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UNI TED STATES OF AMERI CA
BEFORE FEDERAL TRADE COWM SSI ON

In the Matter of

DOCKET NO. D- 9280

QUAKER STATE - SLI CK 50, | NC.
a corporation,

SLI CK 50 MANAGEMENT, | NC.
a corporation,

SLI CK 50 PRODUCTS CORP.
a corporation, and

SLI CK 50 CORP
a corporation.

N N N N N N N N N N N N N N N

COVPLAI NT

The Federal Trade Commi ssion, having reason to believe that
Quaker State - Slick 50, Inc., a corporation; Slick 50
Managenent, Inc., a corporation; Slick 50 Products Corp., a
corporation; and Slick 50 Corp., a corporation, or their
predecessors-in-interest ("respondents”), have violated the
provi sions of the Federal Trade Comm ssion Act, and it appearing
to the Commission that a proceeding by it in respect thereof
woul d be in the public interest, alleges:

PARAGRAPH ONE: Respondent Quaker State - Slick 50, Inc.
("Quaker State - Slick 50"), is a Delaware corporation, with its
of fice and principal place of business |located at 1187 Brittnoore
Road, Houston, Texas 77043. (Quaker State - Slick 50 is a hol ding
conpany for Slick 50 Managenent, Inc., and is the successor-in-
interest to Slick 50, Inc., which was nerged with and i nto Quaker
State - Slick 50 on July 11, 1995.

Respondent Slick 50 Managenent, Inc. ("Slick 50
Managenent "), is a Delaware corporation, with its office and
princi pal place of business |ocated at 1187 Brittnoore Road,
Houst on, Texas 77043. Slick 50 Managenent is a wholly-owned
subsidiary of Quaker State - Slick 50, and is a hol di ng conpany
for Slick 50 Products Corp., Slick 50 Corp., and the "Slick 50"
t rademar k.






Respondent Slick 50 Products Corp. ("Slick 50 Products") is
a Del aware corporation, wth its office and principal place of
busi ness | ocated at 1187 Brittnoore Road, Houston, Texas 77043.
Slick 50 Products is a wholly-owned second-tier subsidiary of
Quaker State - Slick 50.

Respondent Slick 50 Corp. is a Del aware corporation, with
its office and principal place of business |ocated at 1187
Brittnmoore Road, Houston, Texas 77043. Slick 50 Corp. is a
whol | y- owned second-tier subsidiary of Quaker State - Slick 50.

PARAGRAPH TWO. Respondents have manuf actured, adverti sed,
pronoted, offered for sale, sold and distributed various
aftermarket notor oil additives (sonetines referred to as engine
treatments) known by the product nanme Slick 50 to consuners.
These products consist primarily of particles of the polyner
pol yt etraf |l uoroet hyl ene ("PTFE") suspended in a fully fornul at ed
notor oil.

PARAGRAPH THREE: The acts and practices of respondents
alleged in this conplaint have been in or affecting commerce, as
"commerce" is defined in Section 4 of the Federal Trade
Conmmi ssi on Act.

PARAGRAPH FOUR: Respondents have di ssem nated or have
caused to be dissem nated advertisenents for Slick 50, including,
but not necessarily |limted to, the attached Exhibits A-1. These
advertisenments contain the follow ng statenents and vi sua
depi cti ons:

A A television advertisenent for Slick 50:
Vi deo: Key starting the ignition followed by
nmetal file and nmetal rope grinding
t oget her.
Announcer : Every time you cold start your car

wi thout Slick 50 protection, netal
grinds against nmetal in your engine.

Vi deo: A key turning the ignition acconpani ed
by sound of netal grinding.

Announcer : Wth each turn of the ignition you do
unseen danage, because at cold start-up
nost of the oil is down in the pan.

Vi deo: Shows a box of Slick 50, and then shows
a bottle of Slick 50 being poured into a
f unnel

Announcer : But Slick 50'"s unique chem stry bonds to
engi ne parts. It reduces wear up to 50%

for 50,000 ml es.
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[ Super: Proven by | ndependent Lab

Tests. ]

Vi deo: A | arge heavy ball is dropped down onto
the car and denolishes it.

Announcer : So get Slick 50, while there's stil
tinme.

Vi deo: Shows three different boxes of Slick 50
and then shows the denolished car.

Announcer : Slick 50's engine fornmula, the world's

nunber one selling engine treatnent.

[ Super: Advanced Technol ogy/ Street Smart
Sci ence. ]

(Exhi bit A)

A tel evision adverti senent for Slick 50:

Vi deo: Famly is in a cenetery watching a car
fall into a grave.

Announcer : There is nothing quite so tragic as an
untinmely | oss.

Vi deo: A bottle of Slick 50 is poured into a
f unnel

Announcer : So protect the life of your car's engi ne

with Slick 50.

[ Super: Advanced Technol ogy/ Street Smart
Sci ence. ]

The worl d's nunber one selling engine
treat nent.

(Exhi bit B)

A radi o advertisenent for Slick 50:

Experts say up to 80% of engi ne wear takes pl ace
at start-up. They explain it this way... when you
first start your car, the oil is down in the oil pan.
It's a good ten seconds before it starts working again.
Ten seconds of harsh, netal-to-nmetal wear. Slick 50
Engi ne Formul a protects against that wear... by bonding
the slipperiest stuff ever invented directly to those
wear points. A special chem cal package nakes it
happen... and nobody el se has it.

So when you start your engine, Slick 50 is on the
j ob even when your oil isn't. |[If you re serious about
fighting wear, give your engine what it takes. Slick
50 Engi ne For mul a.
(Exhibit C)



A pronotional brochure for Slick 50:
LUBRI CATI ON AND TODAY' S ENGA NES

Today's engi nes are nmarvels of nodern
engi neering...But there's a downside to this new
technol ogy. As operating conditions becone nore
extrenme, your notor oil can lose its ability to
effectively lubricate the engine...it becones obvious
t hat under many conditions, even nodern notor oi
formul ati ons may not provide the anti-wear protection
you need.

VWHAT I T TAKES | S
SLI CK 50 AUTOMOTI VE
ENG NE FORMULA

Slick 50 Autonotive Engine Formula is a
technol ogi cal | y advanced aut onotive engi ne treat nent
that protects critical engine parts against wear...at
start-up and through thousands of mles of punishing
stop-and-go driving. Its unique and effective
protection |asts through dozens of oil changes, for
50,000 mles. That's what it takes...and here's what
it does.

* Reduces engine wear up to 50%

* Provides protection during crucial start-up period

* Protects during high-tenperature, high-stress
condi ti ons

* Protection lasts for 50,000 m|es

| f you have Slick 50, what you have is a
protective coating of PTFE bonded on there. (Expert
endor ser)

What makes Slick 50 Autonotive Engi ne Fornul a
different is an advanced chem cal support package
designed to bond a specially activated PTFE to the
metal in your engine.

(Exhi bit D)

Slick 50 product packagi ng:

PROVEN PROTECTI ON



At Start-Up: Slick 50 Autonotive Engine Fornula is
best known for providing wear protection at start-up.
In one tightly controlled sequence of start-stop tests
conducted by a renowned i ndependent testing |aboratory,
engines treated with Slick 50 showed a full 42 percent
| ess wear on the piston rings than identical untreated
engi nes. (See Chart 1)

Clainms for Slick 50 Autonotive Engine Formula are
verified through these and ot her independent |aboratory
tests conducted at nationally recognized facilities
nmoni tored by the Anerican Society for Testing and
Material s (ASTM).

BENEFI TS SHOMN | N | NDEPENDENT TEST PROGRAMS

Reduces engi ne wear up to 50%

Provi des protection at start-up

Protects in high tenperature, high-stress conditions
Protects for 50,000 mles

(Exhi bit E)

Slick 50 product packagi ng:

SLICK 50[.] THE ENG NE LI FE EXTENDER

SLI CK 50 ADVANCED FORMULA ENG NE TREATMENT[.] Extends
Engine Life .

Reduces friction, heat & wear

Since Slick 50 was first devel oped nore than 15
years ago, it has been tested nore than any ot her
engine treatnent. |It's been proven to work.

VHY SLICK 50 IS BETTER

PROTECTS BETTER THAN ORDI NARY MOTOR O L
START UP PROTECTI ON

When you turn off your engine, virtually all your
notor oil drains down into the pan, leaving critical
parts unprotected. After a few hours, when you turn

the key and drive, netal grinds against netal. This is
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when up to 80 percent of all engine wear occurs.
THERE' S ONE SOLUTION. Slick 50's unique formula .
is proven to bond to vital engine parts, protecting
them better than ordinary notor oil

MAKES ENG NES LAST LONGER

Less heat and wear on critical parts neans better
| ong term performance and cool er running. This |owers
your risk of costly engine repairs, rebuilds, and
expensi ve breakdowns.

PROVEN THE BEST
50, 000 M LE ENG NE WEAR TEST.
41% LESS WEAR ON TOP ROD BEARI NGS

| ndustry recogni zed |lab tests in real engines,
under real operating conditions, prove Slick 50
significantly reduces wear for 50,000 mles. Slick 50
is the only engine treatnent to have tested, passed and
publ i shed the results of these stringent tests.
(Exhibit F)

Slick 50 pronotional brochure:

Count on Slick 50 to:

* Reduce engi ne wear at start-up.

Lower engi ne tenperature by reducing friction.
| nprove hor sepower.

| ncrease gas m | eage.

Reduce toxic em ssions.

Mlitary specifications are ML-L-2104-C M L-L-46152-A.
TEST RESULTS CONFI RM MORE THAN 50% WEAR REDUCTI ON

It's perforned in U S. Governnent vehicles.
(Exhibit G (English |Ianguage) and (Exhibit H) (Spanish
| anguage)

Slick 50 Hone Page on I nternet
("http://ww. slick50.cont):
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Slick 50 Autonotive Engine Fornula significantly
reduces wear on critical engine parts:

. Protects the engine at start-up, when substanti al
engi ne wear occurs.
. Reduces wear on engi ne parts operating under

condi tions of boundary lubrication (that is,
maki ng netal -to-netal contact), including the
first and second piston rings.

. Reduces engi ne wear by up to 50 percent for 50,000
mles.
. Long term by reducing engi ne wear, Slick 50

Aut onoti ve Engi ne Fornmula can contribute to | ower
mai nt enance and repair costs and to extended
engine life. By reducing ring wear, it also has
the potential to reduce autonotive eni ssions.

(Exhibit 1)

PARAGRAPH FI VE: Through the use of the statenments and
vi sual depictions contained in the advertisenments and pronoti onal
materials referred to i n PARAGRAPH FOUR, i ncluding, but not
necessarily limted to, the advertisenents and pronotional
mat eri al s attached as Exhibits A-I, respondents have represented,
directly or by inplication, that:

A Aut onobi | e engi nes generally have little or no
protection fromwear at or just after start-up unless
t hey have been treated with Slick 50.

B. Aut onobi | e engi nes commonly experi ence premature
failure caused by wear unless they are treated with
Slick 50.

C. Slick 50 coats engine parts with a | ayer of PTFE.

D. Slick 50 neets mlitary specifications for aftermarket
notor oil additives.

PARAGRAPH Sl X: In truth and in fact:

A Aut onobi | e engi nes generally do not have little or no
protection fromwear at or just after start-up,
regardl ess of whether they have been treated with Slick
50. Most autonobil e engi nes achi eve adequate oil flow
soon after start-up. Even prior to full oil flow, nost
aut onobi | e engi nes using the grade and wei ght of notor
oil recomrended in the owner's nmanual and changed at



t he recomended intervals are adequately protected
agai nst wear.

B. It is unconmon for autonobile engines to experience
premature failure caused by wear regardl ess of whether
they are treated with Slick 50. Engine wear, including
wear at or just after start-up, is insufficient to
cause engine failure within the life of npst
aut onobi | es, when owners use the grade and wei ght of
nmotor oil recomrended in their owner's manual and
change the oil at recommended intervals.

C. Slick 50 does not coat engine parts with a |ayer of
PTFE
D. Slick 50 does not neet mlitary specifications for

aftermarket notor oil additives.

Therefore the representations set forth in PARAGRAPH FI VE were,
and are, false and m sl eadi ng.

PARAGRAPH SEVEN:. Through the use of the statenents and
vi sual depictions contained in the advertisenents and pronoti onal
materials referred to i n PARAGRAPH FOUR, i ncluding, but not
necessarily limted to, the advertisenents and pronoti onal
mat eri al s attached as Exhibits A-1, respondents have represented,
directly or by inplication, that:

A Conpared to notor oil alone, Slick 50:

1. Reduces engi ne wear.

N

Reduces engi ne wear by nore than 50%

3. Reduces engi ne wear by up to 50%

4. Reduces engi ne wear at start-up.

5. Ext ends the duration of engine life.
6. Lower s engi ne tenperatures.

7. Reduces toxi c em ssions.

8. | ncreases gas mil eage.

9. | ncreases hor sepower.



B. One treatnment of Slick 50 continues to reduce engine
wear for 50,000 mles.

C. Slick 50 has been used in a significant nunber of U. S.
Gover nrent vehi cl es.

PARAGRAPH EI GHT:  Through the use of the statenents and
vi sual depictions contained in the advertisenents and pronoti onal
materials referred to i n PARAGRAPH FOUR, i ncluding, but not
necessarily limted to, the advertisenents and pronotional
mat eri al s attached as Exhibits A-I, respondents have represented,
directly or by inplication, that at the tine they nade the
representations set forth i n PARAGRAPHS FI VE and SEVEN
respondent s possessed and relied upon a reasonabl e basis that
substanti ated such representations.

PARAGRAPH NINE: In truth and in fact, at the tine they nmade
the representations set forth in PARAGRAPHS FI VE and SEVEN
respondents did not possess and rely upon a reasonabl e basis that
substanti ated such representations. Therefore, the
representation set forth in PARAGRAPH El GHT was, and is, false
and m sl eadi ng.

PARAGRAPH TEN:. Through the use of the statenents and vi sual
depictions contained in the adverti senents and pronoti onal
materials referred to i n PARAGRAPH FOUR, i ncluding, but not
necessarily limted to, the advertisenents and pronoti onal
mat erial s attached as Exhibits A-I, respondents have represented,
directly or by inplication, that:

A Tests prove that, conpared to notor oil alone, Slick
50:
1. Reduces engi ne wear by nore than 50%
2. Reduces engi ne wear by up to 50%
3. Reduces engi ne wear at start-up.
B. Tests prove that one treatnment of Slick 50 continues to

reduce engi ne wear for 50,000 mles.

PARAGRAPH ELEVEN: In truth and in fact:

A Tests do not prove that, conpared to notor oil alone,
Slick 50:
1. Reduces engi ne wear by nore than 50%
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2. Reduces engi ne wear by up to 50%
3. Reduces engi ne wear at start-up.

B. Tests do not prove that one treatnment of Slick 50
continues to reduce engi ne wear for 50,000 mles.

Therefore the representations set forth in PARAGRAPH TEN wer e,
and are, false and m sl eadi ng.

PARAGRAPH TWELVE: The acts and practices of respondents as
alleged in this Conplaint constitute unfair or deceptive acts or
practices in or affecting commerce in violation of Section 5(a)
of the Federal Trade Conm ssion Act.

11



NOTI CE

Notice is hereby given to each of the respondents herei nbefore
named that the twelfth day of August, A D., 1996, at

10: 00 a.m o'clock is hereby fixed as the tinme and the Federal
Trade Conmi ssion Ofices, 6th Street & Pennsylvania Avenue, N W,
Washi ngton, D.C. 20580 as the place when and where a hearing wll
be had before an Adm nistrative Law Judge of the Federal Trade
Comm ssion, on the charges set forth in this conplaint, at which
time and place you will have the right under said Act to appear
and show cause why an order should not be entered requiring you
to cease and desist fromthe violations of |aw charged in this
conpl ai nt .

You are notified that the opportunity is afforded you to
file with the Comm ssion an answer to this conplaint on or before
the thirtieth (30th) day after service of it upon you. An answer
in which the allegations of the conplaint are contested shal
contain a concise statenent of the facts constituting each ground
of defense; and specific adm ssion, denial, or explanation of
each fact alleged in the conplaint or, if you are w thout
knowl edge thereof, a statenment to that effect. Allegations of
t he conpl aint not thus answered shall be deened to have been
adm tted.

| f you elect not to contest the allegations of fact set
forth in the conplaint, the answer shall consist of a statenent
that you admt all of the material allegations to be true. Such
an answer shall constitute a waiver of hearings as to the facts
all eged in the conplaint, and together with the conplaint wll
provide a record basis on which the Adm nistrative Law Judge
shall file an initial decision containing appropriate findings
and concl usi ons and an appropriate order disposing of the
proceedi ng. In such answer you may, however, reserve the right
to submt proposed findings and conclusions and the right to
appeal the initial decision to the Commi ssion under Section 3.52
of the Comm ssion's Rules of Practice for Adjudicative
Pr oceedi ngs.

Failure to answer within the tine above provided shall be
deened to constitute a waiver of your right to appear and contest
the allegations of the conplaint and shall authorize the
Adm ni strative Law Judge, wi thout further notice to you, to find
the facts to be as alleged in the conplaint and to enter an
initial decision containing such findings, appropriate
concl usi ons and order.

The following is the formof order which the Conm ssion has
reason to believe should issue if the facts are found to be as
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alleged in the conplaint. [If, however, the Comm ssion shoul d
conclude fromrecord facts devel oped in any adjudicative
proceedings in this nmatter that the proposed order provisions as
to Quaker State - Slick 50, Inc., a corporation; Slick 50
Managenent, Inc., a corporation; Slick 50 Products Corp., a
corporation; and Slick 50 Corp., a corporation, mght be

i nadequate to fully protect the consum ng public, the Comm ssion
may order such other relief as it finds necessary or appropriate,
including corrective advertising or other affirmative disclosure.

Mor eover, the Conmmi ssion has reason to believe that, if the
facts are found as alleged in the conplaint, it may be necessary
and appropriate for the Commission to seek relief to redress
injury to consunmers, or other persons, partnerships or
corporations, in the formof restitution and refunds for past,
present, and future consuners and such other types of relief as
are set forth in Section 19(b) of the Federal Trade Conmmi ssion
Act. The Comm ssion will determ ne whether to apply to a court
for such relief on the basis of the adjudicative proceedings in
this matter and such other factors as are relevant to consider
t he necessity and appropriateness of such action.

ORDER

Definitions

For purposes of this order, the follow ng definitions shal
appl y:

"Slick 50" shall nmean the afternmarket notor oil additive
known as Slick 50 Autonotive Engine Formula, Slick 50
Advanced Formul a Engine Treatnent, or any Slick 50
trademar ked product of substantially simlar conposition.

“"Motor oil product” shall mean a product for use in
conjunction with or in place of fully fornulated notor oil.

"Conpetent and reliable scientific evidence" shall nean
tests, anal yses, research, studies, or other evidence based
on the expertise of professionals in the relevant area that
has been conducted and evaluated in an objective manner by
persons qualified to do so, using procedures generally
accepted in the profession to yield accurate and reliable
results.
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| T 1S ORDERED t hat respondents Quaker State - Slick 50,
Inc., Slick 50 Managenent, Inc., Slick 50 Products Corp., and
Slick 50 Corp., corporations, their successors and assigns, and
their officers, agents, representatives, and enpl oyees, directly
or through any corporation, subsidiary, division or other device,
in connection with the manufacturing, advertising, |abeling,
packagi ng, offering for sale, sale, or distribution of Slick 50,
or any substantially simlar notor oil product containing
pol yt etraf | uor oet hyl ene (hereinafter "PTFE"), in or affecting
conmerce, as "commerce" is defined in the Federal Trade
Conmi ssion Act, do forthwith cease and desist fromrepresenting,
in any manner, directly or by inplication, that:

A Aut onobi | e engi nes generally have little or no
protection fromwear at or just after start-up unless
t hey have been treated with such product;

B. Aut onobi | e engi nes commonly experi ence premature
failure caused by wear unless they are treated with
such product; or

C. Such product coats engine parts with a |layer of PTFE

| T 1S FURTHER ORDERED t hat respondents Quaker State - Slick
50, Inc., Slick 50 Managenent, Inc., Slick 50 Products Corp., and
Slick 50 Corp., corporations, their successors and assigns, and
their officers, agents, representatives, and enpl oyees, directly
or through any corporation, subsidiary, division or other device,
in connection with the manufacturing, advertising, |abeling,
packagi ng, offering for sale, sale, or distribution of Slick 50
or any other product for use in a notor vehicle, in or affecting
conmerce, as "conmerce" is defined in the Federal Trade
Conmi ssion Act, do forthwith cease and desist from

A M srepresenting, in any manner, directly or by
i mplication:

1. That such product neets mlitary specifications or
the requirenents, standards, or specifications of
any ot her governnental or private organization; or

2. The exi stence, contents, validity, results,
conclusions, or interpretations of any test or
st udy.
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B. Maki ng any representation, in any manner, directly or
by inplication:

1. That, conpared to notor oil alone, such product:
a) Reduces engi ne wear;

b) Reduces engi ne wear by nore than 50% by up
to 50% or by any other quantity;

c) Reduces engi ne wear at start-up;
d) Extends the duration of engine life; or

e) Lowers engi ne tenperatures, reduces toxic
em ssions, increases gas m | eage, or
i ncreases horsepower;

2. That one or any other nunber of treatnents of such
product reduces engi ne wear for 50,000 or any
ot her nunber of mles;

3. That such product has been used in a significant
nunber or any ot her nunber of U S. Governnent
vehi cl es; or

4. Regardi ng the performance, benefits, efficacy,
attri butes or use of such product,

unl ess, at the time of making such representation,
respondents possess and rely upon conpetent and
reliabl e evidence, which when appropriate nust be
conpetent and reliable scientific evidence, that
substantiates the representation.

| T 1S FURTHER ORDERED that, for five (5) years after the
| ast date of dissem nation of any representation covered by this
order, respondents, their successors and assigns, shall mintain
and upon request nmake available to the Federal Trade Conmm ssion
for inspection and copyi ng:

A Al'l | abeling, packaging, advertisenents and pronoti onal

materials setting forth any representati on covered by
this order;
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Al materials that were relied upon to substantiate any
representati on covered by this order; and

Al test reports, studies, surveys, denonstrations or
ot her evidence in their possession or control, or of
whi ch they have know edge, that contradict, qualify, or
call into question such representation or the basis
upon whi ch respondents relied for such representati on,

i ncludi ng conpl aints from consunmers or governnent al
entities.
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| V.

| T 1S FURTHER ORDERED t hat respondents, their successors and
assigns, shall notify the Federal Trade Conm ssion at |east
thirty (30) days prior to any proposed change in the respondents
such as dissolution, assignnent, or sale resulting in the
energence of a successor corporation, the creation or dissolution
of subsidiaries or any other change in the corporation which my
af fect conpliance obligations arising under this order.

V.

| T 1S FURTHER ORDERED t hat respondents, their successors and
assigns, shall forthwith distribute a copy of this order to each
of their operating divisions and to each of their officers,
agents, representatives, or enployees engaged in the preparation
and placenment of advertisenments, pronotional materials, product
| abel s or other such sales materials covered by this order, and
shall obtain fromeach such person or entity a signed statenent
acknow edgi ng recei pt of the order.

VI .

| T 1S FURTHER ORDERED t hat respondents, their successors and
assigns, shall:

A Wthin thirty (30) days after the date of service of
this order, send by first class certified mail, return
recei pt requested, to each purchaser for resale of
Slick 50 with which respondents have done busi ness
since January 1, 1993, notice of this order. The
mai | i ng shall not include any ot her docunents;

B. In the event that respondents receive any information
t hat subsequent to its receipt of notice of this order
any purchaser for resale is using or dissen nating any
advertisement or pronotional material that contains any
representation prohibited by this order, respondents
shall inmrediately notify the purchaser for resal e that
respondents will term nate the use of said purchaser
for resale if it continues to use such advertisenents
or pronotional materials; and

C. Term nate the use of any purchaser for resal e about
whom r espondents receive any information that such
pur chaser for resale has continued to use
advertisenments or pronotional materials that contain
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any representation prohibited by this order after
recei pt of the notice required by subparagraph B of
this part.
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VII.

| T 1S FURTHER ORDERED t hat respondents, their successors and
assigns, shall, for five (5) years after the |ast correspondence
to which they pertain, nmaintain and upon request nake avail abl e
to the Federal Trade Commi ssion for inspection and copyi ng:

A Copies of all signed statenments obtained from persons
or entities pursuant to part V of this order;

B. Copies of all notification |letters sent to purchasers
for resal e pursuant to subparagraph A of part VI of
this order; and

C. Copi es of all conmunications with purchasers for resale
pursuant to subparagraphs B and C of part VI of this
or der.
VIITIT.

| T 1S FURTHER ORDERED that this order will term nate twenty
years fromthe date of its issuance, or twenty years fromthe
nost recent date that the United States or the Federal Trade
Conmi ssion files a conplaint (with or wthout an acconpanyi ng
consent decree) in federal court alleging any violation of the
order, whichever cones |ater; provided, however, that the filing
of such a conplaint will not affect the duration of:

A Any paragraph in this order that termnates in | ess
than twenty years;

B. This order's application to any respondent that is not
named as a defendant in such conplaint; and

C. This order if such conplaint is filed after the order
has term nated pursuant to this paragraph.

Provided further, that if such conplaint is dismssed or a
federal court rules that the respondent did not violate any
provi sion of the order, and the dism ssal or ruling is either not

appeal ed or upheld on appeal, then the order will term nate
according to this paragraph as though the conpl aint had never
been filed, except that the order will not term nate between the

date such conplaint is filed and the |later of the deadline for
appeal i ng such dism ssal or ruling and the date such dism ssal or
ruling is upheld on appeal.
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I X.

| T 1S FURTHER ORDERED t hat respondents, their successors and
assigns, shall, within sixty (60) days after service of this
order, file with the Comm ssion a report, in witing, setting
forth in detail the manner and formin which they have conplied
or intend to conply with this order

I N WTNESS WHERECF, the Federal Trade Conmmi ssion has caused
this conplaint to be signed by its Secretary and its offici al
seal to be hereto affixed at Washington, D.C., this twelfth day
of July, 1996.

By the Conmmi ssion.

Donald S. dark
Secretary

SEAL
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