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UNITED STATES OF AMERICA  \
BEFORE FEDERAL TRADE COMMISSION. o2+

In the Matter of

Exxon Corporation,
a corporation,
File No. 994-06%7
and FTC Docket No. C-3907
Mobil Corporation,
a corporation.
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APPLICATION FOR APPROVAL OF PROPOSED DIVESTITURE OF
EXXON JET TURBINE OIL BUSINESS

Public-Record Version
(Redacted)

Charles F. Rule

David L. Meyer

Andrew J. Heimert

Covington & Burling

1201 Pennsylvania Avenue, N.W.
Washington, D.C. 20004-2401
(202) 662-6000

Attorneys for Exxon Mobil Corporation
OF COUNSEL:

Randall M. Ebner

Exxon Mobil Corporation
800 Bell St., Room 18417J
Houston, Texas 77002
(713) 656-2570

Counsel for Exxon Mobil Corporation



PUBLIC-RECORD VERSION
REDACTED

UNITED STATES OF AMERICA
BEFORE FEDERAL TRADE COMMISSION

In the Matter of

Exxon Corporation,
a Corporation,

and Docket No. C-3907

Mobil Corporation,
4 corporation,

)
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)
)
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)
)
)

: The A Pears behind Tap A The schedules

greement ap,

exhibits appear behind Ty C. Letters modifying certajp terms of the Agreement aopear
behind Tab D,



1, is being fi

led simultaneously
herewith.



BP Amoco’s §

nances and business

or “Agreement”) (Tabs A-D of the Appendix

-A-XILB. of the Decision
and Order.



€ manner in whjch the Agreement satisfies the Trequirements of Paragraph
XILB.13. is discussed below,
4
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Copyrights (except as provided by Paragrap

h XILB.9,),



7

Distribution contracts are governed by Paragraph XILB, 12., which is discussed
below.,



o Paragraph 1.Z.10. defy

nes the Exxon Jet Turbine Oj] Business to
Include the Tesearch and tegt equipment degce

ribed in Appendix C.

(k)

include Wwarehousing Services at competitive thirq

“Party rates unti] the acquirer is able to
make other arrangements.

) Paragraph 1 7. 12. defines the

include Exxon’s manufacturing facility in Bayway,

New J. €rsey, and a]] physical assets
located at that facility.
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Mobil sold them Jet T

the Exxon Jet Turbine Oil Business.

Bayway, New Jersey — the Bayway Reﬁning Company — of the divestiture of the facility

mess employees to accept offers of
employment from Air BP,

8

Paragraph XILB.2, expressly permits ExxonMobjj to continue to seJ and to soljcit
sales of Mobj] J et Turbine Qs to the customers of the Exxon J et Turbine Qj] Business if
urbine Oils after January 1, 1999

» and before October 1, 1999

-11 -



8.

Paragraph XILB.7. Specifies certajn financia] Incentjves that
ExxonMobj] must offer to certajp key employees

of the Exxon Jet Turbine Oil Business
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€ss, other than Specified field-of-yge
restrictions.
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III.  The Proposed Divestiture and Related Relief wipy Achieve the Purposes of the

of Paragraphs XILA.-XIIB. of the Decisjon and Order ang will result in no harm to

competition,
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In addition,

Air BP also will be affi

liated with

10

Because Air gp will be acquiring the entire Exxon Jet Turbine Qj] Business, anqd
hiring the employees of that business (other than those who refuse offers from Air BP), there
will be no need for Air BP to build a business in this field from the ground up.
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Air BP’s affiliates, moreover, have extensive global capabilities in a broad
range of businesses. Additional information concerning Air BP’s capabilities and its
business plans relating to the acquired business is available from Air BP.

B. The Proposed Sale of the Jet Turbine Qil Business to Air BP Will Not
Adversely Affect Competition

To ExxonMobil’s knowledge, neither Air BP nor its BP Amoco affiliates

currently produces or sell Jet Turbine Oils.

Thus the acquisition of the Exxon Jet Turbine Oil Business by Air BP/BP Amoco standing
alone raises no competitive concerns.

Nor does the sale of the Jet Turbine Oil Business to Air BP pose any
competitive concern even if BP Amoco’s proposed acquisition of Burmah Castrol (“Castrol”)
1s considered. Castrol has a very small presence in the worldwide Jet Turbine Oil market

alleged in the Complaint.

As aresult, the sale of the Exxon Jet Turbine Oil Business to Air

BP poses no competitive problems.
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For the foregoing reasons, ExxonMobil’s proposed divestiture to Air BP of

the Exxon Jet Turbine Oil Business should be approved by the Commission.

Dated: May 17, 2000
OF COUNSEL.:

Randall M. Ebner

Exxon Mobil Corporation
800 Bell St., Room 1841}
Houston, Texas 77002
(713) 656-2570

Counsel for Exxon Mobil Corporation

Respectfully submitted,

__—CharlesF.Rule ~

David L. Meyer

T2 I W
/
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Andrew J. Heimert

Covington & Burling

1201 Pennsylvania Avenue, N.W.
Washington, D.C. 20004-2401
(202) 662-6000

Attorneys for Exxon Mobil Corporation



