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- 5% | UNITED STATES DISTRICT COURT
'CENTRAL DISTRICT OF CALIFORNIA

FEDERAL TRADE COMMISSION,

G Py 4;,; g
Plamuff | Ok 60 ﬁP @
V.o
SAGEETIS A m:nrrp INC., 2
California Comoraﬁon STIPULATED FINAL
SAGEE U.S.A. GROUP, INC., a JUDGMENT AND ORDER
Nevada Corporation; FOR PERMANENT
XIAO HUA'LL, md1v1dually andasan | INJUNCTION AND
officer of Sagee U.S.A. Group, Inc., a MONETARY RELIEF
California Corporation; : .
Defendants.

Plaintiff, the Federal Trade Commission (“Commission”) filed a Cohiplaint
for permanent injunction and other relief against Sagee U.S. A. Group, Inc., a
Nevada Corporation, Sagec U.5.A. Group, Inc., a Cali fornia Corporation, and
Xiao Hua Li (*Defendants”) pursuant to Section 13(b) of the Federal Trade
Commission Act (“FTC Act”), 15U.8.C. § SJ(b)

The Commissicn and Defendants have supulatéd to the entry of the
|| following Stipulated Final Judgment and Order for Permanent Injunction and

Monetary Relief (“Final Judgment”) in settlement of the Commission’s Complaint
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for Permanent Injunction and Other Equitab‘le Relief (“Complaint™) eigainst
Defendants, without adjudication of any issue of fact or law, and without |
Defendants admitting liability for any of the matters alleged in the Cdmplaint..
The Court, being advised in the premises, finds:

FINDINGS |
1 This Court has jurisdiction over the subject matter of this case and
jurisdiction over all parties. Venue in the District of Nevada is proper.
2 The Complaint states a claim upon which relief can be granted, and the

Commission has the authority to seek the relief it has requested.

3 The acts and practices of Defendants were and are in or affecting
commerce, as defined in Section 4 of the FTC Act, 15 U.S.C. § 44.
4  Defendants waive all rights to-seek judicial review or otherwise challenge

or contest the validity of this Final Judgment. Defendants also waive any
claim that they may have held under the Equal Access to Justice Act, 28
U.8.C. § 2412, concerning the prdsecution of this action to the date of this
Final Judgment. | '

5 Each party shall bear its own costs and attorneys’ fees.

6 Enfry of this Final Judgment is in the public interest.

7 Pursuant to Federal Rule of Civil Procedure 65(d), the provisions of this

| Final Judgment are binding upon Defendants, and their officers, agénts,

servants, representatives, employees, and all other persons or entities in
active concert or participation with them, who receive actual notice of this
Final Judgmént by personal service or otherwise.

8 This Final Judgment resolves only claims against the named Defendants -
and does not preclude the Commission from initiating further action or
seeking any remedy against any other persons or entities, including but not

limited t¢ persons or entities who may be subject to portions of this Final
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Judgment by virtue of actions taken in concert or participation with
Defendants, and persons or entities in any type of indemmification or

contractual relationship with Defendants.

DEFINITIONS
For purposes of this Final Judgment, the following definitions shall apply:

Unless otherwise specified, “Defendants” means: - ‘

A Sagee U.S.A. Group, Inc., a Nevada Corporation (“Sagee-Nevada”),
its divisions and subsidiaries, its successors and assigns, and its
officers, agents, servants, representatives, and enﬁployeeé; :

B Sagee U.S.A. Group, Inc., a California Corporation (“Sagee-
California™), its divisions and subsidiaries, its successors and assigns,
and its officers, agents, servants, representatives, and employees; and

C  Xiao Hua Li (individually and in his capacity as an officer of Sagee-

' California). - |

“Distributor” means any purchaser or other transferee of any covered

product who acquires such product from any Defendant for resale, with or

without valuable consideration, or any person or entity that offers or sells,

- or has offered or sold such product to other sellers or to consumers,

including but not limited to individual_s, retail stores, or catalo gs.
“Commerce” means “comrherce” as defined in Section 4 of the FTC Act, 15
U.S.C. § 44. |
“Competent and reliable scientific evidence” means tests, analyses,
research, studies, or other evidence based on the expertise of professionals
in the relevant area, that has been conducted and evaluated in an objective
manner by pers-oﬁs qualified to do so, using procedures generally accepted
in the profession to yield accurate and reliable resulits.

“Food” and “drug” mean as “food” arid “drug”-are defined in Section 15 of
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the FTC Act, 15 U.S.C. § 55.
6 “Covered product” means any dietary supplement food, drug, device, or
service. . , '
7 “Endorsement” means as defined in 16 C.F.R. § 255.0(b).
The term “including” in this Final Judgment means “without limitation.”
9 The terms “and” and “or” in this Final Judgment shall be construed
conjunctively or disjunctively as necessary, to make the applicable phrase

or sentence inclusive rather than exclusive.

ORDER |
I PROHIBITED UNSUBSTANTIATED CLAIMS
IT IS ORDERED that Defendants, directly or through any corporation, |

subsidiary, d1v1510n trade name, or other device, and their officers, agents,

“servants, representatlves employees and all persons or entities inh active concert

or participation with them who receive actual notice of this Final Judgment, by
personal service or otherwise, in connection with the manufacturing, labe_ling,
advertising, ‘promoﬁen, offering for sale, sale, or distribution of a dietary
supplenient sold as Sagee, or any covered product, in or affecting commerce, are
hereby permanently restrained end enjoined from making any representation, in
any manner, expressly or by implication, including through the use of
endorsements, about the health benefits, performance, or efficacy of such product ’
including, but not limited to, that such product:

A, Repairs damaged brain cells;

B Improves memory, concentration, attentiveness, and response times;

C.  Slows down the brain’s agipg process and relieves aging-related

| conditions of the brain; o
" D.  Treats or alleviates insomnia, migraine headaches, neuroticism,

schizophrenia, tinnitus, autism, Alzheimer’s Disease, cerebral

Stipulated Final Judgment | | Page 4



(9]

O 60 N N v B oW

embolism, cerebral hemorrhage, epilepsy, Parkinson’s Diséase,, senile
dementia, or stroke; or |
E.  Increases the brain activity and learning ability of people with mental

handicaps,

unless, at the time the representation is made, Defendants possess and rely upon |

competent and reliable scientific evidence that substantiates the representation.

II. PROHIBITED CLINICAL STUBDIES CLAIMS

IT IS FURTHER ORDERED that Defendants, directly or through any
corporation, subsidiary, division, trade name, or other device, and their officers,
agents, servants, representatives, employees, and all persons or entities in active
concert or participation with them who receive actual notice of this Final
Judgment, by personal service or otherwise, in connection with the
manufacturing, labeling, advertising, promotion, offering for sale, sale, or
distribution of any covered product, are hereby permanently restrained and
enjoined from misrepresenting, in any manmner, expressly or by implication,
including thréugh the use of endorsements, the éxistence, contents, validity,

results, conclusions, or interpretations of any test, study, or research.

III. FDA APPROVED CLAIMS

IT IS FURTHER ORDERED that:

A. - Nothing in this Fiﬁal Judgment shall prohibit Defendants from
making any representation for any drug that is permitted in labeling
for such drag under any tentative final or final standard promulgated
by the Food and Drug Administration; and

B.  Nothing in this Final Judgment shail prohibit Defendants from
making any representation for any product that is specifically |

permitted in labeling for such product by regulations promulgated by

Stipulated Final Judgment - Page 5
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 the Food and Drug Administration pursuant to the Nutrition Labeling
and Education Act of 1990. |

I¥. MONETARY JUDGMENT AND CONSUMER REDRESS
' ITIS FURTHER ORDERED that: |

A.  Judgment is hereby entered against Defendants, jointly and severally,
in the amount of ONE MILLION THREE HUNDRED EIGHTY-.
THREE THOUSAND FOUR HUNDRED TWENTY THREE
DOLLARS ($1,383,423.00); provided, however, that this judgment
will be suspended (1) upon payment to the Commission or its |
designated agent, within five (5) days of entry of this judgment, of
the amount of TEN THOUSAND DOLLARS ($10,000.00), which
payment mﬁst be by wire transfer pursﬁam to instructions provided
by the Commiséion aﬁd (2) as long as the Court makes no finding, as
provided in Section V of this Final Judgment, that any Defendaﬁt‘
materially misrepresented or omitted the nature, existence, or value
of any asset.

B.  All funds paid pursuant to Paragraph A Of this Section shall be
deposited into a fund administered by the Commission or its agent to
be used for equitabie, relief, including but not limited to consumer
redress and any attendant expenses for the administration of any

redress fund. In the event that direct redress to consu:’niefs is wholly
or partially impracticable or funds remain after redress is completed,
the Commission may apply any remaining finds for such other |
equitable relief (including cbonsumer infomiat’ion remedies) as it
determines to be reasonably related to Defendants’ practices alleged
in the complaint. Any funds not used for such equitable relief shaﬁ

be deposited to the United States Treasury as equitable disgorgement.

Stipulated Final Judgment o _ Page 6
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Defendanté shall have no right to challenge the Commission's choice
of remedies or the manner of distribution.

Defendants acknowledge and agree that all money paid pursuant to
this Final Judgment is irrevocably paid to the Commission for
purposes of settlement between the parties, and Defendants
relinquish all rights, title, and interest to such money. Defendants
shall make no claim or demand for return of the funds, direcﬂy or
indirectly, through counsel or otherwise, and in-the event of
bankruptcy of any Defendant, such Defendant acknowledges that the
ﬁmds are not part of the debtor’s estate, nor does the estate have any
claim or interest therein. |
Defendants are hereby required, in accordance with 31 U.S.C.

§ 7761, to furnish to the Commission their respective taxpayer

identifying numbers (social security numbers or employer

 identification numbers), which will be used for purposes of collecting

and reporting on any delinquent amount arising out of such
Defendant’s relationship with the government.

Defendants waive any right to contest any of the allegations in the
Complaint in any subsequent litigation to collect amounts due
pursuant to this Final Judgment, including but not limited to a
nondiséhargeabﬂity complaint in any bahkruptc;y proceeding.

The judgment entered pursﬁant to this Section IVis equitable

monefary relief, solely remedial in nature, and not a fine, penalty,

_ punitive assessment, or forfeiture.

RIGHT TO REOPEN
IT IS FURTHER ORDERED that:

A.

Within five (5) business days after entry of this Final Judgment,

Stipulated Final Judgment Page 7
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Defendants shall submit to the Commission truthful sworn statements
that shall reaffirm and attest to the truthfulness, accuracy and

completeness of the financial statements submitted to the

Commission by Deféndants, namely: (A) those of Defendant Sagee

U.S.A. Group, Inc.,'provided to Commission counsel on January 20,
2004, and March 20, 2004; and (B) that of Defendant Xiao Hua Li,

‘dated July 1, 2004, as supplemented on August 6, 2004.

The Commission’s agreement to this Final Judgment is expressly
premised on the truthfulness, accuracy, and completeness of the
financial statements referenced in Paragraph A of this Section. If,
upon motion by the Commission, the Court finds that such financial
statément of any defendant contains any material misrepresentation
or omission, the suspended judgment entered in Paragraph A of
Section IV of this Final Judgment shall become immediately due and
payable as to that Defendant (less any funds paid to the Commission
pursuant to Paragraph B of Section IV of this Final Judgment), and .
interest computed at the rate prescribed under 28 U.S.C. § 1961, as
aménded, shall immediately begin to accrue on the unpaid balance;
pmﬁded, however, that in all other respects this Final Judgment shall
remain in full fbrcAe. and effect unless otherwise ordered by the Court.
Any proceedings instituted uhder. this Section V shall be in addition
to, and not in lieu of, any other civil or criminal remedies as may be
provided by law, including but not limited to contempt proceedings

or any other proceedings that the Commission or the United States

~ may initiate to enforce this Final Judgment. For purposes of this

* Section V, Defendants waive any right to contest any of the

allegations in the Complaint.

Stipulated Final Judgment ' Page 8
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Vi. MONITORING DISTRIBUTORS
IT IS FURTHER ORDERED that:

A

Defendants shall not disseminate to any distributor any advertisement

_containing any represenfations prohibited by this Final Judgment.

Defendants shall not, directly or indirectly, authorize or encourzige
any distributor to make any fepresentations prohibited under this
Final Judgment. o —
Within thirty (30) days after the date of entry of this Final Judgment,
Defendant Sagee-California shall send by first class mail, postage
prepaid, a copy of the notice attached hereto as Attachment A to each
distributor, to the extent that such distributor is known to said
Defendant through a diligent search of its records, includihg but not
limited to computer files, sales records, and inventory lists. The |
mailing éhall not include any other documents. The costs of this
mailing shall be borne by Defendants. Within five (5) days after the
date this mailing is completed, Defendant Sagee—Califonﬁa shall

provide to the Federal Trade Commuission a list of all persons to

whom Attachment A was sent, together with the addresses to which it

- 'was mailed.

For a period of one (1) year following the date of entry of this Final
Judgment, Defendant Sagee-California shall send by first class. mail,
postage prepaid, a copy of the notice attached hereto as Attachment
A to each distributor with whom said Defendant be gins doing
business aﬂer the date of entry of this Final Judgment. Said -

Defendant shall send such notice prior to any sale or distribution of

Sagee or any covered product to said distributor. The mailing shall

not include any other documents. The costs of this mailing shail be

bome by Defendants.

Stipulated Final Judgment , o . Page9
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Defendant Sagee-California shall secure from each distributor to |
whom a notice is sent pursuant to Paragraphs VI. C or D a signed and |
dated statement acknowledging receipt of such and, as to any
distributor who hes not provided such a statement, shall not sell or
, distribute Sagee or any covered product to any such distributor, or
accept any orders for Sagee or any covered product submitted by or
on behalf of any such distributor. A form acknowledgment may be
included in the mailings described in Paragraphs VI. C and D. |
" Defendant Sagee-California shall monitor distributors’ advertising
and pfomoi:ional activities, including representations made verbally
or through electronic communieations..' In the event that Defendant
Sagee-Califomia receives any information that, subsequent to receipt
of Attachment A pursuant to Paragraphs VI. C or D, any distributor is
using or disseminating any advertisement or promotional material or
making any verbal stétement_'that contains any representation |
prehihiied by this Final Judgment,. Defendant Sagee-California shall
immediately tenm'ﬂate said distributor’s right to market Defendants’
products and shall immediately notify the Commission, by certified
maﬂ, of all relevant information, including name, address, and
telephone number of the company or individual making such
representations. With respect to any distributor whose right to
market has been terminated pursuant to the terms of this Paragraph,
Defendants shall not sell or distribute Sagee or any covered product
to any such distributor, or accept any orders for Sagee or any covered
- - product submitted by or on behalf of any such distributor.
Defendant Sagee-Califomia shall require distributors to submit to it
all advertising and promotional materials and claims for any covered

product for approval prior to their dissemination and publication.

Stipulated Final Judgment S Page 10
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Defendant Sagee-California shall not authorize distributors to
disseminate these materials and claims unless such materials and

claims are in compliance with this Final Judgment.

VII. COMPLIANCE MONITORING
 IT IS FURTHER ORDERED that, for the purpose of monitoring and
investigating compliance with any provision of this Final Judgment,
| A.  Within ten (10) days of receipt of written notice from a representative
of the Commission, Defendants each shall submit additional written
reports, sworn to under penalty of perjury; produce documents for
inspection and copying; appear for deposition; and/or provide entry
during normal business hours to any business location in such
Defendant’s possession or direct or indirect control to inspect the
business operation;-

B.  In addition, the Commission is authorized to monitor compliance
with this Final Judgment by all other lawful means, mcluding but not
limited to the following: '

1. obtaim'hg discovery from any person, without further leave of
court, using the procedures prescribed by Fed. R. Civ. P. 30,
31, 33, 34, 36, and 45; and |

2. posing as consumers and suppliers to Defendants, their
employees, any other entity managed or controlled i whole or
in part by Defendants, or the employees of such entity, without
the necessity of identification or pricr notice. -

C.  Defendants shail permit representatives of the Commission to
interview any employer, consultant, independent contractor,
representative, agent, or employee who has agreed to such an

interview, relating in any way to any conduct subject to this Final

Stipulated Final Judgment Page 11
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Judgment. The person interviewed may have counsel present.
Provided, however, that nothing in this Final Judgment shnll limit the
Commission’s lawful use of compulsory process, pursuant to Sections 9 and 20 of
the FTC Act, 15 U.S.C. §§ 49 and 57b-1, to obtain any documentary material,
tangible things, testimony, or information relevant to unfair or deceptive acts or

practices in or affecting commerce (within the meaning of 15 U.S.C. § 45(a)(1)).

i Vil. COMPLIANCE REPORTING BY DEFENDANTS

IT IS FURTHER ORDERED that, in order that compliance with the
provisions of this Final Judgment may be monitored:
A.  Foraperiod of three (3) years from the date of entry of this Final

Judgment,
L. Xiao Hua Li shall notify the Commission of the following:
a. Any changes in his residence, mailing addresses, and

- telephone numbers, within ten (10) days of the date of
such change; ‘

b. Any changes in his employment status (including self- -
employment) and any change in his ownership in any'
business entity within ten ( 1-0) days of the date of such
change. Such notice shall include the name and address
of each business that Defendant Xiao Hua Li is affiliated
with, employéd by, creates or fonns, or performs
sem’ces for; a statement of the nature of the buéiness;
and a statement of his duties and responsibilities in
connection with the business or employment; and

c. - Any changes in his name or use of any aliases or
ﬁctitioué names within ten (10) days of the date of such

change or use; and

Stipulated Final Judgment : ' ~ Page 12
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2. Defendants shall notify the Commission of any changes i the
corporate structure of 'Defendants Sagee-California or Sageé-
Nevada or any business entity that Defendant Xiao Hua L1
directly or indirectly controls or has an ownership interest in,
,vthat may affect compliance obligations arising under this Final
Judgment, including but not limited to a dissolution, -
assignment, sale, merger, or other acﬁbn that would result in

~ the emergence of a successor entity; the creation or dissolution
ofa subsidia_ry, parent, or affiliate that‘engagés in any acts or -

~ practices subject to this Final Judgment; the filing of a
bankruptcy petition; or a change in the corporéte name or
address, at least thirty (30) days prior to such change, provz;ded
that, with respect to any pfoposed change in the corporation
about which the Defendants learn less than thirty (30) days
prior to the date such action is to take plaée, Defendaﬁts shall
notify the Commission as soon as is practicable after obtaining

, such knowledge. :

B. . Sixty (60) days after the date of entry of thls Final Judgment
Defendants each shall provide a written report to the Commlssmn
sworn to under penalty of perjury, setting forth in detail the manner
and form in which they have cbmplied and afe._ complying with this
Final Judgment. This report shall include, but not be limited to:

1. For Defendant Xiao Hua Li:

~a.  His then-current residence address, mailing addresses,
and telephone numbers; |
b. = His then-current employment and business addresses
and telephone numbers, a description of the buéiness

activities of each such employer or business, and the

Stipulated Final Judgment o Page 13
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title and responsibilities of Xiao Hua Li for each such
employer or business; and
c. Any other changes required to be reported under |
Paragraph A of this Section; and
2.  Forall Défendants:
a2 - A copy of each acknowledgment of receipt of this Final
. Judgment obtained pursuant to Section X.
b..  Any other chariges required to be reported under
Paragraph A of this Section,
For the purposes of this Final Judgmem Dexendapts shail, unless

e

otherwise directed by the Comrmssmn s authorized representauvea,
mail all written notifications to the Commission to:
Regional Director
Federal Trade Commission
901 Market St., Suite 570
San Francisco, CA 94103
| Re: FTC v. Sagee U.S.A. Group, Inc.
D. For purp@ses of the compliance reporting and monitoring requlred by
this Final Judgment, the Commission is authorized to communicate

directly with any Defendant.

IX. RECORD KEEPING PROVISIONS
IT IS FURTHER ORDERED that, for a period of six (6) years from the

-~ date of entry of this Final Judgment, in connection with any business involved in

the advertising, méﬂceting, promotion, offer for sale, distribution, or sale of any
covered product, or any other health-related product, operated by any Deféndantg
or where any Defendant is a majority owner of the business or directly or
indirectly manages or controls such a busihess, Defendants and their agents,
employees, officers, corporations, successers, and assigns, and those persons m

active concert or na.rtldpation with them who recelve actual notice of this Final

Stipulated Final Judgment ' Page 14
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Iudgrnent by personal service or otherwise are hereby restrained and enjoined

from Fathng to create and retain the following records:

A,

Accounting records that reflect the cost of goods or services sold,
revenues generated, and the disbursement of sueh revenues;
Personnel records aecurately reﬂecting: the name, address, and
telephone number of each person employed in any capacity by such
business, including as an independent contractor; that person's job
title or position; the date upon which the person commenced work;
and the date and reason for the person’sftermination, if applicable;
Customer files containing the names, addresses, phone numbers,
dollar amounts paid, quantity of items or services purchased, and -

description of items or-services purchased, to the extent such

* information is obtained in the ordinary course of business;

Complaints and refund requests (whether received directly,
ndirectly, or through any third party) and any responses to those
complaints or requests;

Copies of all sales scripts, training materials, advernsernents or other
marketing materials utilized in the advertising, marketlng, promotion,
offering for saie? distribution, or sale of any covered product;

All records and documents necessary to demonstrate ﬁill compliance
with each provision of this Final Judgment, including but not limited
to coptes. of acknowledgments of receipt of this Final Judgment
required by Section X, and all reports or lists submitted to the

-Commission pursuant to Sections VI, VH, and VIIT; and

All materials that were relied upon in making any representations
contained in the materials identified in Paragraph IX. E, including all
documents evidencing or referring to the accuracy of any claim

therein or to the efficacy of any covered product, including but not

Stipulated Final Judgment _ ' ' Page 15
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limited to all tests, reports, studies, demonstfations, or other evidence
that confirm, contradict, qualify, or call into question the accuiacy of
any claim about a covered product or the efficacy of such covered
product mcludmg complamts and other communications Wlth

consumers or with governmental or consumer protection agencies.

X. DISTRIBUTION OF FINAL JUDGMENT BY DEFENDANTS
IT IS FURTHER ORDERED that, for a period of three (3) years from the
date of entry of this Final Judgment, Defendants shall deliver copies of the Final

Judgment as directed below:

A

Defendants Sagee-California and Sagee-Nevada must each deliver

a copy of this Final Judgment to all of their respective prihcipals,
ofﬁcerS, direc'ters,‘ and managers. Defendants Sagee-California and
Sagee-Nevada also must each deliver a copy of this Final Iudgment
to all of their respective employees, agents, and representatives who
engage in conduct related to the subject matter of this Final
Judgment. For current personnel, delivery shall be within five (5)
days of service of this Final Judgment upon Defendants; Fornew .

personnel, delivery shall oceur prior to them assuming their

. responsibilities.

Defendant Xiae Hua Li: For any business that Xiao Hua Li controls,
directly or indirectly, or in which Defendant Xiao Hua Li has a
majority interest, Defendant Xiao Hua Li must deliver a copy of this
Final Judgment to all principals, officers, directors, and managers of
that business. Defendant Xiao Hua Li must also deliver a copy of
this Final Judgment to all employees, agents, and representatives of
that business who engage in conduct related to the subject matter of

this Final Judgment. For current personnel, delivery shall be within

Stipulated Final Judgment Page 16
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five (5) days of service of this Order upon Defendant Xiao Hua Li.
For new personnel, delivery shall occur prior to them assuming their
responsibilities.

C.  Defendant Xiao Hua Li as employee or non-control person: For

- any business where Defendant Xiao Hua Li is not a controlling

person of a business but otherwise engages in conduct related to the
subject matter of this Order, Defendant Xiac Hua Li must deliver a
copy of this Final Judgment to all principals and managers of such
business before engaging in such conduct.

D.  All Defendants must secure a signed and dated statement ,
acknowledging receipt of the Final Judgment, within thirty (30) days
of delivery, ﬁ‘om all persons receiving a L copy of the Final Judgment

pursuant to this Secuon

XL ACKNOWLEDGN[ENT OF RECEIPT OF FINAL JUDGMENT BY
DEFENDANTS

ET IS FURTHER ORDERED that each Defendant, within five (5) business
days of receipt of this Final Judgment as entered by the Court, must submit to the

Commission a truthful sworn statement ackndwledging receipt of this Final

- Judgment.

/!
//
/l

I

/!
/
//
/
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IT IS FURTHER ORDERED that this Court shall retain jurisdiction of this
matter for purposes of construction, modification and enforcernent of this | ‘tnal
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ATTACHMENT A
NOTICE TO DISTRIBUTORS
[To be printed on letterhead of Sagee-‘Califomia] |
[N ame and address of recipient] | [Date]
Dear [distributor’s namé]: |

On___ , Sagee U.S.A. Group, Inc., entered into a settlement with the Federal
Trade Commission regarding advertising claims for the dietary supplement, Sagee. The
agreement does not constitute an admission that Sagee U.S.A. Group, Inc. has violated
any law. As part of the settlement, however, Sagee U.S.A. Group, Inc. has agreed to
‘provide the following message to distributors of its products.

In the FTC settlement agreement, we have agreed, among other things, not to:

. Represent that Sagee or any other product repairs damaged brain cells;
improves memory, concentration, attentiveness, and respounse times; slows
down the brain’s aging process and relieves aging-related syndromes; treats
or alleviates insomnia, migraine headaches, neuroticism, schizophrenia,
tinnitus, autism, Alzheimer’s Disease, cerebral embolism, cerebral
hemorrhage, epilepsy, Parkinson’s Disease, senile dementia, or stroke; or
increases the brain activity and learning ability of people with mental
handicaps '

unless we possess and rely upon competent and reliable scientific evidence that
substantiates the representation. “Competent and reliable scientific evidence” means

tests, analyses, research, studies, or other evidence based on the expertise of professionals
in the relevant area, that have been conducted and evaluated in an objective manner by
persons qualified to do so, using procedures generally accepted in the profession to yield
accurate and reliable results. Anecdotal evidence and consumer testimonials are not
considered competent and reliable scientific evidence. ‘

We have also agreed not to misrepresent the contents, validity, results,
conclusions, or interpretations of any test or study.

A copy of the stipulated Final Judgment is available from Sagee U.S.A. Group,
Inc., upon request.



