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L:NlTED STATES DISTRICT COURT 
FOR THE o rSTRICTOF NEVADA 

FEDERAL TRADE COMMISS lOI\, 

2: IO-CV-02203-MMD ·G\VF 
Pia inti fl: 

v. 

JEREMY JOHNSO'.\!, et ul., 

De fondants. 

STIPULATED ORDER FOR PE RMANENT l~JUNCT.ION ANO MONETARY 
JUDGMENT AS TO DEFENDANTS JEREMY JOllNSON; BLUE STREAK 

PROCl£SSJNG, l~C.; BUSINESS FIRST, INC.; CLOUD i\ll\E MARKl£TIJ'\\G, INC.; 
COLD BAY MEDIA, fl\C.; CPA L:PSlU .. L, l~C. ; DIAMOND J MEDIA, INC.: 

EBUS.lN~SS FIRST, JNC.; EBliSINESS SUCCESS, l:'llC.; ECOM SUCCl::SS, INC.; 
ELITE OERIT, l:'llC.; Ft:NOING SUC'CF.SS, INC.; HOOPER PROCESSING, INC.; 

l WORKS, l~C.; JNTER~ET ECONOMY. INC.; INTEHNET FITNESS, l~C.; MARKET 
FUNDJJ'liG SOLUTI0!'1S, l~C.; MO.NEY llARVEST, INC.; MONROE PROCESSING, 
INC.; NET CO:vJMERCE, Jl\C.; PllEMIF.R PERFORMAl\"CE, INC.; PRO f\TERNET 

SERVICE.:S, INC.; Rl<: \'IVE MARKETING, INC.; SUCCESS MARKETING, INC.; 
SU~DllT PROCESSL'IG, INC.; TRAl\FIRST, f~C.; TRA" VO\AGJ<:, INC.; and 

UNLIMITED PROCF:SSl!\fG, INC. 

On December 2 I, 20 l 0, Plaintift~ the Fedcr:il Trade Commission ("FTC" or 

'·Commi:;sion") filed a redacted Complaint for permanent injunction and other rel ief pursuant to 

Section 13\b) of the Federal Trade Commission Act ("FTC Act"), I 5 U.S.C. § 53(b ), and Section 

917(c) nfthc Electronic Fund Transfer Act ('"EFTA"), 1. 5 U.S.C § 1693o(c), alleging that 

dd~ndant:; Jeremy Johnson, !Works. Inc., and numerous other individuals and corporate entities 

(collectivdy, ··Defendants") engaged in violations o f Seclivn S(a) of the FTC Act, 15 U.S.C. ~ 

45(a). S1:l;tion 917(c) of EFTA, and Section 205.JO(b) of Rt!gula tion E ("Reg .t,"), 12 C'.F.R. ~ 

205. l O(b ). in connection with the marketing and sale of lnt~met·based produ(·ts and :;erviccs. 

The Court isstied a Temporary Restra ining Order [DE 44 j against Defendants and, 

following a hearing, entered a Preliminary Injunction Order [DE 130] aga inst them. 

Stipu::llcd rinH I Order as to Jcr<:my 
fohnsCln and 27 Corporaic Dc t~· ndants 
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On Fc~ruary 25, 201 J, the Commission fi led its First Amended Complaint ("J\mcndcd 

Complaint"') I 0 1:. 8301. adding eight relief defendants. 

011 March 3 I, 20 I 5, 1hc Court granted partial ::.ummary judgmcm to the I-TC [DE 15&6] 

on Counts II, IV. V. VJ, and X of the: Aml!ndcd Complaint with respect to ccnain ::.ales websites . 

On December 21, 20 15, thi;: Court granted sumnu1ry judgment to the I-TC [DC. 1794] on 

ndditionul :mks wcbs i t~::. wilh rc:.pcct lo Counts II . IV, V, and/or YI of the Amended Complaint. 

On Dt!c.:~mber 31, 20 15, the Court issued a third summary judgment order LD E I 818J, finding 

that: I ) the C'orpnrate Defendants acted as a common enterprise; ~) the Corporate Defendants 

were liable for violations of the FTC Act ,.:vcn if the reprcscntutions \Vere made on websites 

hosted or cn.:alcd by third parties: and 3) defendants Jeremy Johnson and Kyan Kidd le were 

personall y liable for the Corporate Dcf..:mlan l~' violations. In th..: Summary Ju<lgm..: nt Orde~. 

Lht!re w~1::. no finding as to the l!X lent of equ itable relief or other nllcgcd h3rm attributable to these 

' iolation-;. 

The Commi:, ion and defendants Jeremy John::.on: Blue Streak 1•roccssing. Inc.; Business 

Fir t, Im: .: Cloud ~inc Marketing, Inc.; Cold Bay ~cdia, Inc: CPA UpscU, Inc.; 1)1amond J 

Media. Inc .. Ebu~in..:~s First, Inc.; EBu:,iu..:ss Success. Inc.; cCom Succc~s. Inc.; Elite ()cbit, lnc.: 

funding Success, lnc.; Hoop~r Processing, Inc.; IWork.s, lnc.; Internet Economy. Inc.; Internet 

Fi lm~~s, Inc.; Market Funding Solutions. Inc.; Money 1 larvc.:st, Inc.; Monroe Processing, Inc.; Net 

Commerce. Inc.; Jl rcmicr Pcrfonnancc. Inc.: Pro Internet Servic\!s. Inc.; Revi ,·e Marketing, Inc.; 

Succc~s Marketing, Inc.; Summit Processing, Inc.; TranFirsl Inc.; Tran Voyage. Inc.: and 

L'nlimitcd l'rocc~~ing. Inc. (col lectively. the "!Work-. S.:u ling Defendants'') have volunrarily 

rc3olv~d the afor~mcntioncd d aims and, pursuant to that vol untary resolution :.tipulatc to the 

Stipul(ll..:d f rnul Order a~ to ) <!rem) 
fohn',(), anti 2.7 Corporate Ol!te11dams 

., 
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~ntry of this Stipulated Order for Permanent Injunction and Monetary Judgment (''Order .. ) to 

r~olvc all m:ittcrs in dispute in this action benvcen them. 

THERt-:FORF., IT rs STIPUl.ATF.O, AGRJ.:f.I), A '\O ORDERED 

5 l. This Court ha;; juri..;dic tion over the subject 111allcr of this ca~.: <mu the pan ks. 

2. Venue is proper as to all parties in the District ofi\cvJda under 28 U.S.C. ~ 1391(b) and 

7 (c) and 15 U.S.C. ~ 53(b). 

3. The acti vities alkgcd in the Amcmku Complaint an.: or wen; in or affocting .. commerce". 
9 

.is clelined in Secti on 4 of1he FTC /\ct, LS U.S.C. * 44. 
10 

II 4. Tht: /\mended Complaint sotes a claim upon which civil relie f could be granted again-t 

12 the !Works Sl."l tling Dcf-:ndunts unc.h:r Sections 5(a) and I 3(b) of the FTC Act, 15 U.S.C. 

~~ 45(:i) ant.I 53(b); Section 917(c) of EFTA, 15 U.S.C. ~ l693o(cl; and Keg t:::, 12 C.f.R. 

14 
~ 205. IO(b). 

15 

lo 
5. The !Work;) St:ttling l)efendants ha\e entered into this Orda freely a nd wi1hout coercion, 

17 and 1hc:y ackMwlcdgc chat they have read rhc pro\·j.;ions of 1hi-. Order and arc prepared to 

II< abide by them. 

19 6. I he: I Work s Setcling Defendants wc1ivc :.i ll rights to seek appellate review or otherwise 

chu llcngc or i..:011ti..:!:> l Lh1.: rnlidity of this On.kr and w.i ivi..: and n:lcasc.: :.my claim they may 
:!l 

have against the Cummis:, ion. its employees, representatives. or agents, ond the Receiver 

23 and chc Receiver's employees. representative!>. or agents. 

24 7 . Thi.! !Works Settling Defendants neither admit nor deny any of the allegations in the 

..,. _;:. 

20 

27 

Amended Complnint, except as Spl!Citicall y staL~d in this Ord~r. Only for purposes or 

this action. Defendant<\ admit the facts nc:cc: .;ary to establi"h JUri!tdict ion. 

"t1pulJ1<!d f· tn~ll Ord~r .1 ~ In Jeremy 
Jnhn,on fllld '!.7 Corporate l>1.fond:in1s 
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8. The !Works Settling Dcfl.!n<lant~ wain: any claim that they may have undi.:r the Equal 

2 Acct:!SS to Justice Act, 28 U.S .C. * 24 12, concerning the prosecut ion of this action 

3 through the date of this Order, and agree to bear their own cosis and ~uomey fees. 

9. This Order is remedial in nature and ~hall nor be constnied as payment of a fine, penalty. 

5 
punitive assessment or fo rfeiture. 

6 

7 
10. Entry of this Order is in the: public intt:rest. 

s ORDER 

OF:fl~JTJONS 

10 For ihi: purpose of this Order. the following definitions shall apply: 

11 
I. '' Affiliate ~etwork" means any Pl:!rson who providt!i. any of th~ IWork.s S~tt l ing 

12 

13 
Dden<lants with Marketing AtTiliatcs for an Affiliate Program or whom any of the !Works 

14 Settling Defendants contrncts with a:i a Mark;:;ting Affiliate to promote any Product. 

15 ') '"Affiliate Program(s)" means any amingement under which any of the I Works Settling 

16 

17 

18 

19 

21 

24 

25 

26 

,,., _, 

Defendants pays, offers to pay, or provides or offers to provide any form of consideration to any 

third porty to: (1) provide any of the !Work:. s~ttling Dcfondants or a Client of any oflhc !Works 

Settling Deft.>ndants wilh. or refer to any of the I Works Settling Defendants or a Client of any of 

the !Works Scltling Defendant:\, potential or actual customers; or (2) otherwise market, advertise, 

or offer for sale any Product on bt>half of imy of the J Works Sett I ing Odendanls or a Client of 

any of lhl! I Work' Settling Dde11Ll:mis. 

3. "Asset" mi.;ans any h:!gal or cquimbk interest in, right to. or claim to .• my real, personal. 

or intellcctu:ll property, including chattel, good:., instruments. equipment, fixtures. gcncrnl 

intangibks, effects. leaseholds , contracts, mail or other dclivl,)rics, shares or stock, Sl.)curitil.:s, 

inventory, checks, notes. a~counts, c redits, rccci\ ables (as those t~rm~ arc defined in the Uniform 

Stipulated J ina l OrJcr as lo k rcmy 
J.>h11son and 27 Coriwrarc Defendant 4 
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Cummercinl Code), insurance policies, lines of credit, cash, trusts (including a5sct protection 

2 trnsts), lisrs of consumer names and reserve ti.Ind:; or any orhcr accoLLnts associated with any 

3 payments processed hy. or on behalf of: any Ddcndant or cn111ic~ chat .ire under the c.:ontrol ol"Lht: Recciwr 

pur~ua111 Lo the Unkr ( ir.mtmg vtoh\lll for ( >rdcr C'anlymg Preliminary Injunction Order l DF. QOQ J, incluclmg 'uch 

5 reserve funds held by payment proc.:s.,or..:, credit c.:Jrd processors. bai1ks or 1>thcr financial inst itution~. 

6 4. " Assists Others" or '·Assisting Others" means providing assistance or support to any 

7 
Person, including providing any of the following services: (I) pcrfol11'1ing customer ~crvicc 

8 

9 
fi.tnctions including receiv ing or responding to consumer complaints; (2) fo rmulating or 

10 providing. or arranging for the formulation or provision of. any promotional material: (3) 

I l providing na mes of, or assisting in the generation of, potential customers; (4) v~rifying, 

I:! processing, fulfi lli ng, or arranging for the fu lfi llment of orders; (5) hiring, recruiting, or training 

13 
pi.:rsonnel; (6) performing promotional or marketing servic~s of any kind: or (7) processing or 

14 

15 
arranging for processing of credit cards. <li::bit cards, Automated Clc::iringhouse {ACH) debits, 

16 n:moLcly-crcatcd checks. or paymenl~ through any olher system. 

17 5. "Clcur(ly) and Conspicuous(ly)" means that a required dis~losure is difficu lt to miss 

18 

19 

20 

21 

:!2 

24 

25 

26 

(i.e., casily.noticcahlc) and easily un<lersland::ible by ordinary con~umcr-;. induding in all of the 

fol lowing ways: 

a. f n any conununication that i~ solely visual or solely audible. the disclosure must 

be made through th!! samt! meanc; through which the communication is prcs:::mcd. In any 

communication made through both visual and audible means, such as a television 

adveni~crni.;nt, the disclosure must be presented sunultancously m both the v1bual and 

au<libli.: port ions of the communication t:vcn i f the representation requiring lht! <l isdosurc:: 

is made in only une 1m.:..1n.:.. 

Stipnlurccl Pinal Onkr as to Jeremy 
Jnhn~on ~rid 27 Corpura1t: l1t:lt1!du11t:. 5 
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b. A visual disclosun.:, by its size, cuncrast, locatioo. the length of time it appears, 

and other char~1cteristics , must stand out from any accompanying text or other visual 

dcmco!s so that it is easily noticed. r1.:od, and und~rstooJ . 

c. An audible disclosure, in~luding by telephont! or sm:aming video, must be 

dcliv~rcd in a Yl)lumc. -;peed. and cadence sufficient for ordinary consumer · to easily 

hear and undcrs tanJ it. 

J. In :my communi~ation using an interactive ekctronic medium, sucl1 a~ the 

Internet or software. the disclosun; must be unavoidable. 

..; . The Jisdosun: mu~t u..;e diction and syntax undcrsrandablc to ordinary consumers 

an\l mu!)t appear in each languagl.! in which the rcprcscnta11on that requires rhe disdosurc 

appear:;. 

r. The disclosur\! must comply with these requirements in each medium through 

which it i-. received, including all ch.:ctron1c devices and focc-to-face Cl'tnmunicarions. 

g. Th0 disclllsur1.: must not be contrudictcd or miLi!!alcd by, or inconsistent \\ ith. 

anythi ng d se [n the communication. 

h. 'v\'hcn the n:pn.:scntation or sak!) rracticc targcti- a sped fie aul.fo.:nc~. such as 

chi ldren, the elderly, or Lhe terminally ill, "ordinary consumers'" includes rcasonoble 

rm:mbcrs of that group . 

6 . .. C lient'' means any thirJ patty to which any of th;; !Work;, Settling Defendants proviJcs 

any of the services listed in I he definition of Assisring Others. 

7. ' 'Commission" or ··FTC" means the Pcd(:ral Trade Commis~ion. 

~tipul ati!cl Fmal Ord~r ,).,, 10 Jerl'my 
Johnson .md '27 Corporate Dcf~ndams 
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8. "Continuity Program'· means any plan. arrangement. or system unckr which a 

2 consumer is periodically charged to maintain a servic~ or pl:':riodically receive any Product 

3 induJing ac~ess to a ·'member only" website. 

4 

5 

6 

7 

9 

JO 

11 

1.2 

14 

15 

16 

17 

18 

[ <) 

20 

2 I 

22 

23 

24 

25 

26 

27 

28 

9. f'Corporatc Defendants" means: 

I l) Anthon lloldings Corp_. _ _ 32) Internet Economv, Inc. 
2) 13ig Bucks Pro. Inc. 

!---'--""-
33) Internet Fitness. Inc. 

3) Blue Nel Progrcs~. Inc. ,_. ---·----~ - - - -·---- 34) !Works, Inc. f..---------··--- - --
4) Blue Streak Processing, lnc. 

_5).Bol! Marketini;. lnc_. ____ 
6) Bottom Dotlar. (nc. - · 
7) Bumbl.e Marketing, lnc. 

"' I 8) Business First lnc. 
9) Business Loan Success. Inc. 

_JQ) Cloud Nine Marke~~. lnc. 
I I) Cold Bay \tf edia. Inc. 
12) Costnct Discounts, lnc. 
13) CPA Ups~ll. Inc. 
14) CS Proce~sing;2 Inc. 
I 5) Cutting Edge Processing. [_nc. 
16) Diamond J Media, Inc. 
17) Fbusiness First, Inc. 
18) Ebusim.>s:> Succcs5. Inc. 
19) Ecom Succe;:!:>S. Inc. 
20) Elite Debit. Inc. 

121) Errp~cc Plus. Inc. --
22) Excess Net Success, Inc. 

l 23) Fiscal fidelit~. Inc. 
24) Fitness Processing, Inc. 
25) Fundin~ Search Suc~css, fnc . 

I 26) Fundini; Success, fn~. 
27) GG Pr9ce~ing, Inc. 
28) GGL Rewards, lni.:. 
29) lli8!l!.i_izht Marketing. Inc. 
30) I looper Processing, Inc. 
3 I) I nrcrncr Husine:-;s Source. Inc. 

St1pulat ..:d Final Order as to Jeremy 
Jvhn~on ;md 27 Corporate Dcfi:ndan:s 

35) Jct Proccssin!!. Inc. 
36) JRB Mi::<lia. Inc. --------- -
37) LifeStyles for fitness. Inc. 
38) Market Fun.dif!g_Solu!ions, Inc. 
39) Mist Marketing. Inc . 

I 40) Mon.::y: I Jarv~st, Inc. 
4 l) ·Monroe Processing, lnc. 
42) Nl!t Business Success. [nc. 
43) Net Commerce, Inc. 
44} Net Discounts._l nc_. _ 
45) Net Fit Trends

2 
Inc. 

46) 'Network Agenda. LLC 
472 O~timum Assistance, Inc. --
48) Power Processing, lnc. 
49) Premi1.or Perfomianc.::. Inc. 
50) Pro Internet Service;:s Inc. 
51) Razor Processing, Inc. I 

j 52) Rebate Deals. Inc. 
53) Revive Markctin!!. Inc. 
54) S!mcor Marketinl!. Inc. 
55) Success Marketing, Inc. 
56) S\Jmmit PrOC\!SSing, Inc. 

"' 57) The Net Success, fnc. 
58) Tran first. !nc. I 

5_?) Trafl_~~_rre. Inc. I 
60) unlimited Processing, Inc. 
61) xCel Proccssin12, Inc. J 

7 
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I 0. " Defendants" means Jeremy Johnson, Ryan Riddle. Scott Leavitt, Bryce Payne. Loyd 

2 Johnston, Duane fielding, Ten-ason Spinks, Andy Johnson, Kevin Pilon, Scott Muir, and the 

3 Corporate Defendants. 

5 

6 

7 

8 

9 

10 

1 l 

12 

14 

JS 

16 

17 

IX 

20 

21 

22 

23 

24 

26 

27 

11. ~'Document,. is synonymous in meaning an<l equal in scope to the usage of the term in 

Federal Ruic of Civil Procedure 34(a), and jncludcs writings, draw ings, graphs, charts, 

[nktl)ct sites, Wc.:bpages. Wcbsitt:s, dectronic com.:spondcnct:, including e-mail and instant 

messages, photographs. audio and video recordings, contracts, accounting data, advertisements 

(including advcnisements placed on the World Wide Weh), FTP Logs, Server Access Logs, 

USENET Newsgroup postings, World Wide Web pages. books, written or printed records, 

handwrittc11 notes, telephone logs, telephone scripts, receipt books. ledgers, personal and 

business canceled checks an<l check rcgisLcrs, bank statement~. appointment books, computer 

records. and other <lat~ ..:ompilations from which infonnation can be obtained and translated. A 

draft or non-identical copy is a separate document within the meaning of 1he tcnn. 

12. "Endorsement'' means any advertising message (including verbal statements, 

demonstrations, or dcpi~tions of the name, signature, likeness or other identifying personal 

ch.aractcri~tics of an indi\'idual or the name or seal of an organization), which message 

consumers arc likely to believe rdkcts the opinions, beliefs. findings, or experience of a party 

other than the sponsoring advertiser. 

13. '"Endorser" mt:ans th~ party whose opinions, beliefs, findings, or expcrienc-.: the 

message appears to reflect, and may be an individual, group or institution. 

14. "Express Verifiable Authorization" means: 

a. Express written au1J1orization by the custom~r, which includes the cu.-; torncr's 

signature. and shall inc lude an ckctronic or digital fo1111 of signature, to rhe extent that 

Stipul:ir.:d Final Order as l\) .Jeremy 
Joh1mm and 27 Cnrpora1c Dcfcnd<1n1s 
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such fonn of signature is rccognizcd as a valid signature under applicabh; federal Jaw or 

state contract law: 

b. Expr!!s~ oral authorization which is audio-recorded and made available upon 

request to the customer, and the customer's bank or other billing entity, and which 

c!vi<lences clearly both th~ customer's authorization of payment for the goo<ls or services 

that are the subject of the transaction and the customer's receipt of all of the following 

information: 

( i) An accurate dc'\criprion. Clearly and Conspicuou"IY stated. of the good.;; or 

services for which payment authori;:atinn is sought; 

(ii) Th~ number of debits, charges, or payments (if more than one): 

(iii) The datc(s) the c.kbit(s). charg~(s). or paymcnl(s) will be submittcJ for payment: 

(iv) The amount(!>) of the dcbit(s). charge(s), or paymt!nt(s): 

(v) The cuslomer·~ name; 

(v1) The customer's billing infonnation, identified with sufficient specificity such that 

the customer umkrstands what account will be us~u to collect payment for the goods 

or !>ervices that are the ~ubjt:ct of the trnnsa<.:tion: 

("ii) A telephone number for customer inquiry thut is answered during nom1al 

business hours; and 

(..,,iii) The date or the rnstomer·~ oral authorii~tio11: or 

c. Written confim1tttion of the transuction, idcntifo::d in a Clear and Conspicuous 

manner as such on the outside of the envelope, sent to the customer via fi rst class mail 

prior to the submis-,ion for paym~nt of the customer's billing infom1ation, and th:.it 

includes al l of the information contained in b(i)-(vii) above :ind a Clear and Conspicuous 

. ' tipulatcd I inal OrJcr as lO k rcmy 
John-,on ant.I 27 C<'QOrnlc Defendants 
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statement of the procedures by which the customer can obtain a refund in the event the 

confinuation is i.nacc.:uratc: provided however, that this means of authori7.ation shall not 

be deemed verifiable in instances in which gu1)ds nr scrvil.'.cs arc offerc:d in a transai.:tion 

involving a free-to-pay conversion and Preacquired Account Infnnnation. 

15. "Financial Institution" 111eans any institution the business of which is ~ngaging in 

financial activities as dt:scribt:d in section 4(k) of the Bank Holding Company Act of 1956 ( 12 

'U.S.C. § I 843(k)). An institution that is sign ificantly engaged in financial activities is a 

Financial lnstitur.ion. 

16. "Forced Upscll" means the automatic bundling of any additional Product with the 

purchase of n Primary Product. For purposes of this Order, a Forced Upsell shall intlude any 

bundled additional Product from which consumers cannot opt nut, as well as any Upscll that uses 

a pre-checked checkbox. 

17. '•Grant Product" means any Product, including a plan or program, that is represented, 

directly or by imphcmion, to assist a consumer in any manner in obtaining a grant or similar 

financial ass istance from the government or any other source. 

18. '•Jn Close Proximity» shall mean for any communication presented solely through visual 

m~ans: on the same w0bpage, online service page, mobile device screen, or other electronic 

page. and immediately adjacent to the cost-related claim anJ viewable in co1Jjunccion with the 

cost-related claim in such a manna that the conununication is vit.:wable without requiring the 

consumer to scroll up, down, or sideways. or ot1tcrwisc adjust their browser window or mobile 

device windO\v in any way. Representations or disclosures in response to cosHelatcd claims thar 

are accessed or displayed through hypedinks, pop-ups, interstitials, or other means arc NOT -'In 

Close Proximity." 

Stipula t..:d Final Order .1~ to k rcmy 
.lohni;nn '1nd 27 Corpomcc Ddcndants JO 
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19. " Investment Oppor1unity" m~ans anything, tangible or intangible. including a program 

2 or plan, that is offered for sale. sold, or traded based wholly or in part on representations, either 

3 express or implied, about past, present, or future income, earnings. profit, or appreciation. 

4 
20. " (Works Settling Corporate Defendants'' means: 

I) Blue Streak ~rocc~sing. Inc . ' 15) lntl!mct Fitness. Inc. 
6 2) Businc~s Fi rst. Im.:. 16) t<.1ark~t hmding Solutions. Inc. 

7 
3) Ck1ud Nine Marketing. I n~ 17) Mo_!_1cy I larvc~c. Inc. 
4) Cold Bav Media. Inc. I~) Monroe Processing. Inc. 
5) CPA U~selL Inc. 19) Net Commcr\;1:. Inc. 

9 
6) Diamond J Media. Inc. 20) Premier ~erfo 1mancc, Jnc. 
7) Ebusincss First. Inc. 21) Pro lntern~t Services, Inc. __ 

I 0 8) Ebusine-;s Success. Inc. - _12l.~~vivl! :vtarketing. l ~c. 
g) Ee~; Su~cc~s. Inc. 23) Success Vf arkcting, Inc. -

11 I 0) Elik Dchit. r nc. 24) Summit Proecssin_g. Inc. 

12 
t I) l:undins.t Success. Inc. 25) Tranfirst, Inc. 
J 2) Hoover Proccssinl!. Inc. 26) Tran Voyage. Inc. 

IJ l J) I Works. Inc. 27) Unlimited Processing. Inc. 

14) Internet hc9_!1omy, Inc. 
14 

15 21 . " l\Vorks Settlin g Defenda nts" means Jeremy Johnson and the IWnrkl' Settling 

16 Corporate Defendants. 

17 ,, ••:v1ar keting Affiliate" means any Pt:r~on, including third-party marketer-; and AITiliatc 

18 

19 

20 

21 

.... _., 

>lctwvrk!:>, who participates in an Affi liate Program. 

23. ''Material'' mean-; l ikely to affect a Person's chvice of. or conduct reg:mling, a Product. 

24. ''Mt>rcbant Account"' means ao.y accounr \Vith an acqu iring bank or other Financial 

lustin1tion. service provider. payment proc~ssor. indr..:pcmknt salcs organization , or other entity 

thac enables an ind ividual. n bus iness, or other organization tu accept payments of any kind. 

25. ' ''.'iegative Option Feature·' means. in an offer or agreement to sell or provide any 

Product, a provision under wh ich the customer's silence or failure to take an aflinnativc action to 

reject a Product N to ~ :med the agreement is interpreted by the seller or providl.!r as acceptance 

of the offer. 

S11pnl:ucd Frnal Order a t11 Jeremy 
Johnson and '!.7 Corpor.it i! l>efi!nda111.; II 
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26. " Persun" mi:ans a natural per:>on, organiLaliun. or other kgal entity. including a 

2 corporation. partnership, proprietorship, association, cooperative, or any other group or 

3 combination acting as an entity. 

27. " Preacqttired Account Information" means any information tbat ~nablcs a s~llcr to 

5 
cause a charge LO be placed against a consumer's account without obtaining the account number 

6 

1 
Jircctly from the con~urner J uring the transaction pursuant tu which the act:ount will be charged. 

28. " Primary Product" means the chief or principal Product that is the subject of th.: 

9 marketing materials or sales offers. 

10 

11 

12 

13 

14 

15 

16 

17 

IR 

19 

20 

21 

22 

23 

24 

25 

26 

27 

29. " Product" means products. goods, and serYices. anJ includes onlinc memberships. 

30. "Receiver" means Robb Evans & Associates, rhc receiver appointed by the Court's 

Preliminary Cnjunction entered cm Fcbniary 10, 201 1 [DI ·: 130]. 

3 l. '"'Relief Defendants' ' means Sharla Johnson; Zibby, LLC; Zibby flight Scrvici..:, LLC; 

Orange Cat Investments. LLC; Kerry Johnson: IJarbara Jolrnson; KB Family Limited 

l\1rtner~hip; and KV Ele1.:tric, Inc. 

32. ''Sensitive Personal Information" means nonpublic iofmmation concern ing an 

individual consum~r including: Social Security numbi:r, in whole or in part; credit nnd/or debit 

card infonnmion, in whole or in part. including credit and/or debit card number. exp iration date, 

and transacticm detail records; r inanc1al Institution account information or tr:::insaction records. in 

whole or in part. including the ABA routing number. aci:ount number, check number, and 

lran5al:lion detail record:;: and account infonnatioo or transaction records relating to 

nontraditional payment systems, such as any telecommunications billing sy:-.tem, PayPal. and 

BillMcLat.s:r. 

Stipul:H,·d Fina. Onlt.:r a~ ltl J..:n:my 
John~"n and 27 < n rp\l r.111: I k li:11clan1.; I :! 
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33. "'Upsell" shall mean any Protluct that is offcn:d Lu the con~umcr al the time Lhc consumer 

purchas.::s the Primary Producr. 

I. 

CO'.\DlJCT PROHIBITIONS 

IT IS THEl{EFOIU£ OROl'.:RED that Jer~my Johnson and his representatives, agents. 

employees, and attorneys, and all other person." in activ<.: concen or partidpaLion with any of 

them, who r~ccive a~tual notice vfthis Order, whether acting directly or indirectly, arc hereby 

pcml:rncntly restrained and enjoined from: 

A. Advcnising. marketing. promoting. offcrin!; for sale, or selling any Grant ProJuct or 

:\s5isting Others engaged in advertising, marketing. promoting. o tTcring for s:ile, or 

sclljng any Grant Produce: 

B. Advertising, marketing. promoting, 0rfcring for sale, or selling any lnvl!stmcnt 

Opportunity or Assisting Others engaged in :.idwrt ising. marketing, promoting. 

ofkring IOr ;)ale, or selling any lnn:stmcnt Opportunity:prvi:ided, however, that th~ 

prohibition aguinst Assisting OtheN shull not aprly to Jeremy Johnson in his duties as 

a non-supervisor or non-manager of any public ly-trnded company in which Jeremy 

Johnson: 

l. owns one ( I} percent or kss of the <.1 utstantli ng common sha res or preferred shares: 

or 

2. in any way excrcis.;s control over one {I} p~rccnl or less of the;;: outstanding common 

shares or preferred shares; 

c. Advt:t'tising, markeling, promoting. uff~ring for sale. or selling uny Product in which 

consumers "'ill be entered into a Continuity Program or rhat has a Nr.:g:.i.ti\'e Option 

St '.pul:m:d Froal Ordc~ ,i~ 10 Jeremy 
John,nn and '27 Corporate D~·kndants u 
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Fca tur~. or A::;sisting Others engaged in advertising. markding, promoting, offering 

for sale, or selling :my Prnduct in which consumers will be entered into a Continuity 

Program or rhat has a '\lcgativc Option Feature: pr01•ided. however, that 1he 

pwhibition against Assisting Olhers sha ll not apply to Jeremy Johnson in hi s duties as 

a non-supervisor or a non-manager of any: 

I. publicly-traded company in which Jeremy Johnson: 

(a) owns one (I) percent or kss of 1he outstanding common shares or preferred 

shares; or 

(b) in any way cx.crcises control over one ( I) percent or k ss of the outsianding 

common shares or preferred shares; 

2. public util ity such as clcctri~ity , natur:ll gas. water, or sewage; or 

3. f cdcral, state. or local government agency; 

D. J\tlvertising, markt!ting, promoting, offoring for sale, or Sc!lling any Product as a 

Forced UpscJI, or /\s:-. isting Others engaged in advertising, marketing, promoting, 

oflt:ring for ..ale, or selling any Product tl!> ~Forced Upsdl: 

Holding any ownership or other fi nancial inrerl!st in any business entity chac: 

I. Engages in or Assists Others in the advertising, marketing, promoting, offering 

for sale, or selling of any Grant Product: 

2. Engag('4' in or Assist~ Others in the advertising. marketing. promoting. offering 

for sale, or selling of any lnvcstmcnt Opportunity: pro~·itied. ltow11ver , that this 

prohibition shall not apply to any publicly-traded company in which Jeremy 

Johnson: 

(a) owns one ( l ) percent or less of the outstanding common slwres or preferred 

Stipulutcd Final Order as to Jeremy 
Johnson and 27 Corporate Ud-..·ntlan1s 14 
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shan::s; or 

(b) in any way exercises comrol over one ( l) percent or less of the outstanding 

common shares or prcterrcd sbnres; 

3. Engages in or Assists Others in the ad\'cnising, marketing. promoting, offering 

for sale, or selling any Product in wbich con::mmcrs will be enkrcd into a 

Continuiry Program or that ha" a Negative Option Feature; prm·ided, however. 

this prohibition shall not apply to any publicly-traded company in which Jeremy 

Johnson: 

(a) owns one ( l) pcr~cnt ur less uf the uutstan<ling common shares or preferred 

shares; or 

(b) in any way exercises con trol over one (I) percent or lc(\s of the outstand ing 

common shun~s l>r pn:fcrrc<l shares: or 

4. Engages m or Assists Others Ill the advertising, marketing. promo1ing. offering 

fur sak . or sel ling any Product as a Forced Upscl l; 

F. s~rving as an ofticcr. din;ctor, or manag1.·r of :my business entity, unless k remy 

Johnson actually controls, partic ipates in. or has general knowkdgl! of th~ daily 

operations of that entity; 

G. Acting as a signatory on any account for any business entity unless Jcn:my Johnson 

controls, participatc1; in. or has general knowledge of the daily operaticms of that 

entity; and 

I I. Applying for any ;\.1crchant Account for any business entity unless Jeremy Johnson 

controls. participate:.- in. or ba:i general knowkdge of th1: daily operations of that 

busin~ss entity. 

Stipul:ited l·inal Order as to Jcrem~ 
Johnson and 21 Cnrpornte Defcndanti: 15 
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II. 

PROHIBITED PRACTIC•~S 

IT IS FLRTlll!:R ORDER~D Lhat: 

A. Jeremy Johnson and his rcprcsi;ntativcs, agents. employees, and attorneys. and all 

other Persons in active concert or participation with any of them. who receive actual 

notice of thi s Order, whether acting directly or indircccly. in connection with the sale 

of any Product, are hereby pem1ancntly restrained and 1.:njoincd from: 

I. Making or Assisting Others in making. ei ther di rectly or indin:ctly. expressly or 

by implication, any fabc ur misleading statement or rcpr~scntation or any 

statement that is likely to affect a Pcr..;1.m' s choice ot: or conduct regarding. a 

Product; 

2. Misrepresenting or Assisti ng Others in misrepresenting, either directly or 

indirectly, expressly or by implication: 

a. That consumers who purd1asc au Investment Opportunity provided by, 

marketed by, or advcrtisc:d by Jeremy Johnson, arc likely to make money; 

b. The income. earnings, profits. appreciation. or sales volume likely to bl;! 

achieved from an Investment Opportun ity; 

c. Any \lfatcrin l aspect of a Continuity Program or of a :"\egativc Option 

Featur~ incluJing the fact that the customer'<; acc0unt will be charged unless 

the customer takes an affirmative action to avoid the chargc(s). th-: datc( s) 

the charge(s) will be submitted for payment , and the specific steps the 

cu!)tomcr must take to a oid the charge(s): 

S1 1p11l:it1:d FinaJ Ord..:r a~ tn Jeremy 
J1Jhnson and '17 Corpor:i;c Dcfond:int~ 16 
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d. Th~ Iota! cost ro pun.:hasc. receive, or u:;c, and the 4mmtity of. any Product 

that is the subject of the sales offer; 

e. Tht> risks ns;;ociatcd with a Product, including that a Product is R isk-Frce, 

Low Risk, or otherwise results in no obligation to the consumer; 

r. Any :Vlaterial rcstric1ions. limitntions, or condition~ to purchase. receive, or 

ll '>e any Product that is the subject of the sales offer; 

g. Any Matcr1al aspect of the pcrfom1ancc, efficacy, nature, or central 

<.: har~u.:leristics of any Product that is the subject of the sales offer; 

h. Any Material aspect of the nature or tenns l)f the seller's n.:fund, 

c:mccllmion, exchange. or repurchase policies; 

The 'itatus of <my user or Endor'\crofa Product, including rni '\rcpresenting 

that the user or Endorser is an independent u::;er or ordinary. unbiased 

con~umcr of the Product: or 

J. That consmner Endorsements rcllccl Lypical consumer c>.p~rii.;nccs with a 

Producl; 

3. Failing to d bclose Clearly and Conspicuously: 

a. The total c0st to purchase. reci.:: i ve. or use any Product that is the subject of 

the s<t les o ffc::r; 

b. Tlil! rotal cosl m pu r~ha-.e. rt!ceive. or use any Product in equal or greater 

~ iz~ and promincnc~. and In Close Proximity co, any request that consumers 

provide their 1rnmc, ad<lrt:ss, tekphone numb~r. em3il addn:ss, or ony 

Sr .. :nsi ti Vl! Personal !n furmal ion; 

Stipul::tcd Final Order,,.., hi Jeremy 
J0hni.on and 27 ( nllloratc Dd.:ndanl.; 
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c. The toral cosl to purcha:-:e, receive. or use any Product subject to 1hc sales 

offer, in equal or grealcr size and prominence. and In Close Proximity Lo, 

any cost-related claim including any claim that the Product is " free;' has a 

minimal cost, or is being olT1.;n.:d on a trial ba~is or at an introductory or 

limited-time reduced cost: 

d. All Material tcnns and conditions of any Negative Option Feature including 

the fact chat the custvm~r·s account will be charged unkss the customer 

takes an affinnative action to avoid the charge(s), the datt!(s) the c:harge(s) 

will br.:: ~ubmiHcd for payment. aml the ~p..:cifa: steps the rnstomcr must take 

to a"oid the chargc(s): 

e. All Material tcnns and conditions of any Negative Option Feature including 

the fact tlrnt the custom~r's account will be charged unkss the customl!r 

takes an affirmative action to avoid the chargc(s), th~ date(s) the chargc(s) 

will be submitted for payment, and the spcci tic steps th~ customer mu::.t Lake 

to avoid the chargc(s) in equal or greater si7.c and prominence, nnd In Close 

Proximity 10, any request tha t consumers provide their name. adJn:ss. 

tekphvn~ number. emai I ad<lrc.::.-s, or any S<:nsi tivl.l Pl.'rscmal lnfonnntion; 

f. All Material tcnm and conditions of any Continuity Plan; 

g. All Material terms and conditions of any Continuity Plan in equal or greater 

size and prominence, and In Close Proximity to. any request that consumers 

provide the ir name, addrr.::>s. tdephone numhcr. email address. or any 

Scn<;itivc Pc~onal Information: 

Stipulat..:d Final Or<lcr ai. tu J..:r..:my 
Juhnson anti 17 Corporate o..i;;mt::n:- I l! 
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h. All Material tcnn~ and condi tion.; of any Comi nuity Plan or 'cgative 

Option Feature in equal or greater size and prominence. and In Clos1.: 

Proximity to, any cost-related claim including any claim th~lt a product is 

"free .. or " no cost," if a co~t-rdatctl claim is made in the course of 

adv~nising, oftering for sale. or oth.;rwisc marketing any Product; and 

1. All :V1atcrial terms and conditions of any Continuity Program or Negative 

Option f c:.i turc in equal or greater s[zc and promineni;e, and Jn Close 

Proximity to, any claim about risks associated with a Product, including 

claims that a Product is Risk-Free, Low Risk. or otherwise results in no 

obligation to the consumer, if such claim is made in the course of 

advertising, offering for sale, o r otherwise marketing. any Produt.: t; 

4. Failing tu disclose Ckarly and Conspi~uuusly any othcr .\1atcrinl information 

including; 

a. The qunntiry of any Product that is the subject of the :;ale-; offer: 

b. Any Marerial tcnn or condition including any rcstriclilms. limitation:-., or 

conditions to purchase, receive, or use any Product that is the subject of the 

suk:s offc::r; 

c. /\.ny Material aspccc of the nature or terms of a rdund. cancellation, 

exchange, or repurchase policy for any Product including if there is a policy 

of not making refunds. cance llations. exchanges. or repurchases; 

<l. That Endorsers recei ved ti.mds or some other benefit, directly or indirectly, 

from any individual or entity manufacturing, advertis ing, labeling. 

prtimuting, off~ring for sale, ~cl ling. or distributing a Product that is the 

Stip ulated Fm:tl Order a:. to Jc~rn) 
John~on and 27 Corpor.nc f),·fcndam~ 19 
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~uhject of an E.ndorsem~nt includ ing if l~ndnrscrs received fonds or some 

other benefit from a non-profi t charitable fund thn t i:; directly or indirectly 

associated with any indiv idual or entity manufacturing, advertising, label ing. 

promoting, offt.:ring for sale, sell ing, or Jistributing a Product that is the 

subject of an Endorsem1.:m. provided rhat. th is provision shall not apply 

where ( I) the endorser is an expert or Person kn1.iwn to n signi fi 1.:ant portion 

of the viewing public, and (2) the endorsement appears in an advertisement 

where payment would be ordinarily \!xpcdcd by vi~wers; am.I 

e. Any re lationship that materially affocts the weight or cn:dibility of any 

Endor~cmcnt and chat would not be reasonably expected by consumers, 

when one exists, between any user or Endorser and any other individual or 

entity manufacturing. advcrti:;ing. labding, promoting. 0ffcring for sale. 

!'elling, or distributing a Product; 

B. Jeremy Johnson and his rcprescntati\'CS. <igcnts, employee~. tlml attorneys. and all 

other persons in active concert or participation with any of them, who rece ive actual 

notice of this Order. whether acting directly or indirectly, in connection with the sa le 

of any Product, arc hereby pcmrnnently n:~train~d and l!njoincd from charging or 

debiting a consumer's bank, credit, or other finnncia l account. or titherwise assessing 

charges to a consumer, without first obtaining the consumer's F.xprcss Verifiable 

J\uthori1.:ntion: and 

c. In connect1on with applying for or maintaining Merchant Accounts. Jeremy Johnson 

and his rcpre'i.!nt:itives, agent~. employees, and attorney'\, and all other persons in 

acti vc concert or participation with any of chem. \.vho rccci-. c actual notice of chis 

StipL1lt1Lcll Fm::u r >rdcr ::i:. to Jeremy 
J11hn~<'n and 27 C1~rpMlltc D~fen,fams 20 
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Order, whether acting directly or indireclly, are hereby pennancntly restrained and 

enjoined from: 

I. Making or Assisting Ot11crs in making, expressly or by implication, any false or 

misk:ading sta1cmcnt or representation including any statement or 

representation concerning the identity of the owner, manager, director. or officer 

of the applicant for or holder of a Merchant Account, to an acquiring bank or 

other Financial Institution, serv ice provider, payment processor, independent 

sales organization, or other entity that cnabks an individual, a business, or other 

organi7ation to accept payments of any kind; or 

2. Failing to disclose to an acquiring bank or other rinancial Institution, service 

provider, payment processor, independent sales organization. or other entity that 

cnablt:s an individual, a busin1.:ss, or othc::r organization to accept payment::; of 

any kind any Material infonnation rdated to a Merchant Account including the 

identity 1)f the owner, manager. d irector. or officer of the applicant for or holder 

of a Mi:rchant Account. and any conncdi.on bctw<.:.cn the owner, manager. 

director. or officer of the applicant for or holder of a Merchant Account and any 

third P<.:r.;on who has bc1.:n or is placi.::tl in a Merchant Account monitoring 

program, had n Merchant Account terminated by a payment processor or a 

Financial Institution, or has been fined or otherwise disciplinc:d in connection 

with a :v1erchant Account by a payment processor or a Financi.al Institution. 

S1:pulatcd Final Ord-:r as 1.0 krcmy 
John:;on and '27 Corporntc D..:frndanis 21 
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Ill. 

PROlllBITION AGAINST VIOLATION OF Tiii<: 
F.LECTROl\IC Ft: NI) TRANSFE R ACT 

IT IS FURTHER ORDERED that Jeremy John~on and his rcpr~scntalivcs , agents, 

employet:!s, and attorneys, and all other persons in active conccrl or participotjon wilh any of 

rhem. who receive ai.;tual notice of rhis Order, whether acting directly or ind irectly, in connection 

with the ~ale of any ProJucl, are hereby permanently restrnincd and enjoined : 

A . Engaging in any recurri ng debiting of a consumt:r's al'.count without ftrst ohraining a 

valid wri tten prc-authorii'.ation for prcauthoritcd electronic fund tram;fcrs from the 

consumer's account. \•,:hich pre-authorintion ~" c.:k:ir and readily un<l~rstandablc, 

identifiabk a a pre-authorization. and relll!cts the consumer·s assent, as required by 

Section 907(a) of EFT/\, 15 U.S.C. § 1693c(a), and Section 205. IO(b) of' Regulation 

F., as more rully set out in Section 205. I 0 or the Federal Reserve Board's Official 

Staff Commentary to Regulation E. I 2 C.F.R. § 205.1 O(b) l5) and (6), Supp. l: 

B. [ngag1ng in any recurring debiting or a consumer's account wiLhout ftrst providi ng a 

copy of a va lid wri ll~n pre-au1horinnion 10 Lhe con<:umer for pr~a111horii'ed ckctronic 

fund transfers from the consumer's accounl. which copy is clear and read il y 

understandab le, idc::ntifiable as a pn.~-authuri/.ation, and renccts the consumer's assent, 

a~ req uired by Section 907(a) of EFT/\, 15 U.S.C. § I 693c(a). and Section 205.1 O(b) 

of Rc:gulatiun E, as mor~ fully sl!l out in Sc::clion 205. I 0 of tht! Fedc::ral Rc:st:!rvc 

Board's Official Staff Commentary to Regulation F, 12 C.F.R. § 205.1 O(b) (5) and 

(6). Supp. I: and 

C. Failing to maintain proccdurt..!::> n.:asonably adapted to avoid an unintentional failure:: to 

obtain a w ritten au1horization for prcnutho ri7.cd electron ic fund trans·tcrs, as required 

Stipul:m:d Final Order a~ to Jeremy 
John,un and 27 Corvonuc DcfcnJ ont:; 22 
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in Section 205. IO(b)p) of the Federal Reserve 8onrd' s Official Staff Commentary to 

Regulation t. 

IV. 

:\IO~f.TARY .JU OG\1F::":T 

lT IS FURTHER ORDERED that monetary judgment is entered in favor of the 

Commission and against th~ I Works Settling lkf~n<lants.jointly and severally, in the amount of 

$280,911,870 . .36, which represents the Commission's estimate c1f the total alkgc::d unreimbursed 

consumer injury causcJ by the Defendants, provide!d, however. that fu ll payment of the 

foregoing amount shall be suspended upon satisfaction of thl! obl igations set fonh in Paragraphs 

A an<l B of th is Section, and suhjet:l LO the conditions -.ct forth in this Section below. 

/\. Effcctivl.! immediately upon the entry of this Order, the !Works S~ltling Defendants 

shall surrender to thl.! Commission :ill conlrol, titk. dominion. and interc:st each has in 

the following as::,cts: 

I. All propl.!1ty owned by or titlt:J to the:: !Works Corporate Sculing Ocfcndants 

including any real. personal. or intel lectual property. c-hallel. gou<ls, instruml.!nts. 

cequipment, tixtures, gc:neral intangihks. dfccts, leaseholds. contracts, mail or 

other dcliv0rics, shares or <; tock, securi ties, inventory, checks. note~, ai:counts, 

credits, n.:ccivablcs (as those tcm1~ arc < . .li..:fined in the u nifom1 Commercial Code), 

in5urancc policies, lines of credit, cash, trusts (including assd protection trusts). 

li<;L<; of consumer names and reserve fund . .; or any other accounts as ... ociarcd with 

any payments processed by, or on bchnlf l)f, any I Works Corporate St.:llling 

Defendants: 

2. :\II cash hdd by the Receiver. including CJ::,h hd<l in First Rc..:public 8 ;111k a1,;count 

Stipulai..:d fio:il Or<lc~ J:. 10 Jeremy 
Jl)hnS('n and '27 Corpurntc Dcf,·111lan1s 
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ending in no. 3 198. City :'-Jational Bank 3ccount ending in no. 4946, and Bank of 

the West account ending in no. 6758; 

3. All pre~ious metals seized by the Internal Revenue Service from Kerry and 

Barharn Johnson's residence: 

-l . 529 S. Woodsview Circle, St. George. Ctah. Parcel :So. SG-WVV-3-B; 

5. 13% inlt:rcst of Jeremy Johnson in Santa CJara Creek Properties, LLC and any 

interest in Santa Clara. lJcah property owned by Santa Clara Creek Propatics, 

LLC. Parcel Nos. SC-32. SC-32-A. SC-32-£3; 

6. 2009 VW Jetta. Plate No. Cl\ 6H ND I 0 I: 

7. Lot in Santa Clara. Utah: Castle Rock I (SG) Lor: 105, Parcel No. SU-CRS-1-

105: 

8. Lot in Santa Clara. L:tah: Ca~tle Rock 2 (S<~) Lot 166, Parcel No. SG-CRS-2-

166: 

9. 573 S . Wood:.vicw Circ le, St. George. Ut:ih 84770, Parcel No. S(j-WYY- 1: 

I 0. All stock in Belize Beach Holding~. Lttl. Mild real prop~rty locat..;d at Pan:d 1277 

Block 42 San Pedro Registration Section. San Pedro Town, Ambergris Caye, 

Refi/ e District of Aefore nwned by Ad in.: Heach lloldings, Ltd.: 

11. 392 West 400 South. M:rnti, Utah, Parcel No. 122 J XI; 

12. 3.00 acrl.!S parcel of land in Hurricane City. utah. Parcel No. H-3-1-3 1-212; 

13. Wntch: Louis Vuitton, 300 :Vlctrcs. lXK gold RZI032; 

14. Wat..;h: IWC Schaffhausen, Rcti:rcnr. 500 I; 

i 5. Remaining bal ~m..;e of settlcmenr proccl.!ds from Rc1.:civc.: r's settlement with Tod<l 

Vowell. c.:t al. ; 

S11pul:i1.:d Final Or<l.:r d!> to .kr.:m} 
J.i:m-.nn and 27 Cr rporntc Dcf•n<larll': 
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16 R~nMining balance of ;;~ttlement pro~t!eus from the Re,·c:i\er ' ~ sc:ttlt'ment with 

Micha~! Studebaker: 

17. All stock in Pacific Mercantile Dank andior its parent company: 

IR 1\11 ;;tock m Town & Country Bank and/or its parent company: 

19. All stock in Sunfirst Bank and;or its parent company; 

20. J'\orthwcstcrn Mutual li fe insurance policy no. xx.xx4g35, owner: Jeremy 

John!lon; 

2 1. :-.Jonhwcstem \1unrn l lite insurance pol icy no. XXXX3723, ownor: Sharla 

22. Nonhwestem Mutual variable annuity contract annuity no. XXXX50CJ2, owner: 

Sharla Johnson; 

23. ;-.lorthw\!Sh:m \1 ulual variable annui ly contrm:l Jnnuny no. XXXX3728. owner: 

Sharla Johnson: 

2-l . onh\\CStcm ~fotual ,·ariable annuity contr:lCt annuity 11(1. XXXX7326, owner: 

Jcr~my Johnson-

25. Notthwcstcrn Mutual insurance service :iccounl no. X.X X I 012, account bolder: 

Jeremy Johnson; and 

26. ~orthwcstem Mutual insurance service account no. XXX099 I, account holder: 

Jeremy Johnc;on. 

B To the c:<lcnt the} arc not already in tht: po!>scssiun o f th~ Ret:c:iver, the !Works 

~llling Defendants ~hall dd iver poS8~ssion to the Rece i .. er of the Assets identified in 

c\!tiun IV .A 

St:pul.it.:d h nal Ord.:r a ~ to J.:r..:m:r 
John'nn an<l 27 Corpur::11c Ocfond ::in1s , .. 
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c. The Rtceiver shall. :1$ soon as praclicabk, commence the sa lt! of the 11nliquidated 

assets identified in Section JV.A. surrendered pursuant to this Order using a 

commercially-reasonable procedure. f hc Receiver shall hold the surrendered Assets, 

anJ thi.: proccctls from the sale of Lhi..: unliquidatul Assets. for fulur~ transfer in 

accordance with further instructions from the Coun. 

D. The Commission' s agrec!mcnt to this Order is expressly premised upon the 

tmthfulncss, accuracy, and cumpklcth.~ss o f the sworn financial statement of Jeremy 

Johnson, s ign~J lln March 31, 2016, whi~h was delivl!red to Commission counsel on 

May I I , 2016 (""Johnson 's Swom Staremcnt") and asset deposition testimony in thi s 

C<t!>C. 

F.. The JWorks s~nling Defrnd:rnts and the Commission stipulate that Johnson's Sworn 

St.at~mcnt and testimony in this case include material infomiation upon which the 

Commission relied in n~gotiaring and agreeing to this Or<ler. The !Works Seitling 

DefrnJanls ~t ipulate that the Commission ha'> relied on the truth fu lnt!ss, accuracy, 

and complcrcncss of Johnson's Sworn Statement and testimony in this case in 

agreeing Lo the L~mis of this Order and that the Commission W<)uld not have entered 

into this Order but for the tmth fuln~s1', accuracy, and completeness of John~on 's 

Swam Statement and testimony in this case; 

F. The sw>pcnsion of the Judgm ent will be lifted as to the IWorks Settling fkfcndants if. 

upon motion by the Comrnis:>ion. the Coun rimb that krcmy Johm;on foikd lo 

disclose any material Asset, materially rnisstatl!d the value of any Asset, or made any 

other materi al misstnrcmcnt or omi1-1sion in .Johnson's Swom Statement or te;;tirnony 

in this case. 

Stipul:ited final Order .ls m J.:~.:my 
J,ihnson and 27 CorporJ·c D.:f.:nJanls 26 
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G. If che suspension of the judgment is lificd, the judgment bl.lcomcs immediately due as 

to the TWorks Seu ling Defendants in the amount of S280.91 l,870-16, plus interes t 

computed from the date of entry of this Order. 

H. 1 he l\Vorks Sctlling Defendants relinquish dominion and all legal and equitable right, 

title, and interest in all A~sets Lransfcrrcd pursuant to this Order and may not scd. th~ 

return of ::my Assets. 

I. The facts al leged in the Amended Complaint wi ll be taken as trnc. without ftuihcr 

proof, in. and solely for the purpose of, any subsequent ..:ivi l litigacion by or on behalf 

of the Commission. including in a proceeding to enforce its rights to any payment or 

monetary judgment pursuant to thi~ Order. such as a nondischargcability complaint in 

any bankruptcy case. 

J. The facts alleged in the Amended Complaint establish all clements necessary to 

sustain an action by the Commission pursuant ro Si.;ction 523(a)(2)(A) of rhe 

Bankruptcy Code, 11 C.S.C. § 523ta)(2)(A). and this Ord~r will have collateral 

estoppel effect solely for such purposes. 

K. The JWorks Settl ing Defendants acknowledge that Jeremy Johnson's Social Security 

Number and the Taxpayer ldentification Numbers of the !Works Corporate Settl ing 

Defendants. which they previously submitlctl to the Cu111missi0n and the Receiver, 

may be used for collecting and reporting on any delinquent amount arisi ng out of this 

Order, in accordance with 31 U.S.C. § 770 I. 

L. Proceedings instituted under this Section are in addition to. and not in lieu of, any 

othl.!r civi l or criminal remedies thal may be provided by law, includ ing any other 

proceedings the Commission may initiate to enforce this Order. 

Stipulat.:d Fmal Ordi.:r as :u J.-:1 cmy 
Juhnson and '27 (\•rpomk l>efrnJant:; 27 
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M. All Assets or funds ultimately sum:ndacd to lhc Commission pursuant to this Order 

and fu11her instructions from the Court may be deposited into a fund administered by 

the Commission or its dcsignec:: to be used for equitable rel ief. including consumer 

redress and any attendant expenses for the administration of any redri=ss fund. lf a 

representative of the Conunission decides that direct rcdrcS$ to consumers is wholly 

or partially impracticable or money remains after redress is completed, the 

Commission may apply any remaining money for such other equ it able relief 

(including consumer information remedies) as it dctcnnincs robe re.asonahly related 

to Defendants' practices alleged in the Amended Complaint. Any money nor used for 

such equitable re lief is to be Jt>positcd to the U.S. I reasury as disgorgcmi:!nt. The 

I Works Settl ing Defendants ha v\:! no right to chalh!ng~ any ai.;tions th1: Commission or 

its rcprc::sentatiw~ may toke pursuant to this Subsection. 

V. 

BA~ 0.:\ USE OF CONSUMER INFORMATIO~ 

IT IS F URTHER ORDERED that Jeremy Johnson and his representative-;, agents, 

employees, and attorneys. and all orher persons in active concat or parl icipation wirh any of 

them, who receive actual notice of this Order, whcth1.:r acting directly or indirectly. arc hereby 

pcnnanc::ntly r~strained and enjoined rrom: 

A. Disclosing to any third party, .using, or bcnclitti ng from consumer in formation, 

incl uding the name, address. telephone number, e-mail oddress. Social Security 

number. other identi fying information, or uny data that enables access lO a 

con um..:r 's account (includ ing a credit card, bank account, or oth~r financial 

nccuunt), or would otherwise allow the asscc;sing of a charge against a consumer's 

St1p 11lut~·d final Ord~r ;is to Jo.:rcmy 
John:.on and 27 C<'rpura1c Defcnda111s 
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account, of any Person which Defendants obtained prior to entry of this Order in 

connection with the advertising. marketing, promotion, or sale or any Product; 

B. Failing to prvviJc tu the Rccci\'cr 5l1Cb consumer information in all forms that is 

in 1 Works Settling Defendants' possession. custody, or contro l within five (5) 

husincsc;; days after entry of this Or<ler; and 

c. Fai ling to dispose of such consumer infonnation in all forms that is in the !Works 

Settling IJcfondants' possession, custody, or control within forty-five l45) days 

afl~r entry either I ) entry of a lioal Orc.lcr closing this case or 2) n:l.:cipt of writll;n 
or 3) when all appellate rights re ex.huasted. 

direction to do so from a representative of the FTCA Disposal shall be by means 

that protect again!'t unauthori7t!d acct:ss ro the consumer infonnation, such as by 

burning, puhcrizing. or :,}wedding any papers. and by erasing or d~stroying any 

electronic media, to t:nsure that th~ consumer infonnation cannot practicably be 

read or rcconstrnctcd. 

Prm·idt'cl, howe1·cr. that consum0r in fornlation need not be disposed of: anJ may be 

disclosed. to the extent requested by a govemmt!nl jgt:m:y or r~quircd by ii lnw, regulation, or 

court onkr. 

VI. 

UMJT l~O LlFTlNC OF ASSET FREEZE 

IT IS FURTHER ORD EH.ED that the Asset fn.:czc imposed by the February 10, 20 I I 

Preliminary lnjuncu(1n Order LDE 130] and the March 25. 20 13 Order Or:mling Motion for 

Order Clarifying Preliminary Inj unction Order [DE 900] (the ''Assd Fn.:cL1.:") is modified to 

permit the payments and tTansfcrs required by Section IV {Monetary Judgmt!nl) of this Order. 

Upon complet ion of the payments and transfrrs required by Section JV of this Order, the Asset 

Stipnl:ited Final Order us to Jcrcm~ 
Johnson and 27 Corpurau: Ucli.•ndants 
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Freeze is dissolved as to the lWorks Settling DcfcnJancs. Th~ Asset Fn.~eLe remains in full force 

and effect as to all remaining non-settling Corporate Defendants. 

vn. 

:\IONITORJNG BY .JERE.MY .JOH:'-ISON 

lT IS FlJRTHEH ORDERF.J) that, for a period of eight (8) years from the date of entry 

of this Order, Jeremy Johnson and his n.;prc:;entatives, agents, and employees. and all other 

persons in active concert or participation with any of them, who receive actua l notice of this 

Order, whether acting directly or indirectly, in conne~tion wi th the advertising, marketing, 

promoting, offering for sak scHing, or provision of any Products on or through the Internet, the 

World Wide Web, or any web page or website, are hereby pennancntly restrained and enjoined 

from failing to: 

A. Obtain contact infomintion from any prospective Marketing Affiliate or Client. ln the 

ca~c of a natural person. Jeremy folmson shall obtain the prospective Marketing 

Affil.iatc's or Client's first and last name, physical address, country, telephone 

number. e-mail address, date of birth. anJ complete bank account information as to 

where payments arc to be made. In the case of business entities, 1'.:n.:my Johnson 

shall obtain the first and last name. physical address, country. telephone number, e-

mail address, and date of buth for the .natural pernm who owns, manages, or controls 

the prospective Marketing Afli Ii ate or Client, and complete bank account infon:nation 

as to where payments are to be ma<lc: 

B. Requi re each Affiliate Network to obiain from its Markding Affiliates and maintain 

the identifying information set forth in Subsn:tion A of this Section prior to the 

Stipul;i t<.:d r mal Order as to Jeremy 
Johnson and 27 Corporntc lklcada1m 30 
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Marketing Affiliatc's or AtTtliate '.'le t:work's participation in any Jen:my Johnson 

Amliace Progra~ 

c. Provide each prospective Marketing Affilialc or Client prior to such prospective 

Marketing AftiJiate's acceptance into any Jeremy John~on Affiliate Program or 

.hm:my .lohn<ion providing services to a prnspl.!cti\. e Client: (I) a copy of this Order: 

and (2) a Clear and Conspicuous statcrnent in writing that engaging in act!' or 

practices prohibited by this Order will result in immeJialt! tenninaLion of any 

\llarkcting Affiliate or Client and forfoiturc of all monks rcc~iwd from or owed Lo 

1hc Marketing A ftiliatc or Client; 

D. Obtain from each prospective Marketing Affiliate or Cliem prior to such prospective 

Marketing Affiliace's acceptance into any k n.:my Johnson Affi liate Program or prior 

10 Jcrcmcy Johnscm providing services to a pro:_,pectivc Client a signed and dated 

s1a1em~nt acknowledging receipt of this Order an<l 1.!xpn.:!'sly ugrcc:ing to comply '-\- ith 

thi" Order; 

1-:. Routinely momtor all marketing materials, ind uding websites. e-mails, and pop-ups 

used by each Marketing Affiliatt: to aJ.vcrli sc, promote, market, offer for sale, or sel l 

nny Jeremy Johnson Product(s); 

F. Routinely monitor all marketing materials, including websi tes. e-mails, and pop-ups 

used by each Client to advertise, promote, market, offer for suk, or sell any 

Product( s) for which foremy John~on is providing i:crviccs; 

Promptly and cornpld cly invc:stig;.ue all complaints received by krcmy fohnson 

thruugh nny source to determine \\hclhcr any Marketing Affiliate or Client is 

~ngaging in acts or prnctices prohiliiteJ by this Order; 

Stirul:.ih:d Finni Onh:r .1~ 10 Jcn:my 
Johnson and 27 <:011,oraLt D..:fcndunb 11 
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H. Review the sales websites for each Markl!ring Affiliat~ u<lvt::rtising. promoting, 

marketing. offering for sak. or selling any Jeremy Johnson Product(s) at least once 

every thirty (30) days to detcnninc whether any M:irketing 1\ffiliate is engaging in 

acts or practicc:i prohibited by this Order; 

I. Review the sales websites advertising. promoting, marketing, off cring for sale, or 

l'Clling each Cl ient's Product for wh ich Jeremy Johnson provide~ services at least 

once every thirty t30) days to dctcnninc whetht:r any Client is engaging in acts or 

prncticcs prohibit1;d by this Order; 

J. lmmcdi::itcly hale the processing of any payments or charges generated by any 

\il arketing Affiliate or Client that has engaged in. or is engaging in, acto; or practices 

prohibited by this Order: 

K. Fully refund, within five (5) business days of discovery, nny consumer whose account 

Jeremy John on has processed a charge against whose sail; original~ from any 

Marketing Affi liate or Client that is discovered lo h:lVc engaged in, or is engaging in. 

acts or practices prohibited by this Ordt!r since lhc date of the most recent review by 

Jer~my Johnson of the Marketing Affiliatc's or Client's marketing materials, 

including the Markt.::ting Aftiliate's or Cl i~nt's web~itcs; and 

L. Terminate. immediately, any Marketing Affi.liak' or Client thal has engaged in, or is 

engaging in, acts or practices prohibited by lhis Order and cease payments to any 

such Person. 

Pro1·ided. huwe1.:er. that this Sedion do~ not authori/~ or require Jeremy Johnson to take 

any action that \ iolatcs any federal or state law. 

Supul3kd hnaJ Onkr as lu Jc~cmy 
Jvhn~on anti 27 Curpomtr: l)d.:nJa111:-. 
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VUI. 

ORDER ACKNOWLRDGMENTS 

IT IS F'URTllER ORDERED that: 

A. Each !Works Settling Defendant, within seven (7) Jays ofcnny of this Order, must 

submit to the Commis::;ion an acknowledgment of receipt of this Order sworn under 

penalty of perjury. 

B. For eight (8) years after entry of this Order, Jeremy Johnson for any business that he 

owns, individually or collectively with any other !Works Defendant, is the majority 

O\.\.'nCr or control::; directly or indirectly. and each 1\Vorks Settling Corporate 

Defendant, must <leli\·er a copy of this Order to: (I) all principals, officer.:;. directors, 

and LLC managers and members; (2) all employees, agents, and representatives who 

pa11icipate in conduct related to the subject matter of thi'5 Order; and (3) any business 

entity resulting from any change in structure as set forth in the Section titled 

Compliance Reporting. Delivery musl occur within s~wn (7) days of entry of this 

Order for current personnel. For all others, delivery must occur before they assume 

their responsibilities. 

c. Froin each in<lividual or entity to which an IWorks Settling D1.:fondant deli vered a 

copy of this Ord~r. that IWorks Settling Defendant must obtain, within thirty (30) 

days, a signed and dated acknowledgment of r~ccipt of this Order. 

IX. 

COMPLIANCE REPORTING 

IT rs FURTHER ORDERED that Jeremy Johnson make. rimely snhmissions to the 

Commission: 

S t i pulat~d f inal Ord~r a~ to krcmy 
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A. One year aficr entry of ihjs Order, Jeremy Johnson must submit a compliance rcpon, 

sworn under penalty of perju ry: 

I. Jeremy Johnson must: (a) identify the pri maty physical, postal, and e-mail 

address and tdephonc number. as designated points of contact. which 

representatives of the Commission may use to communicate with him; (b) 

idc!ntify all of Jeremy Johnson·s businesses by nll of their nam~s, telephone 

numbers, and physical, postal, e-mail, and Internet uc.iJresses; ( c) tie scribe the 

activi t i~s of each business, including the goods and services offered, the! means 

of adH~rlising , marketing, and sales. anJ the involvement or any other 

Defendant (v.hich Jeremy Johnson must dcs.;ribe if hi! knvws or should know 

due h> hi'! own involvement); (d) describe in detail whether and how he is in 

compl iance with each Section of this Order; umJ (c) provide a copy of each 

Order Acknowledgment obtained pursuant to this Order, unless previous ly 

submillet.I 10 the Commission. 

, .... /\dditional ly, Jeremy Johnson must: (a) idl.!nti l)• all telephone numbers and all 

physical. postal. .::-mai l and lntcmet addresses, including :ill re ·idem;t>s; (h) 

identify all business activ ities, including any busim:s~ for whic h Jeremy Johnson 

performs services whether as an employee or otherwisl.! nnd any entity in which 

hl! has any own~rship int~res t : and (c) descrihc in derail his involvement in each 

~ui;h business, including his title, role. responsibilities, participation, authority, 

contml, ,rnd any ownership. 

Stipulated f.mal Order a~ 10 krcrny 
John~on mul 27 Corporate D..:foo<lams 34 
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B. For eight (8) years after entry of this Order, Jeremy Johnson must submit a 

compliance notice, sworn under penalty of perjury, within fourteen (14) day:; of any 

~hangc in the following: 

I. Jeremy Johnson must report any change in: (a) any designated point of contact; j 

or (b) the :;t.ructurc of any entity that Jeremy Johnson has any ownership interest 

in or controls directly or indirectly that may affect compliance obligations 

arising under this Order, including: creation, merger, sale. or dissolution of the 

entity or any subsidiary. parent, or affiliate that engages in any acts or practices 

subject to this On..lcr. 

2. Additionally. Jeremy Johnson must report any change in: (a) name, including 

aliasc:: or fictitious name. or residence address: or (b) title or role in any 

business activity. induding any businl'.:ss for which be performs services 

whether as an cmploy~c or otherwise and any ~nlity in which he has any 

ownership interest, and identify the name. physical address, an<l any lntcrnd 

address of the business or entity. 

c. Jeremy Johnson must submit to the Commission notice of the fi ling of any 

bankruptcy petition, insolvency pwcceding, or similar proceeding by or againsl him 

wi1hin fourteen (14) days of its filing. 

D. Any submis:;ion to the Commission required by this Order to be sworn under penalty 

of perjury must be true and accur:.!tc and comply with 28 U.S.C. § 1746, such as by 

concluding: " l dedare un<let penally of perjury under the laws of the United States of 

America that the foregoing is true and con-ect. Executed on: ___ " and supplying 

the date, signatory's full name, title (if appli<.:ablc ), and signature. 

Stipulated 1-!nal Order as to forcmy 
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E. Unkss othcrn isc di rected by <J representative of the Commission in writing, all 

submissions to the Commission pursuant to this Order must be e-mailed to 

DEbricf@ nc.gov or sem by overnight courier (not the U.S . Postal Service) 10: 

Associate Director for Enforcement, Bureau of Consumer Protection. Federal Trade 

Commission, 600 Pennsylvania Avenue NW. Washington, OC 20580. The subject 

line must begin: FTC v. Jert1my Johnso11. er al-Jeremy Johnson. X-11 -00 11 . 

x. 

RECOROKKEl'li\G 

lT IS FCRTHF:R ORDEREO that Jeremy Johnson must create ce11ain rC'1.:ords for e ight 

(8) years after entry of the Order. and to retain t:ach sm:h record for fi,c (5 ) years. Specifically, 

Jc:remy Johnson, for any business in which he, individually or col lt!ctivdy with any 1llher 

Defendant, is a majority owner or directl y or indirectly controls. must create and retain the 

following records: 

A. Accounting rei:or<ls shLlwing the revenues from all goods and ~crviccs sold. all costs 

incurred in generating tho~e revcnu~s. an<l thc resulting net profit or lvss; 

B. Personnel records showing, for each Person providing services, whether as an 

employee or otherwise, that Person's: name, addresses, and telephone numb~rs; job 

title: or position; dares of service: am! (if applicable) the reason for termination; 

Records of all consumer complaints and rcfuml requests. ""hctber rt:ccived directly ur 

in<lir-:clly. such as through a third party. und any response; 

D. All records necessary to demonstrate foll compl iance with ea~h provi-;ion of this 

On.ler, incluJi11g all submissions to the Commission; and 
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E. !'.on-duplicate copies of any advertisement or otbcr marketing material, including 

web pag-=:s, pop ups, e-mail adverti sements, and any audio files related to them. 

XI. 

COMPLIANCE MONITORl~G 

lT lS FliRTHER ORDERED that, for the purpose of monitoring the I Works Settling 

Defendants' compliance with this Order: 

.'\. Within fourteen ( 14) days of receipt of a written request from a representative of the 

Commission, Jeremy Johnson must: submic additional compliance report<> or other 

requested information, which must be sworn under penalty of p ... rjury; appear for 

depositions; and produce documents, for inspection and copying. The Commission is 

also authorized to Dbtct in discovery, without further leave of court, using any or the 

procedures presetibcd by Federal Rules of Civil Procedure 29, 30 (including 

telephonic depositions), J l, :n , 34, 36, 45, and 69: 

B. For matters concerning this Order, the Commission is authorized to communicate 

directly with Jeremy Johnson. Jeremy Johnson must permit representatives of the 

Commission to int~rview any employee or other Person affiliated with him ur any of 

bis busin1.:sses who has agreed to such an interview. The Person interviewed may have 

counsd present; 

c. The Commi.ssion may use all other lawful means, including rosing. through its 

representatives, :is consumers, suppliers, or other individuals or entities, to Jeremy 

Johnson, or any individnal or entity affi liated with him, without the necessity of 

identification or prior notice. Nothing in this Order limits the Commission's lawful 
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us~ of compul~;ory process pursuanl to Sections 9 and 20 of the FTC Act, 15 C.S.C. §§ 

49, 57b- I ; and 

o. Cpon wrillen n;qucst from a represt:ntativc of the Commission, any consumer 

reporting agency must furnish consumer reports concerning Jeremy Johnson, pursuant 

to Section 604(1) of the Fair Credit Reporting Act, 15 U.S.C. § 168l(b)(I). 

XU. 

RETK~TION OF .JURISOICTIO~ 

IT IS FURTH F..R OROEREO that this Court shull retain jurisdiction of this matter for 

purposes of construction, modi fication, and enforcement of this Order. 

SO ORDERED, this 24th day of August 

Slipulah.'d Final < >rdcr n:. h> Jeremy 
Johnson and 27 CorporJlc Dcfcndanb 

~1JRANDA M. DU 
UNITED STATES DlSTRICT JUDGE 
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STIPULATED AND AGREED TO BY: 

2 For the !Works Settling Defendants: 

3 Date :sfb/;?tJ;/, 
4 

k r my Johnsut dividually 
And As Owner and Officer of the 

5 !Works Settling Corporate Odcn<lants 
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7 : 
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JR 

19 

20 
·- ) 

?.1.~ Datt!: 5- 2_C, - 2oJl=, 
2 1 ~arra J. Porter 

22 
Phillip E. I .owry, Jr. 
Sam E. Spencer 

23 CHRISTENSEN & JENSEN. P.C. 

27 Attorneys for the J Works Settling Corporate Defendants 

28 
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For Plaintiff f< cdcral 'I rade Commis~ion: 

2 

~ Q...\\;t ~CL~ 
Collol Guerard 

4 J. Ronald Brooke. r. 

5 Ootan Weinm::in 
Robt:rto Angui1ola 

6 Jody Goodman 

7 
t\rtomeys for Plaintiff 
Federal Trade Cnmmission 

l$ 600 Pennsylvania Avenue, NW 
Mailstop CC-8528 

9 Washington, DC 20580 
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