.

)98V I/ 8
AT

UNITED STATES DISTRICT COURT
DISTRICT OF NEW JERSEY

CIVIL ACTION NO.

FEDERAL TRADE COMMISSION,
97-3453 (MTRB)

Plaintiff,

V.

ORIGINAL FILED

)
)
)
)
)
)
NATIONAL INVENTION SERVICES, INC., )
)
§ JUL ] 4 1993
| .
)
)
)
)
)

a corporation ("NISI")

and

JOHN F. LEE, WILLIAM T. WALSH, CLERK

individually,

Defendants

STIPULATED ORDER FOR PERMANENT INJUNCTION AND FINAL RELIEF
REGARDING DEFENDANTS NATIONAL INVENTION SERVICES, INC. ("NISI"),
‘ AND JOHN F. LEE.

On July 14, 1997, plaintiff Federal Trade Commission
("Commission" or "FTC"), commenced this action by filing its
complaint against defendants National Invention Services, Inc.
(*NISI"), and John F. Lee ("Lee") (collectively, the
“defendants"). The complaint alleges that the defendants engagsd
in unfair or deceptive acts or practices in violation of‘Section
5 of the Federal Trade Commission Act ("FTC Act"), 15 U.S.C.

§ 45, and seeks a permanent injunction and monetary relief
pursuant to Section 13 (b) of the FTC Act. |

The Cdmmission aﬁd defendants NISI and Lee Have'égreed to

the settlement of this action upon the following terms and

conditions, without adjudication of any issue of fact or law, and
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without the defendants admitting liability or wrong doing for the
offenses alleged in the Complaint.

Being advised of the premises, the Court accordingly finds:

1. This Court has jurisdiction over the subject matter of
this case and has jurisdiction over defendants NISI and Lee.
Venue in the District of New Jersey is proper;

2. The Commission has the authority under Section 13(b) of
the FTC Act, 15 U.S.C. § 53(b), to seek the relief it has
requested;

3. The Complaint states a claim upon.which injunctive
relief may bevgrgnted against defendants NISI and Lee under
Sectioms 5 (a) aﬁd 13(b) of the FTC Act, 15 U.S.C. §§ 45(a) and
53(b). The Complaint seeks both permanent injunctive relief and
consumer redress for alleged unfair or deceptive acts or
practices by the defendants in connection with offering
consumers, in exchange for service fees, research, patenting,
marketing and/or invention promotion services;

4, The activities of the defendants are in or affecting
commerce, as defined in Section 4 of the FTC Act, 15 U.S.C. § 44;

5. Defendants NISI and Lee have agreed to waive all rights
to seek judicial review or otherwise challenge or contest the
validity of this Final Order. Défendants also have agreed to
waive any claim that they may have held under the Equal Access to
* Justice Act, 28 ULS.C; § 2412, concerning the prosecution of this

action to the date of the entry of this Final Order;
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6. Except as herein provided,’thiéﬁaction and the relief
awarded herein are in addition to, and not in lieu of, other |
remedies as may be provided by law; and

7. Entry of this Final Order is in the public intérest and
the interest of defendants NISI and Lee.

~

“IT IS THEREFORE ORDERED, ADJUDGED AND DECREED as follows:

bEFINITIONS
For purposes of this Final Order, the following definitions shall
apply: |
(A) "Defendants" shall refer to: (1) NISI; (2) Lee; and (3) any
combination of the foregoing. '
(B) "Invention promotion services" shall refer to any business
activity that purports to assist inventors in promoting,
marketing, commercializing, evaluating or patenting their

invention ideas.

PROHIBITION AGAINST MISREPRESENTATIONS
I.

(A) IT IS HEREBY ORDERED that defendants, and their
cfficers, agents, servants, employees, attorneys (excepting any
patent attorney who contracts with defendants’ customers to do
patent work for those customers who are not in active concert or
participation with defendants), corporations, subsidiaries,

successors, assigns, and independent contractors, and those



persons or entities in active concert or barticipation with them
who receive actual notice of this Order by personal service or
otherwise, in connection with the advertising, promotion, offer
for sale, or sale of defendants’ invention promotion ser§ices,
are hereby permanently restrained and enjoined from making or
assisting others*in making, directly or by implicgtion, any
material false reéresentation or material omission, including,
but not limitedvto:

(1)' Falsely representing, directly or by implication, the

likelihood that defendants’ invention promotioﬁ\services

will result in financial gain for any customer;

(2) Falsely representing, directly or by implication,

defendants’ past success in assiéting their customers to

market their invention ideas or products;

(3) Falsely represehting, directly or by implication, that

defendants assess or evaluate the market potential,

patentability, technical feasibility, or merit of ideas

submitted by any customer;

(4) Falsely representing, directly or by implication, that

defendants make money from royalties generated by

defendants' customers;

(5) Falsely representing, directly or by implication, the

amount of royalties received by defendants’ customers;

(6) Falsely representing, directly or by implication, that

the Federal Trade Commission has endorsed, authorized, oxr



abproved the sales materials or sales practices of any
defendant, except as provided in this Final Order;
(7) Falsely representing, directly or by implicaticn, the

terms, effect, or purpose of this Final Ozrder.

AFFIRMATIVE DISCLOSURES
IT.

(A) IT IS FURTHER ORDERED that defendants and their
officers) agents, servants, employees, attorneys (excepting any
patent attorney who contracts with defendants’ custéﬁers to do
.patent work for those customers who are not in active concert or
participation with defendants), corporations, subsidiaries,
successors, asgsigns, and independent EOntractors, and those
persons or entities in active concert or participation with
either of them who receive actual notice of this Order by
personal service or otherwise, in connection with the
advertising, promotion, offer for sale, or sale of invention
promotion services shall:

(1) Furnish each client or prospective client a retainable

copy, identified as client copy, of the Affirmative

Disclosure Statement ("Disclosure Statement") as set forth

in Appendix C during each contact between the client and

defendant for the solicitation of each of defendant NISI's

services for which payment of money is sought; provideqd,

however, the Disclosure Statement is not required for each


http:subsidiari.es

installment payment where the customér has agreed to finance
his or her payments to NISI; and
(2) Where defendant is required to provide a client with a
retainable copy of the Disclosure Statement, as set‘forth in
IZ(A) (1), request that the client sign and date said
Disclosure gtatement before contrécting for any of defendant
NISI's serviees; and
(3) Regquire that the person responsible for compliance with
this provision sign and date the Disclosure Statement, and
print his or her name upon the Disclosure Staté%ent'as well.
If the client should refuse to sign the Disclosure Statement
and/or retain his or her copy, the person responsible for
compliance with this provision sgall so indicate on the
Disclosure Statement, and mail a copy to the last known
address of the client.
(8) IT IS FURTHER ORDERED that the Disclosure Statement, in
the exact form and type-size as set forth in Appendix C, shall
contain no other information and shall reflect information that
is current as of a date no more than 90 days prior to the date
the Disclosure Statement is furnished to the client or
prospective client.

(C) IT IS FURTHER ORDERED that the Disclosure Statement (s)
shall be retained under the provision of Part III, Record

Keeping.
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RECCORD-XEEDPING AND DCCUMENT RETENTION

ITT.

IT IS FURTHER ORDERED that, for a pericd cf five vears from
the date of entry of this Order, each.of the defendants,.and
their officers, agents, servants, employees, corporatioﬁs,
subsidiaries, sutcessors, and assigns, and those persons or
entities in active concert or participation with éither of them
who receive actual notice of this Order by personal service or
otherwise, in connection with any business where

(1) any defendant 1s the majority owner of the business, or

otherwise directly or indirectly manages or contrels the

business, and where

(2) the business engages in, or assists others who are

engaged in, the business of selling invention promction

services,
is hereby restrained and enjoined from failing to create, and
from failing to retain for a period of three years following the
date cf such creation, unless otherwise specified:

(A) Books, records and accounts that, in reasonable detail,
accurately and fairly reflect the cost of goods or services sold,
revenues generated, and the disbursement of such revenues;

(B) Records accurately reflecting: the name, address, and
phone number of each person that any of the above-referenced
businesses employ in any capacity, including as an independent
contractor; that person’s job title or position; the date upon

which the person commenced work; and the date and reason for the



person’'s terminaticn, if applicable. The businesses subject to
this Paragraph shall rstain such records for any such person who
was terminated for a pericd of three years following the date cf
termination;

(C) Records containing the names, addresses, phone numbers,
£
dollar amounts paid, quantity of items purchased, and description
of Ttems purchased, for all customers to whom any of the above-

referenced businesses have sold, inveciced or shipped any gcods or

services', or frcm whom any of the above-referenced businesses

N
ENAN

accepted money or cther items of value;

(D) Reccrds that reflect, for every customer complaint or
refund request, however received:

(1) the customer’s name, aédress, telephone number and
the dollar amount paid by the consumer;
(2) the written complaint, if any, and the date of the
complaint or refund request;
(3) the basis of the complaint, including the name of
any salesperson complained against, and the nature and
result of any investigation conducted concerning the
validity of any complaint;
(4) each response and the date of the response;
(5) any final resolution and the date of the
resolution; and

(6) 1in the event of a denial of a refund rsquest made

by a complainant, the reason for such denial, or if the



cemplainc was resolved, the basis for detsrmining
the ccmrlaint was ressolved;
(E) Copies cof all sales scripts, training packecs,
advertisements, cr other marketing macerials utilized; and
(F) Reccrds reflecting all ccntracts, agreements or
- “‘&- — - .
correspondence with any advertising company, or customer lead

It is understocod that these provisions do not require

(@)
(E) and

provider.
iefendants to maintain multiple ccpies where single reccrés
(D), (F) .

“
de
satisfy the regquirsments of

)

ORDER DISTRIBUTION
Iv.
for a period of five years frcm

defendants shall:

IT IS FURTHER QORDERED that,
Order to, and obtain a signed

the date of entry of this Orxder,
(A) Provide a copy of this
and dated acknowledgement of receipt of same from, each officer
or director, each individual serving in a management capacity,
all personnel involved in responding to consumer complaints or
inquiries, and all sales personnel, whether designated as
employees, consulténts, independent contracters or otherwise,

immediately upcon employing or retaining such persons, for any

business where
(1) any defendant is the majority owner of the

or otherwise directly or indirectly manages

business,
or controls the business, and where
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(2) the business engages im, Or assists others who are
engaged in, the business of selling invention promoticn
services; and
(B) Maintain for a pericd of three years after creétion,
and upon reascnable notice make availlable to representatives of
the Cowmmission, Ehe original signed and dated ackgowledgements of

the receipt of copies of this Order, as required in the above

Subsection (A) of this Paragraph.

3

ACCEZSS AND MONITORING

v.
IT IS FURTHER ORDERED that, for a period of five years from
the date of entry of this Ordex, for ﬁurposes of determining or
securing compliance with this Ordér, defendants shall permit
repreéentatives of the Commission, within ten business days of
recelpt of written notice from the Commissidn:
() Access during normal office hours to any office, or
facility storing documents, of any business where
(1) any defendant is the majority owner of the
business, or otherwise directly or indirectly manages
or controls the business, and whers
(2) the business engages in, or assists others who are
engaged in, the business of selling invention promotion
services.

In providing such access, each defendant shall permit

- representatives of the Commission to inspect and copy at

10 )



Commission expense all dccuments relavant to any mattar contained
in this Orcder; and

(B) To iﬁterview or depose the officers, dirscteors, and
employees, including all personnel involved in responding.to
consumer complaints or inquiries, and all sales personnel,
whethexr designateﬁ as employees, consultants, independent
contractors or otherwise, of any business to whichﬁSubsection (A)
of this Paragraph applies, relating to compliance with the terms
of this Order. Each defendant agrees not to interfere with these
interviews or depositions. The Commission may otherwise monitor
the compliance of any defendant with this Order by all lawful
means available, including the taking of depositions, the use of
compulsory process saseking productionJof documents, and the use
of investigators posing as consumers.

(C) Defendant may, in writing, designate an attorney to
whom the notice referred to above shall be served. It is further
understood that defendants have the right to have counsel present

whenever the Commission or its representatives seeks to exercise

any right set forth in Part V, Access And Monitoring.

RESIDENTIAT AN’D EMPLOYMENT NOTIFICATION
VI. |
IT IS FURTHER ORDERED that for a pericd of five years from
the date of entry of this Order, in order that compliance with

the provisions of this Order cazn be monitored:

11



1 notify the Commission by registered

[ay

}—2

(A) Defandant Lee sha
mail, within ten days of the date of entxry of this Order, of his
current residences address and emplovment status, including the
names, business a&dresses, and telephcne numbers of any éurrent
employers, and, :hereafter, shall notify the Commission by
registered mail gﬁ any changes in his residence address within 30
dayé:of such chanées.

(B) In the event that defendant Lee is or becomes
affiliated in any capacity with any business tﬂat engages in, or
assists others who are encaged in, the business of éélling
invention promoticn services, defendant Lee shall notify the
Commission by registered mail of the business’s address and
telephone number, the nature of its aEtivities, and the nature of
his own duties, management authority, and ownership interest in
connection with the business. Defendant Lee shall comply with
the requirements imposed in-this subsection: (1) within 30 days
of entry of this Order, if the defendant is affiliated with a
business to which this subsection applies on the date that this
Order is entered; and (2) within 30 days of the defendant’s
becoming affiliated with any business to which this subsection

applies, 1if he becomes affiliated with such a business after the

date that this Order is entered;



7or the purcpeses cof this COrder, written notifi ions
(C) For the purrccses ot Crder, ne notificaticn
to the Commission shall ke mailed to:

Associate Director, Divisicn ¢f Service Industry Practices
Bureau of Consumer Prctaction

Federal Trade Commission, Room 200

6th St. and Pennsvylvania Ave., NW

Washington, DC 20580

R

(D) For the . purgoses of this Paragraph VI, "employment®

=z

includes the performance of.services as an employee, consultant,
or }ndependent contracter; and "employers" include any individual
or business for which defendant Lee performs services as an
employee, consultant, or independent cdntractor. However, the

"employment" and "employer" must involve the invention promotion

services as defined in Definitions, Part (B).

PROHIBTITION ON THE SALE OF CLIENT NAMES

VII.

IT IS FURTHER ORDERED that defendants, and their officers,
agents, servants, employees, attorneys, corporations,
subsidiaries} successors, assigns, and independent contractors,
and those persons or entities in active concert or participation
with them who receive actual notice of this Order by perscnal
service or otherwise, are hereby permanently restrained and
enjoined from selling, renting, leasing, transferring, or
disglosing to a company, individual, or entity engaged in
invention promotion services the name, address, telephone number,
or other identifying information of any person who paid any
monies to defendants aﬁ any time prior to entry of this Order in

13
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exchange for research, patent, marketing, and/or invention

promotion services £rom defendants.

MONETARY RELIEF
‘ VIII.

IT IS FURTﬁ%R ORDERED that the Commissicn’s claims for
moﬂgtary relief éhall be satisfied as follows:

(A) Within five (5) days after the entry of the Order the
Commission will provide prcper documents from the financial
institution(s), wherein NISI assets have been frozeg pursuant to
the consent order of the Court, releasing from said account(s) to
the Federal Trade Commission an amount of $68,000.

(B) Within five (5) days after'the entry of the Order the
Commission and defendant Lee, by their attorneys, shall agree
upon the equity value of the entire stock portfolio contained in
the Quick & Reilly account, as set forth in:Schedule "B" of the
Financial Statement executed by defendant Lee on July 30,11997.
The equity value of said portfolio shall be determined by the
stated closing of each stock contained in said portfolio as of
the close of business on the date of entry of this Order. Within
ten (10) business days after establishing the equity value of
each stock contained in the aforesaid portfolio, defendants,
jointly and /or severally, shall transfer to the Federal Trade
Commission an amount eqﬁal to the total stated equity value of

the portfolio. Said amount may be satisfied by properly executed
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Quick & Reilly, or a certified check from the defendants.

(C) The amcunt of said portZolio shall be reduced by the
amount owed Lee under the provisionsfof Part IV(C) of thé order
entered by the Court on September 5, 1997, as of the date this

X
Order is entered.

-
~t

(D) The trénsfer of an' amount equal to the amcunt specified
in VIII(A) and the zctal statad value of the portfdlio, reduced
by VIII (c), shall be made in the following manner: (Amount]
payable by wire transisr to the United States in aé;ordance with
the wire transfer instructions on Attachment A.

(E) All amounts paid by defendants and collected by the
Commission pursuant to VIII(A) & (B)'constitute equitable reslief
solely remedial in nature for purposes of redress and are not a
fine, penalty, punitive assessment, or forfeiture. All amounts
paid and collected shall be used to establiéh a consumer radress
fund, which, in accordance with a plan submitted by the
Commission or its agents and approved by the Court, shall be (1)
distributed to consumers of NISI, who purchased NISI’é serviceé
prior to July 16, 1997 and have not executed a Disclosure
Statement pursuant to Part II(B) of the Consent Order issued on
August 15, 1997, and used to pay any attendant expenses of
administering said fund; and (ii) any funds not so distributed
shall, with sole discretion of the Commission or its agents, be

paid over to the United States Treasury.

15



(F) Any monies distributed under the provisions of
VIII(D) (i) shall centain on the back of the checks the following
general release language:

Release:  Consistent with the letter ([client, or "I"]
raceived in [(date cf letter], by my endorsement of this check I
affirm that I am the claimant entitled to make a claim under the
FTC v. National Ynvention Services, Inc. ("NISI"), et al.
Settlement and I hereby relinquish and forever discharge NISI and
John F. Lee individually for any and all claims that I have
against NISI, its officers, agents including sales consultants,
and employees.

(G) Within £ive (5) days of compliance with Part VIII(A),
the Commission shiall execute proper documents releééing the
frozen assets of NISI at all financial institutions that it knows
about for which NISI's assets were frozen. Within five (5) days
of compliance with Partc VIII(B)-(D), 'the Commission shall execute
proper documents releasing the frozen assets of John F. Lee at
all financial institutions that it knows about for which John F.
Lee’s assets were frozen.

LIFTING THE ASSET FREEZE
IX.

IT IS FURTHER ORDERED that upon transfer of all the funds as
described in Paragraph VIII, the freeze of the assets of
defendants NISI and Lee,'as ordered in the Consent Order entered
by the Court on August 20, 1997 and the Preliminary Injunction
entered by the Court on September 5, 1997, respectively, is

~dissolved.

1le



RICGET TO REQPENM

X.

Iy
QO

IT IS FURTHER ORDERED that, within five days o receiving

1

Nall

—

I

=

notice that this Order has been =sntered, defandant Le

(®
n

submit to the Commission a truthful sworn statament, in the form
shown on Appendix A, that shall reaffirm and attest to the truth,
accuracy, and completeness of his personal financial statement,
which statement shall have been previously submitted to the
Commission on 'July 30, 1997. In addition, defendants shall
submit to the Commission a truthful sworn statement, in the form
shown on Appendix B, that shall reaffirm and attest to the truth,
accuracy, and completeness of the financial stateﬁent of
defendants which statements shall have been previously submitted
to the Commissiocn on July 29, 1997, and July 30, 1997. The
Commission’s agreement to this Order is expressly premised upon
the truthfulness, accuracy, and completeness of defendants’
financial condition as represznted in the financial statements
referenced above, which contain material informétion upon which
the Commission relied in negotiating and agreeing to this Order.
If, upon motion by the Commission, the Court finds that any of
the above-referenced financial statements. failed to disclose any
material asset, materially misrepresented the value of any asset,
or made any other material misrepresentation or omission of fact,
the Commission may request that the Order herein be reopened to
allow the Commission to modify the monetary liability of any

defendant. Provided, however, that in all other respects this

17



Orcder shall remain in full force and effact unless otherwise
ordered by the Court; and provided further that crocesdings

instituted under this provision would be in addition to and not

(g3

in lieu of any cther civil or criminal remedies as may be
provided by law, including any other proceedings that the
Commission may institute to enforce the Order. Solely for the

purposes of this Paragraph, defendants waive any right to contest

any of the allegations in the Complaint filed in this matter.

RETENTION QF JURISDICTION

XI.
IT IS FURTHER ORDERED that the Court retains jurisdiction cf
this matter for all purposes including the construction,

modification, and enforcement of this Order.
STIPULATED AND AGREED TO BY:

FOR THE PLAINTIFF:

o T/7/75

PETER W. LAMBERTON

DAVID C. FIX

MICHELLE CHUA

Fedexral Trade Commission
6th St. & Penn. Ave., N.W.
Washington, D.C. 20580
(202) 326-3274 (voice)
(202) 326-3392 (facsimile)

18



DATED: 7/3/?%’/

DATED:

FOR THE DEFENDANTS:

DATED: gﬁfé;//ééfy

DATED: I /éé;y/

DATED: Munch 1L {45¢

[
.wwvﬁd%.#4 :gﬁlL@%xLﬁg
JEROME STEINER, JR. |
Federal Trade Commission
901 Market Street, Suite 570
San Francisco, CA"94103
(415) 2356-5282 (vojce)
(415) 2356-5284 (facsimile)

9\53\%4/ ""/C"‘*“

KIMBERLEY GU AGNO

United States Attorney’s Ofc‘
870 Broad St., 7th Floor
Newark, NJ 07102

(973) 645-2771 (voice)

(973) 297-2010 (facsimile)

Attorneys for Plaintiff

INVQg;ZéN‘SERVICEs,
NISI") by John F Lee

JAMES D. CUTLIP, Esqg.
Cutlip & Associates, P.C.
170 Ridgewood Ave.

Glen Ridge, NJ 07028

(973) 748-1384 (voice)
(973) 898-2025 (voice)
(973) 429-0229 (voice)
(973) 898-2891 (facsimile)

Attorney for the defendants

IT IS SO ORDERED.

UnlteQiStates*Dlstrlit*Judge '



Appendix A

PETER W. LAMEBERTON 0914

DAVID C. FIX 7448

MICHELLE CHUA 2194

Federal Trade Commission

6th St. & Pennsylvania Ave., N.W.
Washington, D.C. 20580

(202) 326-3298; 3274; 3248 (voice)
(202) 326-3392 (facsimile)

JEROME M. STEINER, JR. 5574
Federal Trade Commission

901 Market Street, Suite 570
San Francisco, CA 94103

(415) 356-5282 (voice)

(415) 356-5284 (facsimile)

KIMBERLEY GUADAGNC 5323

United States Attorney’s Office
970 Broad St., 7th Floor
Newark, NJ 07102

(973) 645-2771 (voice)

(973) 297-2010 (facsimile)

Attorneys for the Plaintiff

UNITED STATES DISTRICT COURT

DISTRICT OF NEW

FEDERAL TRADE COMMISSION,
Plaintiff,
7.

NATIONAL INVENTION SERVICES, INC.,
a corporation ("NISI")

and
JOHN F. LEE,
individually,

Defendants

P D N P N P N R N W e )

DECLARATION OF JOHN F. LEE

JERSEY

CIVIL ACTION NO.
97-3453 (MTB)

1. My name is John F. Lee. I am a citizen of the United

States and am over the age of 18. T

reside in Bawles=—Talend,

Mugee tls Znd he,



SC. I have knowledge of the matters discussed in this

declaration.

2. I am a defendant in FTC v. National Invention Services,

Inc.. et. al., CIVIL ACTION NO. 97-3455 (MTB).

3. I have received a copy of the Final Order entered by
the Courtlin the above-captioned action.

4. The information contained in the financial statements
executed by me on July 29, 1997, and July 30, 1897, and
previously provided to the Federal Trade Commission,'was crue,

accurate, and complete when executed.

I hereby declare under penalty of perjury that the foregoing

is true and correct.

Dated: X/ch/%/

Tt e

John F.

S id



Appendix B

PETER W. LAMBERTON 0914

DaAVID C. FIX 7448

MICHELLE CHUA 2194

Federal Trade Commission

6th St. & Pennsylvania Ave., N.W.
Washington, D.C. 20580

(202) 326-3298; 3274; 3248 (voice)
(202) 326-3392 (facsimile)

JERCME M. STEINER, JR. 5574
Federal Trade Commission

901 Market Street, Suite 570
San Francisco, CA 94103

(415) 356-5282 (voice)

(415) 356-5284 (facsimile)

KIMBERLEY GUADAGNO 5323

United States Attorney’s Qffice
970 Broad St., 7th Flooxr
Newarl, NJ 07102

(873) 645-2771 (voice)

(973) 297-2010 (facsimile)

Attorneys for the Plaintiff

UNITED STATES DISTRICT COQURT
DISTRICT OF NEW JERSEY

FEDERAL TRADE COMMISSION, CIVIL ACTION NO.

97-3459 (MTRB)
Plaintiff,
7.

NATIONAL INVENTION SERVICES, INC.,
a corporation ("NISI")

and

JOHN F. LEE,
individually,

Defendants’

DECLARATION CF NIST
1. My name is John F. Lee. I am a citizen of the United
YRA2 Lls  ThileT
A colands

States and am over the age of 18. I reside in Fewtepls—T

8C. I have knowledge of the mztters discussed in this



declaration. I am the sole corporate officer and sole
shareholdexr of National Invention Services, Inc. ("NISI"), a New
Jersey corporation.

2. NISI is a defendant in EIC v. National Invention

Services, Inc., et. al., CIVIL ACTION NC. 97-3459 (MTB).

3. NISI has received a copy of the Final Orxder enterad by
the Court in the above-captioned action.

4. The information contained in the financial statements
executed by NISI on July 29, 1997, and July 30, 1997, and
previously provided to the Federal Trade Commission, waé true,
accurate, and complete when executed.

I hereby declare under penaltybbf perjury that the foregoing

is true and correct.

vacea: GI/%1

- £ j -1 . .
John F./Lea, Président/, NISI
' \_/

[

Tiv



AFFIRMATIVE DISCLOSURE STATIMENT
You should te aware that since its inception in January,
1994, National Invention Services, Inc¢. ("NISI"), has selected
and recommendedwfor further invention precmotion servicas the vast

majority of all invention ideas submitted to it for a preliminary

~

assessment.
NISI deoes ngt, at any stage, perform anv evaluation or

assessment of the market potantial, patentability, .technical

[N

feasibility, or meri:z of the ideas submic==d to it.

P

As of 12/1/97,

1087 NISI clients have signed representation agreements with
NIST. :

3 NISI clients have made more money frem their inventiom as &

result of using NISI’s gsexrvices than they paid NISI for its
Bervices.

Dated:

Custcomer signature

Princ Customer’s name

Dated:

Salesperson’s signature

Print Salesperson’s name
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ATFIRMATIVE DISCLOSURE STATEENT
“Yeu sheuld bé.awara that sine= its inceptien in Jgnua:y 1534.
Natismmal Invencien Servigcas, Inc. (NIST), has selesczed and
recommendad for further inventicn promotion sexvices the vast
majority of all invention ideas submitted cc if‘far a
pralimizary assessmanc. . .

NISI deoes nag at any stage, perform any evaluation or

SRR

assessment of cthe mazksrt potenzial, patenzabiliry, ctechsmical
feasibility, r meriz of ideas submicced ce icz.
As of 12/71/87,

&Q87  NISI clients have signed represencation agreements with

R T A S g v

MISIT.
g NISI clients hava made mors meney from thair invention
i A3 a result of using NISI's represenrtacion servies than

they pald NISI for this servics.

; Dated:

Client Signatuzs

Print Clienz Nane

Salesperson Signatur

Princ Salesperson Name
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FEDWIRE Electronic Funds Transfer
Ta The
U. 8. Deoartment of Tustice

Te: Responsible Pars

In crder for you to transfer funds electranically €o the
Federal Reserve/U. S. Treasury Department in New York city for
cradit te the U. S. Department of Justics, the fellowing
infermartion must ke provided to tha bank from whiech the funds are
to be transferrad. This information will enable the sending hank
To complete these fieslds associatad with the keaneficiary bank of a
"Fedwirs Structured Third Party Format” electronic funds transfsxr.
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ITZM DESCRIZTTION CCOING INFORMATICN FOR ?ﬁﬁWIRB FORMAT i
" Reemiving Bank
2 ABA Czde : 021030004
Hassage Type '
3 | Code 1000 :
7 Wire Amauns S
2 Rec=2iwving

10 :ingi:’,;;;Ys TREAS NYC/CTR/3NF=DEPT OF JUSTICI/AC-15330001
11 ' '

Aczzaunt No.

12 | Reguiced

BansZiciary l‘inlted States Attorney
Infarmation: District of New Jersey
*¢olleczion 97 03183
&3 roen .
?‘g;;ngiar PTC v. National INVENTION Servica Ine.
*Babror Mame
*Callpesion

Qffi=a Claim#

e

ATTENTION COLLECTION OFFTICES: Zach ¢f the above blank spaces "MUST" bs
comslaced bedars providing cthis farm 22 the debusr/deboazr's aTiczaey. Gnez
cemplazed, the cabtar/debusr’s antornevy musct provide this form to tna Bank from
which the funds are ©o bs transferred £o easura that zhe eleccsanic c-ansias of
funds is acczmplished and propesly cradited =o =he U. S. QOspartment of
Justice/Debc Accmuneing Operacicns Group,

AUTHORTTY ; The aheve Lnformatlien reguirements arz Lin accordance with the
U. §. Treaszury Daparsment “Trezasury Requizemancs Mamual/Pars & = Chapues 22007
Appendix E of the “Faderal Reasarve Bank Funds Transfer Syszems Manual”; ancg,
31l CFR Pare 20& (Federal Raglister - val. €93, la. 20).

Questinns regarding chis Fedwire EFT shauld ap dirsceed £o the raspeoasibla
cCalleceion Office:
POINT OF CONTACT: RathlIpan Cranme
TELEPHONE NUMBER:377/3 o3¢ ~=370 O

2003



