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a corporation (flNISI1l) 1 


) 
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1 

J O H N F .  LEE, 1 
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STIPULATED ORDER FOR P E W ~ E L TI W m C T I O M  AND FINAL RELIEF 
REG&XD%MG DEFEliD.AATTS MATI0NA.L I W E M T I O N  ,SERVICES, INC. ( B s N I S 1 8 B )  

k"%9JOEIN I?. LEE.  

On J u l y  14, 1 9 9 7 ,  p l a i n t i f f  Federal  Trade  Commission 

("commission"or "FTC"),commenced t h i s  action by filing i t s  

complaint against  defendants National Invention Services ,  I n c .  

(uNISI1'),and John F. Lee ( " L e e " )  (collectively, t h e  

"defendants"). The cornplaint alleges c h a t  the defendants engagsd 
-

in u n f a i r  or deceptive a c t s  o r  practices in v i o l a t i o n  of S e c t i o n  

5 of the Federal Trade Commission Act ("FTCActu), 15 U . S . C .  

g 4 5 ,  and se-eks a permanent injunction and monetary r e l i e f  

pur suan t  to Sectio'n 13 (b) of t h e  FTC Act. 

The Commission and defendants NISI and  Lee have agreed to 

che settlement of t h i s  action upon t h e  f o l l o w i n g  terms and 

conditions, without adjudica:ion of any i s s u e  of f a c t  or law, and 



without the defendants admitting liability or wrong doing f o r  the 

offenses alleged the Complaints. 

Being advised of the premises, the Court accordingly finds: 

1. This Court has jurisdiction over the subject matter of 

this case and has j u r i sd i c t i on  over defendants NISI and L e e .  

Venue in the District of New Jersey is proper ;  

2 .  The Commission has the authority under Section 13 (b) of 

the FTC Act, 15 U.S . C .  S 5 3  (b), to seek the r e l i e f  i t h a s  . -

requested; 

3. The Complaint s t a t e s  a claim upon which injunctive 

relief may be ~ j r an t edagainst defendants N I S I  and Lee under 

Sections 5 (a) and 1 3  (b) of t he  FTC Act, 15 U.S .  C .  S;S 45 (a) and 

53(b). The Complaint seeks both permanent in junc t ive  rel ief  and 

consumer redress f o r  alleged unfair or deceptive acts or 

practices by the defendants in connection with offering 

consumers, in exchange f o r  service fees, research, patenting, 

marketing and/or invention promotion services; 

4 .  The activities of the  dsfendants are in or affecting 

commerce, as defined in Section 4 of the FTC Act, 15 U . S . C .  S 44; 

5 .  Defendants NISI and Lee have agreed to waive all rights 

to seek judicial review or otherwise challenge or contest the  

validity of this Fina l  Order. Defendants a lso  have agreed to 

waive any claim that they may have held under the Equal Access to 

Justice Act, 28 U' .S  . C .  § 2412, concerning the prosecution of this 

a c t i o n  to the da te  o-f t h e  entry of this Final O r d e r ;  



-
6 Except as herein provided, this action and the re l i e f  

awarded herein a rc  i n  additi~nto, and not  i n  lieu of, o t h e r  

remedies as may be provided by law; and 

-	 7 .  E n t q  of this Final Order is in the public interest and 

the interest af defendants NISI and L e e .  

'+ 

"IT IS 'T'EIEREFORE QmERED,  AD 	 DECRSED as follows : 

F o r  purposes of t h i s  F i n a l  Order,  the fallowing defihitions shall 

~ P P - ~ Y: 

(A)  '!Defendantsus h a l l  refer to: (1)N I S I ;  ( 2 )  Lee; and ( 3 )  any 

combination of the foregoing. 

(B) "Invention promotion services" shall. refer to any business 

activity that purpor t s  to assist inventors in promoting, 

marketing, commercializing, evaluating or patenting t h e i r  

invention ideas.  

(A) IT IS REREBY O m E m D  that defendants, and their 

of f i ce r s ,  agents, servants, employees, attorneys (excepting any 

patent  attorney who csntracts with defendantsQcustomers to do 

patent work f o r  those  customers who are aat in active concert or 

participation w i t h  defendants), corporations, subsidiaries, 

sbaecessoJrs, assigns, and independent contractors, and those 



*.,. 

-.-
persons or entities in active concert or participation with them 

who receive actual not ice  of this Order by personal  service or 

otherwise, in connection with the advertising, promotion, offer 

f a r  sale, or sale of defendantsf invention promotion services, 

are hereby permanently restrained and enjoined from making or 
\ 

assisting others  in making, directly or by implication, any 

matekial fa lse  representation or material omission, including, 

but not limited to: 

(1)' Falsely 'representing, directly or by implication, the 

.s \ 

likelihood t h a c  defendants' invention promotion services 

will result in financial gain for any customer; 

( 2 )  Falsely representing, d i r e c t l y  or by implication, 
I 

defendants' past success in assisting their customers to 

market their invention ideas or products; 

( 3 )  Falsely representing, di rec t ly  or by implication, that 

defendants assess or evaluate the  niarket potential, 

patentability, technical feasibility, or m e r i t  of ideas 

submitted by any customer; 

(4) Falsely representing, directly or by implication, t h a t  

defendants make money from royalties generated by 

defendants' customers; 

(5) Falsely representing, directly or by impl ica t ion,  the  

amount of royalties received by defendantsf customers; 

( 6 )  Falsely representing, di rec t ly  or by implicat ion,  t h a t  

the Federal Trade Commission has endor.-.:ed, authorized, or 



a 


approved the  sales  materials or sa les  practices of any 

defendant, except provided this Final  Order ; 

( 7 )  Falsely representing,directly or by implication, the 

terms, effect, or purpose of this Fina l  Order. 

(A) IT IS FmZTBEB ORDERED tha t  defendants and their 
a. 


officers : agents, servants, employees, attorneys (excepting any 
.. \ 

pa t e n t  a t torney who cont rac t s  w i t h  defendants' customers to do 

...pa t c n t  w m k  f o r  those customers who are  not  in act ive concert or 

participation with defendants), corporations, subsidiari .es,  
I 

successors, ass igns ,  and independent contractors ,  and those 

persons or entities in active concert or p a r t i c i p a t i o n  with  

e i t h e r  of them who receive actual notice of t h i s  Order by 

personal  s e n i c e  or otherwise, in connection w i t h  t h e  

advertising, promotion, of fe r  f o r  sale, or sa le  of invention 

g~ornot isnservices shall: 

(1) Furnish each client or prospective client a retainable 

copy, identified as client copy, of the Affirmative 

Disc~osureStatement (wDisclosureStatementH) as set forth 

in Appendix C during each contact between the client and 

defendant f o r  t he  solicitation of each of defendant NISI'S 

services f o r  which payment of money is sought; provided, 

however, the  Disclosure Statement is not r e v i r e d  f o r  each 

http:subsidiari.es


-
installment payment where the  customer has agreed to finance 

his or her payments to N I S I  ; and 

Where defendant required provide client 

retainable Statement, set 

I % ( A )(I),request t h a t  the c l i e n t  sign and date sa id  
\ 

Disclosure Statement before contracting f o r  any of defendant 
X -

NISIts s e n i c e s  ; and 

( 3 )  Require that the person responsible f o r  compliance with 

this provision sign 'and date the Disclosure Statement, and 
.. \ 

p r i n t  his or her name upon the Disclosure Statement as wel.1.  

If the client should  refuse to sign t h e  Disclosure Statement 

and/or r e t a i n  his or her copy, the person responsible for 
I 

compliance with this provis ion sha l l  so indicate on t h e  

Disclosure Statement, and mail a copy to the  l a s t  known 

address of Lhe client. 

(Bl IT IS FURTHGX ORDERED tha t  the Disclosure Statement, in 

the exact form and type-size as set f o r t h  in Appendix C ,  shall 

eon"Lain no other  infosmaLisn. and shall reflect information that 

is current  as of a date no more than 90 days p r i o r  to the date 

t h e  Disclosure Statement is furnished to the client or 

prospective client. 

(C) 1'16 IS FmTHER QItDERED that the Disclosure Statement ( s )  

shall be retained under  the provision of P a r t  1'11, Record 

Keeping. 



-
RECSR," - KZESTNC .;?$?I3 DCCJT.IEN'P 3,"TZNTXN 

t h a t ,  f o r  p e r i o d  five years from 

the  date of e n t r y  of this Order, eackof  the defendan~s,and 
-,-

t h e i r  officars, agenis, s e - ~ a n t s ,employees, c o n o r a t i o n s ,  


and and those 


en~Ftiesin active c o n c e r t  or participation with either of t h e m  

who receive ac tua l  notice of this Order by personal se- ice or 

- otherwise, in connec~lonwith any business where 

\.\ 
(1)any defendant is the major i ty  owner of t h e  business, or 

otherwise  2irectly cr indirectly manages o r  controls the 

business, and where  

( 2 )  the business engages in, or 'assists others who are 

engaged in, t h e  business of selling invention promotion 

services, 

is  hereby r e s t r a i n e d  and enjoined from failing to create, and 

from f a i l i n g  t o  r e t a i n  for a period of three years foil-owing 

date of such c r e a t i o n ,  unless otherwise specified: 

(A)  Books, r ecords  and accounts that, in reasonable detail, 

accurately and f a i r l y  reflect the cost of goods or services sold, 

revenues generated, and the disbursement of such revenues; 

( B )  Records accurately reflecting : the name, address, and 

phone number of each person that any of t he  above-referenced 

busines~esemploy in any capacity, including as an independent 

cont rac tor ;  that person's job title or position; the date ugon 

which the person commenced work; and the date and re;;son f o r  the 



a
-,
serson'  s t e ~ . n i n a e i c n , L e  agpliczble . The businesses subje c ~to 

this Paragraph shall retain such recsrds f o r  any such person who 

was terminated f o r  a p e r l c d  of thres years following the da te  cf 

(C )  Records c~ncainingt he  names, addresses, phone numbers, 
,.*. 
U 

dollar amounts p a i d ,  quantity of items purchased, and description 

or' ?terns purchased, f o r  a l l  customers to whom any of t h e  above-

referenced businesses have so ld ,  invoiced or shipped any goods or 

services', or frcm whom any of the  above-referenced businesses 
'-..\\ 

accepted money or c c h e r  items of value;  

(D) Reccrcis t ha t  reflect, for e v e r j  customer comglaint or 

refund r eques t ,  however received: 
I )  

(1) t h e  customer's name, address, telephone number and 

the d o l l a r  amount p a i d  by the consumer; 

( 2 )  the  written complaint, if any, and t h e  date of the 

complaint or refund request; 

( 3 )  the  basis of the complaint, including the name of 

a.?y salesperson complained against, and the nature and 

result of any investigation conducted concerning the 

validity of any complaint;  

( 4 )  each response and the  date of,the response; 

( 5 )  any final resolution and the date of t h e  

resolution; and 

( 6 )  in the event of a denial  of a refund request made 

by a complainant, the  reason f o r  such denial, or if the 



ccm'pi la l~~ resc l - t ie<,  -.- n A m  thzcwas t h e  basis f3z dec=-p-r14., -rLI-d.Lq 

t h e  ccrnclain~w a s  ressived; 

(E) Cogies cf alL sales scri~cs,=rainins gackecs, 

-- advercisernencs, cr o c h e r  inar!<ecing ma~erialsu t i l i z e d ;  and 

(F) Records reflec~inga l l  csntracts, agreements or 

correspondence w2th any advertising company, or customer lead 

( G )  It is uncerscsod t h a t  these orovisions do no t  r e w i r e  
- M. 

defendants to rnaiztain multiple cogies where single recsres 
. . : :  

satisfy the r e q u i r e m e n t s  of (D), (E l  and ( F )  . 

ORDER D I S T 3 I l 3 U T I O N  

IT IS HIRTHER OmZDEREL) that, f o r  a per iod  of five years frcm 

the date en t ry  t h i s  Order, defendants shall: 

Provide this Order and o b t a i n  

and dated acknowledgement receipt  same each 

or di rec tor ,  each individual  serving in a management capacity, 

all personnel involved in responding to consumer complaints or 

inquiries, and a l l  sa les  personnel, whether designated as 

employees, consultants, independent contractors or otherwise, 

immediately upon employing or retaining such persons, f o r  any 

business where 


(1) any defendant is the majority owner of the 


business, or otherwise directly or indirectly manages 


or cantrols the business, and where 




-

( 2 )  rhe business e3cages in, or assiscs o t h e r s  who a r e  

engaged in, t h e  busizess of selling invention promorion 

se-rvices ; and 

(B) Maintain f o r  a p e r i o d  of three yea rs  a f t e r  creation, 

and upon reasonable nocice  make available to represextatiires of 
i 

the Coti-mission, the original signed and dated ac.lnowle6ggements of 
A--


the receipt of copies  of this Order ,  as required in the above 

this 

ACCZSS .kND MONITORING 

v .  

IT IS ZTRmE,P ORDERED that, f o r  a pe r iod  of five years from 
I# 

the  date of entry of this Order, f o r  purposes of determinina or 

securing compliance with t h i s  Order, defendants shall permit 

representatives of the Commission, within  t e n  business days of 

receipt of written notice from t he  Commission: 

(3.) Access during normal office hours to any o f f  ice, or 

facility s to r ing  documents, of any business where 

(1) any defendant is the majority owner of the  

business, or otherwise d i r e c t l y  or indirectly manages 

or controls the business, and where 

( 2 )  the business engages in, or assists others who are 

engaged in, the business of selling invention promotion 

services. 

In providing such access, each defendant shall permit 

representatives of t h e  Commission to inspec t  and copy at 

... 
10 




4 

. - - 1C c m r n i s s i m  exTense alL 6cc-mencs r z l - ?~~a rac  csncainedta any matt2,' 


in this Order; and 


( 3 )  To incer-ri tw cr desose che officers, dirwz:crs, and 

mployees ,  includisc all personnel involved in respondins to 

consumer inquiries, and all sales 

whether designate8 as employees, consultants, independent 

contTactors or o the rd i se ,  of any business to which Subsection (A)  

of this Paragraph apy?lies,  relatin9 to com~iiancewith the terms 

' of t h i s  O r d e r .  Each defzndant a c r e s  not t o  interfere w i t h  these 
...> 

interviews or depositions. The Csrnrnission may otheririse monitor 

the compliance of any defendant with this Order by all lawful 

means available, includino the taking of depositions, the  use of 
.J 

corngulsory process seek ing  p roduc t i on  of documents, and the use 

of investigators posing as consumers. 

( C )  Defendant may, in writing, designate an attorney to 

whom the notice referred to a b ~ v eshall be served. It is fu r the r  

understood that defendants have the right to have counsel present 

whenever the Commission or its representatives seeks to exercise 

right set f o r t h  P a r t  Access Monitoring. 

RESIDENT1,PL AID EMPLOYMENT NOTIFICATION 

%sf. 

IT ES TEER ORDERED that f o r  a period of five years from 

the date of en t ry  of t h i s  Order,  in order  t h a t  compliance w i t h  

the provisions of this Order can  be monitored: 

P 



-- 

a 


( A )  Defendant L2e shall 90tify the Commission by registered 

mail, t e n  days t h e  data, this Order, his 

current address and s ta tus ,  including t he  

-	 names, business adciresses, and teleghdne numbers of any current  

employers, and, t h e r e a f ~ e r ,shall notify the Commission by 
b. 

\ 

registered mail of any changes in his residence address within 3 0  

day& of such chances. 

( B )  En the  e v e n t  t ha t  defendant Lee is or becomes 
-# b 

af f i l i a t ' ed  i.s any capaci~ywith any business that engases in, or ..\ 
.,I 

assists o t h e r s  who are ensaged in, t h e  business of selling 

invention promocisn services, defendant Lee s h a l l  notify the 

Commission by reqiscered mail of t h e  business's address and 
I 

I 

telephone number, t h e  n a t u r e  of its activities. and the  nature  of 

his own duties, management authority, and ownership interest in 

connection w i t h  t h e  business. Defendant L e e  shall comply with 

the requirements imposed in this subsection: (1) w i t h i n  3 0  days 

of entry of this Orde r ,  if the defendant is affiliated with a 

business to which t h i s  subsection aoplies on the date t h a t  this 

Order is entered; and ( 2 )  within 3 0  days of the defendant's 

becoming a f f i l i a t e d  with any business to which this subsection 

app l i e s ,  if he becomes affiliated with such a business a f t e r  the 

date that this Order is entered; 



- - 

a 


t h e  S u T c s e s  cf this G r d e r ,  written not i f lcar icr ,s(c) For 

:a t h e  Commission shall be mailed ts: 

Associarz Direcrsr ,  Division cf Servica I n d u s i , ~Practices 
Bureau of Consumer ?rc t=c t ion  
Federal Trade Ccrnrnission, Worn i O D  

6 th  S t .  and Pennsylvania Ave . , NW 

Washington, DC'20580 

(D) F o r  the , p u q o s e s  of this Paragraph QI, l t em~loymentN 
,--

includes the performaace of sexvices as an employee, consultant, 

or independent contractor; and Nemoloyersflinclude any in2ividua.l 
n 

or business f o r  which aefendanc L e e  p e r f o m s  se-mites as an 

employee, consultant , or independent cont rac to r .  IIowever, the 

Nernploymentltand "employerH must involve the invention promotion 

services as defined in Definitions, ?art (B). 

PROHISITION CN T3E S X E  OF CLIENT NAMES 

VPI. 


IT IS FURTXER ORDERED that defendants, and t h e i r  o f f i c e r s ,  

agents, servants, employees, attorneys, corporations, 

subsidiaries, successors, assigns, and independent contractors, 

and those persons or entities in active concert or participation 

with them who receive actual no t i c e  of t h i s  Order by personal 

service or otherwise, are hereby permanently restrained and 

enjoined from selling, renting, leasing, transferring, or 

disclosing to a company, individual, or entity engaged in 

invention promotion services t h e  name, address, telephone number, 

or other  identifying i n f o n a t i o n  o f  any person who paid  any 
,. 

monies to defendan~sat any time p r i o r  to entzy of this Order i n  



4 

exchange far research. patent, rnarlrecing, and/or invention 

promotion services from defendants. 

IT IS F U R T H ~ ~ ~  claims forORDERED that the Commission1s 

monetary rel ief  shall be sri t isf ied as follows: 

Within f i v e  days a f t e r  the e n t r y  of the Order the 

Commissibn will provide p r c p e r  Sococuments from the financial 
..\ ..\ 

institution(s), wherein NISI assets have been frozen pursuant to 

the consent order of the Court ,  releasing from sa id  account ( s )  to 

the Federal Trade Commission an amount of $ 6 8 , 0 0 0 .  
I 

I 

( B )  Within five ( 5 )  days after the en t ry  of t he  Order the 

Commission aad defendant Lee, by their a t torneys ,  shall agree 

upon the equity value of the e n t i r e  s t o c k  pa-7t fa l i . s  contained i n  

t h e  Quick & Reilly account, as set f o r t h  in Schedule lgBfl ~f the 

Financial Statement executed by defendant Lee on J u l y  30, 1947. 

The eqgity value of said portfolio shall be determined by the 

stated closing of each stock contained in said portfolio as of 

the close of business on the date of e n t r y  of this Order. FJithin 

ten (10) business days a f t e r  establishing t h e  equity value of 

each stock contained in the aforesaid p o r t f o l i o ,  defendants, 

jointly and /or severally, shall transfer to t he  Federal Trade 

Commission an amount equal to the t o t a l  stated equity value of 

the p o r t f o l i o .  Said amount may be satisfied by proper ly  e-*eeuted 



, a n

transfers of sccck cerr:=:caces, a g r s ~ e r l yissued check frzm 

Quick &. R z i l l y ,  or a ceszified chec!e f r c m  the defendanes. 

( C )  The  amcur.-, 	 ,3f said porcZo1i.o shall be r educed  by the 

- amount owed 	Lee under  -,heprov i s ions  bf P a r t  I V ( C )  of the  order 

e n t e r e d  	by the Cuurz cn September 5 ,  1997, as of the date this 
-i 

Order is entered. 

,-.---

(D) The t r a n s f e r  3f an amount equal to the amount sgecified 

in VILI(A) and t h e  cctal stated value of the portfolio, reduced 

by VIII (c'), shall je made 13 the fallowing manner: [ M ~ u n t ]  
...,b\ 

payable by w i r e  transfer co the Vnited S t a t e s  i n  accorciance w i t h  

the wire  transfer inscrucrions on Attachment A .  

(E) A l l  amounts paid by defendants and collected by the 
I 

Commission pursuant  to VIII(A) & (B) constitute equitable r e l i e f  

s o l e l y  rzrnedial in nature  f o r  p u q o s e s  of redress and are not a 

fine, p e n a l t y ,  punitive assessment, or forfeiture. A l l  amounts 

paid and co l l ec t ed  shall be used to establish a consumer redress 

fund, which, in accordance with a plan  submitted by the 

Commission or i t s  agents and approved by the  Court ,  shall be (i) 

distributed to consumers of N I S I ,  who purchased NISI'S services 

p r i o r  to J u l y  16, 1997  and have not executed a Disclosure 

Statement pursuant  to P a r t  I I ( B )  of t h e  Consent O r d e r  issued en 

August 15, 1997, and used to pay any attendant e,qenses of 

administering said fund; and (ii) any funds not so distributed 

shall, w i t h  sole discretion of t h e  Commission or its agents, be 

paid over to the United S t a t e s  Treasury. 



a 


(F) Fay monies distributed under the provisions of 

VIII (D)(i) shall. ccncain on the back of the checks the following 

general release language: 

Release: C~nsistentwith the l e i t e r  [client,or "Ifl] 

-	 received in [date of letter], by my endorssrnent of this check I 
affirm that I am the claimant entitled to make a claim under the 
FTC v. National$nventic;n Services, Inc. ( l v N I S I u) , et al . 
Set t lement  and I hereby relinquish and forever discharse N I S I  and 
John F .  Lee i n d i ~ i c i u a l l yfor any and all claims that I-have 
agaxnst N I S I ,  its o f f i c e r s ,  asents including sales  consultants, 
and employees. 

(G) Within five ( 5 1 days of compliance with P a r t  VIII (A)  , 
9 

.,\ 
the Commission skall execute p rope r  documents releasing the 

frozen assets  of NISI at a l l  financial institutions t h a t  it knows 

about for which NISI'S a s s e t s  were frozen. Within five ( 5 )  days 

of 	compliance with Part VIII(B)-(D), t h e  Commission shall execute 

proper  documents releasing t h e  frozen assets of John F. Lee at 

all financial ins~itutionsthat it knows about f o r  which John F. 

Lee's assets were frozen. 

LIFTING THE ASSET FREEZE 

IX . 
IT ES THER ORDERED that upon t r a n s f e r  of a l l  t h e  funds as 

described in Paragraph VIII, the freeze of the assets of 

defendants N I S I  and Lee, as ordered in t h e  Consent Order entered 

by the Court  on August 2 0 ,  1997 and t h e  Preliminary Injunction 

entered by t he  Court  on September 5 ,  1997, respectively, is 

dissolved. 



r lIT IS FUXTBEX ORDEXED lihac, within rive days of r e c 5 i ~ i i n c  
d 

notice that this Crder has keec entered, defsndznt L e e  shall 

submit to the Commission a truthful sworn scaternenc, in t h e  form 

shown on Ag~endixA, that shall reaffirm and actzst to the truth, 

accuracy, and completeness of his personal financial statement, 

which statement shall have been previously submitted to the 

Commission on 'July 30, 1997. In addition, defendants shail 

submit to the Commission a truzkful sworn staterneni, in the forn 

shown on Agpendi:~B ,  that shall reaffirrn and, aitast to the truth, 

accxracy, and completeness of the financial statement of 

defendants which s m t e m e n t s  shall have been previously submitted 

to the Cornmissicn on July 29, 1997, and July 30, 1997. The 

Commission's agreement to this Order is expressly premised upon 

the truthfulness, accuracy, and completeness of defendants' 

financial condition as repressnted in the financial statements 

referenced above, which contaiq material information upon which 

t h e  Commission relied i n  negotiating and agreeing to this Order. 

If, upon motion by the Commission, the Court finds t h a t  any of 

the above-referenced financial statements-failed to disclose any 

material asset, materially misrepresented the value of any asset, 

or made any o t h e r  material misrepresentation o r  omission of fact, 

the Commission may request that the Order herein be reopened to 

allow the Commission to modify the monetary liability of any 

defendant. Provided, however, that in all o t h e r  respects  this 



Order  shall remain in fnll f o r c z  and rffzct unless otherwise 

orlered by rne C s u r E ;  and provided further that ;r~cesiinps 

instituted under this provision would be in addition to and not 

in lieu of any ocher civil or criminal remedies as may be 

provided by law, including any other proceedings that the 

Commission may,institute to enforce the Order. Solely for the 

purposes of this Paragraph, defendants waive any right to ccntest 

any of the alleaations in the Complaint filed in this matter. 

XI. 

IT IS FURTHXX ORDERED that the Court retains jurisdiction cf 

this matter for ail purposes including the construction, 


modification, and enforcement of this Order. 


STIPULATED ILND AGRSED TO BY: 


FOR THE PLAINTIFF: 

DATED: 

DAVID C.  FIX 
MICHELLE.CMJA 
Federal Trade Commission 
6th St. 6r Penn. Ave., N.W. 
Washington, D.C. 20580 
(202 )  326-3274  (voice) 
( 2 0 2 )  3 2 6 - 3 3 9 2  (facsimile) 



DATED: 

DATED: 

FOR THE DEFEM1SANTS: 

BATED : 

DATED : 

Vederal Trade commission 
98% Market St ree t ,  S u i t e  5 7 6  
Sari Francisco, a'94163 
(415) 356-5282 (voice) 

(4151)356-5284  (.facsimile) 


United states Attorney8s Ofc. 
990 Broad St., 7th Floor 
Newark, MJ 8'9102 
(973) 645-2771 (voice) 
(973) 297-2010 (facsimile) 


Attorneys f o r  Plaintiff 

* N / N I S I ~ ) ~ ~ ~ 
John F. ~ e %  
sole corporate officer 

% 

JAMES D. CUTLIP, E s q .  
C u t l i p  Er Associates, P . C .  
170 Ridgewood Ave. 
Glen Ridge, NJ 07028 
(973: 748-1384 (voice) 

(973) 8 9 8 - 2 0 2 5  (voice) 

(973 429-0229 (voice) 

(973) 89.8-2891 (facsimile) 


Attorney f o r  the defendants 

Bated : 
___M 

~ n i t e qSta tes  l ~ i s t r i b t\~udge 



Appendix A 

PETER W. w4BERTON 0 9 1 4  

DAVID C .  FIX 7 4 4 8  

MICHELLE CIiKI'A 2 1 9 4  

Federal Trade Commission 

6th S t .  & Pennsylvania Ave., N.W. 

Washington, D.C. 2 0 5 8 0  

( 2 0 2 )  326-3298; 3274; 3 2 4 8  (voice) 
( 2 0 2 )  326-,3392 (facsimile) 

JEROME M. STEINER, JR. 5574 

Federal Trade Commission 

901 Market Street, Suite 5 7 0  

San Francisco, CW 94103 

(415) 356-5282 (voice) 

(415) 356-5284 ifacsimilei 


KIMBERLEY GUF6)AGNO 5 3 2 3  

United States Attorney's Office 

970 Broad St., 7th Floor 


;. ...7 N e w a r k ,  MJ 0 7 1 0 2  
( 9 7 3 )  645-2771 (voice) 

!973 297-2010 (facsimile} 


Attorneys f o r  t h e  Plaintiff 

UNITED STATES DISTRICT COURT 

DISTRICT OF mW JERSEY 


-,

FEDERAL TRADE COMMISSION, CIVIL ACTION NO. 

Plaintiff, 


1 
NTION SERVICES, IITC., , ) 


a corporation ( ' I N I S 1  l 1  ) 1 


and 

JOHN F. LEE, 

individual1y ,  


1 
Defendants . 1 

DEC TION OF JOEN F. LXE 
1. My name is John F. Lee. 1 am a citizen of the United 

S t a t e s  ar,d am over the age of 18. 1 reside in ~a& dt 
,&h+'~R e & 2d X ~ T )

i 




S C .  I havc knowledge of the matters discussed in this 

declaration. 

2 ,  1: am a defendant in FTC N ~ t t i o n a iTslt~esatianServices,7 7 .  

Inc., et . al., C I V I L  ACTION NO. 97-3459  (19TB). 

I have received a copy of the Final Order entered by 

the Court in t h e  above-captioned act ion.  

4 .  The information contained in the financial statements 

executed by me on J u l y  2 9 ,  1997, and July  30, 1997, and 

previously provided to t h e  Federal ~radk.Commission, was true, 

accurate, and complete when executed. 

I hereby declare under penalty of per jury  that the foregoing 

is t rue  and correct. 

Dated: 




PETER W. L!AIYBERTON 0 9 1 4  
DAVID C .  FIX 7448 
MICHELLE C m A  2 1 9 4  
Federal Trade Commission 
6 t h  St. & Pennsylvania Ave., N.W. 
Washington, D.C. 2 0 5 8 0  
( 2 8 2 )  3 2 6 - 3 2 9 8 ;  3 2 7 4 ;  3248  (voice)  
(282) 3 2 6 - 3 3 9 2  (facsimile) 

JEROME PJI. STEINER, JR. 5574 
Federal Trade C s r n m i s s i a n  
981 Market Street, S u i t e  5 7 0  
San Francisco, CA 9 4 1 0 3  
( 4 1 5 )  356-5282 (voice) 
(43.5) 3 5 6 - 5 2 8 4  (facsimile) 

KIMBEREEY GUmWGMO 5 3 2 3 
United States Attorney's O f f  ice 
976 Broad St., 7th Floor  
Newark, NJ 07102 
(973)  645-244% (voice) 
(973) 297-28EQ (facsimile) 


Attorneys f a r  the Plaintiff 

UNITED ST.XTES DISTRICT C O m P  
DISTRICT OF N E W  JERSEY 

FEDE& TRADE COMMISSION, 	 1 CIVIL ACTION NO. 
1 97-3459 (MTB)

Plaintiff, 	 1 
1 

v. 	 1 
1 

NATIONAL IWXNTION SERVICES, INC. , ) 
a corporat ion ( ' ! N I S I  It ) 1 

and 

J8DT F. LEE, 
individually, 

Defendants' 


DEC 

1. My name is John P. L e e .  1 am a citizen of the United 

Lq

S t a t e s  and am over the age of 18. I reside in 

$6. 6 %%ZV~ 02 t.h% discussed i n  t h i slmowLedge m m t t e s s  



declaration. I am the sole corporate  officer and sole 

shareholder of National Invention Se-vices, Inc. ( H N I S I l l ), a New 

Jersey corporation. 

2 .  N I S I  is a defendant in FTC v. National Invention 

Services. I n c . .  et. al., CIVIL ACTION NO. 97-3459  (MTB). 

3 .  NISI has  received a copy of the  F i n a l  Order  entered by 

the Court in t h e  above-captioned action.  

4 .  The information contained i n t h e  financial statements 

executed by NISI on J u l y  29,  1997, a p d h l y  30, 1997, and 

previously provided to the  Federal Trade Commission, w a s  true, 

accurate, and complete when executed. 

I hereby dec la re  under penalty of per jury  t ha t  the foregoing 

is true and correct. 

Dated : 



- - 

You shoulci k e  aware ehac sincz its incogcion ia T a n ~ ~ a q ,  

has selected 

and the vast  
\ 

majority of a l l  $r,ver?cion ideas s*mitted to it Eor a preliminary 

as&&ssment. 

NISI does E C ~ ,ac any staae, g e r f o r n  any evaluation or 

f e a s i b i l i t y ,  or r n e r l z  of t h e  ideas submit==d ta it. 

1087 NXSI c l i s n t s  have signed regresentation agreements with 
ErLSX 0 

0 FEEXI c l i e n t s  have nade mare money from tksiz inv~otion,as a 
result of using NISI'S s e ~ ~ i c e athzn they paid NISI f c r  its 

Bated: 

Customer signature 


Princ Custsmer's name 


Dated: 
Salesgersonts signature 

-
P r i n t  Salesperson's name 



*-. 
Ya, shculd be aware is: Jan~aary1994.ckac siner its i ~ ~ ~ q d . o a .  

ded. Ecz Puzz,"-e+~hveccicr,, ~ % e  1pr~motionsa-zt?lces vast 
- r  * i 

majoriky of a l l  izmzm,tlcJn ideas s h i t t e i  it f a r  a ! 

NISI ae m y  srzgt, p e r f o m  any evaluation er 
I * asssssmac or' ;he marker g o e e a . = ~ a l ,pate~zahility, ~ e c ~ i c z i  

feas i5 iLi . t~ .  cr ineri: of ideas s b i r ~ e dco I;. 

As cf 12/1/57, 


NISI clients have s i p e d  represencarrioz aqreerplcqrs w k P ,  

31%PI, 

NISI clieats hava mad@ mcre money from ebeir i i lvezt ian 
as a r e su lk  cf using MSI's regresenracion sr-iea than 
tRey paid NISZ Ens -this senirp .  

Cliw-r :  signature 

http:i~~~qd.oa


Electronic Funds  Transfer 

- Tc: Responsible Parzy 

In o r d e r  for ycru to t r e n s f e r  funds electrgnically ta the 
Federal R a s a r v e / ~ .  S .  Treasury Dagartaanr in N e w  York city ' f o e  
c ' a d i t  to the U.  9 .  DeparZxenc at J u s t i c e .  the f o l l o t g i n g  
infarmacien nust be pra.s ided to tho bank Cram which t h e  funds  Ere 
ECJ ihe tzansferr~d. This i n f a r l a t i a n  w i l l  enable  t h e  ssndiaq bank 
co camplete chase fields assoc ia ted  w i t h  t h e  k~neficiarybank of a 
"Fedvise S t r ~ c t r r z e dT h i r d  Parry Forzat8@elec~ronicf c n d s  tzansf  itr . 

* 

United S t a t e s  A t t o r n e y  
Dis t r ic t  of New J e r s e y  

9'7 6 3 1 8 3  

PTc v. N a t i o n a l  FNVENTIOM Servira Inc .  

Each of the akavre blank spacca '@HUSTmbe 
arm C1 :ha d e b c ~ r / d e b " , a r 5 aczorney .  dnee 
erney ~ U S CP P O V ~ ~ Et h i s  h e g m  ta c n g  bank f z ~ c  
ed ta ensure :he s l e c t : o n i ~  z:ans2cz a? 

funds  is accomplished znd 7raperLy credited ED iae U. 5 .  Dapar~nenC ~f 
Juscicc/~ebcAccsuneing a?eeazicna Group. 

A D ~ ~ R . T ' T ~ ? ;?he ahcave intarmarlan requircmencs ars in accordance w i t h  ehe 
ff. 5 .  Yrraaury Japar-scnc "T'zrnsury Requizamenrs Xanurl/Par~S - Chapeez B C 0 0 " ;  
Appendi* E ot :ke ' '?sde=ol  Roasrva Bank l u n d s  T r a n s 2 e r  s:!szsrns nanual"; int i .  
21 CFX part i O E  (F'ederaL Zsgis=er. - V a l .  5 9 .  a .  T O ) .  

~wercians rsgdrding c h i s  F e d w i r e  EFT shao ld  he d i r r c ~ r d r o  che re spcns&le  
Cs%lseeSsn ~f. f ice:  

PQX21T QT CONTACT: 

TELZPHgSNE .NYPXBEX .-



