 

b. h y  changes in h s  smployment status (including self- 

employment) and any change in h s  ownership in any 

business entity within ten (10) days of the date of such 

change. Such notice shall include the name and address 

of each business that Defendant Xao Hua Li is affiliated 

with, employed by, creates or forms, or performs 

services for; a statement of the nature of the business; 

m-d a statem-ent of his duties md responsibilities in 

connection with the business or employment; and 

c. Any changes in his name or use of any aliases or 

fictitious names w i t h  ten (10) days of the date of such 

change or xse; asad 
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Defendants shall notify the Commission of any changes in the 

corporate structure of Defendants Sagee-California or Sagee- 

Nevada or any business entity that Defendant Xiao Hua Li 

drectly or indirectly controls or has an ownership interest in, 

that may affect compliance obligations arising under ths  Final 

Judgment, including but not limited to a dissolution, 

assignment, sale, merger, or other action that would result in 

the emergence of a successor entity; the creation or hssolution 

of a subsidiary, parent, or affiliate that engages in any acts or 

practices subject to thls Final Judgment; the filing of a 

banlsruptcy petition; or a change in the corporate name or 

address, at least tlvrty (30) days prior to such change, provided 

that, -with respect to m y  proposed change iil the corporation 

about whch the Defendants learn less than tlvrtT-y.(30) days 

prior to the date such action is to take place, Defendants shall 

notify the Corrimission as soon as is practicable after obtahing 

such knowledge. 

Sixty (60) days after the date of entry of ths  Final Judgment, 

Defendants each shall provide a written report to the Commission, 

sworn to under penalty of perjury, setting forth in detail the manner 

and form in whch they have complied and are complying with ths  

Final Judbgnent. Ths report shall include, but not be limited to: 

1. For Defendant Xmo Hua Li: 

a. then-current residence address, mailing addresses, 

and telephone numbers; 
- 

b. His then-current employment and business addresses 

and telephone nwnbers, a description of the business 
. . 

actimt~es ~f each such eEp!oyer m business, md the 
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title and responsibilities of Xiao Hua Li for each such 

employer or business; md 

c. hyotherchangesrequiredtobereportedunder 

Paragraph A of this Section; and 

3 . For all Defendants: 

a. A copy of each acknowledgment of receipt of this Final 

Judgment obtained p ~ ~ s u a n t  to Section X. 

b. - Any other changes required to be reported under 

Paragraph A of ths  Section. 

For the purposes of ths  Final Judpment, Defendants shall, unless 

otherwise directed by the C o ~ s s i o n ' s  authorized representatives, 

mail all written notifications to the Commission to: 

Re ional Director 
era1 Trade Commission ~ e %  

901 Market St., Suite 570 
San Frmclsco, CA 94103 
Re: FTC v. Sagee U.S.A. Group, Hnc. 

For purposes of the compliance reporting and monitoring ~equired by 

h s  Final Judgment, the Commission is authorized to comunicate 

directly with any Defendant. 

EX. R E C O m  KEEPING PROmSPONS 

IT IS FURTmR ORDERED that, for a period of six (6) years fbrn the 

date of entry of ths Final Judgment, in connection with any business involved in 

the advertising, marketing, promotion, offer for sale, dstribution, or sale of any 

covered product, or any other health-related product, operated by any Defendant, 

or where any Defendant is a majority owner of the bnsiness or directly or 

indirectly manages or controls such a business, Defendants and their agents, 

employees, officers, corporations, successors, and assigns, and those persons in 

a .,,msrt nn or participation with them who receive actual notice of tks Fiaal 
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Judgment by personal service or otherwise, are hereby restrained and enjoined 

fkom failing to create and retain the 4bllowing records: 

A. Accrsmting records that reflect the cost of goods or services sold, 

revenues generated, and the disbursement of such revenues; 

B. Personnel records accurately reflecting: the name, address, and 

telephone number of each person employed in any capacity by such 

business, including as an independent contractor; that person's job 

title or position; the date upon whch the person commenced work; 

and the date md reason for the person's termination, if applicable; 

C. Customer files containing the names, addresses, phone numbers, 

dollar amounts paid, quantity of items or services purchased, and 

description of items or services p~~chased, to the extent such 

dorm%;ion is obtained in the ordinary course of business; 

D. Complaints and refund requests (whether received directly, 

indirectly, or though any thud party) and any responses to those 

compla-ints or requests; 

E. Copies of all sales scripts, training materials, advertisements, or other 

marketing materials utilized in the advertising, marketing, promotion, 

offering for sale, distribution, or sale of any covered product; 

F. All records and documents necessary to demonstrate full compliance 

with each provision of ths  Final Judgment, including but not limited 

to copies of aclinowledgrnents of receipt of thls Final Judgment 

required by Section X ,  and all reports or lists submitted to the 

Commission pursuant to Sections VI, W, and Vm; and 

G. All materials that were relied upon in m a h g  any representations 

contained in the materials identified in Paragraph LX. E, including all 

documents evide~cing or referring to the accuracy of any claim 

therein or to the efficacy of my covered product, including but mt 

Stipulated Final Judgment Page 15 



limited to all tests, reports, studies, demonstrations, or other evidence 

that confirm, contradict, qualify, or call into question the accuracy of 

any claim about a covered product or the efficacy of such covered 

product, includmg complaints and other comm'L1Jlj.cations with 

consumers or with governmental or consumer protection agencies. 

Gl%!EiYT BY D E l ? E ~ ~ T S  

IT IS FmT341ER ORIl1EmD that, for a period of three (3) years fiom the 

date of entry of th s  Final Judgment, Defendmts shall deliver copies of the Final 

J u d ~ e n t  as directed below: 

A. Defendants Sagee-CaMomrnia and Sagee-Ne~ada - must each deliver 

a copy of this Final Judgment to all of their respective principals, 

ojfficess, drrectors, mxiagers. Defendants Sagee-California and 

Sagee-Nevada also must each deliver a copy of ths  Final Judgment 

to all of their respective employees, agents, and representatives who 

engage in conduct related to the subject matter of ths  Final 

Judgment. For current personnel, delivery shall be w i h  five (5) 

days of service of this Final Judgment upon Defendants. For new 

personnel, delivery shall occur prior to them assuming their 

responsibilities. 

B. Defendant LXao Hua Ei: For any business that Xiao Hua Li controls, 

directly or indirectly, or in which Defendant Xiao Hua Li has a 

majority interest, Defendant Xiao Hua Ei must deliver a copy of ths  

Final Judgment to all principals, officers, directors, md managers of 

that business. Defendant Xiao Hua Li must also deliver a copy of 

ths Final Judgment to all employees, agents, and representatives of 

that business who engage in conduct related to the subject matter of 

t l s  Final J~dgrne~t .  For current persomel, delivery shall be w i t h  
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five (5) days of service of t h s  Order upon Defendant Xiao Hua Li. 

For new personnel, delivery shall occur prior to them assuming their 

responsibilities. 

C. Defendant lXiao Hua Li as employee or non-control person: For 

any business where Defendant Xao Hua Li is not a controlling 

person of a business but otherwise engages in conduct related to the 

subject matter sf ths  Order, Defendant Xiao Hua Li must deliver a 

copy of ths  Final Judgment to all principals and managers of such 

business before engaging ia7_ such conduct. 

D. 4i.U Defendants must secure a signed and dated statement 

aclaowledging receipt of the Final Judgment, w i t h  thirty (30) days 

of delivery, from all persons receiving a copy of the Fiial Judgment 

pursuant to i h s  Section. 

IT IS FURTF~EER ORDERED that each Defendant, w i t h  five (5) business 

days of receipt of th s  Final Judgment as entered by the ' Court, must submit to the 

Commission a truthful swoni statement acknowledging receipt of t h s  final 

J~~dgrnent . 
I1 

11 

11 

11 

'I 

'I 

/I 

'/ 
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[To be printed on letterhead of Sagee-California] 

p&mic aad address of recipient] [Date] 

Dear [distributor's name] : 

On -3  Sagee U.S.A. Group, Inc., entered into a settlement with the Federal 
Trade Commission regarding advertising claims for the dietary supplement, Sagee. The 
agreement does not constitute an admission that Sagee U.S.A. Group, Inc. has violated 
any law. As part of the settlement, however, Sagee U.S.A. Group, Inc. has agreed to 
provide the following raaessage to distributors of its products. 

In the FTC settlement agreement, we have agreed, among other things, not to: 

Represent that Sagee or any other product repairs damaged brain cells; 
improves memory, concentration, attentiveness, and response times; slows 
down the brain's aging process and relieves aging-related syndromes; treats 
or alleviates insomnia, migraine headaches, neuroticism, schizophrenia, 
tinnitus, autism, Alzheimer's Disease, cerebral embolism, cerebral 
hemorrhage epilepsyj I9aTkFnsony s Disease senile dementia, or stmh; or 
Increases the brain acti&y md leaning ability of people with mental 
handicaps 

unless we possess and rely upon competent and reliable scientific evidence that 
substantiates the representation. "Competent and reliable scientific evidence" means 
tests, analyses, research, studies, or other evidence based on the expertise of professionals 
Irm the relevant area, that have been conducted and evaluated in an objective manner by 
persons qualified to do so, using procedures generally accepted in the profession to yield 
accurate and reliable results. hecdotall evidence and csnslnmer testimoniaPs are not 
considered competent and reliable scientific evidence. 

We have also agreed not to misrepresent the contents, validity9 results, 
conclusions, or interpretations of my test or study. 

A copy of the stipulated Final Judgment is available from Sagee U.S.A. Group, 
Inc., upon request. 


