




















































































Van Kampen Merritt

High Yield Fund

11.14%'
The Van Kampen ~terntt High Yieid Fund offers a high
current distribution rate. monthly income. affordability
and easy access to your investment.

The Fund invests primarily 10 medium or lower grade
corporate secunues, Credit analysIs and research IS provIded
(0 the Fund adVIsor by McCarlh~ Cnsanti and MatteI. Inc.. a
$ecunues and Exchange CommIssion-designated '. nanonally
recognized stau:mcaJ ranng organlZ2non~

Both the current dlslrtbunon rale: and the ne:t J.S.)et value wul
tluc!Uate as market conditions -:hange. Si.... lland SI~12 ·.... c:r~
the net asset values on '7 i 2~/86 and 10/15i 86. ~pec!lvej):

CallToU F~ and we'll rush a pmipecnJs whIch contains
more complete IOformanon. including charges and e:'\.penscs.
Read It carefully before you invest or send money. t~~ia
residents caill-8()()..6J.3-22S2).
'Curn:nl dlSlrlbullOn rale ,,<JelerTTllnel.l b'< annwahZlnll.thc month!\' d,strl·

bUlion paId per ,l'I:lre lor lhe one montn Period cndln2 Octooc:r 15'-19110 and
JI"d,n§ tile n:suh rJy the ending mu,mum public Qiferln~ price for fhe
-.;jmc periOd.



-------t:

The T. Rowe Price High Yield Fund
This Fund invests tn long-term, medium-to-lower qualit'V bonds. Aggressive
management h~ips to provide high CUIn'nt income and to reduce nsi<. Y:e!d
and share pnce will var\'. The pnce on 10; 13:85 was 510.41 and on 10113;86 It
was 51092. \tiru."T1um tnv~tment 51.CXXl (S:iI)J tor !RAs) No~ ctw-ges.
For LI'liormanon. call \>eekdays 8:30 am to 8:00 pm EDT: 1~5660.

1:RowePrice.
Im:est Vv'ith Confidenc; •

T. Ro_ PnCf, !CO E. Pnn 51 6.iltlno",. 'Y1D ::~:

I'1tl~ ~d :'nt I ~0f'Ct\l, '''''In m~ (omoit'<t
<!UOl'TT'lAlton. :.tIClud",~ m,nlllfTTItnt r~ Inc OInt'
,;n~ .nd ",,~n~' I "·U. ,':"lJ "ClI"fNilv 1:ot10"'
; tn\t~( vr 5oe"f'ld :"':"'on~",

. ":"y::-r::;.-= =-~ ..~..::?-: . ~ ; ':. ~-= X'le!'" :a)'s ~!""Olr~ ~~. .:; 06. :c:sc·,;;r ~r :~h-='~~: :~<: :ier .;~ar~ :.
SiC :;" A.e'3~e ""Ia(~(\~,. :::.,('1':5 [!'lIS ;,er:oo 'Has l:.5 year,; ,. ~Owe ;)"ce '''',esrr''!m Services. ,'': .
:i'Slr:c:...::r
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nand morel

•

21.8%

61.8%

183.6%

1Year

3Y~

5Ye2.rS

High Income's Results
Per10dsEn~ Total
9/30186 Re!urn··

Fide/I?,~ Investments
SlY,.. tIN w.Ion

WSJEiHl/1 031 Be

In .'ti:l.SS~chu5em c2.il collec: 61-· ~ 2~·1919

City Sulc Zip _

c:: Free IRA bet ldt (HIII) =free Keogh bet kit (HIIK)

Call toll-free 24 hours

1-800-544-6666

Fidelity High Income Fund pro\;des the higher
Yields available from medium- to lower-rated bonds.
Bur in abond fund, high current yields are just pan
of the story- because price changes also impact how
much money you make. For example. on 9/30/85 High
Income's price was 59.16 and on 9130/86 it \\d.S 59.81.
While your ~;eld will also \"a.ry, and past perfonnance
doesn't guarJIltef furure results. this aggressIve fund
is researched and managed by Fidelity experts, whose
goal is to achieve the best overall rerum in coday's
complex bond market.

And there's even more~· \0 sales charge.• Free
checkwriting.• Start \\ith 52.500: S500 for IR-\s and Keoghs.• Exchanges to other Fidelity funds.
·24 hour toll-free senice. r_-../

/ .'--.•~n~II~ \1t1d for the -~~d~ 10 !Q. 86 '~on an Z\"ft'Ue snare On<:e oi S9 8-+. ~

'""!'oQi l"I!\urr.so~ on l"I!ln'·e5tmenl fli UJ dl\10enlU anO C2l'".all:llnS. U ,,~ U C!l2tlI~ ,n In:lrt "nee ior Ine :>enO<1$ / ~ .
1n4lealta "I:l~( con<1JUonl rluenuled but ""!rt 2~enjh uo dUMn2 lIle5fpen~' S,,~q

~~
Fidelity Hioh Income Fund. For mo~ complete tnform:lt1on. tneluding m2.n·
:lgemenl iec5 and apc~~ call or Wnle {or a {~C pro5peCrw. Rl:2.d il C:l.refulh· bcfo~ YOU InVe51 or 5end
money. Fidelity OiscnbulOrs Corpor2.lIon: GenenJ OimlO\luon Agent. P.O. Box 660603.02.1145. TX -5266
:-Iamc ...ddre55 _



Appendix C

The SEC Proposed Tot:ll Shareholder Return Formula

The SEC proposed total shareholder return formula is: Total Shareholder

Return .. [ending value· amount invested] / amount invested. According to

the SEC proposals, advertisers using this formula would deduct all initial

load charges from the first year's return :lnd :lll redemption ch:lrges t'rom

the last ye:lr's return.

The FTC staff's objection to the tot:ll shareholder return formul:l

concerns the timing of the deduction for sales ch:lrges. The SEC proposal

attributes the whole sales :lnd/or redemption charge to the first :lnd/or I::lst

period that is being reported. This may seriously distort the reponed

pattern of returns over time.

The simplest appro:lch that would :lvoid the extreme distortions of the

current proposal would be to amortize the load charges equally over the

reporting horizon. However, because any reporting period is inevit:lbly

arbitrary, it seems likely th:u consumers would gcner:llly be interested in :l

st:ltement concerning the method of calculation.

20



Appendix D

The SEC Proposed Yield Formul:l For Income Funds

The SEC proposes to define the yield from investment in an income

fund as: Yield = [[(a-b)/c] x d]/e. "a" represents dividends and Interest

earned during the period. "b" represents expenses accrued for the period

(net of reimbursements). "e" represents average daily number at" shJres

outstanding during the period. "d" is the in verse of the fr:lction of the ye:1f

represented by the measurement period. "e" represents the maximum offering

price per share on the last day of the period. 2s The yield calculation is

also to be adjusted to reflect amortization of discounts below or premiums

:lbove redemption value that were paid in acquiring debt SeCUflt1es.

If the SEC should decide to designate a p:lrticular yield formula for use

In advertising claims, the FTC staff recommends changes in amortization and

in compoundin.g of the yield.

Amortization: Although we :J.gree that many investors would benefit

from use a yield measure that includes amortiz:ltion of bond premiums and

discounts (what is known in financial m:J.rkc:s :lS :J. "yield to m:J.turitY"i. ::1;;

25 Sever:J.I alternative price figures arc possible. The elements of
choice include the time period (for example, the end of the period, the
beginning of the period, or a combination during the period), the offer price
or the net asset value, and the maximum or some type of average price.
None of these is necessarily right or wrong. Gsing the end of the period
price mixes current price with historic income. If the current price is used.
the income should be the expected income from holding the current portfOlio
over the next me:lsurement period. This. however, raises a separate issue
since the portfolio composition may be changed so th:lt the projected income
is not realized. The most consistent approach would be to use the beginning
of the period price. Thc quandary of se\'c<nl truthCul price definitions
underlines the :lrbitnrincss of picking a stand:lrd :lnd the potcntiJi
importance of pc~mitting t~C use of the altern:ltiv~ me:1Sures if :''-In,:
m:J.!1agers bclic'"c that they :lrC pertinent to p3rricui:lr in\·cstors.



·amortiz:J.tion approach proposed by the SEC is notappropriat~. The

amortization should be based on the difference betv,:een the current market

price (not the original acquISltlOn cost) and the redemption value :lt m:lturity

(or c:111) of a security.~6

Comoounding: Limiting the yield measure to an uncompounded rate is

too restrictive. It would reduce the flow of useful information to investors.

Investors are likely to be familiar with :lnd :lccustomed to interpreting both

simple and compound yields because of the extensive use of these me:lsur~s

by banks and similar financial institutions, mutual funds at present, :lnd for

credit under the Truth In Lending Act which permits use of both compound

and simple rates of return. Allowing advertising of both forms of yield

should Cacilitate comparisons between income funds :lnd other income

producing investments, and between income funds :lnd costs of borrowing for

in vestment purposes.

~5 The FTC stafe recommends that the :lmoniz:lt:on process ce lppiiec
to ail debt obligations in.:luding those of ta.'I:-exempt entitles .

.,.,
--"-



'Tllu! relurn 110 I :! 'i 10 I). ,{j so, I~cludt"> (hJn~e ,n shart pnce. rem,·t5lmtnt of d,'·'·
dends wd cap'u! wns dISInOUlIM:> Uld tht t!f~ of P3\',"~ tnt ,'~, ,.iJtS ch:ll"1!t.
uodaung lhe prospe{1Us. Tou.! ~utT1lue of fund III 31.11~ co lJ· ;/). :;1,1 "'-as "I) 'i",
\tarkel condiuons llumUll~ but~gell~r.uh up dunn~ the JW'nu<t

.,",---",

..--;; . .

~~to
~

Fidelitv OTC Portfolio. For more comolele JOiorm:llIon,JOcludin~
ntanagemeOl iees, e.\pen~ and the 5"<:. sales (harge. c:ill or "'nte for:l free pro·
spectus. Re:1d il OIefuUv beiolT 'ou JO,eSl or send mone\' fidelil\' Dlsrnhulors
Curpor:ltIon (Gener:JJ Dt),nOUllOn .\g~n() PO Bu, ()i>l)(~l' D;iJ!;l,'i.1\ -:; !()I)

Fidelity Makes
OTCEasy!

Is the ore market under.-alued? Consider Fidelity ore Ponfolio
up 26.3% lover the pasl ye:lr, The fund is poised to lak ach"'JJ1tage of
todJ'(s aaracti\'e OTC prices. Of course. pasl perfonnance is no guarantee
of future resuJl5. but many iIT\'esto~ see the ore market lS :lI1 Jggressive
opporrunitv for growth.• San \\;t!1 IUSl 52. ,00 ($,00 forlR.-\.s) • Low 3°~

sales charge.• 2+hour toU·~ 5ef\1Ce. E.:ls\'lelephone exchange to more
th:lI1 50 other Fideli[Y funds

I
I Call toU-free 24 hours. F2"'I:'LJ'TV
I 1 800 _.' / -6'-- L c.. .~ I J
I -. -'+i _.\JQQ INVESTI11E~
L_~~~~~~~~~~ ~~~~~~~_
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PARTNERS
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Toc:aIlenim' I
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1981

198,

1Q83

1984

lQ@~
"lou! ~rn ';2U~ ior e-xh nf 1M las! fil'~~. l'lldln' 12 \ I
Includt chanl~ In ;hart pnn and rtl",'~1 oi~ dl\1<l~nd.' ~nd

CJ!lIW UUl> dl>lnbuuon~ upd2unll1lt P~IU$ T,>l:ol1 ",{urn lur

III~ "!"1"" ~clt<14·""N.l"a., I'll" SIOO mar~ concllllon' ..~r~
~tn~nlI\ '10 nu, ~uC1Ualrd .. odth ",,, lilt ~nod> <t\< ... n

Consider transferring your IRA to Fidelity Puritan Fund. The conser,
\,:wve strategy of this stock and bond fund has Pl"O\idea regular dividend
income plus me pOlenU:ll for me kind of growm shown in the chan.· In fact

it was up 261S%for me year ending 9/30186 Of
course past perfonnance is no guarantee of furure
results. You'U pay no sales etI:ln!e md ~el conven,
tent telephone exchange. Irs e:!.'>" to tranSfer vour
IR~ to Fidelity Sun with lUSt $;00. (SlOOO for~·

lJr invesrments. ) ,

Fidelin' Puritan Fund IRA. ~l)r mort comoj~l~ lO;ormallon ,nCludlO~ ""
man:il/t'm~~1 i~ and t'~llt'n"t"> cJ.lI or wme for a~pro,pec!U~ Ilt":ld If cart'rulh I'lt-tnre

'"'1 In\eo! nr -end mone\ FideJln- DISlnbulO~ Corpurollin. v.,ne~ OL'>lnOUlIlin ~~t'nl.

PU ~I\ oo~)j" l>aJ16S. TX -:;ltxl

I ~800-'544~6666 R~IMtt ~ =~ents
L In '1a.'>icnu.....lISc~1 Cl~~ I>",! ~·1\l14 WSJEJPURl/103186

----------------------~----



The T. Rowe Price International Stock Fund
By investing primarily in the stocks of leading companies in Europe
and the Pacific Basin. this Fund gained 73%9 for the 12-month penod
ending September.30. 1986. The mirumum invesrment is SlCXXJ (S5OJ
for IRAs) and there are no sc.I~~.For miormation. call toil~
weekdays 8:.30 am to 8:00 pm EDT: 1-800-638-5660. .~_

~ 'IRoweFTi<:e ".
. ....- - . lnr.:est VYith Confidence . .

T. RD_ Pria. 100 E. Pratt 51 .. BaJtl1TlOn!. MD :::1202
Send a prospec!Us with more complet~ mior
rn.100n. !I1dudmg rn.1Ngl!m~nt te-t's and otne~

charges and expe~s. I will read It careiulJv
beiore I tn~1 or send money.

I
t.~ ..;.. • .... :.r: ~. ,. • • .,
·oo,...-.,r-.ar",...G·,jlres· rl.. "..,-,-~'~-:;;"r-:,.:..-J ••AA 7",..P=· -=AlrOI"'l~=. .~_ ...... - ,; ;l.~:- . ~ .. '.. oJ ... ~ __ • J',J __ ._ .. " ...,.'J'.,I "_ _~._ ~ __ J" -..r- .... __ ._

::-·or." ;,g,3Cf1Ce:::Hion ~o 9f3C,06 ~~,e :'_:'c ia'l'!'J 2;' 6", :'sves ~c:..=e ':-a"s!'S ,f1 ::',":::"

'a'u!. ~""esteoC""Oel'CS ana ~::lI~1 gains C1Strlout~S- ~ ::lage ~ ~r me 5~(er"'e"l :r ':'oc:,:cra
'ntor'"1allOf1 Mark!! C:Of1CI{,ons ·':.;::..arec af10 ::ast :>ertormance '5 r,Ot ,n(Jlcaf,ve or :uf:.;fe 'es.. ,';
T Rowe ;l"ce ,n"es[""e~r :.e('\(lces. '''C :)'S,Tlou[or



Corporate Cash Fund



GEIC04S
TAX BREAK FOR
CORPORATIONS

96-Day Yield

6.81 %-

Delivers

11.74%
Effective Tax
Equivalent

Annualized Yield:
·c..uCtUlJIJtf1 an lltt I-':;nd,; "WI "'lyj/m~! I
mcomt' lJrH1 QJJfIr¥ 3'1Cf~ ,it,,;r, ',)f :"to' I
)I&.\kl;, ;JttI'flU1/1l .,,~ ~ ,,, "" ~ '1I'1tJ..J _ .: .... I
~(ff't(~u:,;llllJlo:r:J(Jl. -l..a.-,"fl."_. ;"·"1
COl"fJ(}f'Crl :c.z ..rnrJ Ji/I1U/"OUll",,:'; ....:.. ....iI' ...·
Mr 'IIf,' '\;'''' dtt'lattrrW·~t\·,·,,'iO NUL:.. :", i

For mort l''Jmvi~Nmformal/On, melllli,..,·' "'larllJf}emtmf

fte.s tJ'fld exPt'l.>c.). lall lor Q /rl!t! prow, .'!<!(JSI! rtad
" clJr~flJiiu ",,'or~ YUU '"''''Sf f)r S4'T'1a _,/'Ii,

The measure or" a successful corporate cash management
program IS not what you earn. but what you keep - alter ta.:res.

V./ith GEICO Adjustable Rate Preferred Fund. you keep mort::.
because the Fund's dividends ~ualify for the 85% divldends
receIved deduction. The Fund offers corporate treasurers a
prudent. efricient means to earn attractive rates and keep 93.1"'n
or" earnings - after taxes.

Acorporation whICh otheTV\'ise would pay the maximum 46 J/'j

rate \'.:111 pay only b,9% tax on the Fund's dividends.
DIvidends on the underlying securities are adjusted quarterl\'

aligning YIelds WIth current markets to minImize share pnce
tluctuations. Portfolio diversification
results in still further stability.

Fund earns dividends daily.
:v1onthiy distnbutions to your account
may be paid directly in cash or
reinvested in additional sharc:s

Sh~res may be redt:E:mt::d C~lr
then current net asset value by
telephone for next business day federal
funds wIre. Or by check.

:--10 sales charge for purchases.
reinvestments or redemptions.

800-832c·6232
lin ~1i1r'\'land, -:all collect Ju 1·':l86-22001

- --- ----- --- --- --
- ~ GEICO ,-\DJeSTA.BLE R.:\TE

- -~- PREFERRED FUND
CEICO Investment St!rvic~ Company
CEICC> PliUa. Washington. DC 20u76



Tax-Free Income Funds



The T. Rowe Price Tax-F~ High Yield Fund
This Fund's current i.35% tax-~ Yield is eawvalent to a taxable
Yield of 14.iO% for Investors In the 50% bracket. 10.97% for those in
the 33% bracket. and 10.21% for those In the 28% bracket.

The Fund invests in long-term. meclium-to-lower quality municipal
bonds. Active management helps mamtain high Income and reduce
volatility. but yield and share pnce will fluctuate. In the U months
ending 10/16/86, the high pnce was 51178, and the low was 510.16.

Tne minimum investment is 510c0 with no s.ues~.
For information. call w~kdays 8:30am to 8:00pm, Sundays lOam to

<pm EDT 1-800-638-5660. T.~ftice.

Invest YVith Confideru::;~
\-1at.l to: T. Ro_ ?nee. 100 E. Pratt S~(,
B.tJl1more..'YtD :1:0:
Please s.end me J proSO~GUS .... ,tn mul'e
compiel!! trUortTUtlon, Inclucilnll: man·
agement te.!S and Other charl!~s In<J
e-xpenses, I wul read It careruil\ b.!tore
I uwest or s.end money

•Average annl..oollze,: ,'-:': ':t :-e se\ter :a':t's el""::tria ~Gi ~6100 . .:asa~ on 3(1 average :r;ce :er s",,:a'~

of SUo 74 Av!rag!! ~at,-rtty cunng (:-lIS ceflOO Has 24 ayears Income may oe suo,ec: to stare 3r:
iccal taxes ~:;::we :. ce Inves:ment Services, inc. O,stnOu[cr



The T. Rowe Price Tax-Free Funds

_ 3us~s

Sure

_Home

Cry
t )

------------M.ulto: T. Ro_ Price. 100 E. rnn St.
a.1!UnO~. MD 21202
Pleue ~nd me •~ miormaoon lut and
pro5p«ruse5 with mo~ comolete WOl'TT'wl'
llan. Including tn.lIN~1'1ti~ .nd Other
c~ .ndex~. 1will ru<i ~m
~ru.Uy beio~ [ 111~ or ~nd money.
Also 5end me. fre.e lIUormanon lut ior:
::IRA=~

F\JNO

Now, taxpavers 1I1 a wide range of brackets can benefit from investments paying dividends
that are 100% exempt from Federal taxes: As the chart shows, even investors in the 28%
bracket can enjoy attractive equivalent taxable yields from our family of municipal bond
funds. All four of our tax-free funds have a SLCOO minimwn investment. Plus, each oriers
free checkwrrting and no sales charges.
The Ta.x.Exempt Money Fund invests in short-term municipal securities. It offers maximwn
prindpal stability. plus tax-tree money market yields. Although yield and price can vary. this
Fund has always maintained a constant 51.00 per share price.
The Ta.x·free Short-Intermediate Fund offers higher yields than the average tax-tree money
market fund. with price stability greater than funds investing in longer term municpal secu
ritles. Yield and price will vary. For the 12-month period ending 10/22186. the high pnce was
55..26, and the low was $5.08.
The Tax-F~ Income Fund is for investors who can accept the wider price fluctuations of
longer term municipal bonds in pursuit of an even rugher level of tax~empt income. Yield
and price will vary. For the 12-month period ending 10/22'86, the high price was 510.02. and
the low was 58.65.
The Tax-F~ High Yield Fund seeks the highest yields over the long term by investing in
medium-to-Iower quality S<:'Curiries. Income and price volatility should be the greatest of all
our tax-tree funds. For the 12-month period ending 10/22186, the high price was 511.78,
and the low was 510.15.
Call weekdays 8:30 am to 8:00 pm, Sundays 10 am to 4 pm EST: 1-800-638-5660.

r:t1:Rowe:Fn<:e ;....~
Invest YVith Confidence'~-'

'Inc:;me ~.ay oe SuOI~::O Slare ana ,ocal :a.es . .l..~'~~" 31""...c"Ze'J '{'e!o forme 7-cay~~Cln~ iQ,ZZ/86. Aliera'Se ~a["(ItY ""as :C, :a.~
2:Wera'!! annuallzec 'l'e'C for me 7cays e"'~I~; ;:::.. 22'~-: oasec en an average once oer snare 01 S5.25 ~verage T.allJ"tY ounn'S ~~TS ce"oc
..as 3.8 years 3 Avera~ ann",allZ!'O l'e'c ~or :"'Te 7 :,a',s ~~::1"5 ,002.'86. :lased on an avera'S'l! once oer snare 0; S9.85. Avera,!! ~a(~""1
cunng ~nls ;lenoo was 24 'jea's 4 Avera'!e ar~ .aT~!'O .'''!IO :cr :ne 7oay<; enClng lOI22'S6.~ on an average once oer snare oj 51:. 7 :

Mfage ma(un~j ~",nng :n,s oerooo ..as 24 a years 7 i<~ ?nce In~menl Se1'ioces, In<:.. D'stTlOUIOf



~ XEROX F;mlnnul Sen·WI'.' C"mf'l./n\·

Van Kampen Merritt

·Current vleld I~ determined bl' innuallZln~ the month'" dl51r1bullons paid
per ,hare lor the I month endJnlZ OctOber 15. 1986 ind dlvldlnlZ the re~ul' ",
the ..'eragc rt\itA.mum puor,c offertng pnce tor the ~me peruXJ A portIon
"f:he tn<.:vme rt\ity be ,uOlect 10 ""'e ind locaIIUC:,. Effective: 11. 8i.lhe
rt\it"mum la>. bracket t> e... pected 10 be 385%. WOlch would mean
you "'''ulll have!o C::Im 12.80 o/c on .. raAaOle Invesln>ent !O e"lual !hl' (.;I ....

e,empl, ..:ld.

TAXABUTAXFRH

Tax Free High Income Fund

h91°/~ 10.99om
'

If,,ou're In Ihe 28% brockel, whIch IS I!.%~cud 10M lite m4nmum
brad:elejfecm'e 1/1/88. .vuu wouLd have 10 earn 10. 99 o/c on a
uuable InveSlment {() eqUJJJ IhlS lax-exempt .\'Ie/d.

The van Kampen Merritt Tax F~ High Income Fund
earns monthly income exempt from federa.l income taxes.
You aJways have easy access lD~rmoney. Open~r
account for as little as Sl_~
Both the current retum and the net asset value will fluctuate
as mark.et conditions change. 51..+ 15 and 516.50 were the net
asset values on IOiIS/85 and 10/15/86.
CalJToU F~ and we'll rush a prospectUs whIch Includes
more complete IOlOrmanon about charges and expenses.
Read it carefully belOre you IOvest or send money. (~rgia
residents call 1-800-6.33-2252).
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,,,,:':' """","" yields free of

, ~
~~ ~.~ Federal income tax.

~
• Stronger price
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(4' bonds, even though net
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G
~ Income anracuve to Investors In

most tax brackets • Free checks
for 5500 or more • Ready liquidity.

No sales charge. Stan with just 52,500.
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Ma1J to T. Ro_~
100 E.lSt mtt s~. Bainmore. \oID :1~:

Send •~ With more comoil!te tniorTN·
tlOn, l1'ICludinV; maN~~nt ~ .nd Other
chMlI~ .nd ~p.!nSc!5 I will r1!ad II Cat'l!NUV

before I I!W~1 or send monev

, ..

The T. Rowe Price Tax-Free High Yield Fund
Tnls Fund's current 734% tax-fr~ yIeld is equivalent to a taxabie yield
of 14.680,,0 In the ~o bracket. and 10.1~0 in the 28% bracket. The Fund
invests In iong-term. medium-to-Iower quaiitv muruci.f,al bonds. Yield
and share pnce will vary. [n the 12 months ending 101_4/86. the high
pnce was S11.81. and the low was 510 15 No s.c.I~s c!urges.
C.:l1 w~kdavs 8:30am to 8:00pm EST: rl.
1-800-638-5660. L~Ftx:e.

~~;r'i Inr:est Y\oTth Ctmndm.ce "

I
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I
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II Thanks to tax reionn. The
new law makes Scudder"s mUnicIpal
bond funds more accrac Ive than ever.

• And no load makes effective
yields even higher. 'lou pay no
loads. no fees, no redemptlon or
20-1 charges which reduce your

investment return. 'rou get added
benefics mcludmg low 51000 minI

mum and free exchange among
15 funds.

II call or write today. \\e'!! se~c
\'ou more complete mjormatlon on
~he ::lcudde:- Tax Free Tar.se~

Fund.

SCUDDER TAX FREE TARGET FUND
75 Fede~ S(re~t. DepL ;52

BOSlon, Yl ..s. 02~ 0

D High ax-tree yietds with
reduced riSK. Scudder Tax Free
Target Fund lets you tailor a rrux of
capital protec Ion and tax-free
income thac's n~nt ior you. The
Fund's four portiolJos offer long
term inveStors a degree of capital
protecuon not avauable from funds
W1chouc speClnc matuntles. (The
Fund's yIeld and share pnce will fluc
tuate. 10/24/85 and 10/24/86 share
pnces were oj 0.58 and S 1.00.)

&I TodayJs attractive tax ·tree
environment. Scudder can help
you take advantage oi attracuve
opporturuues aval1able nghc now m
he muruclpal bond market.

ConUCI XUaOf'f FUM U,.tnOulors. Inc. lOr a llrOS~tu. conUlnln~ morf' comp'ete In10mt3!10n InCluo,n\?
mana~emenl Ie,:,; and ~xoense•. Reaa II .:areiuil" ~iore '"ou '",'es, or ~no mone'. '5,9'~, IS the !!:"'J
Port/ollo S net annuallze'J ""eld ,or 'ne i days ending lOI24/~, income rna\' be ;UOle':l to SUle ana :o<:a,
uxes .nd J smali ;>0 I": Ion posslbl\' to federal t.xes,



The T. Rowe Price Tax-Free Income Fund
This Fund's current tax-tree Yleid ot 6.80% IS equivalent to a taxable
YIeld of 13.60% In the 50% bracket. and 9.44% In the 28% bracket. Yield
and pnce will Vary In the 11 months ending 10: 17;86, the hlgh price
was 510.02, and the low .....as 58.64. The minimum Investment 15 51.000.
No s.ales ch,uges. Call weekdays 8:30 am to 8 pm EDT: 1-800-63~5060.
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Wmguard Jyfunicipal.&nd FUnd" High-YieldPortfolio

IT'S TOUGH TO GET 15.5~~ •••
UNLESS YOU'RE EARNING
7.77% TAX-FREE.*

You know 15% yields on qualicy caxable bond invesc
ments are simply noc available coday. So Vanguard's high
tax-iree Yleids could mean more money in your pocket.
de?ending on vour tax bracket. To lind ouc how a cax-free
investment can offer vou more monev chan a taxable
one. send ior Vanguarrfs Tax-Free Income Fund Kit.

The Kic will heip vou compare tax-free and taxable
V1elds so vou can decide which IS better ior vou. It WIll
explain hO..... you can take advantage of the tugh tax-free
Y"'elds currently available irom mUOlClpal bonds wIch
Vanguard Municipal Bond Fund's SLX Portfolios. Plus.
muruclpaJ bonds offer you the relacIve saiecy chac comes
wlch the backing of local governments.

Like all bond funds. the Yleld and share pnce wtll
move up and down as Interest races fluctuace. ror exam·
pie. the High-Yield Portfolio's share pnce on 9130/85 was
$9.38. and on 9/30/86 was $10.40.

Vanguard .\tuOlcipal Bond rJnd offers you:
• L"nlimlced iree checkwntIng ior 5250 or more.
• Toil-free phone exchange ac the then-current nec asset

value wlch some 40 Vanguard Portiollos.
• Low 53.000 IOlClallOvescment. commission-free.
',7";"\0, wi> ,h~ h·..r>~~ annuahzed v,~ld for ,h~ H,~h-Y,~ld f'onfoh'lior th~

JO-!U\ P<'tlrlQ ~~a~9tJO,ilii th~ av~rJq~ rTU!untv w15 21. 4 v~ar"S. For
\Otne-oneo In rn~ ~ ora-.:kct. tnco {a.UOI~ e<JUIV11~nt v~td IS l5,.;...,. In th~

28'" brae ...!.,!. an aHraetlV~ 10.79'0- Ineom~ ,s 100-.. ire~ irom ~~ral
Inco~ tax Out may oe !\IOpt'tt to st~(t and loc~' (;ale~.

uJi J-800-062-SHIP
24 Hours, 7 Days
ASX fo- QUI flU Tax-Free Income Fund Kit. Or send the
coupon coday.
IN I'HILADE.lJ'ttIA VIsic our Investment Center ac 1528
Walnuc Screet.

r~~~~ci~~d~d------;
I Investor lniormauon Dept. 95
I VaHey Forge. Pennsylvania 19482

Pleas.e ",nd _ your :T~ Tax-F.e<! Incom~ Funa KIt. Inelua,"~a oro·
I s~rus wnleh I may ",ad belore I,nves! or ~no money I una~~! ana

{nat It conUlns comD«!'te tniormatlon on id'Vl50rv :'~S OIS( nOutlOn
I ,ha~~s 0II<l Olner ex~n~•. Also ~nd ,niormallon on
I ::: IRA 1711 ::: KeognJPens,on ..0).

I :'i.me _

I .J,ad...» _

ICilY--- _

I 5u(~ L~_- _

I 28-wE ·Co· 2;~ I

THEVan~I~~glJJ~



%*

...ame .~, _

Ul\ Swe ZipI _

FidelitvA~ive Tax-Free Portfolio. Formo~comp~inior·
lTl31lOn.lOcludtnll manJl.(emeOl fees. e'lpenSt::>. 1"'0 redempoon fee and afree os.sene ape. ple2se cIJ or 'ltT11e

for a tree pmspectlJ:i Re:ld Jl Clt'efuJ.h before vou IOvel or send mone't. fidelity DlslnbulOrs U>rpol'2DOO
(Gener:1l Dl5l11buuon ."'J!eOlI. P0 I:l<)~ bQ0005. D:1lliI.:l. TX -;266.

~ro I'-r~ .. _.~ -----

..(~~.~.,. ::sw...•.~

.... FID£LllY
INVESTMENTS

Call lOU-free 24 hours

1-800-544-6666
In .'tim. c.ail coUeo 0(- ·)l3-1919

Fidelity's Aggressive Tax-Free Portfolio seeks the high
est tax-free yields by investing in high-yielding, often volatile securi
ties. As with any murtidpal bond fund, yield and share price will
fiuetuate-Aggressive's share price was $9.90 on 9/26185 and
SI1.31 on 9/26/86.· ~o sales charge when you invest· Start\Vith
just 52,500.· 24 hour toll-free customer service.· Exchange privi
leges \\ith other Fidelity funds. Aggressive is one of many Fidelity
tax-free funds.

To hear the latest in tax-free investing, ask about our
free tax-free cassette.
".-\nnuallZed \"M!ld for the • cUvs ended 10, IO,~.~ on an a\'enee shalt Fre

rc
e el

pnce of SI J.~. ~nll p2\lnffil b\' Ihc POrUoho'~ mv~enl 2dVl5Or for a~
expense; In t:lCtSS of il'j" (cumnll\ 19"0) .~ ponlon of Income llt2\. be sub- ..- iiii=:~~

)eO 10 SWt 2lId local LaX andior the Jhemau\"c mInimum l2X.
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,\1au :u T. Ro_ Pnee. IQ) E. real! ::>(

BaltImore. :-.10 21::'J2
rlease S<!nd me d tree ,"rurmallon 1..11 anJ
pros~usesw,th mur~ cumoit>!~ Into,m..l·
lIOn. ,ncludtnll m.1na~ement r~l!S and elln",
charges .lnd eXOOc'nSl!S I" iii rl:Jd th~m

carerullv ~rore !Invesl ur s~nd :Tlunl!\'
Also send me J~ ,nrUrm<llhJn iw tu,'

• -: IRA - Kct'!'\"

5.75%1

I
8.46%1 '1.34%

EOU'.....lfNT
;.u.A8lf YIELD

".u 8IUC<E"S
JJ'lI,

.;.:....-

3.85~kl 5.35%!

I5.670102 7.88%!

I i
6.73"" 9. 35o/T 0.04 'I,: 13.46%

7.34%4 10.19%1'0.96%114.68%
; I

The T. Rowe Price Tax·Free Funds
:\ow, taxpayers in a wide range ot brackets can beneht from Il1vestmems paying dividends that
are 100% exempt from Federal taxes." As the chan shows, even investors in the 28% bracket
can enjoy attractive equIvalent taxable Yields from our family of munlClpal bond funds. All
four or our tax-free funds have a Sl,CXX) minimum investment. Plus, each offers free ched<
Y.'ntlng and no sales charges.
The Tax-Exempt Money Fund invests in short-term murucipal securities. It offers maximum
prindpal stability, plus tax-free money market yields, Although yield and price can vary, trus
Fund has alwavs maintained a constant 51.00 per share price.
The Tax-Free Short-Intermediate Fund offers higher yields than the average tax-free money
market fund. with price stability greater than funds investing in longer term muniCJpal secu
rines. Yield and pnce will vary. For the l.2-month penod ending 10/15/86, the high pnce was
55.26, and the low was 55.06.
The Tax-Free Income Fund is for investors who can accept the wider price fluctuations of
longer term municipal bonds in pursuit of an even hJgher level of tax~xempt income. Yield
anc price will vary. For the 12-month period ending 10/15/86, the high price was 510.02. and
the low was 5861.
The Tax-Free High YieJd Fund s~ks the hJghest yields over the long term bv investing in
medium-to-Iower quality secunnes. Income and pnce volatility should be the greatest ot all
our tax·free funds. For the U-month penod ending 10/ 15i86, the hJgh price was 511.i8.
and the low was S10.08.
Call weekdays 8:30 am to 8:00 pm. Sundays 10 am to 4 pm EDT 1-8~38-5660.

T.RoweFTice~
lm.'est Vvith C.mfidt:1!C~ ta

T..v..EXEM""
MONEY

I
, FUND

TAX-Ale:
5lo+QIlT.i INTERMEOlAIl:

I T=eI INCOME

I
FUND

TAX·AlE:
MIGH vTELDI FUND
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7.8800'.! 8.46~·. 11.34....

I
I

9..28'o/0 ! 9.'1'r'. I 13.,36....
i'

10.24.... lll.~0 14.7400'.
I

3.88%: i 5.39"". 5. ifJO'. I

Now, taxpayers in a wide range of tax brackets can benefit from investments paying dividends that are 100°'0
exempt from Federal taxes-, As the chan shows. even investors in the 28% bracket can enJoy attractive eqUJ\"a

lent taxable y1elds from OUI family of municipal bond funds.

The Tax-Exempt Mo~ Fund invests in short-tenn municipal securities. It offers maximum principal
stability. plus competitive tax-free money market yields. Although yield and price can vary. this Fund has
always maintained a constant 51.00 per share price.

The Tax-Frei! Short-Intermediate Fund offers higher yields than the average tax-free money market fund.
with price stability greater than funds investing in longer tenn muniapal securities. Yield and pnce will
vary. For the U-month period ending 10/13/86, the high price was 5.5.25, and the low price was 55.06.

The Tax-Free Income Fund is for investors who can accept the wider price fluctuations of lon~r te:T.1
municipal bonds in pursuit of an even higher level of tax-exempt income, Yield and pnce will vary For the
12-month period ending 10/13/86. the high price was 510.02. and the low was 58.60.
The Tax-Flft High Yield Fund ~k.s the highest yields over the long tenn by uwesrirlg in medium-to
lower quality securities. Its income and price volatility should be the greatest of all oUI tax-free funds. For
the U-month period ending 10/13/86, the high pnee was Sl1.i8, and the low was 510.03.

Free check-writing, S1,(O) minimum and noscles
charges. Call ~kdays 8:30 am to 8:00 pm EDT:
1~38-5660.

T.Rowelli~~
Invest VYith Confidence
-----------------~ to: T. RD- PnC'f. I£Xl E.ut Pmt s~. ~tlmOn!. MD 2l202
PIi!~ 50md ~ •~ llliorm.Ioon \tit and~ wM~
com~ ll'Vormaoon. ltClu<tingl'NN~ Mos Vld otM~
Vld e:rpmses. I will rud tlvm c.uefu.liy~ IltM!5t ex~ morwy.
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A XEROX Finunnul S{'r'I'l(,f~ Com()UnI'

Van Kampen Merritt

Ifvou ie In (he 28% bracker. wrllch IS ezpecred (0 be (he ma.rlmum

bracket iffecm'e 1///88. .You wouid have (0 eam 11.03% on Q UU,

able Investment IV equal/his (a.;::-e.ump( vIe/d.

'Current ~Ield IS determIned ~ annlUitzrng ttl<: monthi\- d,strtbtJtlon, pallJ
per share ior rhe 1month endrnll SeOlemocr 15. 1986 anc dlVlalni tne result
by (he avenge mU,Imum public oiferrng price ior the ~me perrOd .->. por·
tlon oi the Income mav DC subJect 10 Stale and local lues. Effective 1'\ 8i.
!he maxImum ta.' bradel IS expected 10 be 38.5~. whIch would mean
~ou would have to earn 12.91~ on a ~unle ,nveSllncntlo equ..11 (hrs ~x·

exempt yIeld.

TAXABLETAX fREE

Tax Free High Income Fund

~94°/~·11.03%

The Van Kampen Merritt Tax F~ High Income Fund
earns monthly income exempt from federal income taxes.
You always have easy access to your moDe:' Open your
account for as little as Sl..500.
Both the current rerurn and the net asset value will fluctUate
as market conditions change. 51418 and 516.37 were the net
asset values on 9iI3/85 and 9/15i86.
CalIToU Free and we'lI rush a prospecrus which Includes
Inionnatlon about charges and expenses. Read It carefuJi;
betOre you Invest or send mone). (~rgi.a residents call
1~3-2252).
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charge and you can mO\'e

your lnvestmenrs wlth J

quick and t'asy toU-fre::> (aU,

• Call now for free facts.
Today's tax-conscIOus Im'es[ur
can benefit from current UOP( lr
tunities in the mUnlclpai bone
market. Call now - toU-fr/::'::, 
for a free fact kJt about how to
invest in Scudder \ lana~ed
Municipal Bonds. IOU can start
with just ~1000..~nd add to

your Investment In any amount.
Two more good reasons why
so many Investors call for
Scudder .\Ianaged .'vlunicipaJ
Bonds.

..: ..... -~: .. ~~

6. No-loads, no-fees,
no-surprises•.At
Scudder you won't pay
extra fees for tax-free
yields. The Scudder Farruly
of Funds is completely no

load. There's never a sale::;
charge, 12b-1 charge, or unex
pected "back-end" fee tater.
Nothing but tax-fre~etums
right from the start.

9.9%

Taxable
equivalent to

SMMB's 7.1tto

11.5%

13.7%

28%
/---+-----~;" ..

38%

most experienced investment
companies. \\'e introduced
America's first no-load mutual
fund in 1928. We were one of
the first with an international
stock fund ..~nd we're a leader
in investing for tax-free yields.
For over 66 years we've put
ser.,rice and performance first.

5. Scudder's investment
flexibility, convenience
and value. Scudder :v1anaged
Municipal Bonds is part of the
Scudder Family of Funds,
Invest and you're free to move
among 1S no-load mutual funds
that offer growth, income and
stability, as weil as tax-free re
turns. l()U ne\'er pay a transfer

48%

SCUDDER MANAGED MUNICIPAL BONDS
17:; Federal Strt"et, Dept. 190
BO::iton, \IA 11211tJ

3. High quality. As of
10/9/86 the Fund's entire port
folio falls within the top three
quality ratings - 72'J7o are .-\.A
or better.~

1. High current yield.
Scudder :'lanaged :Vlunicipal
Bonds is currently paying
7.1% tax-free: If you're in
one of today's top tax brack
ets you would need Qt'er l;jl'!cl

from a taxable investment to
equal Scudder's tax-tree y'ield.
(The Fund's yield and share
price will tluctuate. For ex
ample, on 10/9/85 and
10/9/86 share prices were
58.11 and :39.03.)

2. Today's' attractive
tax-free environment.
Current returns from high
quality municipal bonds are
\'ery attractive when com
pared to the returns from
comparable taxable securi
ties. Scudder can help you
take advantage of this oppor
tunity right now,

4. Scudder's professional
management expertise.
Scudder is among ,~menca's

,flL·\! '" i.I4Ilh-'" rlllli~ "' .. lr:lJul ..r ... II" 1"'.1 1"""'1'''-' f~I"', -1111.11111111.: '!ll'/'" 111111'1("11' 1I1fIlflll.I(l,1I1Ilk lut.JlIIL.: IIL;Ul;h.::,'!tll'lll ItT .... ,llul '·'Ik· ..... ·... k, .111.1· .• 11 :~:~I
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FIDELITY
INVESTMENTS

Discover Fide!iry High Income Fund for tod2y's high bond
yields. leI its aggressive ponfolio ofhigher~ielding. medium to l~r
quality bonds start '>mrkmg for you today~ Start \\lith just S2 SOO.
Choose it for your IRA or Keogh and StlI1 'With just S500. Plus •'l0
sales charge· Free check'Wnong· Easy exc~ges to other Fide!iry
funds· 2-1 hour toU-free servlce.

like anv bond fund. your jield and share price v.i.l1 var-:-'. For
ewnple. on 9/.30/85 High Income's pnce was 59.16 and on
9/30/86 ilWas S9.81.
'\nnU2l.lz~V1e1dfnrtilt· dMtnd~ 1()I~,1!t> ~on 2Il ~slurtorn:toi sq 82. :,

~ ---¢~
/~~

... ~~Fidelity High Income Fund
Fur mort comolele Informallon. ,"ctudln~ m:ll1:i~t'1TIenl iee- ~na
~'pt'nSt">. clll ;,r .... me ior J fret' pn"pt.'CIu., Rt'~ II atl'Mh heillre
,ou 1O'~1 "r ~nd mont" Fidehl\' OlSlnbulol'5 Lm'!)oraIlOn IGeneral OiSl11buuon
~~en(). PO 8m .;ooסס0 DalI2s. n -;260.

Call loU-free 24 hours
1-800-;44-6666



The T. Rowe Price High Yield Fund
ThIs Fund invests l1'1 long-term. medium-to-lower quality bonds Ag~sslve

mana~em~nthelps to provIde hIgh C'U1'1"'E'nt I1lcome and to ~uce rlSi--;.. Yieid
and share pnce will vary. Tne pnce on 10/8i85 was S10~3. and on 10'8186 It
was 510.92. \1irumum l1'1vestment 5l,00J (S300 for !RAs). No~ c.twges.
Fur tniorrnatlon. call weekdays 8:30 am to 8:00 pm EDT:~5660.

LRoweInce~
In-rest Wth GJnfidenc;~

T. Jto- Pl"iCY. ro E.~ S. ~ttnan! MO z;~

PI<!~~ _,~sW1f1l_com~p

tniarmanon. It'Cludmlt m.Jru~t~ .no o'np,
c!'l.~ .nd "~1oI!'S' I wUi rua ~ ,""",,,Iv ""'('I"!

I lt1YO!'St or~ lTlOIW\'

.~~'a!~ a"";.a,·ze-; pe:c 'Jr '-e >e·,en :ayS enOIr.~ ,CiF::i&6. ~sea or. an ave'a@e ~r:·:e:ler snar~:'

SIO :; i. Av~'a~e ""atumy -::unng rrllS oenQO was lLS years. i ROW'! ?r'ce I",v~s:"'ent Sef'IIC!S. II"C
D'SlrJOUCCr.



Call toU-free24 hours
1-800-;44-6666

D1scO'ler Fidelity High Income Fund for tod.av's high bond
yields, lei itS aggressive portfolio ofhigher yielding. medium to lower
qualitv bonds Star1 \IoQrkmg formu today~ Start with just 52500,
Choose it for .-our IRA or Keo¢1 and Sta.I1'With just $;00. Plus· ~o
sales charge· Free checbTiang· ~'e.'xchanges to other Fidetitv
funds • 2-i hour toil· free senice.

Like any bond fund. your yield and share price will \"a1!' For
example. on 9/30!85 High Income's price \WS 59,16 and on
913Di86 it \l,<lS S9.81.

Fidelity High Income Fund
For mu(~ comol~(t mionnauon. IndudlOe man:ll/tmffil ;te and
t,\ptn~. ail ur '"me for 111ft prospect~. Re-.u111 c:uduU\ ~io('('
IOU Il!\'es! or -.end mo~, F~il\' DiSlnbulOl'5 CllIl'Ol"WOn t0tnel"11 Dlsmbuuon
'~lJ, PO Bm \JQ()()();.I>~. n ~;2bO,

A Fidelity
~~ Investments

wSJEJI-tI I 103086
..._------------------------



The T. RDwe Price High Yield Fund
This Fund uwests l1'\ long-term. medium-to-lower quality bonds. Aggressive
management helps to provide hIgh current l1'\come and to reduce nsk. Yield
and share pnce will Vary. "The pnce on 10122,.85 was 510.39. and on 10/2286 It
was 51095. \1inimum investment 51.(0) (5300 for !RAs) No s.«les ch.1rges.
For iniormanon. call wei?kdays 8:30 am to 8:00 pm EST:~5660.

LRowePrice~
Invest V'hth Connaenc; •

T. Ro_ Priet. OJ E. ?an St. ~tunorf!. MD :.~

l'1<o.~ vnd r'N' • proip«Ns wIth IT'Orrcom~.
INomwnon. tJ'Ciual11~tTY~~""'tl~ .nd Oln"l
.:~r;:~.nd~~~ I ...·<llrr~ lfCU'ft\IiJV Oo!lorr
I ,"~l O. wnd monoN

.~yera~: 3(1:"lwdilZeo Ile~C ~or ~:-:e $C'Ier' :ayS er':Jlr~ :.:,. d.~ .36. :.ca~-=: J;" ~0 av~~a5e OfIC! ~l:!" 5:'" a~~:;
S:: ';,3 Average matur:ry ounni mls oer:oo was ". ; years. T ~Qwe ?'lce inveS,mem Se!'ilces.f'c ..
D,srnOu(or



'i-day current .vieid

• Experienced manage
ment. Scudder is America's
oldest no-load mutual fund
manager. Vv"e offered one of
America's first international
funds and have been provid
ing investment counsel
since 1919.

Expert service.
Scudder professionals are
ready to serve you when
ever you have a question,
need more infonnation or
want to make a transaction.

• Easy to start. You can
invest in Scudder Govern
ment Mortgage Securities
Fund with just Sl000. :\nd
add to your investment at any
time. To get srar:ed, call or
write for a tree fact kit. it
explains more about the
Fund's fluctuating yields and
share prices (for example,
10/16/85 and 10/16/86 share
prices were $14.91 and
$15.35). Your kit also in
cludes everything you' U
need to get started.

0/0

• When you cnmpare:
It's easy to see why mariy
Americans choose the high
yields and the high quality of

Ginnie Mae funds like Scudder
Government Mortgage
Securities Fund. Especially
when you consider these
additional Scudder benefits:

CI No sates chaJ'ges.
Unlike many Ginnie Mae
funds. this Fund has no
sales charges or 12b-l fees.
100% of your money works
for you 100% of the time.

Free exchange. You
can move your investment
among Scudder's 15 funds
with an easy toU-free call.

175 F~de:"31 Street. De;>!. 270. Boston..\1,.1. 021 II}

SCUDDER GOVERMMENT MORTGAGE
SECURITIES FUND

Americans who want more
out of their investments
demand high yields and high
quality. Many turn to Ginnie
Maes, Fannie Maes and
Freddie Macs - the
mortgage-backed securities
in which Scudder Govern
ment Mortgage Securities
Fund primarily invests.
Investors are earning 8.4%·
from the Fund nght now.

• High quaUty with
high yield. No doubt
you're familiar with the high
quality of U.S. Government
mortgage-backed securities.
But have you looked at their
high yields compared to other
high-quality investments?

CI Compare with Trea
suries. u.S. Government
mortgage-backed securities
offer higher income than you
can normally expect from
Treasuries of comparable
maturity.

• Compare with long-
I term bonds. Ginnie Maes

even offer yields comparable
to investment grade bonds.

Conuct Scudder Fund Distributors. Inc. for a prospectus conulOmg more complete tniorrnatJon Including management tees and :::\
penses. Read It carefully before you mvest or send mone\' ·8-t'/l'~ IS the Fund's net annualized vleld for the 7 days endmg 10, 16;86. T~eIvalue of your mvestment l,I,'ill fluctuate. If Interest rates fall. :share pnce will rise. If interest rates nse. share pnce will f.all.



SCUDDER INCOME FUND
li5 Federal Stree~. De:K 620, Boston. \-IA 02110

And you gain added bener1c3
from the foUo'Wing:

-low SIOOO minimum
initial investment

- family of 15 no-load func~

- free exchange among
funds

- regular statements wlt~

combined reports for
investors 111 more char:
one fund

- quarterly sharehoide::"
newsiener

:J Join the well-informed
Cali or write today for :';i .-:-=
information about the
Scudder Income Fund anc
how to make the Income:
strategy work for you.

share price will fluctuate.
(10117185 and 10/17/86 share
prices were $12.34 and
$13.25.)

• Scudder income stability 
since 1928 In addition to
Scudder Income Fund's
attractive recent perfor
mance. the Fund has paid
uninterrupted quarterly
di\idends for over 58 years.
But even as America's old-
est no-load mutual rund. its
past results can't guarantee
future performance.

• And no load can mean
even higher returns You
pay no loads, no fees, no re
demption or 12b-l charges 
no e.xtra costs to reduce

your investment return.

• For today's environment
Many investors are shifting to
income producing strategies.
Why? There are many rea
sons. including today's low
levels of money market rates.
By contrast, Scudder Income
Fund seeks to provide regular
quanerly dividends by invest
ing in income-producing secu
rities such as long-term bonds
and dividend-pa)ing common
stocks.

ill Scudder income perfor
mance - 9.510/0 current
yield The Fund is currently
producing income at an im
pressive annual rate of 9.51 % .•
Of course, like most income
oriented investments, this
Fund's yield along with its

ConUCl xudde~ F'Jnd U's,r:O'ltc..r', illc h-,r J ::lr'l>oe'~:'JS .'mtalnlnll more complele ,nror::utlon ,ncluelng rtUna~emell( Ie::!; ~nc exo.-n,c> "'""_
~iore VI)U IIlVe;1 'x ;enc r:'lUIll<\ ..~ 5i - I, Inl"l~t' F...:1C, ~lv,cenC ior :nt' last t.....l<I\·t! months dlvleed b\' ItS snare once I>n \v,l7 -~,



SCUDDER GOVERNMENT MORTGAGE
SECURIT1ES FUND
liS Federal Street. Dept. 124
Boston. MA 12110

Looking for the high yields and
high quality of Ginnie Maes,
Fannie Maes, and Freddie Y1acs?
Consider Scudder Government
~10rtgage Securities Fund. Righi
now, the Fund's investors are
earning 8.4%.·

• High quaUty. High yields.
Compare the high quality yields of
C. S. Government mortgage
backed seC'Jrities in this Fund to
other high-quality 1!TVestmems.

a ~mpare with Treasuries.
~1ortgage-backed secuntles offer
higher Ulcome than normally
expected from Treasuries of
comparable maturity.

• Compare with long-term
bonds. Ginnie Maes even offer
yields cOIn?al4ble to investment
grade bonds.

• When you compare: It's
easy to s~ why many Americans

7-daycu~ :Mid

choose the high yields and the
high quality of Ginnie :>1ae funds
like Scudder Government :>lort
gage Securities Fund. Especially
when you consider these additional
Scudder benefits:

• No sales charges. linlike
many Ginnie Mae funds. this Fund
has no sales charges or 12b-l fees.

• Free exchange. You can
move your 1!TVestment among
Scudder's 15 funds Wlth an easy
toll-free call.

• Experienc~ manage
ment. Scudder IS America·5

oldest no-load mutual fund rr:a!"!·
ager. ~e offered one of Ame::c2·~
lirst intenaoonai funds and ha\'e
been providing m.....estme!1t COL:::5~.

since 1919.

• Expert service. Scucce,
professIonals are ready to se;\"e
you whenever you have a ql.:estic
need more iniormatlon or .....<ir.: ::
make a transac:1On.
::I Easy to start. IOU c:::: .::..:=~
....,t."1 just :51000 1.5240 :0, I~':"o 
get star.ed. call or v;:-:te :0~ :: :.~-::

fact kit. It exoiams more aDo!.:: :.-,.
Fund's fluctuating :.,e!cs ar.:: 5:-,:::-':
pnces. (For example. 1O/2~~5 c:"
10/24i86 share pnces we,e .~:~ :-
and 515.38). lOur lat also tnc:'..::=~

ever:;thing you 'Il need to ge ~

started.

Con~ Scudder Fund Distnoutors. inc for a prospectus conWtUng more compte(e :nior.-:-.auon IJlciUllUllS mm.gemenc fees atIC ~:t:>e!"\se, .'~J(: : ._.

beiore you Invest or send mone\·. ·84"'0 's Ule Fund's net mnu.uzed Vlekl (or tile i ~'s en<1J.ng 10:24:;36. The \"alue oi your lJl'ies:~e:-:: .~-.;: ~;';::."J:~

rateS blI. share :mce wUl nse. If interest rates nse. ,hare pnce 'N1!l blI.
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The T. Rowe Price High Yield Fund
In times like these. \~'hen ~'Ields on most Income-oriented investments are falling, where do vou look for
higher current income ~ The 1. Ro\\'e Pnce High Yield Fund capItalizes on some of the best yIelds avaiiaoi~

by invesnng in a diversiried portiolio of long-term. medium to lower quality bonds.
Ag~sive!ylIUnaged for high c~nt income
In pursuit of hIgh cur.ent Income T RO\\'e Pnce bond specialists actively manage the Fund. and dlve!'Sli\' It
O\'er a br0dd range \J! s~untles ,';l:hough yield and share pnce will vary. thIS approach shouid heip ~educe

the greater :"Isks assoCIated l\'lth these t\'pes of securitles, In the 12 months ending 10. 17;86, the hIgh pnce
was 511.26, and the !O\\' I~as 510,38,
Benefit from tax..:leferred compounding for your IRA
rne High Yieid Fund is pamcularlv aopropnate ror lRAs. where the high level of income compounds :ax·
deie!"!'ed. heloi.."i; vour monev zro,,, raster.

You 'U also e-ni('\\'~ check\\nnng for 5300 or more Plus. with a toll-tTee call. you can purchase, ~e,je~~,
or exchange among our famllv of runds at the then Current net asSet value. The mmunum invesrment IS Si. Lt"'X)
(5300 ror rR.';'Sl. WIth no saJes charges.

For tniormanon. call ',,'eekdavs 8:.30 am to 8:00 pm EDT: 1-800-638-5000.

(,,,

:\l.u to: T. Ro- Prier. 100 EoiSl {'raft 51.. 8aIumore. MIl 21202
Please send r:'1e a h'~ Inlormatlon Iw oInd oro~~T\JS. wlln more
comDlrrr Inrormatlon lncludlnw; manuemrnt 'r~ .nd orMr ch.~s
.nd f"~rues I will rud tnem i:areruU~' berore I Invesl or send money.

Abo send 01 M"H lni0m101t10n kll ior: : IR..... : Jl:A!ogh

'IRqweflice~
lni:est ~'\'ltJz ContzdellC~~


