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STIPULATED PRELIM[NARY
lNJUKCTION ORDER.FOR
DEFEND.<\...'ITS BENRY
SANCHEZA.:."fD ),fANHATIAN
VENDlliG, LLC

Defendants.

Plaintiff,

I:· <:1 ;:, ::~

:!. -'::; ':: "~J
UNITED STATES DISTRICT COURT 1;-. 0::1..•: :~':; Oi'!'IC"

FOR lHE·EASTERNDISTRICT OFNEWYO:R;Kl. Dlsnl,::r crUilr f IU1.,

l(- F~n 10 'i~3'
B" ,-,..., (I,,,..jl [0\'/'1'1--':

.•.•J...; ..til . uL

~

v.

HENRY SANC;HEZ, individually an4
as an offioer or ciIeerer ofone
Dr rno,e of the above cOJporations
anillor as a member of one ormOJe of the
above limited li2.bility companies;

RICHARD J. GUADAGNO, a1kia Rich Dano,
:Rich Gu..dBna and Riebard Guadago,
indh'idually and all an officer or director
ofone or mme ofthe above corporations
ami/or as a member ofone or more of the
above limited liability companies;

ESSEX MARKETING GROUP, INC.,
11 Ne..... Yor.< cO:fXlration;

WBSTIlRDOK M.ARKEllNG GROUP, INC.•
\ a New York corporation;

:MANHATTAN VEIDNG, LLC,
aNew Yom limited liability rompany;

)
)
)
)
)
)
)
)
)
)
)
)
)

WESTBROOK MARKETING ASSOCIATES, LLC, )
11 Delll"i"!lCe li:nited liability company; }

)
)
)
)
)
}
)
)
)
)
)

JAC~G. SCffiVARTZ. individually and }
iI5 <In officer 01: director of one or more or }

.. :be_3bQYe_co:rpmationsJmdl'oL~_a_membJ::r_)__
of ane 01 more of the above the limiJed )
Eabi.lity cmnpmies; and )

)
)
)
)
)
)
)
)
)



Wher<: as Pla:ntifr~ the Federal Tn-de Commissian (~FI'C" OJ "Co::nmission."), having {":ded

its complaintfor a pennanenl:injuncriOll and olherrelief in this matter, ptIr5u::mt to Sections l3(b)

ar,d 190flheFed=1 Trade C.ommission Ac-t ("FTC Ac-t"), 15 U.S.C. §§ 53(b) and 57b;and

having mO"{ld ex- pane for a TempoIllI)' Res1Iaining Order pursu;mt to Rule 65 ofthe Federal

Rules ofC~11 Proceoorc on June 12, 2002, and tills Court ordering Plaintiff to notify Defer.dllJlts

ofthe]lending acticm, and after oral argument on Ihis motion on June 13,2002. and this Coort

entering a Stipulated -retl1lOIaIYResmliDing Order on JWle ZI, 2002.

Therefore, having considered the pleadings, declarations, exhibits, and memoranda. filed in

suppC'IC 01 ;md in oppositio-:J to the Commission's application for PIeliminary lnjllIlction, and the

parties below having stipulated to the following O~der, it hereby ORDERED ADJ"GDGED A"'ID

DECREED as follows:

FINDINGS OFFAcr

This Court !:as jurisdiction of1he subject oalter of this cas:; ar:d there is good cause to

be:ieve itwill bave jurisdiction aver aD partie:;.

2. Plaintiffallege:s that there is good cwse to 'Jelieve that Defendants E3SeX MarKeting Group,

Inc., Westbrook Maxketing Group, Inc., Westbrook Marketing Associates, LLC, \1anlJattan

'Ve:xling,B£ (hereaft(l"-llollectively-"'NestbIOok"),RichaxdJ. Guadagno, alk!aRil:bDano,Rich

Gnadano 3:Jd Richard Gnadago, ("Guadagno~), Jack G. Schwmtz ("'SdlW3rtz'~1 and Henry Sanchez

1:"Saru:.hez") ha"'e engaged and lire Iikel)'to engage in acts and practices thatviolate Section Sea) of

the FIC Act, 15 U.S.C- § 45(a), and the Federal Trade Commissio::JTradeRcgclation R'Jle entiiled

"Disclosure Rfquirernenls and Prohibitions Concerning Franchising and Business Opportunity
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, Ventures" (the uFnln~ltiseRule"). 16 C.F,R.Part 436, ood tbal the Co:wnissian is therefurclikely to

Jlrevail on themetlts of this action, Ikfendants deriy these assertions.

3. Plaintiffalleges tha1tbere is good caustl to believe t!lal ine evidence set forfu in s'JPportof

Plaintiff's MOlinn for a TemporaryRestraining Order, Preliminal}' Irgunction, and Other Equitable

Relief, and. in the il£companying declllTlltioilS llnd exhibits, shows thaI the Defendants have engaged

in Il concede(] course ofillegal activity in Iheir dealings with consumers nationwide in co:mection

with me advertising, promalion, offering, sale or servicing of vending !DallhinC business

opportunities to OOIlRUmer3l111tionwidc, in violanon ofSeGtion 5 Qfthe FTC.Act, is U.S.C. § 45

and me Franchise Rule, 16 C.E'.R. Parl 4J 6. Defendants d~y these as;;ertians.

4. The Defendants, Henry Sanchez M.d ~anbal1an Vending U.c. while denying all allegations

ofwrongdoing sel forth in tM Complaint, 'nave stipulated and agreed 10 entry of this Ordecwithaut

any arlmission by Defendant ofany 'li'Toogdoing or violation onaVi', and without a finding by lbe

Court of any fact or law !haD ll9 512tOO a!::ove.

5, The entry afthis Order, as set forth bfllQw, is in the public inteIe&1.

6, Pla:ntiffasserts that no seu""Unty is required ofany agencyofthe United States for issullDlle

ofa]lrclimiooJYinjunction. Fed. R. Civ. P, 65(c).

right to a Preliminary [njunctian hearing before lhis Coul.,
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ORDER

Def'mitinDs

FDT purposes oflbis preliminw:)' injlloction erda, the fOllowing definitions shai] apply:

1. "Frnnchise" lind '"Franchisee~ are defini:d in SeclioI1436.Z(a) of the Federal Trade

Commission Trade Regulation Rule entitled ~Di&c1QSllre R.equiremedS ar.d.Proitibitions

Concerning Franchising ami Business Opportunity Ventures" (the ''Franchise Rule"), 1(j.e ,F.R.

§ 436.2(a), a copyofwhich is attached 10 this Order as AttadulIEIltA

2. "B~iness venture"~ meatIE any writkm O£ oml bl.lSiness arrangemenl, however

denominaied, whether ornot covered by the FJaIlchisr.: Rule, which cansists of the.paymer¢of any

consideration for:

a. the right or m~ans to offer, sell, or distribute gocds ox services (whetheJ OT

not idJ:ntitiedby a trademark, service matk:, In;.de name, aCVf·I!i&Ug, OT

othex commercial symbol); and

b. more· than nominalllssistllnce k> "'!l)'pet:60R or :%Itity in c-ocnectionwith or

incident to th~ esUiblishment, maintenance, or operatioo ofa new business

or the eJlUyby an existing 1:nJsillfSs lrJto a new line or type DE busim:ss•

.----3;---"Materlal"means-likely-loaffect-apeJ.SOn'schoweof.-o:canElucuegarding, gauds

or sefVl.ces;

4. "Defendants" mean Defendants Henry Sanchez ar:d )'1anhattan Vending, lLC, any

officer, director, =ployee, or agent, and his suocesrors, assigns, Clffic-ers, agents, 5eJV!ffi\8,

emp-]oyees, attomeys, and Iln peISonS or e:lti~esdirectly OT indirectly un~er Iheirconcrol or under

cornman control witb them, a:1d all other-persons or entiEes in ...;;live concert or participaton with
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fucm who Ie<:eive llcmal Ilotiee of this Order by personal ~ervice orotherwise, whefuer acting

directly or through lIny corpora!ioo, subsidiary, division, orother device;

5. "Plaintiff" means the Federal Trade Commission;

6, "Asset:i' mellIlS any legal or equitable interest in, right 1o, or claim to. anyTeal and

peJSOllal property, including, but [Jollirnited 10 ch2.trel, gllods, instruments, equipment, fixtures,

geneml llttangt"bles, inventory, cheeks, notes, leaseholds, effects, contracts, mail 01 ather deliveries,

shares CIfstock, lists ofOllIlSUIDl:l names, accounts, credits, premises, Iecavables, funds, and cash,

where\'er kJeatJ:d, whelher in the United StarCil or lIbroad~

j. ;'Document".is S)llanyrnous in meaning and equal in scope In the 1153ge of the tenn

in Federal Rule of Civil Procedure :\4(a) and includes writings, draWings, graphs, cliarts,.

plJotograpns, audio, and vidCil recordings, computerrecords, and oilier dll:a eon:pilatio:15 from

",·hilf:.1hc infotr.lation can be oblnined and translated, if necessary, furough detection devices info

reasoooblyusable form. A draft ocuon-identical copy is a separate cO[;llJ)lem within the meaning

of the term; and

8. "Perlion" meaIlS a natural person, nD organizatilm or ather legal entit)·, iru::.Juding a

i:orpmatioll, partnership, oole proprietorship, limited liability cD:npany, associalion, cooperative, or

I. PROBllUTED BUSINESS ACTIVITIES

IT [S THE·REFORE ORDERED that. in oonnection with me oovertising, prorn.oting,

olfering fo: sale, or sale of anybusiness venture, subject to this Court' ~ Order ~eaEng Ihese

prc-ceed:ng:;, Defendant~ an: hereby prelimillllrilyrestraim:d and enjoined from:.
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A. Falsely repIeserrting, expressly or by implication, either omUy Dr in writing, any

material mot, includingbut not limited to the tollowing:

1. the income, profits, or sales volume likely In be achieved; aDd

2. that they ,,·m deliver the vending machines within the agreed. llpon time or

B.

allow pnrchasers to oancellbeir contracts; and

Violating or assisting others to violate lIDy jlIovision of the franchise Rule,

16 C,F.R, Part 436, inoluding bntnot limited to:

1.

2.

failing to provide any potential frar.chisee ",ith 11 complete and accutlltl::

disclosure document wilbin the times stared in the Fmnchise Rule,

16 eRR, § 436, lea);

failing to pcovide anypotentia; franchisee with an earnings cbim docllment

when any e~mings l:Iaim is made, as required by the Franchise Rule,

16 C.F.R. § 435.1(b)·(e); and

fij
\:1
n

~
z
-<
n

~
;;0
J)
r

3_ failing to disclose, in immedillte conjunction with Eny earnings claim, the

material basts for the claim (oIthe lack ofsnch bllsis) and a waming l'lal

the earnings claim is only III estimate, £IS req'Jired b>' Ibe Franchise Rll:e,

-------------- -16e;F;R-;-§436;1(e)(-31-(4);----------------

II. CUSTOMER LISTS

IT IS FORTHER ORDERED thllt Defem:ll:1l:s Me berebyprelimit:arilyrestrained a.nd

enjoined from selling, renting, leasing, or transferring the mme, adires'l, telephone Dllmber, ctedi<

card number, debi: card r,um!Jer, bank account num1x:r, e-mail address, or other iden:ifYing

informwon ofan)' p=n who paid any money to any Defendant, at anytime prior to entry of Ibis

Page 6 of 15



Order, in connection with the sale or offering for sale of vending machine business opporlUmties.

NatwithS1anding the IDrgair,g, tlmlDefendants may disclose such identifying infom!atio:l 10 a law

enforoemenl ageccy, as requiTe;! by:my law, regulatioll, or court order.

m. ASSET FREEZE

IT IS FURTHER ORDERED, exceptas otherwise provided in SubparagraphF, lhal

Defendants BIe here1Jy tempomrily l1:sln!ined and enjoined from:

A. Transfening, comming, encumbering, Rf:lling, concealing, dissipating, disbut"Sing,

assigning, spending, 'i\"ithdmwing, or otherwise disp<l5ing ofany !Isseis that roe: (.l) owned or

CQt1tJolled, direcilyor irJdirectly, byany Defendant, in whole orin jllIrt; (2) titled orheld in the

l1llJrle, singl.y or jointfj" oflIuy Defene.2.:lt; or (3) in the !lCtllal or conslructive llO;;3Cssion ofany

Defendant; or (4) owned, o;}ntrolled by, or in the actual or constructive posRf:Ssion of any

COlpoxation, partnership, or ot1ler entity direetlyor indire<::t,y owned, managed, or ronl:roned.by, or

LInder connnon cO:ltrol with, anyDefer:dan;, including but nollimited to. any assets heldby, foc, or

unier thename of any Defer:dant at any bank or savings Illld loan inslitutior., or with any';n:<>keI-

dealer, e.::ro'iV IIgenl, title ~omp:my, commoditytrading company, precious metal dealer, or other

financil:l institution or depository ofanykind;

MBIL'lI:tIlm Vendlng'sname;

C. lncuning cbarges or c:am advances au any c1'edit card issued in the ll21lle of

ManhalW.n Vending;

D. Obt3ining a persooal or secured loan in the name ofManhaltan Vending;

Page 7 of 15.
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E. Incurring liens or olher en~urnbtanceson real propert'J, personal property or olher

assets inlhename, singly Dr jointly, ofaayDefendant:; and

F. A~tsfrozenby this Sectiooshalllle l~mited to anyasse16 ofMmiliattan Vending

and only the fullo'lioing Ilssets ofHenry Sl!.n~bez: (1) the house located at 49 S:Of)' HoHow Rd.,

Centerport, NY; (2) ~atiowrl Integrity Lifeann~2 account #11 00033405, presentlyYslued at

S226,O&6.50; and (3) 29,410 out of 34,410 stock options oime Tribune company. Defedant

Sanchez:must cotifycounsel for Pl:untiffin writing sent ',Iia certified;nail return [eceipt roo,uested

if: (1) the price fo..-Tribunesrock (symOOl 1'.RB) c:Iuse31ltocbeJowS31 a slme on any trading day;

or (2) 1he ~'alue of the annuity falls below S204.CoO';). DefeoolJ['.t Sanchez may within twelve

lJIDnths from the date oftllis oriler ex=iseisell up to 5,000 st~ck op:ions not oozen by Ibis section

and use the proceeds for cust0:naIY and ordinary living expenses. DefendllTIt shall infonn Plaintiff

in writing two Tousiness d~s prior to exercisitlg any stock options und~ Lhi.3 section.

Prrr.'ided hOWf!W!r, the amoun~ and SCOI=e ofDefendlint Hemy Sancbez's asset fteeze is

predicated on the accllCacy and truthfulness ofswom financial di5()lo>~Tes ofMr. Sanchez

prO'.'ided. in June 2002 and theJ:~llfier, inclllding the 'ililuatWn9 gi\'ell for tl'.e assets in jlaragrapb F

ofthis ~ectiOtl and documenu indicnUng that the amount of\12.nhattan Vending. total sales were

approximatelyiSSO,OOO;--IfMr;-SEIIlc!:tez'sfinancialdisdosuresconminedan:;'-mateciaI-omission

or:tl.1aniJ2.ttan Vending's lotal aale3were materiallybigherthan S850,OOO, Plaintiffmaymove this

cOlin tn modify the scope of the asset freeze 2.gair.st Mr. Sanchez,

IV. RETEN'IIO~ OF ASSETS AND RECORDS HELD BY THIRD PARTIES

IT IS FURTHER ORDERfD that, pending oolennination of ~he Commis>ian's request

for a Permanent lnjunctiull, an)' nnancid OJ brokerage inst1tucio:J, business entity. 0: per:son servoo
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with a copy Df t:iris Order, thatholds, controls or n111~ntairulcusrody Dfany asset oflhe Defendant

\vbich is the subiect of this Order, 01 bas held, ~on1roTh:d ormainl11ined oustody ofany silch asset

Dfany Defendant, ""hich is too subject ofthis Older, at any time since Januw:)' 1, 2000 shall:

A. PJohibit Defendants from withdrawing, removing, assigning, tran8fen.111g, pledgin~.

eJIlJIlll1be!'ing, disb1lI3ing, dissipating, converting, selliug, or othel'l'iise disposing ofllllr such

assets, which are tb~ subject of this Order, EXCept as directed byfurther order of the Court;

E. Deny the Defendants access to any safe deposit box that is:

1. TIded iu the DJIIIIe ofany Defimdar,t, either indivi:lually 01 jointly; or

2, Otherwise eubje;:llu access by any Defendant, either individuany or jointly,

,C. Provide counsel far lhe Commi6SiDR, ",'ilhin five (5) busiuess days ofTeoeiving a

COp)' oftt.is Order, a sworn statement setting forih:

1. The identifioation number and ~cripti\lI1orClICh such account or and

titled in the nzme, individually or jointly, of the Defendants, or held Oil

behalfof, or fOI the benefit of, any Defendant,

2. The balance oreach sucn account, or a descriplion oflhe n::.ture and value

ofsllch asset as of the close ofbusincss on the day-oll which this Order is

-------served;and,ifthc-aCCOLJDIOrotherllsset-hlls-been-closedor-removed.-lhc

dall:l closed or removed, the lotal funds remo\'ed in order to close the

aCCO\Ult, and tlte name ofthe person or enti1yto whom sucll.acooUIltor

other asset was remitted; 3Ild

Page 9 of 1S

3:
D
AI

~
ill
I

~
lSI
(J\

c
g)
n

~z
-<
n
m

~
D
r

Ul
r
~

'lJ

,..,.
1:J,..,.
-J,..,.
N
(J\
lSI
\jJ

'lJ
,..,.
lSI
",..,.
(J\



.'

3. the iden:ifu:ado:l Gfany safe deposit bDx fuat:s eith~titledin the name,

indri'idually orjointly, of anyDefendrn" or otherwise 5ubjedto access by

D.

anvDefendant; and

Upon the Iequest of !he Commission, promptlypr0'\1de the Commission with

copies ofall records or other dowmmtation pertaining to s$h account or asset, indlldillgb~ oot

limited to originals or copies ofacoount app1icatio:JS, acCOllDt s\lItements, signature caros, checks,

dra.ft.s, deposit tickets, transrers to Bll:l from !he acCO\lnt9, all otherdebit end credit instruments or

slips, cun:ency lrar,slIclionreporlS, 1099 forms, and safi: deposit box logs. 1uJ.y such financial

inslltntioll, accoUIdm1slodim, or ot1ler ~forementioned entity sllall arrange fOI Plllintitf to obtain

copies of my such reco:ds which Plaintiff seeks,pro~'iaed that 5tlch institution or custodian may

char;le a reasonable fee nnt to ell:c<:ed ~en cems (lO¢) perpage copied; and

V. REPATRIATION OF ASSETS AND DOCUMENTS LOCATED IN F0RE1GN
COUNTRIES

IT IS FURTHER ORDERED that unless Defendants have already done so pursuant to

the TRO, the Defendants shall:

A. Within forty-eight. (48) hours following the dEte of1hisOrder, take such steps as lICe

necessary to 1rIlnsfer to lhe lmitory oftbe Unilee. States ofAmerica aU documents and assets !Jlal

are located outside ofsuch teni,ory and are held by OI fiJr 1:IJe DefeOOanlS or are under their direct

or ineixect cor-tIol, j oin1l~', m·eraJly, oc individual!y;

B. . Within forty-eight (<-8) bours fullowing lhe service ofthis Order. provide counsel

for the Commissbu with a fllll accountir.g of ~ll documents and assets tbat are located o~~ide of
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Sllch territorj Il.\1d are held by or for Ih~ benefit ofDeftmdants or are under lh~lr direct or indirect

000001, 'R'be1herjoinl1y, severally, or individually;

C. Hold and Ielain all transferred docurr,ents and assets and prcvent..any Irnnsl.i;r,

disposition, or dissijll\tioll ",ba1soevecofanysuch assets or funds; and

3:
D

~
~
lSI
lSI
(J'\

Detendant held by fillllIlCial illStitulions aurside the territorial United States orAmerica, by signing

D. Pro\id~ counsel for the Commission with access 10 lecords and documents of the

and deHvecingto P1llintiffa ''Consent ofRele~e ofFmElIlciaI Records" in a fannto be pro"'ided by

P1aintiffwilhill forty-eigb1 (48) hours ofa requ::stiJy Plaintiff.

VI. INTERFEREl'CE Wl'IH REl'ATlUATIO~

IT]S FURTHER ORDERED that the Defendmt is here':lyprelimimml)' restrained and

enjoined from mking any aation, direclly or iruim:c:ly. wlich may re:relt in the encumbr.ance or

dissipation offoreign assets, or ill the hindmnoo ofthe repa1J.iationrequired by~ preceding

Section 1h~s Order, including but not limi:e;i to:

A Sending en}' statement, let1er, fax, e-m~il Qr",it:e transmission, telephoning or

engaging in any other act, directly o~ indirectl)', lh<lt results in a determination by II foreign nustee

or other entity that a "duress" event has occurred ur.dec the lem:s nfa fmcign 1IUSI agreement until

s·.whtime1hlltall-assets-havebeen-fuJlyrepatriOlted-pur&lllt1t-to-thellreeeding-Seclionaf-this.Order; --

B. NotifYing any trustee. protector or otherngent ofat!)' fqrdgn trust or otheJ related

entities ofeither the eKistenee ofthis Order, 0: of the f::lct that repatriation isreqnired pUl'SUlml to II

Court Order, until such time thllt all assets have been fully repatriated pUlSUllt1t to the pr=ding

Section oflhis Order.

VII. DISCOVERY

l?age 11 of 15
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IT IS FURTHER ORDERED that except II, provided in section VII herein, the

Commission lind the Defendant. shan conduct any further dis;;overy in Cais !lotion pursuant to 1he

Fe:ieral Rules of Civil Prccwure and d1i, Coort's Lc<:al Rules; provided, however, the reque~ts for

prodnction ofdocmnentl; pl!rsuan\..co the ~1Jedited discovery provision of the TRO sMill not in any

way waive Plaintiff's rigbtl; to seek:he production ofaddition21 dOClJD1B01s.

VlII. FI:NAI\CrAL REPORTS

IT IS FL"RTBER ORDERED that, unless the Defendants has alIeady done so pursuant to

theTRO, lheDef8r.dmt, within furty-eight (48)hnuc, ofentryof thi. Order. shall prepare lind

c1eJbjer to counsellOr the Commission:

A. Completed fil!a~ial stalementl; on the form~ attached the TRO. The finanoial

statl:ments shall beaccll.rate as oflhedati: ofentry oflhi. Order; and

B. Upon requestby Plaintiff, all current accOlmtants' reports; all federal ta.x returns

filed sir-ce ]3IIWJ;Y 1, 1999; docL'menls indlcati.ng title m real or persood property; other indicm of

oWlleIship fuat ale Raw it: the Defendant's llCtw:.J 01 cOl1s1ructh'c possession; and other of

Defendant's fina:lCial and banbecmds requested by Plaintiff

IX. IDENTIF\:1NG INFORMATION RELATING 'TO ACCOUNTANTS, FINANCIAL
PI.AN1'IlI:RS. INVESnlI:NT ADVISORS, STOCK BROKERS AND OTHERS

IT IS FURTHER ORDERED tOOl, 1Dl'Ci'.S the Defendanl5 haw:;lready done so pUlsuanl

to the IRQ, the Defeodar;ls, wdu:J. fiJrty-eighl (48) hours after the date of thii'. Order, shall pro\'ide

~ounse1 for the Cornm~ssioc (1) the nan"!e, address and lelC?hone number for each accountant,

financial planner, investment adv:sor, slackbrokerrn: i)tt.e~ indh'idual, aOIJloration or partnership

whum they hire far pe:S'3nal ildvic~ GI Sllrvices, including but not limited 10 preparation of tax

Page l20f 15



retIJIDS and inve>tn.ent advice, since Januar; l, 2000, and (2) the name, Elddre.ss and mlephone

number fOl each accountant, financialj%lanner, inve:slmeot advisor, stm:kbrol::er 01 a1her inlliv\dual,

corponrtion or partnership who was hired on behalfofDefendants sixe January 1, ;1000.

x. RECORD KEE:PINGf.BUSINESS OPERUIONS

IT IS FORTHER ORDERED that !he Defendants me hereby preliminarilyrestrai.ned and

enjoined from:

A. . Failing to dDcmnent and mainlain docmnents that, in reasonable detail. llccllrnlJ;ly,

fairly. and completely reflect their incomes, disbursl:meDrs, lranll:wtions, and use ofmoney;

B. Destroying, erasing, mutilating, concealing, altering, tran;;l'emllg, or othern'ise

disposing of, in any manner, directly or indirectl)', any cDOtra::ts, acoowcing data, c.()ITcspondenoe,

:;dvertisemenlli, com[)uter tapes, discs, or other computerizedrecords, books, wri:teo or p:J:inte::l

Iecords, halldwritlen notes, telephone logs, telephone scripl:3, re.."eipibao1ci, ~edgcrs, persolllll and·

business Cl!uooJed checks and checkregistcIs, blink s1a1emenls, appointmentbooks, i:opie3 of

federal, ;;tate GILoeal business or persoml income or plOperty ta'{ returns, lIllli 0:1= dOlAlments or

recOIds ofany kind fun reLate to die bu:liness practices or business orper.;.onal finaru:es of the

DefendanlJl; ano

anypartnership, limited parmership,joint venture, sole proprietorship or OOIporation, v.ithout first

providing counsel for !he Commission with a wrir:en statement discloslog: (1) the name o:the

business entity; (2) '!he ocIdres5 and telephone number ofmebusiness emil)'; (3) thenames of the

business entity's officers, directors, principals, managers md empLoyees; and (4) a detailed

description of the busines~ er.tity's intended actvities,
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XI. DISTRIBUTION OF ORDER BY DEFE-:{l.l)ANTS

IT IS FURTHER ORDERED ililltDefendmts snail iIr'.mediatelyprovide a copyo[ this

Order to eIlCh affiliate, subsidiary, division, sales errtity, :lUCCessllT, Bssign. officer, director, agent,

sales mElnll!JeT, attorney, and representative of the Defendants, arid. shall, wilhin ten (1 Q) days from

the date ofentry oflhis Order, provide counsel for the Commission willi a sworn statement thoc

Defendantbas complied ",ith this pro\ision of the Order, ",nidi statement shall include the names

and addre= ofeach soch permn or entily'il'ho receiveda copy of the Order. For EIJly employee

or independent contractor who solicit!! business opportuDit'f sales or sp:2h to prospective business

appoctunity pnrcllasers, D::fendants shall gn'e a statement in the foan atmc1Ied hereto as

Attaclunent B.

XU. BA.1\fKRUPTCYPET1,[IO~S

IT IS FURTHER ORDERED that Defendanb are hereby prohibited from fil1n~, or

causing to be :filed, a petition furreliefund::r the United States Bankruptcy Code, 11 U. S.C.

§ 101 el seq., without five business (5) days prior writ:en nol:ce to the Commhsion.

XlII. CONSUMER CREDIT REPORTS

IT IS Ft.'RTHER ORDERED that the Commissionmay oblain, and must keep

.
Cbnfidential,-a:edinepomoonci:rningany-Defendan,pOT9llanttoSection-6oJ4{I-)oflheFair Credil

ReportingAt:t, 15 U.S.C. § 1631b(1), Bnd Ibat l:pon'llTittenrcqtle3t, anrcreditTeportingagency

from which Sticb report3 are requested 3ball provide that] to lbe Commission.
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XXVII. RETE~IONOF JUR]SDlCTION

IT IS FURTHER ORDERED that tbi;; Court shall relllinjurisdicnan of this matter for aU

JIIllllQSes.

STIPULATED _<\.'ID AGREED TO BY:

3:
:D
;;0

~
~
lSI
lSIm

PLArfTIFF:

WILliAM E. KOVACIC
GENERAL COUNSEL
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, 2003, at ) / ,4 .m.

DATED:.;t~
7

DATED: ?-Iu I0 3
r '

I '

DATED: d//J/o]

TIl0MAS C. PlATT
lJNITED STATES DISTRICT COURT JUDGE

,
SO ORDERED,:his ; '~:lay of j'V~

DEFENDANTS:

o

M.ALCOLMT
ATTORNEY -DEFf;~DANfS---- - ..
HENRY SANCHEZ AND
:M:ANElAITAN VENDING, LLC
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