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FEDERAL TRADE COMMISSION’S PETITION TO ENFORCE CIVIL
INVESTIGATIVE DEMAND AND MEMORANDUM OF LAW IN SUPPORT

Petitioner, the Federal Trade Commission (the “FTC” or “Commission”), petitions this
Court under Section 20 of the Federal Trade Commission Act (“FTC Act”), 15 U.S.C. 8§ 57b-
1(e), (h), for an order requiring Respondent, Complete Merchant Solutions, LLC (*“CMS”), to
comply with a civil investigative demand, a form of administrative compulsory process, issued to
CMS on November 5, 2019 (“2019 CID”). The Commission issued the 2019 CID in the course
of an investigation concerning possible violations by Complete Merchant Solutions, LLC and its
current and former officers and managers in their individual capacity, of Section 5 of the FTC

Act, 15 U.S.C. § 45(a), and the Telemarketing Sales Rule (“TSR”), 16 C.F.R. 8 310 et seq.
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Section 5 of the FTC Act prohibits unfair or deceptive acts or practices; the TSR prohibits
“abusive” telemarketing, including assisting and facilitating violations of the TSR. The 2019
CID directs CMS to respond to one document request, with subparts, and three interrogatories,
with subparts.

CMS has refused to comply with the 2019 CID.?

The Commission has made no prior application to any court for similar relief and now
seeks the aid of this Court through a summary proceeding to enforce the 2019 CID. A summary
proceeding is necessary so that FTC staff may thoroughly conduct its investigation. As set forth
below, the FTC has met all of the requirements for judicial enforcement of the 2019 CID.
Therefore, the FTC respectfully asks this Court to enter an order requiring CMS either to
produce the specified information or to appear and show cause why it should not comply with
the 2019 CID in its entirety.

The Commission herewith submits the Declaration of Dotan Weinman designated as
Petitioner’s Exhibit (Pet. Ex.) 1, to verify the allegations herein. The Commission also submits
the following additional exhibits:

Pet. Ex. 2 Civil Investigative Demand to Complete Merchant Solutions, LLC (Aug.
18, 2017);

Pet. EX. 3 August 14, 2019 Letter from Laura Basford to Complete Merchant
Solutions, LLC;

Pet. Ex. 4 October 10, 2019 Letter from Laura Basford to Complete Merchant
Solutions, LLC;

Pet. EX. 5 October 21, 2019 Letter from Laura Basford to Complete Merchant
Solutions, LLC;

! To date, CMS has produced no interrogatory responses in response to the 2019 CID. The only
documents CMS has produced are documents it previously provided to the FTC in separate FTC
investigations. The 2019 CID does not seek responsive documents that were previously provided to the
FTC.
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Pet. Ex. 6 October 25, 2019 Letter from Mark Holscher to Laura Basford:;

Pet. EX. 7 Civil Investigative Demand to Complete Merchant Solutions, LLC (Nov.
5, 2019);

Pet. Ex. 8 2019 CID Federal Express Delivery Confirmation (Nov. 8, 2019);

Pet. Ex. 9 November 6, 2019 Letter from Laura Basford to Complete Merchant
Solutions, LLC;

Pet. Ex. 10 November 19, 2019 Letter from Allison Buchner to Laura Basford:;

Pet. EX. 11  November 22, 2019 Letter from Laura Basford to Complete Merchant
Solutions, LLC;

Pet. Ex. 12 December 4, 2019 Letter from Christine Todaro to Complete Merchant
Solutions, LLC;

Pet. Ex. 13 December 5, 2019 Letter from Allison Buchner to Christine Todaro; and

Pet. Ex. 14 December 13, 2019 Letter from Allison Buchner to Christine Todaro.

The Parties

. The Commission is an administrative agency of the United States, organized and existing
pursuant to the FTC Act, 15 U.S.C. § 41 et seq. The Commission is authorized and
directed by Section 5(a) of the FTC Act, 15 U.S.C. 8 45(a), to prohibit, inter alia, “unfair
or deceptive acts or practices in or affecting commerce.” Additionally, the TSR
authorizes the Commission to enforce its prohibition on deceptive and abusive
telemarketing practices. 16 C.F.R. pt. 310.

. The Commission has broad statutory authority to address unfair or deceptive acts or
practices. For example, Section 5(a) of the FTC Act, 15 U.S.C. § 45(a), prohibits, and
directs the Commission to combat, unfair methods of competition and unfair or deceptive

acts or practices in or affecting commerce.
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3. The FTC Act empowers the agency to investigate potential violations of these laws.
Section 3 of the FTC Act, 15 U.S.C. § 43, authorizes the Commission to “prosecute any
inquiry necessary to its duties in any part of the United States.” Section 6 of the FTC
Act, 15 U.S.C. § 46, empowers the Commission to gather and compile information
concerning, and to investigate from time to time, the business and practices of persons,
partnerships, or corporations engaged in or whose business affects commerce, with
certain exceptions not relevant here. Section 20 of the FTC Act, 15 U.S.C. 8 57b-1,
empowers the Commission to require by CID the production of documents or other
information relating to any Commission law enforcement investigation.

4. The Commission has promulgated three ongoing resolutions pertinent to this case, which
authorize its staff to investigate various potential violations of the FTC Act and to use
compulsory process to secure information related to these potential violations. The first
resolution, File No. 012 3145, authorizes the use of compulsory process to investigate
whether telemarketers, sellers or others assisting them have engaged in or are engaging in
unfair or deceptive acts or practices in violation of Section 5 of the FTC Act, 15 U.S.C.
8 45, and/or deceptive or abusive telemarketing acts or practices in violation of the TSR,
16 C.F.R. pt. 310 (as Amended). Pet. Ex. 1, 1 41; Pet. Ex. 7 at 21.

5. The second resolution, File No. 9923259, authorizes the use of compulsory process “[t]o
determine whether unnamed persons, partnerships or corporations have been or are
engaged in the deceptive or unfair use of e-mail, metatags, computer code or programs,
or deceptive or unfair practices involving Internet-related goods or services.” Pet. Ex. 1,

141; Pet. Ex. 7 at 22.
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6. The third resolution, File No. 082 3247, authorizes the use of compulsory process “[t]o
determine whether unnamed persons, partnerships, corporations, or others have engaged
in, or are engaging in deceptive or unfair acts or practices in or affecting commerce, in
connection with making unauthorized charges or debits to consumers’ accounts,
including unauthorized charges or debits to credit card accounts, bank accounts,
investment accounts, or any other accounts used by consumers to pay for goods and
services.” Pet. Ex. 1, 141, Pet. Ex. 7 at 23.

7. Respondent, CMS is a Utah limited liability company who is found, resides, or transacts
business in Orem, Utah. Pet. Ex. 1, 1 6.2

Jurisdiction and Venue

8. This Court has jurisdiction to enforce the Commission’s duly issued CIDs under Sections
20(e) and (h) of the FTC Act, 15 U.S.C. 88 57b-1(e), (h). Section 20(e) states as follows:
Whenever any persons fails to comply with any civil investigative demand duly
served upon him under this section ...the Commission, through such officers or
attorneys as it may designate, may file, in the district court of the United States
for any judicial district in which such person resides, is found, or transacts
business, and serve upon such person, a petition for an order of such court for the
enforcement of this section.
This Court also has jurisdiction pursuant to 28 U.S.C. 88 1331, 1337(a), and 1345.
9. Venue is proper in this judicial district under Section 20(e) of the FTC Act, 15 U.S.C.
8 57b-1(e), because CMS is found, resides, and transacts business here. Pet. Ex. 1, 1 6.

Venue is also proper under 28 U.S.C. § 1391.

2 Citations to exhibits are to paragraph numbers where available, or to page numbers that appear in exhibit
footers.
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The Commission’s Investigation

CMS provides payment processing services for merchants. These services involve
helping merchants obtain and maintain merchant accounts, so that those merchants can
accept consumers’ payments by credit and debit card. Pet. Ex. 1, 7.

Merchant accounts are available through financial institutions referred to as acquiring
banks or “acquirers” that are members of the card networks (e.g., Mastercard and Visa).
Without access to a merchant account through an acquirer, merchants cannot accept
consumer credit or debit card payments. Pet. Ex. 1, { 8.

The FTC started investigating CMS after discovering that CMS provided payment
processing services for a significant number of FTC defendants engaged in unfair and
deceptive practices, allowing those defendants the ability to accept consumers’ credit and
debit card payments. Pet. Ex. 1, 9.

The purpose of the investigation is to determine whether CMS, and its current and former
officers and managers in their individual capacity, have engaged in deceptive or unfair
acts or practices by providing payment processing services to merchants engaged in
fraud. If CMS assisted or facilitated these merchants by processing payments from
consumers that were either unauthorized or otherwise obtained illegally, this could
violate the Telemarketing Sales Rule, 16 C.F.R. Part 310, or Section 5 of the FTC Act, 15

U.S.C. §45. Pet. Ex. 1, 1 2.
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The Commission’s 2017 CID to CMS

14. The Commission first issued a CID to CMS in August 2017 (“2017 CID”) for documents
and information pursuant to the Commission’s Resolution Directing Use of Compulsory
Process in a Non-Public Investigation of Unauthorized Charges to Consumers’ Accounts
(File No. 082-3247).3 Pet. Ex. 1, 1 14; Pet. Ex. 2.

15. The 2017 CID required CMS to respond to document requests and interrogatories on or
before September 20, 2017. Among other things, the 2017 CID seeks specific
information and documents related to merchant accounts that CMS opened on behalf of
defendants in FTC and other relevant law enforcement actions. Pet. Ex. 1, { 15.

16. The 2017 CID included document requests seeking communications between (1) CMS
and merchant-clients that were the subject of a law enforcement inquiry, (2) CMS and
any third-party about those clients, or (3) between CMS employees and agents regarding
those clients. They also cover other documents relating to CMS’s processing for such
merchants, including underwriting files. Pet. Ex. 1, { 16.

17. CMS’s communications and documents related to merchant-clients that are the subject of
law enforcement inquiries bear directly on CMS’s knowledge of these clients’ activities,
including whether these clients are charging consumers illegally or without authorization.
Pet. Ex. 1, 1 17.

18. The Applicable Time Period in the 2017 CID extends “until the date of full and complete
compliance with this CID.” As instructed by the CID, upon compliance, the recipient

“must certify that such responses are complete by completing the ‘Form of Certificate of

3This same resolution was one of the three resolutions included in the 2019 CID. Supra { 6.



Case 2:19-cv-00996-HCN-EJF Document 2 Filed 12/23/19 Page 8 of 20

Compliance’ set forth on the back of the CID form or by signing a declaration under
penalty of perjury pursuant to 28 U.S.C. 8 1746.” Pet. Ex. 1, 1 18; Pet. Ex. 2 at 5.

19. CMS did not file a petition to limit or quash the 2017 CID. Pet. Ex. 1, { 19.

20. CMS sought, and the FTC granted, an extension for CMS to respond to the 2017 CID,
with CMS to produce all responsive documents and provide interrogatory responses by
November 10, 2017. Pet. Ex. 1, § 20.

21. CMS failed to meet this deadline. Among other things, CMS produced no responsive
emails. Over the next few months, FTC counsel, including counsel in the FTC’s Office
of General Counsel, engaged in a series of discussions with CMS to cure the company’s
deficient production. These discussions uncovered unexpected obstacles, including that
CMS had not properly run the FTC search terms, omitting some and using incorrect
versions for others, further delaying CMS’s production. Pet. Ex. 1,  21.

22. Ultimately, CMS did not substantially complete its production of documents and
interrogatory responses to the 2017 CID until August 2018, a year after receiving the
2017 CID. Pet. Ex. 1, 1 22.

23. CMS never provided the certification of compliance required by the CID and FTC Act.
Pet. Ex. 1, 1 23.

CMS’s Refusal to Provide Documents and Information in Response to the 2017 CID

24. In August 2019, FTC counsel learned that CMS had received a law enforcement inquiry
from the Utah Attorney General regarding the merchant accounts it provided to
defendants in an action against a real estate seminar scheme brought by the Utah Division

of Consumer Protection in this District on June 24, 2019. Utah Div. of Consumer
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Protection v. Troy Stevens, No. 2:19-cv-00441-HCN (D. Utah 2019). Pet. Ex. 1, {1 24-
25.

25. On August 14, 2019, FTC counsel sent a letter to CMS counsel, asking CMS to
supplement its response to the 2017 CID with documents and interrogatory responses
regarding the Troy Stevens merchant accounts. CMS did not do so. Pet. Ex. 1, { 26; Pet.
Ex. 3.

26. FTC counsel repeated its requests for documents and interrogatory responses regarding
the Troy Stevens merchant accounts by email on September 5, 2019 and September 23,
2019. CMS did not produce any documents. Pet. Ex. 1, { 27.

27. On September 30, 2019, the FTC and the Utah Division of Consumer Protection filed an
action against another real estate seminar scheme in this District. FTC v. Zurixx, LLC,
No. 2:19-cv-00713 (D. Utah 2019). Pet. Ex. 1, 1 28.

28. Separately, the FTC learned that CMS also provided payment processing services for
individuals or entities that are the targets of two nonpublic ongoing FTC investigations
(“FTC Investigation A” and “FTC Investigation B”).* Pet. Ex. 1, 1 30.

29. On October 25, 2019 CMS counsel responded and stated that CMS was no longer
required to comply with the 2017 CID. Pet. Ex. 1, { 32; Pet. Ex. 6.

30. FTC counsel obtained certain information and documents regarding CMS’s processing
services for the Zurixx defendants and the targets of FTC Investigations A and B through
third-party CIDs to CMS in the FTC investigations, and through documents obtained by
the FTC through the Zurixx investigation and litigation. Those documents and

information, however, did not include internal CMS emails regarding those merchants,

4 The FTC is concurrently filing a Motion to Seal that seeks the Court’s permission to redact the names of these
entities.
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31.

32.

33.

34.

35.

nor answers to interrogatories regarding CMS’s processing for those merchants. Pet. Ex.
1,933

On November 5, 2019, the FTC and the Utah Division of Consumer Protection filed FTC
v. Nudge, LLC et al. in this District. No. 2:19-cv-00867 (D. Utah 2019). CMS provided
payment processing services to the defendants in the Nudge action. Pet. Ex. 1, 1 34.

The Commission’s 2019 CID to CMS

Rather than engage in a further dispute over CMS’s continued production obligations
under the 2017 CID, on November 5, 2019, the Commission issued CMS a second CID
for documents and information. Pet. Ex. 1, 1 35; Pet. Ex. 7. The CID required CMS to
respond to document requests and interrogatories on or before November 19, 2019. Pet.
Ex. 1, 143; Pet. Ex. 7 at 3.

The CID seeks documents and information about CMS’s provision of payment
processing services to the defendants in the Troy Stevens, Zurixx and Nudge matters, as
well as CMS’s services to the targets of FTC Investigations A and B. The specifications
are closely modeled on Interrogatory 7 and Document Request 6 in the 2017 CID and are
narrowly-tailored to obtain this information for the Commission’s investigation. Pet. EX.
1, 1Y 36-37; Pet. Ex. 7; Pet. Ex. 2.

This information is relevant to the FTC’s investigation because CMS’s communications
and documents related to merchant-clients that are the subject of law enforcement
inquiries bear directly on CMS’s knowledge of these client’s activities, including whether
these clients are charging consumers illegally or without authorization. Pet. Ex. 1, { 39.
Counsel for the FTC seek only those documents that CMS has not previously produced to

the FTC. Pet. Ex. 1, 1 40; Pet. Ex. 7 at 16.

10
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. Inissuing the 2019 CID, the Commission followed all the procedures and requirements
of the FTC Act and its Rules of Practice and Procedure. See, e.g., 15 U.S.C. 8§ 57b-
1(c)(2), (c)(3), (c)(7); 16 C.F.R. § 2.7. The CID was properly signed by Commissioner
Rohit Chopra pursuant to the resolutions, as required by Section 20 of the FTC Act. See
Pet. Ex. 7 at 3, 21-23; see also 15 U.S.C. 8 57b-1(i); 16 C.F.R. 8 4.4(a)(3).

The 2019 CID was served on CMS on November 8, 2019. Pet. Ex. 1, { 42; Pet. Ex. 8.
FTC counsel provided CMS’s counsel with a courtesy copy on November 6, 2019. Pet.
Ex. 1, 1 42; Pet. EX. 9.

The deadline for CMS to file a petition to limit or quash the 2019 CID was November 19,
2019. 16 C.F.R. § 2.10(a)(1). CMS did not file any such petition. Pet. Ex. 1, { 44.

On November 15, 2019, CMS and FTC counsel conferred by phone regarding the 2019
CID. CMS counsel indicated that it would not meet the CID’s response date, but it would
produce CMS’s Troy Stevens underwriting files the following week and would provide
more information about the scope of CMS’s prior searches of its email system. Pet. Ex. 1,
{1 45.

Rather than produce the Troy Stevens underwriting files, CMS counsel instead sent FTC
counsel a letter on November 19, 2019 ||| G
I Pt £x. 10. CMS did not seek an extension of the return date of the 2019
CID, nor did it file a petition to modify or quash the CID. Pet. Ex. 1, { 46.

On November 22, 2019 contrary to the CID’s instructions, CMS reproduced documents
that it had previously produced in response to third-party CIDs issued in FTC

Investigations A and B. Pet. Ex. 1, {47.

11
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. Also on November 22, 2019, FTC counsel sent CMS a letter noting that CMS had failed
to comply with the 2019 CID. FTC counsel set forth a modified schedule by which CMS
should comply with the CID, and attached a list of search terms that CMS should run in
its email system to ensure that potentially responsive emails were located. FTC counsel
also explained why the Troy Stevens files were relevant to the FTC’s ongoing
investigation of CMS’s business practices. Pet Ex. 1, { 48; Pet Ex. 11.

CMS did not respond to the FTC’s modified CID production schedule. Instead, at a
December 4, 2019 phone conference, CMS counsel stated that CMS was not prepared to
discuss whether it would ultimately comply with the CID. Pet. Ex. 1,  49.

After the December 4, 2019 call, FTC counsel sent CMS a letter stating that CMS had
failed to meet its obligations to respond to the 2019 CID and that, unless CMS complied
with the CID by December 13, 2019, FTC counsel would proceed to seek judicial
enforcement of the CID. Pet. Ex. 1, 50; Pet. Ex. 12.

On December 5, 2019, without prior notice to the FTC, CMS filed a declaratory
judgment action in this District, seeking to obtain a judicial finding that CMS is not in
violation of Sections 45(a) and 53(b) of the FTC Act. CMS v. FTC, No. 19-cv-00963 (D.
Utah. 2019). Pet. Ex. 1, 1 51.

On December 13, CMS counsel sent FTC counsel a letter stating that CMS would not
comply with the 2019 CID. Pet. Ex. 1, 53; Pet. Ex. 14.

CMS’s refusal to comply with the 2019 CID has burdened, delayed, and impeded the
FTC’s investigation into CMS’s payment processing-related conduct in connection with

the various schemes described above. Pet. Ex. 1, § 54.

12
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MEMORANDUM OF LAW

Introduction

The FTC’s 2019 CID to CMS seeks information—materials relating to CMS’s dealings
with its alleged fraudster-clients—that bears directly on the FTC’s inquiry whether CMS itself
engaged in law violations. In an effort to impede the Commission’s investigation, CMS has
refused to comply with the 2019 CID. CMS, however, has not advanced any principled reason
for its refusal to comply. Nor has it sought the proper administrative remedy by filing a petition
to quash. And, in a further effort to throw sand in the Commission’s gears, CMS has now filed a
declaratory judgment action attempting to forestall any potential law enforcement action. The
FTC will respond to that filing in due course and show why CMS is not entitled to relief. But
nothing that CMS alleges in that complaint or that CMS might claim in this proceeding
undermines the FTC’s authority to obtain the information it needs for its investigation.®

As we describe below, the FTC has plainly satisfied the test for enforcement of its
compulsory process, and CMS has waived objections to the 2019 CID by failing to exhaust
administrative remedies. For these reasons, the Court should grant the FTC’s petition and

enforce its CID.

5 Most pertinent here, CMS’s declaratory judgment action is not the proper forum for any

challenge to the Commission’s CID. As the Supreme Court and other courts have recognized, by
including provisions for judicial enforcement in the FTC Act, see 15 U.S.C. § 57b-1, Congress
provided the exclusive method by which a recipient may seek judicial relief from a CID. Any
other challenges brought apart from this statutory process are thus outside of the district court’s
jurisdiction to consider. FTC v. Claire Furnace Co., 274 U.S. 160, 173-74 (1927); Reisman v.
Caplin, 375 U.S. 440, 446 (1964); accord Google, Inc. v. Hood, 822 F.3d 212, 225 (5th Cir.
2016); Schulz v. Internal Revenue Service, 395 F.3d 463, 464-65 (2d Cir. 2005); Office of Thrift
Supervision, Dept. of Treasury v. Dobbs, 931 F.2d 956, 957 (D.C. Cir. 1991); Belle Fourche
Pipeline Co. v. United States, 751 F.2d 332, 334-35 (10th Cir. 1984); Wearly v. FTC, 616 F.2d
662, 665 (3d Cir. 1980); American Motors Corp. v. FTC, 601 F.2d 1329, 1335-37 (6th Cir.
1979); Blue Ribbon Quality Meats, Inc. v. FTC, 560 F.2d 874, 876 (8th Cir. 1977); and Howfield,
Inc. v. United States, 409 F.2d 694, 697 (9th Cir. 1969).

13
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l. An Administrative Subpoena Issued Pursuant to a Legitimate Investigation and
Seeking Reasonably Relevant Information Should be Summarily Enforced.

An agency may obtain judicial enforcement of an administrative subpoena® if the agency
can show that the “demand is not too indefinite and the information sought is reasonably relevant
to an investigation which the agency has the authority to conduct, and all administrative
prerequisites have been met.” SEC v. Blackfoot Bituminous, Inc., 622 F.2d 512, 514 (10th Cir.
1980) (citing U.S. v. Morton Salt Co., 338 U.S. 632, 652 (1950)). Once an agency meets its
initial burden, the burden shifts to the respondent to show cause why it should not have to
comply with the subpoena. Solis v. CSG Workforce Partners LLC, 2:11-cv-903, 2012 WL
1379310 at *2 (D. Utah April 20, 2012); SEC v. Blackfoot Bituminous, Inc., 622 F.2d at 515
(“the burden of showing abuse is on respondents.”).

Like any administrative agency, the FTC has broad authority to “investigate merely on
suspicion that the law is being violated, or even just because it wants assurance that it is not.”
United States v. Morton Salt Co., 338 U.S. 632, 642-43 (1950). A court’s role in a proceeding to
enforce an agency’s investigative process is thus “strictly limited.” FTC v. Texaco, Inc., 555
F.2d 862, 871-72 (D.C. Cir. 1977) (en banc) (citing Endicott Johnson Corp. v. Perkins, 317 U.S.
501 (1943)). While the court’s function is “neither minor nor ministerial,” the scope of issues
which may be litigated in a [compulsory process] enforcement proceeding must be narrow,
because of the important governmental interest in the expeditious investigation of possible

unlawful activity.” Id. at 872 (internal quotations omitted).

6 The FTC’s civil investigative demands are a form of administrative subpoena. See, e.g.,

FTC v. Invention Submission Corp., 965 F.2d 1086, 1087 (D.C. Cir. 1992).

14
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Accordingly, actions enforcing administrative process are “to be handled summarily and
with dispatchl,]” so that valid subpoenas may be speedily enforced. See In re: Office of the
Inspector Gen’l, R.R. Retirement Bd., 933 F.2d 276, 277 (5th Cir. 1991); SEC v. First Security
Bank, 447 F.2d 166, 168 (10th Cir. 1971); see also Texaco, 555 F.2d at 872 (“[T]he ‘very
backbone of an administrative agency’s effectiveness in carrying out the congressionally
mandated duties of industry regulation is the rapid exercise of the power to investigate . . . .”
(quoting FMC v. Port of Seattle, 521 F.2d 431, 433 (9th Cir. 1975)). And, since administrative
subpoena enforcement proceedings should be summary in nature and limited in scope, plenary
procedures such as discovery are therefore disfavored. Solis, 2012 WL 1379310 at *2 (citing
EEOC v. Dillon Companies, Inc., 310 F.3d 1271, 1277 (10th Cir. 2002) (the 10th Circuit will not
“either encourage or allow...a summary subpoena-enforcement proceeding [to turn] into a mini-
trial...”); see also FTC v. Carter, 636 F.2d 781, 789 (D.C. Cir. 1980).

1. The 2019 CID is Within the Commission’s Authority, Seeks Relevant Documents,
and is Neither Indefinite nor Overly Burdensome.

The 2019 CID satisfies all the elements governing enforcement of FTC compulsory
process. It is well within the Commission’s authority, was properly issued, seeks information
and documents relevant to the Commission’s investigation, and is neither indefinite nor overly
burdensome.

A. The 2019 CID is Within the Commission’s Authority and Was Properly
Issued According to All Administrative Prerequisites.

The Commission lawfully and properly issued the 2019 CID as part of an investigation
into whether CMS and associated entities and individuals have violated the FTC Act. The FTC’s
authority to investigate and proceed against payment processors such as CMS for unfair or

deceptive acts or practices is well-established. See, e.g., FTC v. Universal Management, LLC,

15
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877 F.3d 1234 (11th Cir. 2017); FTC v. Wells, 385 Fed. Appx. 712 (9th Cir. 2010); FTC v.
Neovi, 604 F.3d 1150 (9th Cir. 2010).

To this end, the Commission issued the CID under Section 20 of the FTC Act, 15 U.S.C.
8 57b-1, which authorizes the Commission to issue CIDs “[w]henever the Commission has
reason to believe that any person may be in possession, custody, or control of any documentary
material or tangible things, or may have any information, relevant to unfair or deceptive acts or
practices.” 15 U.S.C. § 57b-1(c)(1). In so doing, the Commission acted under no fewer than
three valid agency resolutions authorizing the issuance of compulsory process to investigate the
very types of conduct at issue here. Pet. Ex. 1, 141, n.4, Pet. Ex. 7 at 21-23. Finally, the
Commission issued the 2019 CID consistent with all governing administrative prerequisites. Pet.
Ex. 1, §41-43, Pet. Ex. 7; 15 U.S.C. 88 57b-1(c)(2), (c)(3), (c)(7), (i) (requirements for form,
content, and service of CIDs); accord 16 C.F.R. § 2.7(a), (b).

B. The Documents and Information Sought are Relevant to the Commission’s
Investigation.

Administrative compulsory process is not limited to seeking information necessary to
prove specific charges; to the contrary, a CID may call for documents and information that are
“relevant to the investigation” — a boundary that may be broadly defined by the agency. FTC v.
Invention Submission Corp., 965 F.2d 1086, 1090 (D.C. Cir. 1992); see also Solis, 2012 WL
1379310 at *3 (citing Phillips Petroleum Co. v. Lujan, 951 F.2d 257, 260 (10th Cir. 1991)). So

long as the requested information ““touches a matter under investigation,” it will survive a
relevancy challenge. Sandsend Financial Consultants, Ltd. v. Federal Home Loan Bank Bd.,
878 F.2d 875, 882 (5th Cir. 1989) (quoting EEOC v. Elrod, 674 F.2d 601, 613 (7th Cir. 1982)).

The FTC’s determination that information is relevant to its investigation should be accepted

unless it is “obviously wrong.” Invention Submission, 965 F.2d at 1089.
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As stated in the 2019 CID, the subject of the FTC’s investigation is whether CMS and
affiliated entities and individuals have engaged in deceptive or unfair acts or practices by
providing payment processing services when they knew or should have known that charges to
consumers’ accounts were unauthorized or obtained illegally, or by assisting and facilitating
violations of the TSR. Pet. Ex. 7 at 6; 15 U.S.C. § 57b-1(c)(2). The 2019 CID’s statement of the
conduct under investigation is congruous with three authorizing resolutions issued by the
Commission. Pet. Ex. 7 at 6, 21-23.

The 2019 CID seeks information that goes to the heart of the FTC’s investigation of
CMS. It requires CMS to produce documents and respond to interrogatories about specified
CMS merchant-clients that are currently under investigation or that are the subject of law
enforcement proceedings for unfair or deceptive practices. Pet. Ex. 7 at 6-14. Reviewing CMS’s
documents and answers to interrogatories with respect to these merchants will help the FTC
assess what role, if any, CMS played in these unfair or deceptive practices. Pet. Ex. 1, 139. As
such, these requests more than meet the “broad” and “relaxed” standard of relevance that applies
in administrative investigations. Invention Submission, 965 F.2d at 1090. Indeed, they aim
directly at the central question of whether CMS may be held liable for its conduct involving
these merchant-clients. See generally Texaco, 555 F.2d at 874. Accordingly, the information
sought is reasonably relevant to the FTC’s investigation of CMS.

C. The CID is Neither Indefinite Nor Overly Burdensome.

A CID is sufficiently definite when it describes the required information such “that a
person can in good faith understand which documents must be produced.” RTC v. Greif, 906 F.
Supp. 1446, 1452 (D. Kan. 1995) (citing In re Grand Jury Proceedings, 601 F.2d 162 (5th Cir.

1979)); cf. 15 U.S.C. 8 57b-1(c)(3)(A) (FTC CIDs for documents must identify the material to be

17
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produced “with such definiteness and certainty as to permit such material to be fairly
identified”). The 2019 CID meets this definition because all of its specifications and definitions
are plainly expressed and easily understandable. Indeed, CMS has never argued otherwise.

Moreover, any alleged imprecision in the CID would not give rise to a claim of undue
burden. To establish such a claim, CMS would have to show that compliance with the FTC’s
CID “threatens to unduly disrupt or seriously hinder [the] normal operations of [its] business.”
Texaco, Inc., 555 F.2d 882 & n.52. CMS has no basis to make such a claim. The 2019 CID
seeks documents and information about five specific sets of merchant-clients for which CMS has
provided payment processing services, for a limited time period that applies to all but one
specification of the 2019 CID. Pet. Ex. 7 at 6, 11. The 2019 CID also prescribed a reasonable
return date of two weeks from the date of issuance. This deadline was more than reasonable for
CMS to assemble the specified documents and prepare its responses to interrogatories, especially
given the fact that the FTC first notified CMS of its interest in certain of these merchant-clients
over three months before the 2019 CID’s return date. Pet. Ex. 1, §26. And, although staff
invited CMS to do so, CMS never sought any extension or modification of the time to respond
on any grounds, including burden.

I11.  CMS Has Waived Any Challenges to the 2019 CID by Failing to Raise Them Before
the FTC.

CMS has waived any challenges it may have made to the 2019 CID. It is a longstanding
principle of law that a party must exhaust its administrative remedies before seeking relief in
court. McKart v. United States, 395 U.S. 185, 193-94 (1965); E.E.O.C. v. Cuzzens of Georgia,
Inc., 608 F.2d 1062, 1063 (5th Cir. 1979) (“Generally, one who has neglected the exhaustion of
available administrative remedies may not seek judicial relief.”); accord Forest Guardians v. US

Forest Service, 641 F.3d 423, 433 (10th Cir. 2011) (“Claims not properly raised before an
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agency are waived, unless the problems underlying the claim are ‘obvious’ or otherwise brought
to the agency’s attention.”) (citing Forest Guardians v. US Forest Serv., 495 F.3d 1162, 1170
(10th Cir. 2007) (quoting Dept. of Transp. v. Pub. Citizen, 541 U.S. 752, 764 (2004)).

That principle applies equally to FTC compulsory process enforcement. See, e.g., United
States v. Morton Salt Co., 338 U.S. 632, 653-54 (1950); American Motors Corp. v. FTC, 601
F.2d 1329, 1332-37 (6th Cir. 1979); FTC v. O’Connell Assocs., Inc., 828 F. Supp. 165, 168-70
(E.D.N.Y. 1993); FTC v. Tracers Information Specialists, Inc., No. 8:16-mc-00018-VMC-TGW,
2016 WL 3896840, at *4 (M.D. Fla. June 10, 2016). Congress and the FTC have provided CID
recipients with an administrative remedy to quash or narrow the request, see 15 U.S.C. 8 57b-
1(f); 16 C.F.R. § 2.10, and the failure to use that remedy thus waives any challenge to the CID.
The “failure to comply with the administrative procedure provided by the statute and the
implementing regulations bars . . . assertion of substantive objections to the CID in court.”
Tracers, 2016 WL 3896840, at *4; see also O’Connell Assocs., Inc., 828 F. Supp. at 170.

CMS had ample opportunity to raise any concerns it may have with the 2019 CID with
the Commission, but it chose not to do so. CMS has never petitioned the FTC to limit or quash
the 2019 CID. In fact, CMS neither sought an extension of the return date nor asked to modify
the CID. Instead, nearly one month after the 2019 CID’s return date, CMS simply informed staff
that it did not intend to comply with the 2019 CID, at all. Having failed to avail itself of
administrative remedies, CMS may not now assert any objections it could have raised to the
Commission as defenses in this CID enforcement proceeding.

Prayer For Relief

WHEREFORE, the Commission invokes the aid of this Court and prays:
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a. For the immediate issuance of an order directing CMS to appear and show cause
why it should not comply in full with the 2019 CID;

b. For a prompt determination of this matter and an order requiring CMS to fully
comply with the 2019 CID within ten (10) days of such order, or at such later date
as may be established by the Commission; and

c. For such other relief as this Court deems just and proper.

Dated: December 23, 2019 Respectfully submitted,

ALDEN F. ABBOTT
General Counsel

Michele Arington
Assistant General Counsel for Litigation

/sl Christine M. Todaro
Christine M. Todaro
Laura Basford
Benjamin R. Davidson

Attorneys for Petitioner
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF UTAH

FEDERAL TRADE COMMISSION,
Petitioner,

V.

COMPLETE MERCHANT SOLUTIONS, LLC
Respondent.

DECLARATION OF DOTAN WEINMAN

Pursuant to 28 U.S.C. § 1746, | declare as follows:
1. | am an attorney employed by the U.S. Federal Trade Commission (“FTC” or
“Commission”), in Washington, D.C. | am an Assistant Director in the Division of Marketing
Practices and | manage the FTC’s investigation of Complete Merchant Solutions, LLC (“CMS”);
FTC File No. 1723020.
2. The purpose of the investigation is to determine whether CMS, and its current and former
officers and managers in their individual capacity, have engaged in deceptive or unfair acts or
practices by providing payment processing services to merchants engaged in fraud. If CMS
assisted or facilitated these merchants by processing payments from consumers that were either
unauthorized or otherwise obtained illegally, this could violate the Telemarketing Sales Rule, 16
C.F.R. Part 310, or Section 5 of the FTC Act, 15 U.S.C. § 45.
3. | am authorized to execute a declaration verifying the facts that are set forth in the
Petition of the Federal Trade Commission to Enforce Civil Investigative Demand. | have read
the petition and exhibits thereto (hereinafter referred to as Pet. Ex.), and verify that Pet. Ex. 2
through Pet. Ex. 14 are true and correct copies of the original documents. The facts set forth

1
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herein are based on my personal knowledge or information made known to me in the course of
my official duties.
4. The FTC is commencing this proceeding to enforce a civil investigative demand (“CID”)
it issued to CMS. The CID requires CMS to produce documents and interrogatory responses
regarding five groups of merchants to whom CMS provided payment processing services. The
return date for the CID was November 19, 2019. CMS has failed and refused to produce
interrogatory responses and documents sought by the CID.
5. The FTC has spent many weeks attempting, unsuccessfully, to convince CMS to abide by
its CID obligations. Ultimately, on December 13, 2019, CMS informed FTC counsel that it does
not intend to comply with the CID.

Background
6. CMS is a Utah limited liability company, headquartered in Orem, Utah. CMS thus
resides, is found, and transacts business in this District.
7. CMS provides payment processing services for merchants. These services involve
helping merchants obtain and maintain merchant accounts, so that those merchants can accept
consumers’ payments by credit and debit card.
8. Merchant accounts are available through financial institutions referred to as acquiring
banks or “acquirers” that are members of the card networks (e.g., Mastercard and Visa). Without
access to a merchant account through an acquirer, merchants cannot accept consumer credit or
debit card payments.
9. The FTC started investigating CMS after discovering that CMS provided payment

processing services for a significant number of FTC defendants engaged in unfair and deceptive
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practices, allowing those merchants the ability to accept consumers’ credit and debit card

payments.

10. For example, FTC counsel has learned that CMS provided payment processing services

for defendants in the following FTC enforcement actions:

a.

FTC et al. v. Affiliate Strategies, Inc., No. 5:09-cv-04104 (D. Kan. 2009)
(government grants scheme involving unlawful telemarketing; FTC obtained
monetary and injunctive relief);

FTC v. Jeremy Johnson, No. 10-2203 (D. Nev. 2010) (government grants and
business opportunity scheme involving unauthorized charges on consumers’
credit and debit accounts; FTC obtained monetary and injunctive relief);

FTC v. lvy Capital Inc., No. 11-cv-00283 (D. Nev. 2011) (business coaching
scheme involving unlawful telemarketing; FTC obtained monetary and injunctive
relief);

FTC v. LeanSpa, LLC, No. 11-01715 (D. Conn 2011) (nutraceuticals sold using
false health claims and with undisclosed payment terms; FTC obtained monetary
and injunctive relief);

FTC v. Apply Knowledge, LLC, No. 14-88 (D. Utah 2014) (business coaching
scheme involving unlawful telemarketing; FTC obtained monetary and injunctive
relief);

FTC v. Lift International LLC, No. 17-cv-00506 (D. Utah 2017) (business
coaching scheme involving unlawful telemarketing; FTC obtained monetary and

injunctive relief);
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g. FTCv. Thrive Learning LLC, No. 17-cv-00529 (D. Utah 2017) (business
coaching scheme involving unlawful telemarketing; FTC obtained monetary and
injunctive relief);

h. FTCv. Tarr Inc., No. 17-cv-02024 (S.D. Cal. 2017) (nutraceuticals sold through a
deceptive trial offer; FTC obtained monetary and injunctive relief);

i. FTCv. Elite IT Partners, Inc., No. 2:19-cv-00125 (D. Utah 2019) (deceptive tech
support scheme; FTC obtained monetary and injunctive relief);

J. FTCv. Zurixx, LLC, No. 2:19-cv-00713 (D. Utah 2019) (deceptive real estate
seminars scheme; currently pending); and

k. FTCv. Nudge, LLC, No. 2:19-cv-00867 (D. Utah 2019) (deceptive real estate
seminars scheme; currently pending).

11. FTC counsel has also learned that CMS provided payment processing services for
defendants in the following SEC enforcement actions:

a. SEC v. Gryphon Holdings, Inc., No. 10-cv-01742 (E.D.N.Y. 2010) (internet-based
investment consulting scam; SEC obtained injunctive relief; monetary relief
obtained in sister criminal action, US v. Marsh et al.);

b. SEC v. Zhunrize, Inc., No. 1:14-cv-03030-RWS (N.D. Ga. 2014) (pyramid
scheme; SEC obtained monetary and injunctive relief); and

c. SECv. Steve Chen, No. 15-cv-07425 (C.D. Cal. 2015) (pyramid scheme; SEC
obtained monetary and injunctive relief).

12.  CMS also provided payment processing services for defendants in the following

Department of Justice enforcement actions:
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a. USv. Marsh, No. 10-cr-00480 (E.D.N.Y. 2010) (wire, securities, and investor
fraud; U.S. obtained monetary relief and defendants sentenced to prison);
b. USv. The Zaken Corp., No. 12-cv-09631 (C.D. Cal. 2012) (business opportunity
scheme; U.S. obtained monetary and injunctive relief); and
c. USv. McNeil, No. 16-cr-00466 (E.D. Mo. 2016) (fraudulent business
opportunities; U.S. obtained monetary relief and defendant sentenced to prison).
13.  CMS also provided payment processing services for a Utah-based real estate seminar
scheme recently sued by the Utah Division of Consumer Protection. Utah Div. of Consumer
Protection v. Troy Stevens, No. 2:19-cv-00441 (D. Utah 2019) (dismissed for lack of standing
after the court issued a temporary restraining order against defendants), refiled in state court at
Utah Div. of Consumer Protection v. Troy Stevens, No. 190907053 (3d Jud. Dist. Ct., Salt Lake
County 2019). The case is ongoing.

The Commission’s 2017 CID to CMS

14, The Commission first issued a CID to CMS in August 2017 (“2017 CID”) for documents
and information pursuant to the Commission’s Resolution Directing Use of Compulsory Process
in a Non-Public Investigation of Unauthorized Charges to Consumers’ Accounts (File No. 082-

3247) 1

! This Resolution authorizes the Commission to use compulsory process “[t]o determine
whether unnamed persons, partnerships, corporations, or others have engaged in, or are engaging
in deceptive or unfair acts or practices in or affecting commerce, in connection with making
unauthorized charges or debits to consumers’ accounts, including unauthorized charges or debits
to credit card accounts, bank accounts, investment accounts, or any other accounts used by
consumers to pay for goods and services.” Pet. Ex. 2 at 21.
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15.  The 2017 CID required CMS to respond to document requests and interrogatories on or
before September 20, 2017. Id. Among other things, the 2017 CID seeks specific information
and documents related to merchant accounts that CMS opened on behalf of defendants in FTC
and other relevant law enforcement actions. Id. at Document Request No. 6; Interrogatory 7.
16. The 2017 CID included document requests seeking communications between (1) CMS
and merchant-clients that were the subject of a law enforcement inquiry, (2) CMS and any third-
party about those clients, or (3) between CMS employees and agents regarding those clients.
They also cover other documents relating to CMS’s processing for such merchants, including
underwriting files.

17.  CMS’s communications and documents related to Merchant-clients that are the subject of
law enforcement inquiries bear directly on CMS’s knowledge of these clients’ activities,
including whether these clients are charging consumers illegally or without authorization.

18.  The Applicable Time Period in the 2017 CID extends “until the date of full and complete
compliance with this CID.” Id. at 6. As instructed by the CID, upon compliance, the recipient
“must certify that such responses are complete by completing the ‘Form of Certificate of
Compliance’ set forth on the back of the CID form or by signing a declaration under penalty of
perjury pursuant to 28 U.S.C. § 1746.” Id. at 5; see also 15 U.S.C. 8§ 57b-1(c)(11), (c)(13).

19.  CMS did not file a petition to limit or quash the 2017 CID. See 16 C.F.R. § 2.10(a).

20.  CMS sought, and the FTC granted, an extension for CMS to respond to the 2017 CID,
with CMS to produce all responsive documents and provide interrogatory responses by
November 10, 2017.

21.  CMS failed to meet this deadline. Among other things, CMS produced no responsive

emails. Over the next few months, FTC counsel, including counsel in the FTC’s Office of
6
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General Counsel, engaged in a series of discussions with CMS to cure the company’s deficient
production. These discussions uncovered unexpected obstacles, including that CMS had not
properly run the FTC search terms, omitting some and using incorrect versions for others, further
delaying CMS’s production.

22. Ultimately, CMS did not substantially complete its production of documents and
interrogatory responses to the 2017 CID until August 2018, a year after receiving the 2017 CID.
23.  CMS never provided the certification of compliance required by the CID and FTC Act.

CMS’s Refusal to Provide Documents and Information in Response to the 2017 CID

24, In late July 2019, FTC counsel learned that CMS provided payment processing services
for merchants owned or controlled by the defendants in an action against a real estate seminar
scheme brought by the Utah Division of Consumer Protection in this District on June 24, 2019.
Utah Div. of Consumer Protection v. Troy Stevens, et al., No. 19-cv-00441-HCN (D. Utah 2019).
CMS did not stop providing payment processing services to the Troy Stevens defendants until
after that action was filed, in July 2019.

25. In August 2019, FTC counsel learned that CMS had received a law enforcement inquiry
from the Utah Attorney General regarding the merchant accounts it provided to the Troy Stevens
defendants.

26.  On August 14, 2019, FTC counsel sent a letter to CMS counsel, asking CMS to
supplement its response to the 2017 CID with documents and interrogatory responses regarding
the Troy Stevens merchant accounts. Pet. Ex. 3. CMS did not do so.

217, FTC counsel repeated its requests for documents and interrogatory responses regarding
the Troy Stevens merchant accounts by email on September 5, 2019 and September 23, 2019.

CMS did not produce any documents.
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28.  On September 30, 2019, the FTC and the Utah Division of Consumer Protection filed an
action against another real estate seminar scheme in this District. FTC v. Zurixx, No. 19-cv-
00713 (D. Utah 2019).

29.  The FTC learned that CMS provided payment processing services to the defendants in
the Zurixx action. The FTC also learned that, in addition to opening merchant accounts under
Zurixx’s name, CMS opened a merchant account for the Zurixx defendants under the name of
Chuckanut Bay Investments, LLC.

30. Separately, the FTC learned that CMS also provided payment processing services for
individuals or entities that are the targets of two nonpublic ongoing FTC investigations (“FTC
Investigation A” and “FTC Investigation B”).?

31. The FTC sent follow-up requests to CMS on October 10, 2019 and October 21, 2019.
These requests asked CMS to supplement its response to the 2017 CID with documents and
interrogatory responses regarding merchant accounts it provided to the Troy Stevens and Zurixx
defendants and the targets of FTC Investigations A and B. Pet. Exs. 4, 5.3

32.  On October 25, 2019 CMS counsel responded and stated that CMS was no longer
required to comply with the 2017 CID. Pet. Ex. 6.

33. FTC counsel obtained certain information and documents regarding CMS’s processing

services for the Zurixx defendants and the targets of FTC Investigations A and B through third-

2 The FTC is concurrently filing a Motion to Seal that seeks the Court’s permission to
redact the names of these entities.

3 As explained in the October 21 letter, the 2017 CID requires CMS to provide responses
to interrogatories and produce documents relating to Merchant-clients who are the subject of any
law enforcement inquiry to CMS, and CMS received law enforcement inquiries from the FTC in
the Zurixx litigation and in FTC Investigations A and B.
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party CIDs to CMS in the FTC investigations, and through documents obtained by the FTC
through the Zurixx investigation and litigation. Those documents and information, however, did
not include internal CMS emails regarding those merchants, nor answers to interrogatories
regarding CMS’s processing for those merchants.

34.  On November 5, 2019, the FTC and the Utah Division of Consumer Protection filed FTC
v. Nudge, LLC et al. in this District. No. 2:19-cv-00867 (D. Utah 2019). CMS provided
payment processing services to the defendants in the Nudge action, and previously had received
an FTC CID regarding the Nudge merchant accounts in the FTC investigation.

The Commission’s 2019 CID to CMS

35.  Rather than engage in yet another dispute over CMS’s continued production obligations
under the 2017 CID, on November 5, 2019, the Commission issued CMS a second CID for
documents and information. Pet. Ex. 7.
36.  The CID seeks documents and information about CMS’s provision of payment
processing services to the defendants in the Troy Stevens, Zurixx and Nudge matters, as well as
CMS’s services to the targets of FTC Investigations A and B. The specifications are closely
modeled on Interrogatory 7 and Document Request 6 in the 2017 CID and are narrowly-tailored
to obtain this information for the Commission’s investigation.
37. Document Request No. 1 in the 2019 CID seeks:
For each Merchant-client on whose behalf [CMS] opened a Subject Account...:
a. All communications between the Company and the Merchant-client;
b. All communications, whether between persons within the Company or

between the Company and any third party, relating to the Merchant-
client....
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c. All applications, contracts, agreements, memoranda of understanding, or

other Documents between the Company and the Merchant-client,

including, but not limited to, all materials provided by the Merchant-client

in connection with an application to the Company for the provision of

Payment Processing services, ...and

d. All other documents relating to the Merchant-client.
Id. at 11.

38.  The 2019 CID narrowly defines “Subject Account” as merchant accounts that CMS
opened for the corporate defendants in the Troy Stevens, Zurixx and Nudge cases, and for the
corporate targets in FTC Investigations A and B. “Subject Account” also includes any merchant
account to which one of the individual defendants or targets was a signatory or “had other
authority that is comparable to signatory authority.” 1d. at 6, 8. The 2019 CID also seeks
documents and information about Merchant-clients of CMS that are the subject of a law
enforcement inquiry to the company on or after November 1, 2019. Id. at 11.
39.  This information is relevant to the FTC’s investigation because CMS’s communications
and documents related to Merchant-clients that are the subject of law enforcement inquiries bear
directly on CMS’s knowledge of these client’s activities, including whether these clients are
charging consumers illegally or without authorization.
40.  The 2019 CID provides that “[i]f any Documents responsive to this CID have been
previously supplied to the FTC, You may identify the Documents previously provided and the

date of submission.” 1d. at 16. Counsel for the FTC seek only those documents that CMS has

not previously produced to the FTC.

10
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41.  The 2019 CID was authorized by the same Commission resolution that authorized the
2017 CID, and two other resolutions.* See Y 14, supra; Pet. Ex. 7 at 21-23.

42.  The 2019 CID was served on CMS on November 8, 2019. Pet. Ex. 8. FTC counsel
provided CMS’s counsel with a courtesy copy on November 6. Pet Ex. 9.

43. The CID required CMS to respond to document requests and interrogatories on or before
November 19, 2019. Pet. Ex. 7 at 3.

44.  The deadline for CMS to file a petition to limit or quash the 2019 CID was November 19,
2019. 16 C.F.R. § 2.10(a). CMS did not file any such petition.

45.  On November 15, 2019, CMS and FTC counsel conferred by phone regarding the 2019
CID. CMS counsel indicated that it was not going to meet the CID’s response date, but it would
produce CMS’s Troy Stevens underwriting files the following week and would provide more

information about the scope of CMS’s prior searches of its email system.

4 See Resolution Directing Use of Compulsory Process in a NonPublic Investigation of
Telemarketers, Sellers, Suppliers or Others (File No. 012 3145). This Resolution authorizes the
Commission to use compulsory process “[t]o determine whether unnamed telemarketers, sellers,
or others assisting them have engaged or are engaging in: (1) unfair or deceptive acts or practices
in or affecting commerce in violation of Section 5 of the Federal Trade Commission Act, 15
U.S.C. § 45 (as amended); and/or (2) deceptive or abusive telemarketing acts or practices in
violation of the Commission’s Telemarketing Sales Rule, 16 C.F.R. pt 310 (as Amended),
including but not limited to the provision of substantial assistance or support — such as mailing
lists, scripts, merchant accounts, and other information, products, or services — to telemarketers
engaged in unlawful practices.” Pet. Ex. 7 at 21.

See also Resolution Directing Use of Compulsory Process in Non-Public Investigation of
Unnamed Persons, Partnerships or Corporations Engaged in the Deceptive Or Unfair Use of E-
mail, Metatags, Computer Code or Programs, or Deceptive or Unfair Practices Involving
Internet-Related Goods or Services (File No. 9923259). This Resolution authorizes the
Commission to use compulsory process “[t]o determine whether unnamed persons, partnerships
or corporations have been or are engaged in the deceptive or unfair use of e-mail, metatags,
computer code or programs, or deceptive or unfair practices involving Internet-related goods or
services.” Pet. Ex. 7 at 22.

11
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46. Rather than produce the Troy Stevens underwriting files, CMS counsel instead sent FTC
counsel a letter on November 19 ||| G
Pet. Ex. 10. CMS did not seek an extension of the return date of the 2019 CID, nor did it file a
petition to modify or quash the CID.

47.  On November 22, 2019, contrary to the CID’s instructions, CMS reproduced documents
that it had previously produced in response to CIDs issued in FTC Investigations A and B.

48.  Also on November 22, 2019, FTC counsel sent CMS a letter noting that CMS had failed
to comply with the 2019 CID. FTC counsel set forth a modified schedule by which CMS should
comply with the CID, and attached a list of search terms that CMS should run in its email system
to ensure that potentially responsive emails were located. Pet. Ex. 11. FTC counsel also
explained why the Troy Stevens files were relevant to the FTC’s ongoing investigation of CMS’s
business practices. Id.

49.  CMS did not respond to the FTC’s modified CID production schedule. Instead, at a
December 4, 2019 phone conference, CMS counsel stated that CMS was not prepared to discuss
whether it would ultimately comply with the CID.

50.  After the December 4, 2019 call, FTC counsel sent CMS a letter stating that CMS had
failed to meet its obligations to respond to the 2019 CID and that, unless CMS complied with the
CID by December 13, 2019, FTC counsel would proceed to seek judicial enforcement of the
CID. Pet. Ex. 12.

51. On December 5, 2019, without prior notice to the FTC, CMS filed a declaratory
judgment action in this District, seeking to obtain a judicial finding that CMS is not in violation

of Sections 45(a) and 53(b) of the FTC Act. CMSv. FTC, No. 19-cv-00963 (D. Utah. 2019).

12
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52. Also on December 5, 2019, CMS sent FTC counsel a letter stating that it was
“considering whether and how to further respond” to the 2019 CID, and that it would contact
FTC counsel the following week with more information. Pet. Ex. 13.

53. On December 13, 2019, CMS counsel sent FTC counsel a letter stating that CMS would

not comply with the 2019 CID. Pet. Ex. 14.

54.  CMS’s refusal to comply with the 2019 CID has burdened, delayed, and impeded the
FTC’s investigation into CMS’s payment processing-related conduct in connection with the
various schemes described above.

I declare under penalty of perjury that the foregoing is true and correct.

Executed on December 23, 2019 . -

13
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Petition Exhibit 2

Civil Investigative Demand to Complete Merchant Solutions, LLC

(August 18, 2017)
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law enforcement purposes. The FTC or other agencies may use and disclose your
response in any federal, state, or foreign civil or criminal proceeding, or if required to
do 50 by law. However, we will not publically disclose your information without

giving you prior notice.

4. Please read the attached documents closely. They contain important information
about how you should provide your response.

Please contact FTC counsel as soon as possible to set up an initial meeting. We
appreciate your cooperation.

A AIEILEINE hAs RTELAL AL

Secretary of the Commission
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Form of Certificate of Compliance*

I/We do certify that all of the documents, information and tangibte things required by the attached Civil Investigative Demand
which are in the possession, custody, control, or knowledge of the person o whom the demand is directed have been

submited to a custodian named herein

If @ document or tangible thing responsive to this Civil Investigative Demand has not been submitied, the objections to its
submission and the reasons for the objection have been stated.

If an interrogatory or a portion of the request has not been fully answered or a portion of the report has not been completed,
the objections to its submission and the reasens for the objections have been staled.

Signatute

Title

Sworn to before me this day

Motary Pubhc

*tn the event that more than one person is responsibie for complying with this demand, the certificate shall identify the
documents for which each certifying individual was responsible. In place of 2 sworn statement, the above cerlificate of
compliznce may be supported by an unsworn dectaration as provided for by 28 U.5.C. § 1746,

FTC Form 144-Back (rev 12/15)
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FEDERAL TRADE COMMISSION ("FTC™)
CIVIL INVESTIGATIVE DEMAND (*(CID") SCHEDULE
FTC File No. 1723020

Meet and Confer: You must contact FTC counsel, Christine Todaro (202-326-3711;
ctodaro@fte.gov) or Laura Basford (202-326-2343; Ibasford@ftc.gov), as soon as possible to
schedule a meeting (telephonic or in person) to be held within fourteen (14) days after you
receive this CID. At the meeting, you must discuss with FTC counsel any questions you have
regarding this CID or any possible CID modifications that could reduce your cost, burden. or
response time yet still provide the FTC with the information it needs to pursue its investigation.
The meeting also will address how to assert any claims of protected status (e.g., privilege, work-
product, etc.) and the production of electronically stored information. You must make available
at the meeting personnel knowledgeable about your information or records management systems,
your systems for electronically stored information, custodians likely to have information
responsive to this CID, and any other issues relevant to compliance with this CID.

Document Retention: You must retain all documentary materials used in preparing responses
to this CID. The FTC may require the submission of additional documents later during this
investigation. Accordingly, you must suspend any routine procedures for document
destrunction and take other measures to prevent the destruction of documents that are in any
way relevant to this investigation, even if you believe those documents are protected from
discovery. See 15 U.S.C. § 50; see alse 18 U.S.C. §§ 1505, 1519.

Sharing of Information: The FTC will use information you provide in response to the CID for
purposes of investigating violations of the laws it enforces. We will not disclase such
information under the Freedom of Information Act, 5 U.S.C. § 552. We also will not disclose
such information, except as allowed under the FTC Act (15 U.S.C. § 57b-2), the Commission’s
Rules of Practice {16 C.F.R. §§ 4.10 & 4.11), or if required by a legal obligation. Under the FTC
Act, we may provide your information in response to a request from Congress or a proper
request from another law enforcement agency. However, we will not publically disclose such
information without giving you prior notice.

Manner of Production: You may produce documentary material or tangible things by making
them available for inspection and copying at your principal place of business. Alternatively. you
may send all responsive documents and tangible things to: Diana Fabian, Federal Trade
Commission, 600 Pennsylvania Avenue, NW, Mail Drop CC-8528, Washington, DC 20580.
If you are sending the materials, use a courier service such as Federal Express or UPS because
heightened security measures delay postal delivery to the FTC. You must inform FTC counsel
by email or telephone of how you intend to produce materials responsive to this CID at least five
days before the retumn date.

Certification of Compliance: You or any person with knowledge of the facts and
circumstances relating to the responses to this CID must certify that such responses are complete
by completing the “Form of Certificate of Compliance™ set forth on the back of the CID form or
by signing a declaration under penalty of perjury pursuant to 28 U.S.C. § 1746.
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Certification of Records of Regularly Conducted Activity: Aftached is a Certification of
Records of Regularly Conducted Activity. Please execute and retum this Certification with your
response. Completing this certification may reduce the need to subpoena you to testify at future
proceedings to establish the admissibility of documents produced in response to this CID.

Definitions and Instructions: Please review carefully the Definitions and Instructions that
appear after the Specifications and provide important information regarding compliance with this
CID.

SUBJECT OF INVESTIGATION

Whether the Company as defined herein, and its officers or managers in their individual capacity,
have engaged in deceptive or unfair acts or praciices by facilitating payment processing when
they knew or should have known that charges were unauthorized or by assisting or facilitating
violations of the Telemarketing Sales Rule, in viclation of Section 5 of the FTC Act, 15 U.S.C. §
45.and 16 C.F.R. Part 310 and whether Commission action to obtain redress for injury to
consumers or others would be in the public interest. See also artached resolution.

SPECIFICATIONS

Applicable Time Period: Unless otherwise directed. the applicable time pericd for the requests
set forth below is from May 12, 2008, until the date of full and complete compliance with this
CID.

“Subject Account” means any merchant eccount or account used for payment processing
maintained by the Company in the name of corporations, limited liability companies,
partnerships of more than five individuals, or other entities that are not a “person” for purposes
of the Right to Financiat Privacy Act, 12 U.S.C. §§ 3401 ef seq., that meets one or more of the
following conditions:

. [s or was in the name of any of the following entities:
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2. Any of the following individuals ot entities are or were signatories. or have or had
other authority that is comparable to signatory authonity:
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1.

i"

o

Interrogatories: Provide the following information:

State the [ull name, mailing address. physical address, telephone number, and
legal status (sole proprietorship, partnership. corporation, limited liability
company, etc.) of the Company, including such information for its parent
company. its wholly or partially owned subsidiaries, affiliates. unincorporated
divisions, and all names under which the company does or did business.

For 2008, 2010, 2013, 2015, and 2017, state the name, address, telephone
number. and titles of all officers, directors. principal stockltolders. owners,
mermbers and managers of all entities listed in response to Interrogatory 1. above.
For each such person listed, state:

7-
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a. all positions held within the Company: and

b. the job duties and the dates through which each position was held within
the Company.

3. For each year of the Applicable Time Period for which the Company provided
Payment Processing services for Merchant-clients on whose behalf the Company
opened a Subject Account, provide the total gross revenues that the Company
earned for providing Payment Processing services.

4, Describe all Payment Processing or transmission of payments other than credit or
debit card transactions the Company provides, including but not limited to
electronic checks, Remote Deposit Capture, Automated Clearinghouse (“ACH™)
payments, Remotely Created Checks (*RCCs”), or Remotely Created Payment
Orders (“RCPOs").

5. Identify any categornies of merchants, products, services, offers, or sales methods
for which the Company will not provide Payment Processing services.

6. State whether the Company is registered or is required to register as a
MasterCard High-Risk Payment Facilitator, Visa Third Party Agent, or under
any similar program mandated by any payments card company or association.

7. Identify each Merchant-client that was the subject of any federal, state. or local
government authority (law enforcement agencies, regulatory agencies, or other)
inquiry to the Company since July 1, 2012; identify the governmental entity that
made each inquiry. and describe the nature of each inquiry.

8. For each Merchani-client on whose behalf the Company opened a Subject
Account, and for each Merchant-client identified in response to Interrogatory 7.
provide:

a. the Identity of each officer, principal, director. principal stockholder,
owner, manager, and known contact person of the Merchant-client;

b. each altemate or “DBA™ (“Doing Business As™) name and product name
used by the Merchant-client, including any predecessor companies or
DBA names used by the Merchant-client or its predecessor companies:

c. the type of product or service sold or marketed by the Merchant-client,
and the medium used by the Merchant-client to sell or market such
product or service (e.g., outbound telemarketing, inbound telemarketing,
direct mail, Internet, mobile device);

d. the dates the Company commenced and stopped providing Payment
Processing services for the Merchant-client, stated separately for each
transaction type processed (i.e.. credit card-not-present, debit card-not-
present, credit card-present, debit card-present, ACH. RCC, RCPO. etc.),

-8-
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and the reason the Company stopped providing Payment processing
services for the Merchant-client;

e. the nature of any other type of service provided by the Company to the
Merchant-client (e.g., referrals of business, sales of leads, customer
services, product fulfillment services);

f. how the Company came to know of and commence a business relationship
with the Merchant-client, including the name, address, and telephone
number of any person, 1SO, or other third party who provided a reference
or referral about the Merchant-client;

g. the names, addresses. telephone numbers, and contact persons of each
financial institution, ISO, payment processor, and third party service
provider through which the Company provides or has provided Payment
Processing services on behalf of the Merchant-client, and the dates the
Payment Processing services through such entities commenced and ended;

h. the name and number of each account or merchant LD that the Company
opened on behalf of the Merchant-client;

i, the total number and gross doltar amount of all transactions processed by
the Company, including any transactions indirectly processed through
another third party service provider;

). the total number, gross dollar amount, and percentage (of total transactions
attempted) of all Declined Transactions, organized by Declined
Transaction Reason Code:

k. the total number, gross dollar amount. and percentage (of total
transactions) of all Chargebacks, organized by Chargeback Reason Code;

I. the total number, gross dollar amount, and percentage (of total
transactions) of all Refunds;

m. the total amount or level of reserve funds or other funds the Company
withheld from the Merchant-client for any reason, including, but not
limited to, in order to cover anticipated Refunds or Chargebacks:

n, the gross and net revenues the Company earned for providing Payment
Processing services:

0. the gross and net revenues that the Company eamed for Chargebacks
assocjated with the Merchant-client; and

p. the Identity of the payment gateway used to transmit consumers’ payment
information from the Merchant-client’s payment portal to the Company.
and state the Company’s ownership interest in the payment gateway, if

0.
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9.

11.

any.

For each Subject Account, and for all accounts maintained by the Company for
Merchant-clients identified in response to Interrogatory 7, provide:

a.

the date the account was opened and, for any account that was closed, the
date and reason the account was closed;

for each month and calendar year, the total number and dollar amount of
all transactions the Company processed through the account, including
any transactions indirectly processed through another third party service
provider;

for each month and calendar year, the total number and dollar amount of
Refunds, and the percentage of Refunds (compared against total
transactions).

for each month and calendar year, the total number and dollar amount of
Chargebacks, and percentage of Chargebacks (compared against total
transactions);

for each month, the total number of Chargebacks organized by
Chargeback Reason (include the Chargeback Reason Code),

the name, address, telephone number, and contact person of each financial
institution, 150, or other third party to or from which the Company
transmitted, torwarded, or received funds or information about the Subject

Account;

the Identity of each of the Company’s current and former employee(s)
responsible for opening and closing the account;

the current balance of the account;

the gross and net revenues that the Company eamed for providing
Payment Processing services for the Subject Account; and

the gross and net revenues that the Company earned for Chargebacks
associated with the Subject Account.

State whether the Company has been or is currently under investigation by any
federal, state, or local govermment authority (law enforcement agencies,
regulatory agencies, or other), identify each governmental entity conducting such
an investigation, and describe the nature of each investigation.

Describe the Company’s relationship with First Data Corporation. including any
role First Data Corporation plays or played in determining whether the Company
will open, close, or maintain Subject Accounts. including any “high risk™ Subject

-10-
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13.

14.

Accounts.

Describe the Company’s relationship with Global Payments Inc.. including any
role Global Payments Inc. plays or played in determining whether the Company
will open, close, or maintain Subject Accounts, including any “high risk™ Subject
Accounts.

Provide the names of all entities that have acted as an Acquirer for the Company,
and for each such Acquirer, the dates it acted as an Acquirer for the Company,
and describe the Company’s relationship with the Acquirer, including any role
the Acquirer plays or played in determining whether the Company will open,
close or maintain Merchant-chient accounts, including any “high risk™ Merchant-
client accounts. For any entity that is no longer acting as an Acquirer for the
Company. explain why the Acquirer is no longer acting in that capacity.

Identify any Documents that would be responsive to this CID, but that have been
destroyed, mislaid, transferred. or are otherwise unavailable, and describe the
circumstances and date on which they were destroyed, mislaid, transferred, or are
otherwise unavailable.

Document Requests: Produce the following documents for each Subject Account:

I.

All contracts and agreements between the Company and Commercial Bank ol
California (formerly National Bank of California), HSBC Bank, Global Payments,
Inc., Visa, MasterCard, Discover, American Express. First Data Corporation, and
any other payment processor, payment card network, or Acquirer;

For 2008, 2010, 2013, 2013, and 2017, the Company’s policies, practices,
procedures. categories, definitions, and systems regarding:

a. How the Company monitors and responds to Refunds and Chargebacks 1o
Merchant-client accounts, including:

i. whether the Company monitors Refund and Chargeback rates;

ii. the procedures, if any. that the Company uses to monitor Refund
and Chargeback rates, including the formulas that the Company
uses to determine Refund and Chargeback rates;

iii. the maximum allpowable Refund and Chargeback rates that a
Merchant-client can have on any single account and/or in the
aggregate before iriggering an action or investigation by the
Company;

iv. the actions, if any, that the Company takes if a Merchant-client
exceeds the Company’s maximum allowable Refund or
Chargeback rates, including all corrective actions that the
Company requires any such Merchant-client to take: and

-11-
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v. whether the Company establishes or adjusts a level of reserve
funds required to cover anticipated Refunds or Chargebacks of
Merchant-clients, including the Company’s policies regarding the
establishment of a reserve fund, and the circumstances that would
walTant an increase to an established reserve fund for a Merchant-
client.

b. How the Company determines whether to open. close, or maintain
Merchant-client accounts, including any “high risk™ Merchant-client
accounts,

3. All Documents related to any MasterCard Service Provider Fraud Management
Program or Visa Acquirer Risk Program (“ARP”) review.

4. All Schedules referenced in the Unit Purchase Agreement dated March 31, 2016,
by and among Complete Merchant Solutions Holding Company, LLC as Rollover
Buyer, CMS Acquisition Company, LLC as Cash Buyer, Decker Enterprises,
LLC, Hallmark Business Sotutions. LLC, T.D. Hansen, L.L.C., and Fidelity
Investments Charitable Gift Fund as Sellers, David Decker, Kyle Hall, Trever
Hansen, as Seller Owners and David Decker as Sellers” Representative.

5. The agreement dated January 10, 2016, between the Company and Jack Wilson;
the agreement dated November 2012, between the Company and Jack Wilson; the
“Confidential Separation and Transition Agreement and Release,” between Jack
Wilson. the Company and the individuals named on the signature page thereto;
and all Documents and communications related to Jack Wilson’s employment at
or affiliation with the Company,

6. For each Merchant-client on whose behalf the Company opened a Subject
Account, and each Merchant-client identified in response to Interrogatory 7:

a. All communicattons between the Company and the Merchant-client;

b. All communications, whether between persons within the Company or
between the Company and any third party, relating to the Merchant-client,
inctuding:

i. Any complaints, subpoenas, civil inyestigative demands,
information requests, or other inquiries, and all other
communications between the Company and any federal, state or
local government authorities: and

il. All communications between the Company and any Acquirers,
financial institutions. Better Business Bureaus, or other third
parties;

c. All applications, contracts. agreements, memoranda of understanding, or
other Documents between the Company and the Merchant-client.

-12-
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including, but not limited to, all materials provided by the Merchant-client
in connection with an application to the Company for the provision of
Payment Processing services, such as, for example, any corporate
Documents, business plan, description ol goods or services marketed,
marketling material (including product descriptions and Intemet
advertisements), sales or customer service scripts, past Return or
Chargeback rates. estimated future Retumm or Chargeback rates, and wire
transfer instructions; and

d. All other Documents relating to the Merchant-client, inciuding, but not
limited to, all Documents relating to any MasterCard Excessive
Chargeback Program or Visa Merchant Chargeback Monitoring Program
review.

RFPA AND SARS NOTICE: This CID does not seek any financial records for which prior
customer notice is required under the Right to Financial Privacy Act (“RFPA™), 12 U.S8.C.
§8 3401, e seq. This CID only seeks information relating to accounts in the name of legal
entities that are not individuals or partnerships of five or fewer individuals. This CID also
does not seek any Suspicious Activity Reports (SARs). Do not produce any SARs or
provide any financial records beyond those specifically requested in this C1D. If you have
any questions, please contact FTC counsel before providing responsive information.

DEFINITIONS

The following delinitions apply 1o this CJD:

D-1.  “*Acquirer” means a business organization, financial institution, or an agent of a business
organization or financial institution that has authority from an organization that operates or
licenses a credit card system to authorize merchants to accept, transmit, or process payment by
credit card through the credit card system for money, goods or services, or anything else of
vaiue.

D-2. *Cardholder” means any consumer who uses a credit card, debit card, or prepaid debit
card to purchase goods or services.

D-3. *"“Chargeback™ means a transaction that a card issuer returns as a financial liability to an
acquiring or merchant bank, usually because of a disputed transaction. The acquirer may then
retumn or “charge back™ the transaction to the merchant.

D-4. “Chargeback Reason”™ means the reason provided for the Chargeback.

D-3.  “Chargeback Reason Code” means the code that identifies the reason provided for the
Chargeback and that may accompany the Chargeback.

D-6. “Company.” “You,” or “Your” means Complete Merchant Solutions, LLC, its wholly
or partially owned subsidiaries, unincorporated diyisions. joint ventures, operattons under
assumed names. and affiliates. and all directors. officers, members. employees, agents,

13-
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consultants. and other persons working for or on behalf of the foregoing. including David M.
Decker, Jr. and Jack Wilson.

D-7. “Document” means the complete original, all drafts. and any non-identical copy, whether
different from the original because of notations on the copy, different metadata. or otherwise, of
any ttem covered by15 U.S.C. § 57b-1(a){5). 16 C.F.R. § 2.7(a)(2), and Federal Rule of Civil
Procedure 34(a){1 {A).

D-8.  “First Data Corporation” shall mean First Data Corporation, its wholly or partially
owned subsidiaries, including First Data Merchant Services Corporation. unincorporated
divisions, joint ventures, operations under assumed names, and affiliates, and all directors,
oflicers, employees, agents, consultants, and other persons working for or on behalf of the
foregoing.

D-9.  “Global Payments Inec.” shall mean Global Payments Inc., its wholly or partially owned
subsidiaries, unincorporated divisions, joint ventures, operations under assumed names. and
affiliates, and all directors, officers, employees, agents, consuitants, and other persons working
for or on behalf of the foregoing.

D-10. “ldentify” or “the identity of” requires identification of (a) natural persons by narne,
title. present business affiliation, present business address. telephone number, and email address
or, if a present business aftiliation or present business address is not known, the last known
business and home addresses; and (b) businesses or other orgamzations by name. address. and
the identities of your contact persons at the business or organization.

D-11. “Independent Sales Organization™ or “ISO™ shall mean any person, corporation,
organization or other entity that solicits. matches, arranges, or refers Payment Processing
services for Merchant-clients, or that solicits, matches, arranges or refers Merchant-clients for
Payment Processing services.

D-12. “Merchaunt-client™ shall mean any business (7.e., legal entity) which is a corporation,
limited liability company, partnership of more than five individuals, or other entity that is not a
“person” for purposes of the Right to Financial Privacy Act (“RFPA™), 12 U.S.C. § 3401(4). for
which You provide or have provided Payment Processing services.

D-13. *“Payment Processing™ means the performance of any function of collecting, formatting,
charging, transmitting, or processing, whether directly or indirectly, payment for goods or
services. Payment processing includes: providing a merchant, financial institution. person, or
entity. directly or indirectly, with the access or means to charge or debit an account; monitoring,
tracking. and reconciling payments, returns, Refunds, and Chargebacks; providing Refund
'services to a merchant: and disbursing funds and receipts to merchants,

D-14. “Refund” means a merchant’s credit or reversal of a charge the merchant previously
processed to a Cardholder’s account. A merchant may provide a refund after a consumer has
cancelled a transaction or returned the goods purchased. For purposes of this CID, the term
“refund” includes any request for refunds or credits other than a Chargeback.

-14-
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INSTRUCTIONS

I-1.  Petitions to Limit or Quash: You must file any petition to limit or quash this CID with
the Secretary of the FTC no later than twenty (20) days after service of the CID, or. if the retum
date is less than twenty (20) days after service, prior to the return date. Such petition must set
forth all assertions of protected status or other factual and legal objections to the C1D and comply
with the requirements set forth in 16 C.F.R. § 2.10(2)(1) - (2). The FTC will not consider
petitions to quash or limit if you have not previously met and conferred with FTC staff
and, absent extraordinary circumstances, will consider only issues raised during the meet
and confer process. 16 C.F.R. § 2.7(k}); see also § 2.11(b). If you file a petition to limit or
quash, you must still timely respond to all requests that you do not seek to modify or set
aside in your petition. 15 U.S.C. § 57b-1(f); 16 C.F.R. § 2.10(b).

-2, Withholding Requested Material / Privilege Claims: If you withhold from production
any material responsive to this CID based on a claim of privilege, work praduct protection,
statutory exemption, or any simtlar claim, you must assert the claim no later than the return date
of this CID, and you must submit a detailed log. in a searchable electronic format. of the items
withheld that identifies the basis for withholding the material and meets all the requirements set
forthin 16 C.F.R. § 2.11{a) - {c). The information in the log must be of sufficient detail to
enable FTC staff to assess the validity of the claim for each document, inc¢luding attachments,
without disclosing the protected intormation. If only some portion of any responsive material is
privileged, you must submit all non-privileged portions of the material. Otherwise, produce all
responsive information and material without redaction. 16 C.F.R. § 2.11(c). The failure to
provide information sufficient to support a claim of protected status may result in denial of the
claim. 16 CF.R. § 2.11(aX1).

I-3.  Modification of Specifications: The Bureau Director, a Deputy Bureau Director,
Associate Director, Regional Director. or Assistant Regional Director must agree in writing to
any modifications of this C1D. 16 C.F.R. § 2.7(D).

1-4,  Scope of Search: This CID covers documents and information in your possessicn or
under your actual or constructive custody or control, including documents and information in the
possession, custody, or control of your attorneys. accountants. directors, officers, employees.
service providers, and other agents and consultants, whether or not such documents or
information were received from or disseminated to any person or entity.

[-5.  Identification of Responsive Documents: For specifications requesting production of
documents. you must identify in writing the documents that are responsive to the specification.
Documents that may be responsive to more than one specification of this C1D need not be
produced more than once. If any documents responsive to this C1D have been previously
supplied to the FTC, you may identify the documents previously provided and the date of

submission.

I-6.  Maintain Document Order: You must produce documents in the order in which they
appear in your files or as electronically stored. If documents are removed from their original
folders. binders, covers, conjainers, or electronic source, you must specify the folder. binder,
cover. container, or electronic media or file paths from which such documents came.
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I-7.  Numbering of Documents: You must number all documents in your submission with a
unique identifier such as a bates number or a document ID.

[-8.  Production of Copies: Unless otherwise stated, you may submit copies in lieu of
original documents if they are true, correct, and complete copies of the originals and you
preserve and retain the originals in their same state as of the time you received this CID.
Submission of copies constitutes a waiver of any claim as to the authenticity of the copies should
the FTC introduce such copies as evidence in any legal proceeding.

I-9.  Production in Color: You must produce copies of advertisements in color, and you
must produce copies of other materials in color if necessary to interpret them or render them
intelligible.

[-10. Electronically Stored Information: See the attached FTC Bureau of Consumer
Protection Production Requirements (“Production Requirements™). which detail all requirements
for the production of electronically stored information to the FTC. You must discuss issues
relating to the production of electromically stored information with FTC staff prior to
production.

[-11. Sensitive Personally Identifiable Information (“Sensitive PII™) or Sensitive Health
Information (“SHI™): If any materials responsive to this CID contain Sensitive PII or SHI.
please contact FTC counsel before producing those materials to discuss whether there are steps
you can take to minimize the amount of Sensitive PII or SHI you produce, and how 1o securely
transmit such information to the FTC.

Sensitive PII includes an individual's Social Security number; an individual’s biometric
data (such as fingerprints or retina scans, but not photographs); and an individual’s name,
address. or phone number in combination with one or more of the following: date of birth,
Social Security number, driver’s license or state identification number (or foreign country
equivalent). passport number, financial account number, credit card number, or debit card
number. SH! includes medical records and other individually identifiable health information
relating to the past, present, or future physical or mental health or conditions of an individual. the
provision of health care te an individual. or the past, present, or future payment for the provision
of health care to an individual.

I-12. Interrogatory Responses: For specifications requesting answers to written
mterrogatories, answer each interrogatory and each interrogatory subpart separately and fully, in
writing, and under oath.

i-13. Submission of Documents in Lieu ol Interrogatory Answers: You may answer any
writlen interrogatory by submitting previously existing documents that contain the information
requested in the interrogatory so long as you clearly indicate in each writlen interrogatory
response which documents contain the responsive information. For any interrogatory that asks
you to identify documents, you may. at your option. produce the documents responsive to the
interrogatory so long as you clearly indicate the specific interrogatory to which such documents

are responsive.

16-
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UNITED STATES OF AMERICA
BEFORE THE FEDERAL TRADE COMMISSION

COMMISSIONERS: Edith Ramirez, Chairwoman
Julie Brill
Maureen K. Ohlbausen
Joshua D. Wright

RESOLUTION DIRECTING USE OF COMPULSORY PROCESS IN A NON-PUBLIC
INVESTIGATION OF UNAUTHORIZED CHARGES TO CONSUMERS® ACCOUNTS

File No. 082-3247
Nature and Scope of Investigation:

To determine whether unnamed persons, partnerships, corporations, or others have
engaged in or are engaging in deceptive or unfair acts or practices in or affecting commerce, in
connection with making unauthorized charges or debits to consumers’ accounts, including
unauthorized charges or debits to credit card accounts, bank accounts, investment accounts, or
any other accounts used by consummers to pay for goods and services, in violation of Section 5 of
the Federal Trade Commission Act, 15 U.S.C. § 45, and/or the Electronic Fund Transfer Act, 15
U.S.C. § 1693, ef seq. The investigation is also to determine whether Commission action to
obtain monetary relief, including consumer redress, disgorgement, or civil penalties, would be in
the public interest.

The Federal Trade Commission hereby resolves and directs that any and all compulsory
processes available to it be used in connection with this investigation for 2 period not to exceed
five (5) years from the date of issuance of this resolution. The expiration of this five-year period
shall not limit or terminate the investigation or the legal effect of any compulsory process issued
during the five-year period. The Federal Trade Commission specifically authorizes the filing or
continuation of actions to enforce any such compulsory process after the expiration of the five-
year period.

Authority 1o Conduct Investigation:

Sections 6, 9, 10, and 20 of the Federal Trade Commission Act, 15 U.S.C. §§ 46, 49, 50,
and 57b-1, FTC Procedures and Rules of Practice, 16 C.F.R. § 1.1 ef seg., and supplements
thereto, Section 917(c) of the Electronic Fund Transfer Act, 15 U.S.C. § 16930(c}, and
Regulanon E, 12 C.F.R. § 205.1 et seq., and supplements thereto.

By direction of the Commission. M’g %‘L/

Donald S. Clark

Secretary
Issued: September 20,2013
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CERTIFICATION OF RECORDS OF REGULARLY CONDUCTED ACTIVITY

Pursuant to 28 U.S.C. § 1746

I, , have personal knowledge of the facts set forth below
and am competent to testify as follows:

[ have authority to certify the authenticity of the records produced by Complete Merchant
Solutions, LLC (the “Company™} and attached hereto.

The documents produced and attached hereto by the Company are originals or true copies
of records of regularly conducted activity that:

a) Were made at or near the time of the occurrence of the matters set forth by, or
from information transmitied by, a person with krowledge of those matters;

k) Were kept in the course of the regularly conducted activity of the Company: and
) Were made by the regularly conductcd activity as a rcgular practice of the
Company.

[ certify under penalty of perjury that the foregoing is true and correct.

Date:

Signature
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Petition Exhibit 3

Letter from Laura Basford to Complete Merchant Solutions, LLC

(August 14, 2019)
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United States of America
FEDERAL TRADE COMMISSION
WASHINGTON, DC 20580

Laura C. Basford
Attorney
Division of Marketing Practices
Bureau of Consumer Protection

August 14, 2019
VIA EMAIL

Timothy J. Muris, Esq.
Andrew J. Strenio Jr., Esq.
Sidley Austin LLP

1501 K Street N.W.
Washington, DC 20005

Re: Civil Investigative Demand (“CID”) Issued to Complete Merchant Solutions, LLC
(“CMS”) on August 18, 2017 by the Federal Trade Commission; File No. 1723020

Dear Counsel:

We recently learned that CMS received a law enforcement inquiry from the Utah Attorney
General regarding a merchant account, or accounts, used by defendants in the Utah Div. of Consumer
Protection v. Troy Stevens, et al. action. No. 19-cv-00441 (D. Utah June 24, 2019). The CID to CMS
requires CMS to provide responses to interrogatories and produce documents relating to Merchant-
clients who are the subject of any law enforcement inquiry to CMS. We therefore ask that CMS
supplement its response to the CID by providing sworn interrogatory responses and producing
responsive documents, including emails, relating to the Merchant-clients that are defendants in the
Troy Stevens action. This would include providing documents and interrogatory responses for the
merchant account with the MID 513485000000190.

Should you have any questions about this, please contact me at (202) 326-2343, or Christine
Todaro at (202) 326-3711.

Sincerely,

Laura C. Basford

cc: Benjamin Mundel, Esq.
Tina Papagiannopoulos, Esqg.
Tami Weerasingha-Cote, Esq.
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Petition Exhibit 4

Letter from Laura Basford to Complete Merchant Solutions, LLC

(October 10, 2019)
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United States of America
FEDERAL TRADE COMMISSION
WASHINGTON, DC 20580

Laura Basford
Attorney
Division of Marketing Practices
Bureau of Consumer Protection

October 10, 2019
VIA EMAIL

Mark C. Holscher, Esqg.
Kirkland & Ellis LLP
333 South Hope St.

29" Floor

Los Angeles, CA 90071

Timothy J. Muris, Esq.
Andrew J. Strenio Jr., Esq.
Sidley Austin LLP

1501 K Street N.W.
Washington, DC 20005

RE: Civil Investigative Demand (“CID”) Issued to Complete Merchant Solutions, LLC
(“CMS”) on August 18, 2017 by the Federal Trade Commission; File No. 1723020

Dear Counsel:

CMS received a law enforcement inquiry from the Utah Attorney General regarding merchant
accounts used by defendants in the Utah Div. of Consumer Protection v. Troy Stevens, et al. action,
which was later dismissed on jurisdictional grounds and filed in state court. See Utah Div. of
Consumer Protection v. Troy Stevens, et al., No. 190907053 (3d Jud. Dist. Ct., Salt Lake County, Sept.
10, 2019). The CID to CMS requires CMS to provide responses to interrogatories and produce
documents relating to Merchant-clients who are the subject of any law enforcement inquiry to CMS.
Accordingly, we have now asked that CMS supplement its response to the CID three times—first, on
August 14, and again on September 5 and September 23. On September 9, you wrote that CMS was
“reviewing” this request and “evaluating” its response.

The language of the CID is clear and requires CMS to produce responsive documents and
provide interrogatory responses relating to the Merchant-clients that are defendants in the Troy Stevens
action. It has been nearly two months since we first asked that CMS produce the required documents
and information. Please advise when CMS will meet its obligations.

Sincerely,

Laura Basford
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Petition Exhibit 5

Letter from Laura Basford to Complete Merchant Solutions, LLC

(October 21, 2019)
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United States of America
FEDERAL TRADE COMMISSION
WASHINGTON, DC 20580

Laura Basford
Attorney
Division of Marketing Practices
Bureau of Consumer Protection

October 21, 2019
VIA EMAIL

Mark C. Holscher, Esqg.
Kirkland & Ellis LLP
333 South Hope St.

29" Floor

Los Angeles, CA 90071

Timothy J. Muris, Esq.
Andrew J. Strenio Jr., Esq.
Sidley Austin LLP

1501 K Street N.W.
Washington, DC 20005

RE: Civil Investigative Demand (“CID”) Issued to Complete Merchant Solutions, LLC
(“CMS”) on August 18, 2017 by the Federal Trade Commission (“FTC”); File No.
1723020

Dear Counsel:

We understand that CMS has received civil investigative demands from the Federal Trade
Commission in the following matters:

(1) Matter No. , dated August 22, 2019, which seeks information and documents
relating to and affiliated individuals and
companies; and

(2) Matter No. , dated August 26, 2019, which seeks information and documents
relating to and affiliated individuals and companies.

CMS has also received document requests in the following action: FTC and Utah Div. of
Consumer Protection v. Zurixx, LLC et al., No. 19-cv-00713 (D. Utah September 30, 2019).

As you know, the CID to CMS requires CMS to provide responses to interrogatories and
produce documents relating to Merchant-clients who are the subject of any law enforcement inquiry to
CMS. We therefore ask that CMS supplement its response to the CID by providing sworn
interrogatory responses and producing responsive documents, including emails, relating to the
Merchant-clients that are named in the above-mentioned August 2019 CIDs and the Zurixx action.
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Please advise when CMS will supplement its CID production relating to these three additional
law enforcement inquiries, and note that these requests are in addition to CMS’s outstanding obligation
to produce documents related to the Utah Div. of Consumer Protection v. Troy Stevens, et al. action.
No. 19-cv-00441 (D. Utah June 24, 2019).

Sincerely,

Laura Basford
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Petition Exhibit 6

Letter from Mark Holscher to Laura Basford

(October 25, 2019)
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KIRKLAND & ELLIS LLP

AND AFFILIATED PARTNERSHIPS

333 South Hope Street
Los Angeles, CA 90071

Mark C. Holscher United States
To Call Writer Directly: Facsimile:
+1 213 680 8190 +1 213 680 8400 +1 213 680 8500

mark.holscher@kirkland.com
www.kirkland.com

October 25, 2019
Via Email CONFIDENTIAL

Laura Basford, Attorney

Division of Marketing Practices
Bureau of Consumer Protection
FEDERAL TRADE COMMISSION
Washington, DC 20580

Re:  Civil Investigative Demand (“CID”) Issued to Complete Merchant Solutions,
LLC (“CMS”) on August 18, 2017 by the Federal Trade Commission (“FTC”);
File No. 1723020

Dear Ms. Basford:

I write in response to your letters dated October 10, 2019 and October 21, 2019, which
request that Complete Merchant Solutions (“CMS”) supplement its responses to the
interrogatories and document requests in the Civil Investigative Demand issued to CMS on
August 18,2017 (“CID”). CMS has and will continue to cooperate with the Staff’s investigation
in good faith, having already fully complied with the CID in 2018. CMS has produced over
475,000 pages of documents, detailed interrogatory responses, and produced three different
former/current employees for testimony. CMS has also produced to your colleagues information
requested by the FTC in response to the CIDs issued in connection with Matters_ and

itiona

_ and the TRO in the Zurixx matter and has agreed to produce some add
information on a rolling basis.

During our meeting in September, you made clear, however, that these two new CIDs
were issued solely to facilitate investigations of other targets/entities, and not to supplement your
investigation as to CMS. The FTC Staff handling those separate matters made similar
representations during meet and confers with my colleagues, and CMS relied on those
representations in agreeing to produce certain information responsive to the CIDs. Given those
representations, we are surprised to receive a letter demanding that CMS produce the very same
information to you pursuant to the CID issued to CMS. That position directly conflicts with the
representations made to us in our meeting.

While our client is and will continue to be cooperative with the FTC’s various
investigations of other entities

Beijing Boston Chicago Dallas HongKong Houston London Munich New York PaloAlto Paris San Francisco Shanghai Washington, D.C.
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KIRKLAND & ELLIS LLP

Laura Basford
October 25, 2019
Page 2

—, we are not aware of any authority requiring the type of open-ended and
ongoing obligation to supplement a production already done in response to a CID. If you have
such authority, please share that so we can reconsider our position.

Sincerely,

Mark C. Holscher
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Petition Exhibit 7

Civil Investigative Demand to Complete Merchant Solutions, LLC

(November 5, 2019)
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2, You must immediately stop any routine procedures for electronic or paper
document destruction, and you must preserve all paper or electronic documents
thai are in any way relevant to this investigation, even if you believe the documents
are protecied from discovery by privilege or some other reason.

4. The FTC wil use information you provide in response to the C1D for the
purpose of investigating violations of the Jaws the FTC enforces. We will not
disclose the information under the Freedom of Information Aet, 5 US.C. § 552. We
may disclose the information in response to a valid request from Congress, or other
civil or criminal federal, state. local. or foreign law enforcement agencies for their
afficial law enforcement purposes. The FTC or other apencies may use and disclose
your response in any federal, state, or forcign civil or criminal procceding. or if
required to do so by lsw. However, we will not publicly disclose your information
without giving you prior notice. ’

5. Please read the attached documents closely. They contain important information
about how you should provide your response.

Please contact FTC counsel as soon as possible to set up an initial meeting. We
appreciate your cooperation,

Yerv trulv vours.

.'d\.l.'l.ll a3 MLILFL
Acting Secretary of the Commission
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Form of Certificate of Compliance”

iWe do certify thet all of the documents, information and tangible things required by the atiached Civil Investigative Demand
which sre in the pussession, custody, control, or knowiedge of the person le whom the demand is direcled have been
submitted io a cusiodian named hersin.

If a cocument of tangible thing responsive 1o this Civil investigative Demand has not been submitted, the objections fo its
submission and the reasons for the ebjeclion have been staied.

[f an interrogatory or & porlon of the request has not been fully answered of & porion of the report has not been completed,
the objections 1b ils submission and the reasons for the obyeclions have been stated

Signature

Tite

Swom fo before me this day

Notary Fubic

*In the ever that more than one persan is respensible for complying with this demand, the cerlificate shall identify the
documents for which each ceditying indwidual was responsible. In place of a swom stalement, the above cerificate of
compliance may be supporied by an unswom declaralion as provided farby 28U SC. § 1746.

FTC Farm 144-Back (rev. 1117)
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FEDERAL TRADE COMMISSION (“FTC”)
CIVIL INVESTIGATIVE DEMAND {“C1D”} SCHEDULE
FTC File No. 1723020

Confidentiality. This CLD relates to a nonpublic FTC Jaw enforcement investigation, If You
choose 10 take any action that may alerl any of Your customers or subscribers of the FTC"s
inquiry {such as termination or suspension of services), please cuntact FTC counsel before taking
such action. Premature disclosure of this CID could impede the FTCs investigation and
interfcre with its enforcement of the {aw.

Mecet and Confer: You must contact Christine M. Todaro at 202-326-3711 or
ctodaro@fte.gov: Laura Basford at 202-326-2343 or lbasford@fic.gov: or Benjamin
Davidson al 202-326-3055 or bdavidson(@ftc.gov. as soon as possible to schedule a meeting
{telephonic or in person) (0 be held within fourteen {14) days after You reccive this C1D. At the
meeting. You must discuss with FTC counsel any questions You have regarding this CiD or any
possible C1D modifications that could reduce Your cost, burden, or response ime yet stitl
provide the FTC wilh the information it needs 1o pursue its investigation The meeting also will
address how to assert any claims of protected status (e g., privilege, work-product. eic.) and the
produetion of elecironically stored information. You must make available al the meeting
personne! knowledgeable about Your information or records management systems, Your sysicms
for electronicaily stored information, custodians likely to have information responsive to this
CID. and any other issues relevant to comphance with this CID.

Document Retention: You must relain ali documentary materials used in preparing responses
10 this CID. The FTC may require the submission of additional Documents later during this
investigation. Accordingly, You must suspend any roufine procedures for Document
destruction and take other menasures to prevent the destruction of Documents in Your
possession, custody, or control that are in any way reievant to this investigation, even if those
Documents are bring retained by a third-party or You believe those Documents ate protected
from discovery. See 15 U.S.C, § 50: see also 18 U.S C. §§ 1505, 1519

Sharing of Information: The F1C will use information You provide in response to the C1D for
the purpose of investigating violations of the laws the FTC enforces. We will not disclose such
information under the Freedom of Information Act, S U S.C § 552. We also will not disclose
such information. except as allowed under the FTC Act (15 U.8.C. § 57b-2). the Commission’s
Rules of Practice (16 C.F.R. §§ 4.10 & 4.11). or if required by a legal obligation. Under the FTC
Act, we may provide Your information in response to a request from Congress or a proper
request from another law enforcement agency. However, we will not publicly disclose such
information without giving You prior nolice.

Manner of Production® You may produce documentary matetial or tangible things by making
them available for inspection and cupying at Your principa) place of business. Alternatively,
You may send all responsive Documents and ungihle things 1o Diana Shiller, Federal Trade
Commission. 600 Pennsylvania Ave. NW, Mail-Stop CC-8528, Washington DC 20580. 1If
You are sending the materials, ose a courier service such as Federal Express or UPS because
heightened sccurity measures delay postal delivery to the FY'C. You must inform FTC counsel
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by email or telephone of how You intend to produce materials responsive to this CID at least five
days before the return date.

Certification of Compliance: You cor any person with knowledge of the facts and
circumstances relating to the responses to this CI1D must certify that such responses are complete
by sipning the “Certification of Compliance™ antached 1o this CID.

Certification of Records of Regularly Conducted Activity: Atlached is a Certification of
Records of Regularly Conducted Activity Please execute and return this Certification with Your
response. Completing this certification may reduce the need to subpoena You te testify at future
proceedings to establish the admissibility of Documents produced in resposise to this CID.

Definitions and Jnstructions: Please review carefully the Definitions and Instructions that
appear after the Specifications and provide important information reganding compliance with this
CiD.

1. SUBJECT OF INVESTIGATION

Whether the Company, as defincd herein, its wholly or partially owned subsidiaries.
unincorporaied divisions, joint ventures. operations under assumed narmces, and affiliates, and all
directors, officers. members, emplayees, agents, consultants, and other persons working, for or on
behalf of the foregoing, and its current and farmer officers and managers in their individual
capacity, have engaged in deceptive or unfair acts ot practices by providing paymen! processing
services 10 merchants while they knew or should have known that charges to consumers’
accounts were ¢ither unauthorized or atherwise obtained illegally, or by assisting or facilitating
violations of the Telemarketing Sales Rule, in violation of Section 5 of the FTC Act. 151 8.C. §
45, und 16 C.F.R, Part 310, and whether Comnission action wo obtain monetary relief would be
in the public imerest. See also artached resolutions.

H. SPECIFICATIONS

Applicable Time Period: Unless otherwise direcied, the applicable time pesiod lor the requests
set Torth below is from November 1, 2016 until the date of full and complete compliance with
this CID.

~Subject Account™ means any merchant account or account used for Payinent Processing
maintained by the Company in the name of corporations. timited liability companies,
pacerships of more than five individuals, or other entities that are not 2 “person” for purposes
of the Right to Financial Privacy Act, 12 U.S.C. §§ 340} &7 seq.. that meets one or more of the
following conditions:

[ [s or was in the name of any of the following entities:
Al Zurixx. LLC
B. Carlson Development Group, LLC

C. CJ Seminar Holdinps. LLC

2.
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H.

L=

o £ X2 F

Zurixx Financial, L1.C

Prosperity Internationa] LLC, formerly dba Flip and Build Wealth and
Real Estate Workshop

PL] LLC, formerly dha Prosperity Leaming LLC
Opus Management Group, LLC

Mantis Management, Inc.

Selective Marketing Company

Bo-Roc Manapement Inc.

Nudge. LLC

Response Marketing Group, LLC also dba 3 Day Real Estate Training.
Abundance Edu, LLC. Affluence Edu. LLC, American Money Tour, Cash
Flow Edu, Clark Cdu, L LC, Edpe 2 Reai Estate, EVTech Media North.
Flip for Life, Flipping lor Life. Income Events. Insider’s Financial
Edueation. LLC, Leading Financial Education, LLC, OnWealth. Power
Flip. Prosper Live Property Education, L1.C, Renovate to Rent. Simple
Real Estate Training, Smart Flip, Snap Flip. US Education Advance,
Vintage Flip, Vistonary Events, Weaith Tribe, Women's Empowerment.
Yaoncey Events, Yancey. LLC. Your Real Estatc Today

BUYPD,LLC

L.J ‘
1
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!‘J

<

Any of the following individuals or entities are or were signatories, or have or had
uther anthority that is comparable o signatory authority:

A. Christopher A. Cannon
B. James M. Carlson
C.  Jeffrey D. Spangler
D.

E.

P

G.

H.

L

L

K.

L. Troy Stevens

M. Cory Wadsworth
N. MJ Augie Bove

0. Brandon B. Lewis
P. Ryan C Poelman
Q. Phillip W. Smith
R. Shawn L. Finncgan
s. Clint R. Sandcrson
T

L]. _
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V.

W.

X.

3. Has been assigned any of the following account numbers:

A, 513485000000150

B. 513485000005157

C. 8788117000236

D. 8788117000210

E. $13485000000257

F. 5134850003101402

G 513483000341198
H. 513485000000216
L '513485000002477
J. 513485000006627
K. 513485000007112

5134850000071 87

£~

513485000007195
513485000008185
513485000105056
513485000108894
513485000108%902
513485000108910
513485000108969

A« 2 0 7 0 Zz X

513485000006114

~

513485000206615

1
tn
]
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V. 513485000303404
W.  513485000303438
X. 513485000303453
Y. 51348500030346)
Z. 513485000303487

AA.  513485000303503
BB.  513485000303529
CC.  513485000303545
DD.  513485000304)21
EL. 313485000309591
FE.  513485000310342
GG, 5134850003 14237
HH. 513485000329144
. 513485000329169
1. 513485000329185
KK. 51348500032920)
LL.  513485000335)4]
MM. 513485000340984
NN.
00.

PP.

QQ.
RR.

58.

A. Document Requests:
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1.

For cach Merchant-client on whase behalf the Company opened a Subject
Account. and for each Mcrchant-client identified in response to Interrogatory 1.
produce:

a. All communications between the Company and the Merchant-client even
if such communications were created prior to the Applicable Time Period.;

b. Al communications, whether between persons within the Company or
ketween the Company and any third party, relating to the Merchant-client,
even if such communications were created prior to the Applicable Time
Perod, including:

i. Any complaints, subpoenas. civil investigative demands,
information requests, or other inquiries, and all other
Communicaiions between the Company and any federal. state or
lacal government authorities; and

ii. All communications between the Company and any Acquirers,
financial institutions, Betler Business Bureaus. or other third
paries;

¢.  All applications, contracts, agreements, memaoranda of understanding, or
other Documents between the Company and the Merchant-client,
including, hut not limited to, all materials provided by the Merchant-client
in connection with an application to the Company for the provision of
Payment Processing services. such as, for example, any corporate
Documnents, business plan, description of goods or services marketed.
marketing material {including product descriptions and intemet
advertisements). sales or customer service scripts, past Relurn or
Chargeback rates. estimated future Return or Chargeback rates. and wire
transfer instructions: and

d. All other Documents relating to the Merchant-chent. including. but not
limited to. all Documents relating to any MasterCard Excessive
Chargeback Program ot Visa Merchant Chargeback Monitoring Program
review.

B. Interropatories;

1%

1dentify cach Merchant-client that was the subject of any federal, siate. or local
government authority (law enforcement agencies. regulatory agencies, or other)
inquiry to the Company smce November 1. 2019 until the date of full and
complete compliance with this C1D and completion of the attached Certificate of
Compliance.

For each Merchant-client on whose behalf the Company opened a Subject
Account, and for each Merchant-client Identified 1o response to Interrogatory 1.
provide:
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h.

The Identity of each officer, principal, director. principal stockholder,
owner, manager, and known contact person of the Marchant-client,

Each altemate or “DBA™ (*Doing Business As™) nanie and product name
used by the Merchant-client, including any predccesser companies or
DBA names used by the Merchant-client or its predecessor companies:

The type of product or service sold or marketed by the Merchanti-client,
and the medium used by the Merchant-clicnt to sell or market such
praduct or service (e.g.. outbound telemarketing, inbound telemarketing,
direct mail, Internet. mobile device}:

The dates the Company commenced and stopped providing Payment
Processing services for the Merchant-clienw, staled separatety for each
transaction type processed (i.e.. credit card-not-present. debit card-not-
prescnt, credit cand-present, debit card-present, ACH, RCC, RCPO. etc.).
and the reason the Company stopped providing Payment processing
gervices for the Merchani-client;

The nature of any other type of service provided by the Company tu the
Merchant-client {e.g.. referrals of business. sales of leads. customer
services. product fulfillment services),

How the Company eame 10 know ol and cominence a husiness
relationship with the Merchant-client, including the name. address, and
telephone number of any person. 80, or other third party who provided a
reference or referral about the Merchant-client:

The names. addresses, telephone numbers, and contact persons of each
financial institution, ISO, payment processor, and third party service
provider through which the Company provides or has provided Payment
Processing services on behalf of the Merchant-client. and the dates the
Payment Processing services through such entities commenced and ended;

The name and number of each account or merchant ID that the Company
opencd on behalf of the Merchant-c lient:

The total number and pross doliar amount of alf transactions processcd by
the Company. including any transactions indirectly processed through
another third party service provider;

The tolal number. gross dollar amount. and percentage (of total
transactions attempted) of all Declined Transactions oiganized by
Declined Transaction Reasoa Code;

The total number. gross dollar amount, and percentage (of total
transactions) of al} Chargebacks. organized by Chargeback Reason Code:

-5
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1,

.

The total number, gross dollar amount. and perceniage (of total
transactions) of all Refunds:

The total amount or level of reserve funds or other funds the Company
withheld from the Merchant-client for any reason. including. but not
limited to, in order to cover anticipated Refunds er Chargebachs:

The gross and net revenues the Company eamed for providing Payment
Processing services;

The gross and net revenues that the Company eammed for Chargebacks
associated with the Merchant-client: and

The Identity of the Payment Gateway used 10 transmit consumers’
payment information from the Merchant-client's payment portal to the
Company. and state the Company's ownership interest in the Payment
Gateway, if any.

For each Subject Account, and for each Merchani-client Jdentified in response to
Interrogatory 1. provide:

a.

The date the account was opened and, for any account that was closed. the
date and reason the accouni was closed;

For each month and ¢alendar year, the total number and dollar amount of
alt transactions the Company processed through the account including
any Lransactions indirectly processed through another third panty service
provider;

For each month and calendar year, the total number and dollar amount of
Refunds, and the percentage of Refiunds (compared apainss total
{ransaclions}

For each month and calendar year, the ictal number and doliar amount of
Chargebacks. and percentage of Chargebacks {compared against lotal
transactionsh:

For each month, 1he total numher of Chargebacks organized by
Chargeback Reason {include the Chargeback Reason Code);

The name. address, telephone number. and contact person of each
financial institution, ISQ. of other third party to or from which the
Company transmitted, forwarded. or received funds or infermation about
the Subject Account;

The 1dentity of each of the Company s current and former employee(s)
responsible for opening and closing ihe account,

9.
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h. The current balance of the account;

i The gross and net revenues that the Company eamed for providing
Payment Processing services for the Subject Account: and

k The gross and aet revenues that the Company eamed for Chargebacks
associated with the Subject Account

RFPA AND SARS NOTICE; This CID does not seck any financial records for which prior
customer notice is required under the Right to Financial Privacy Act (“RFPAY), 12 U.S.C.
§§ 3401, ef seq. This CID only seeks information relating to accounts in the name of legal
entities that are not individuals or partnerships of five or fewer individuals. This CID also
does not seek any Suspicious Activity Reports (SARs). Do not produce any SARs or
provide any financial records beyond those specifically requested in this CID. If You have
apy questions, please contact FTC counsel before providing responsive information.

11I.  DEFINITIONS

The following definttions apply 10 this CID:

D-1. “Acquirer” means a business organization, financial institution. or an agent of a business
orgamzation or financial institution that has authority from an organization that operates or
licenses a credit card sysiem Lo authorize merchants Lo accepl, transmit, or process payment by
credit card through the credit card system for money, goads or services. or anything else of
value,

D-2.  “Cardholder™ mesns any consumer who uses a credit card, debit card, or prepaid debit
card 1o purchase goods or services.

D-3. “Chargeback” means a transaction (hat a card 1ssver returns as a financial liability to an
acquiring or merchant bank, usually because of a disputed transaction. The acquirer may then
return or “charge back™ the transaction to the merchant.

0D4. “Chargeback Reason™ means the reason provided for the Chargeback,

D-5. “Chargeback Reason Code” means the code that identifies the reason provided for the
Chargeback and that may accompany the Chargeback.

D-6. “Company.” "You.” or “Your” means Complete Merchant Solutions, LLC. its whoily
or partially owned subsidiaries, unincorporated divisions. joint vehtures, operations under
assumed names, and affiliates, and all directors, officers. members, employecs, agents.
cunsultants, and other persons working for or on behalf of the foregoing.

D-7. “Document” means the complete original, atl drafs. and any non-identical copy. whether
different from the vriginal because of nolations on the copy. different metadata. or otherwise. of

-10-
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any item covered by 15 U.S.C. § S7b-1(a)}5). 16 C.F.R. § 2.7(a}2). or Federal Rule of Civil
Procedure 34(a)(1){A).

D-8. “Identify™ or “the Identity of " requires identification of (a) natural persons by name.
title, present business affiliation, present business address, telephone number, and email address
or, if a present business affiliation or present busmess address is not known, the last known
bustess and home addresses; and (b) businesses or other organizations by name. address. and
the tdentities of Your contact persons at the business or organjzation.

D-9. “Independent Sales Organization™ or “ISO™ means any person ot entity that markets
Payment Processing services, refers merchants for Payment Processing services, or otherwase
assisis merchants 1n obtaining Payment Processing services.

D-10. “Merchani-client” shall mean any business {i.e . legal entity) which is a corporation,
limited liabijity company. parinership of more than five individuals. or other entity that is not a
“person’ for purposes of the Right to Financial Privacy Act (“RFPA™), 12 US.C. § 3401(4), for
which You provide or have provided Payment Processing services.

D-11. “Payment Processing” means the performunce of any function of collecting, formatting,
charging, transmitting. or processing. whether directly or indirectly. a Cardholder’s payment for
poods or services. Payment Processing includes: providing a merchant. financial institution,
person, or enlity, directly or indirectly, with the access or means to charge or debit a
Cardholder's account: monitoring, tracking, and reconciling payments, returns. Refunds. and
Chargebacks: providing Refund services to & merchant: and dishursing funds and receipts 1o
merchants,

D-12. “Refund” means a merchant’s credii or reversal of a charge the merchant previously
ptocessed to a Cardholder s account. A merchant may provide 2 Refund atier a consumer has
cancelled a transaction or returned the goods purchased. Tor purposes of this CID. the term
-“Refund” includes any request for Refunds or credits other than a Chargeback.

1v. INSTRUCTIONS

I-1 Petitions to Limit or Quash. You must file any petition to limit or quash this CiD with
the Secretary of the FTC prior to the retumn date. Such petition must set forth all assenijons of
protected status or other factual and legal objections to the (D and comply with the
requirements set forth m 16 C.F.R, § 2.10(a)(13— (2). The FTC will not consider petitions to
quash or limit if You have not previousty met and conferred with FTC staff and, absent
extraordinary circumstances, will consider only 1ssues raised during the meet and confer -
process. 16 CF.R. § 2.7(k): vee aiso § 2.11(b). M You file a pefition in limit or quash, You
must still timely respond to all requests that You do not seek to modify or set aside in Your
petition. 15 U.8.C. § 57b-1{f): 16 C.F.R. § 2.10{b).

I-2.  Withholding Requested Material / Privilege Claims: For specifications requesting
production of Documents or answers to written interrogatories. il You withhold from production
any material responsive 1o this C1D based on a claim of privilege. work product protection.
statuiory exemption, or any similar claim, You must assert the claim na later than the retum date
of this CID. and You must submit a detailed Jog. in a searchable electronic format. of the jtems
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withheld that identifies the basis for withholding the material and meets all the requirements set
forth in 16 CF.R. § 2.1 I(a) ~ (¢). The informanon in the log must be of sufficient detail to
=nahle FTC staff to assess the validity of the claim for each Document. including attachments.
without disclosing the protected information. If only some portion of any responsive matenal 15
orivileged, You must submit all non-privileged portions of the material. Otherwise. produce all
responsive information and material without redaction. 16 C.F.R. § 2.11(¢). The failure to
provide information sufficient to suppon a ciaim of protected status may result in denial of the
claim. 16 CFR §2.11(a)1).

I-3.  Modification of Specifications. The Bureau Director, a Deputy Bureau Director.
Agsociate Director, Regiona) Director, or Assistant Regiona! Director must agree in wating to
any modifications of this CID, 16 C.F.R § 2.7(1).

I-4.  Scope of Seareh: This CID covers Documents and information in Your possession or
under Your actual or constructive custody or contret, including Documents and formation in
the possession, custody, or cantrol of Your attorneys. accountants. directors, officers, empioyees.
service providers, and other agents and censultants. whether or not such Documents or
information were received from or disseminated 10 any person or entity.

I-5.  Identification of Responsive Documents; For specifications requesling production of
Documents. You must identify in writing the Documents that are respunsive to the specification.
Documenis that may be responsive 1o more than one specification of this CID need not be
produced more than once. 1f any Documents responsive to this CID have been previously
supphed to the FTC. You may identify the Documents previously provided and the date of
submission.

1-6. Maintain Document Order: For specifications requesting prnduction of Documents,
You must produce Dacuments in the order in which they appear in Your files or as electromeally
stored. If Documents are removed from their original folders, binders, covers. containers, or
electronic source, Yoo must specify the folder, binder. cover, container. or elecironic media or
file paths from which such Documents came.

(-7 Numbering of Docoments; For specifications requesting production of Documents,
You must number all Documents in Your submission with a unique identifier such as a Bates
number or a Document ID. .

1-8.  Produetion of Copies: Tor specifications requesting production of Docmments. unless
othcrwise stated, You may submit copies in lieu of original Documents if they are true. correct,
and complete copies of the originals and You preserve and retain the originals in their same state
as of the time You received this C!D Submission of copies constitutes a waiver of any claim as
to the authenticity of the copies should the FTC introduce such copies as evidence in any legal
proceeding.

I-9.  Production in Colnr: For specifications requesting production of Docunients. You must
produce copies of Advertisements in color. and You must produce copies af other materials in
color if necessary (o interpret them or render them intelligibte.
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1-10, Electronically Stored Information: For specifications requesting production of
Documents, see the attached FTC Burean of Consumer Protection Production Requircments

i* Production Requirements™), which delail all requirements for the production of electronically
stored information to the FTC. You maost discuss issues refating to the production of
electronically stored information with FTC staff prior to production.

j-11. Sensitive Personally Identifiable Information (“Sensitive PI1”) or Sensitive Health
Information (“*SHI”): For specifications requesting production of Documents or answers 10
woitten interrogatories. if any responsive materials contain Sensitive P11 or SHI, please cantact

7 TC counse! before producing those materials to discuss whether there are sleps You can take 1v
minimize the amoumnt of Sensitive P11 or SHI You produce, and how to securely transmit such
information to the FTC.

Sensitive Pl) includes an individual's Social Security number; an individual’s biometric
data (such as fingerprints or retina scans, but not photographs): and an individual’s name.
address. or phone number in combination with one or more of the following: date of bisth.
Socigl Security number, driver’s license or state identification number (or foreign country
equivalent), passport numbsr, financial account number, credit card number, o1 debil card
number. SH1 includes medical records and ather individuaily identifiable health information
relating o the past, present. or [uture physical or mental bealth or conditions of an individual. the
provision of health care to an individual. or the past. present, or future payment for the provision
ol health care to an individual

i-12.  Interrogatory Responses: For specifications requesting answers 10 written
interrogatories; {(a) answer cach interrogatory and each infeivogatory subpart separately, fully,
and in writing; and (b) verify that Ypur answers are wue and comrect to Your knowledge by
signing the “Certification of Compliance™ atiached to this C1D.
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Federal Trade Commission - Bureau of Consumer Protection
Production Requirements

Revied Augos 2009

In producing information to the FTC, comply with the following requirements, unless the FTC
agrees otherwise. If you have questions about these requirements. please contact FTC counsel
before productiosn.

Production Format

I. General Format: Provide load-ready elecironic productions with:

a. A delimited data load file (. DAT) containing a line for every document. unique id
number fo every document {DoclD), metadata fields. and native file links where
applicable;

b. A document leve! text file, named for the DocID. containing the text of each produced
document; and

¢c. An Opticon image load fite (OPT) containing a Line for every image [ile, where
applicable.

2. Electronically Stored Information (ES1): Documents stored in eleetronic format in the
ordinary course of business must be produced in the following format:

a, For ESI other than the categories below. submit in native format. Include document
level extracted lext or Optical Character Recognition (OCRY). all metadata. and
correspanding image renderings converied 1o Group 1. 300 DPL, single-page TIFF (or
colot JPEG images when necessary 1o interpret the contents or render them intelligible).

b. For Microsoft Excel. Access. or PowerPoint files. submut in native format with extracted
ext and mctadata. Data compilations in Excel spreadshzets o delimited text formate
must contain all underlying data, formulas, and algorithms without redaction.

c. For other spreadshect. database, presentation. or multimedia {ormats: mstani messages;
or proprietaty applications. descuss the production format with FTC counsel.

3. Hard Copy Documents: Documents stored in hard copy in the ordinary course of business
must be scanned and submitted as 300 DP] single page TIFFs {or color JPEGs when necessary
to interpret the contents or render them intelligible), with corresponding document-level OCR
text and logical documént determination in an accompanying loed file.

4. Document lentification: Provide a upique DoclD for each hard copy or electronie document.
consisting of a prefix and a consistent number of numerals using leading zeros. Do not use a
space to separate the prefix from numbers.

5, Attachments: Preserve the parent/child relationship by producing attachments as separate

documents, numbering them consecutively 1o the parent email. and including a reference to all
atlachments.

Al
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6. Metadata Production: For each document submitted elecironically, include the standard
metadata ficlds listed below in a standard delimited dala load file, The first line of the data lvad
file shail incude the field names Submit date and time data in geparate fields. Use these
standard Concofdance delimiters in delimited data load files:

Description Symbal  ASCI Character
Field Separator i 20
Quote Character b 254
Mulii Entry delimiter ® 174
<Relum> Value in data ~ 126

7. De-duplication: Do not use de-duplication or email threading sofiware without FTC approval

B. Password-Protected Files: Remove passwords prior to production. Il password remaval is not
possible provide the ariginal and production filenamcs and the passwords, under separate cover.

Producing Data to the FIC

) Priorto production, scan all dala and media for viruses and confirm they are virus-free.

2. For productions smaller than 50 GB. submit dala electronically using the FTCs secure file
transfer protocol. Contact FTC counsel for instructions. The FTC cannot accept files via
Propbox. Google Drive, OneDrive, or other third-parrty file transfer sites,

3. Il you submit data using physical media:

a. Use only CDs. DVDs, Nash drwves. or hard drives. Formai the media for use with
Windows 7:

h. Use data encryption (o protect eny Sensitive Personally Identifiable Information or
Sensitive Health Information (as defined in the instructions). and provide passwords in

advance of delivery, under separate cover. and

¢. Use a courier service (e.g., Federal Express. UPS) because heightened security measures
delay postal delivery

4, Provide a transmittal letier with each production that inciudes:
a. Production volume name {c.g., Volume 1) and daie of production:

b, Numeric DoclD range of all documents in the production, and any gaps in the DoclD
range; and

¢. List of custodians and the DoclD range for each custedian.

A2-
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Standard M etadata Fields

PRODBEG_ATTACH

Beginning production Family bates number

DAT FILE FIELDS DEFINITIONS POPULATE FIELD FOR:
S

DodD Umgue ID number for each document Al Docurments
FamilylD Unigue ID for all docurments In a family including parent and all child documents Al Documents
PargntiD Document 1D of tha parant Sacument Tres fizld will only be populrted on ched mems  {all Dacuments

File Path Path to produced native file All Documents
TextPad Path to docoment level text or OCR file Al Documents
Custodian Name of the record ownerfholder All Documents
AllCustodians Names of 4ll custodrans that had copy o ths record {populate if gata was dedupiwated Al Docoments

or emai thr2admg was used)

Source source of documents: AD, Subpoena, Third Party Data, ete. All Dotuments
Filename Onginal file name Af] Datunents

File Size Size of documents All Docurnents

File Extangions Extens:on of file type Al Oooumerts

DS Hash Unique identifier for electronic data used in de-guplication All Documents
PRODUCHACN_VDLUME Production Volume Al Documents
HASREDACTIONS fledacted document A Documents

. Reason for exception encountered durng processing [e.g . empty hie, source file, D

{Excer i cted hile, Hrus At s
PRODBEG Beginning production bates number Documents with Produced Images
PROEND £ ading produttipn bates number Documents with Produced mages

|Dacurnents with Produced Images

PRODEND ATTACH Endimg production family bates pumber Dacurments with Produced Images

Page Count The number of pagés the datumant containg Documents with Profiuced lmages

From Narnas retreved fram the FROM freld in & message Emails ]
To Names retrieved trom the TO fieM in a message; the reciplentis) Emails

C tames retreved from the CC fleld 1n 3 message; the toped recpueni{s) Emails

BCC Names retrieved Irom the BLE Deid i 3 message; the biino copiad recipiens) Erniaiis

EmalSubject Ermal subysct line Emails

Date Sent The date an email message was went Emails

Time Sent The time an email message was sent Emals

Date Recelwed The date an ematl message was received Emails

Time Recelved [Thiz thme &n ematl message wos received Emails

Author Fite Author Loose Mathve Files and Email Attachments
Title File Title Lonse Nawrve Files and Emadd Atlachments
Subject File Subject Loose Native Files snd Email Atwchments
Date Createc Date a document was created by the fle system Logse Mative Files and Email Attachments
Time Creatad Time a document was created by the file system Loose Native Files and Ernail Attachmants
Date Moddied Last date a document was modified and recorded by the flle system Loose Natwe Files and Emal Attachments
Time Modified Last time 2 document was modified and recorded by the file systemn Loose Native Files and Email Attachments
Date Primted Last date a Jotument was pnrted and recorded by Lhe hie system Loose Matve Fitas and Email Attachmernts
Tirme Printed Last time 3 document was printed and récorded by the file systern

Loose Native Fles and Email Attachments

A3
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UNITED STATES OF AMERICA
BEFORE THE FEDERAL TRADE COMMISSION

COMMISSIONERS: Edith Ramirez, Chairwomun
Maureen K. Ohlhausen
Terrell McSweeny

RESOLUTION DIRECTING USE OF COMPULSORY PROCESS IN A NONPUBLIC
INVESTIGATION OF TELEMARKETERS, SELLERS, SUPPLIERS, OR OTHERS

File No. 012 3145
Nature and Secpe of Investigation:

"I'y detertnine whether unnamned telemarketcrs, sellers, or others assisting them have
engaged or are cngaging in' (1) unfair or deceptive acts or practices in or affecting commerce in
violation of Section 3 of the Federal 1rade Commission Act. 15 U.S.C. § 43 (as amended).
and/or (2) deceptive or abusive telemarketing acts or practices in violation of the Commigsion’s
Telemarketing Sates Rule, 16 C.F.R. pt 310 (as amended), including but not limited to the
n-gvision of substantial assistance or support — such as mailing lists, scripts. merchant
accounts. and other information, products, or services — to telemarketers engayed in uniawiul
practices. The investipation is also 1o determine whether Commission action to obtain
monetary relief would be in the public interest.

The Federal Trade Commission hereby resclves and directs that any and all compulsory
processes available to it be used in connedtion with this investipation {or & period not to excesd
five vears from the datc of issuance of this resolution. The cxpiration of this live-year perind
shall not limit or terminatc the investigation or the legal effect of any compulsory process
1ssued during the hve-year period. The Federal Trade Commission specifically authorizes the
filing or continuation of actiens to enforce any such compulsory process afler the expiration of
1he five-year period.

Authority 1o Conduct Investigation:

Sections 6. 9. 10 and 20 of the Federnl Trade Commission Act. 15 US.C
4§ 46, 49, 50, 57b-1 (as amended); and FTC Procedures and Rules of Pmctice. 16 CF.R. 8§ 1.]
¢f vey. and supplements thereto.
- N
By direction of the Comsnission. ~ <. ") f e

A, /f SR 2 —

Donald §. Clark
Sceretary
1ssued: April 1,20]6
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UNITED STATES OF AMERICA
BEFORE THE FEDERAL TRADE COMMISSION

COMMISSIONFERS: Edith Ramirez, Chairwoman
Maureen K. Ohliizusen
Terrell MicSweeny

RESOLUETION DIRECTING USE OF COMPULSORY PROCESS IN NON-PUBLIC
INVESTIGATION OF UNNAMEIED PERSONS, PARTNERSHIPS OR CORFORATIONS
ENGAGED IN TIIE DECEPTIVE OR UNFAIR USF OF E-MAIL, METATAGS,
COMPUTER CODE OR PROGRAMS, OR DECLEPTIVE OR LNFAIR PRACTICES
INVOLVING INTERNET-RELATED GOODS OR SERVICES

File No. 9923259
Natuee and Scope of Investigation,

To determine whether unnamed persons. parsierships or corporations have been or are
engaged in the deceptive or unfair use of ¢-mail. metatags. cemputer code or programs. or
deceptive or unfair practices imvolving Internet-related goods or services. in violution of Sections
5 ¢r 12 of the Federat Trade Commission Act, 15 U.S.C. §§ 45, 32, as amended. The
imesligation is also to determine whether Commission action 1o obain cquitahle monctary rolicf
for imury to consuniers or others wonld be in the public intcrest

The Faderal Trade Commission hereby resoly es and directs thal uny and all compulsory
pracesses av ailable to it be used in connection with this iny estigation for a period not to exceed
five years from the date of issuance of this resoletion. The expiration of thas five-year period
shall not limit or tenninate the investigation or the legul effuct of any compalsory process i15soed
during the five-year period. The Federai [rade Commission specificaiiy authorizes the filing or
continuation of gctlions to enforce any. such compulsory process aller the expiration of the [ive-
year period,

Authonty 10 Conduet Investigation:

Sections 6. 9, 10, and 20 ol the Federal Trade Commission Act. 15 1U1.5.C. §§ 46, 49. 5.
and 37h-1. as amended: I TC Proccdures and Rules of Practice, 16 C.F.R. Par1 1.1 gl seq. and
supplements thereto.

By direction of ihe Commission, /™, reog Ah
-\'_i 1l '.! ; P J‘ - :ﬂ—
3 "."?,.',“ “ - i , Loy =i e e
Foi AT T
Donald 8. Clark
Sccretary

issucd: Auvgust 1. 230
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UNITED STATES OF AMERICA
BEFORE THE FEDERAL TRADE COMMISSION

COMMISSIONERS: Joseph J. Simons, Chairman
Noah Joshua Phillips
Rohit Chopra
Rebecea Kelly Slaughter
Chrisiine S. Wilson

RESOLUTION DIRECTING USE OF COMPULSORY PROCESS IN A NON-PUBLIC
INVESTIGATION OF UNAUTHORIZED CHARGES TO CONSUMERS' ACCOUNTS

File No. 082 3247
Nature and Scope of Investigation:

To deterrnine whether unnamed persons, partnerships, corporations, or others have
engaged n or are engaging in deceptive or unfair acts or practices in or affecting commerce, in
connection with making unauthorized charges or debits to consursers® accounts, including
unauthorized charges or debits to credit card accounts, bank accounts, invesiment accounts, or
any other acconnts used by consumers to pay for goods or services, in violation of Section 5 of
the Federal Trade Commission Act, 15 U.S.C. § 45, and/or the Electronic Fund Transfer Act. 13
U.S.C §1693, ot scg. The investigation 1s also 10 determine whether Commission action to
obtain monetary relief, including consumer redress. disgorgement, or civil penaltiss, would be in
the public interest.

'The Federal Trade Commission hereby resolves and directs (hai any and zli compulsory
processes available to it be used in connection with this investigation for a period not to exceed
five (5) years from the date of issuance of this resolution. The expiration of this five-year period
shall not Jimit or ferminate the investigation or the legal effect of any compulsory process issued
during the five-year penod. The Federal Trade Comraission specifically authorizes the filing ot
conlnuation of actions to enforce any such compulsory process afier the expiration of the live~
year period.

Authority to Conduct Investigation;

Sections 6, 9, 10, and { of the Federal Trade Commission Act, 15 U.S8.C, §§ 46,49, 50,
and 57b-1, FTC Procedures and Rules of Practice, 16 C.F.R. § 1.1, ef seq., and supplements
thereto. Section 917(c) of the Electronic Fund Transfer Act, 15 U.S.C. § 16930(c), and
Regulation G, 12 C.F.R. § 205.1, ¢f seq , and supplements thereto.
‘t '(’ l' ". ,r" ;; !'I’;

(S ARy r., .~ b g T —
ST -.f'~ s

" Donald S. Clark
Secretary

——

By direction of the Commission.

1ssucd: QOctober 22, 2018
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CERTIFICATION OF COMPLIANCE
Pursuant to 28 1.5.C. § 1746

I . certify the following with respect to the Federal Trade

Commission®s (“FTC™) Civil Investigative Demand directed to Complete Merchant Solutions,
LLC {the “Company™) (F1C File No. 1723020) (the “CID"):
. The Company has identified all documents. information, and/or tangible things
* responsive information™) in the Company’s possession, custady. or control responsive o the
CID and either:
(2) provided such respnnsive information to the FTC; or
(b) for any responsive information not provided, given the FTC written objections
seating forth the basis for withholding the responsive information.
2, 1 verify that the responses to the C1D are complete and true and correct to my

knowledge.

| certify under penalty of perjury that the foregoing is true and correct.

Drate:

Signature

Printed Wame

Title
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CERTIFICATION OF RECORDS OF REGULARLY CONDUCTED ACTIVITY
Pursuant to 28 U.S.C. § 1746

L. I, . have personal knowledge of the facts set forth below
and am competent to testify as follows:

2. | have authority to certify the authenticity of the records produced by Complete
Merchant Solutions, LLC (the “Company™} and atlached bereto.

The documents produced and attached hereto by the Company are originals or irue copies
of records of regularly conducted activity that:

1ad

a) Were made at or near the time of the occurrence of the matters set forth by, or
from information transmitted by, a person with knowledge of these matters;

b} Were kepl in the course of the regularly conducted activity of the Company: and
¢) Were made by the regularly conducted activity as a regular praciice of the
Company.

1 certify under penalty of perjury that the forcpoing is true and correct.

Date:

Signature
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Petition Exhibit 8

2019 CID Federal Express Delivery Confirmation

(Nov. 8, 2019)
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Petition Exhibit 9

Letter from Laura Basford to Complete Merchant Solutions, LLC

(November 6, 2019)
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Petition Exhibit 10

Letter from Allison Buchner to Laura Basford

(November 19, 2019)

FILED UNDER SEAL
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Petition Exhibit 11

Letter from Laura Basford to Complete Merchant Solutions, LLC

(November 22, 2019)
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United States of America
FEDERAL TRADE COMMISSION
WASHINGTON, DC 20580

Laura C. Basford
Attorney
Division of Marketing Practices
Bureau of Consumer Protection

November 22, 2019
VIA EMAIL

Allison W. Buchner, Esq.
Mark C. Holscher, Esq.
Kirkland & Ellis LLP
333 South Hope St.

29" Floor

Los Angeles, CA 90071

Timothy J. Muris, Esq.
Andrew J. Strenio Jr., Esq.
Sidley Austin LLP

1501 K Street N.W.
Washington, DC 20005

Re: Civil Investigative Demand (“CID”) Issued to Complete Merchant Solutions, LLC
(“CMS”) on November 6, 2019 by the Federal Trade Commission; File No. 1723020

Dear Counsel:

We write in response to your November 19, 2019 letter regarding the CID. At the outset, we
note that CMS has failed to produce any documents or interrogatory responses by the return date of
the CID. While we are willing to seek a modification of the CID to provide some limited additional
time for CMS to make its production, time is of the essence.

In your letter, you claim that, on our November 15 call, we “confirmed” that our most recent
CID seeks information provided in connection with
Nudge, LLC, and (“CMS Merchant Matters”), which we had previously
told you would not be used in our investigation of CMS. You also claim that the case teams working
on the CMS Merchant Matters made the same representation. As we previously stated, no such
statements were made.

Troy Stevens Underwriting Files: On our November 15, 2019 call, you said that, other than
the underwriting files for the defendants in the Utah Div. of Consumer Protection v. Troy Stevens
matter, CMS had already provided all of the underwriting files requested by our CID. You also said
that CMS would provide the Troy Stevens underwriting file, but you now claim that, because parts of
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the files are nearly 10 years old, you do not believe they are relevant. With all due respect, this is not
a call for CMS to make.

The Utah Division of Consumer Protection sued Troy Stevens for running an unlawful real
estate seminars scheme in July 2019, and CMS provided payment processing services to Troy
Stevens right until it was sued by the Division and a temporary restraining order was issued. The
details of CMS’s interactions with the Troy Stevens defendants are relevant to our investigation. We
need the complete underwriting files to understand fully CMS’s interactions with, and any due
diligence done, regarding the Troy Stevens defendants.! You do not claim that CMS no longer has
access to the files or that it would be burdensome to produce them. CMS should produce the Troy
Stevens underwriting files by Monday, November 25.

Chuckanut Bay Investments LLC Account (MID: 515794000000832): As we discussed
on our November 15 call, this merchant account is a Subject Account that is responsive to the CID.
Therefore, CMS should produce the full underwriting file for this account by Wednesday, November
27. CMS should also provide full interrogatory responses and produce other documents and emails
as directed by the CID relating to this account.

Search Terms: As discussed on our call, we are providing search terms for CMS to use to
search its emails and electronic files, including the CForce system and other electronic databases
CMS may use. The terms include the MIDs, corporate names, and individual names associated with
the Merchant-clients that are the subject of the CID. Should CMS become aware of additional MIDs,
individuals, or corporate entities used by the Merchant-clients identified in the CID, CMS should add
those additional terms to the list and inform us of those additions. The attached list of terms should
be used to search both the text and metadata of CMS’s emails and electronic files, and the searches
should include results in which the search term is located within a longer word or phrase. For
example, running the search term “Zurrix” should produce documents that contain email addresses
with the domain “zurixx.com.”

CMS should run all the attached search terms against all CMS employees’ email and
electronic files and provide us with a figure for how many documents will need to be reviewed, along
with a proposed timeline for production, by Wednesday, November 27.2 We also reserve the right to
add additional search terms, should CMS’s responses to the CID disclose additional merchant
accounts that are responsive to the CID.

Custodians: You told us that when you made productions in the CMS Merchant Matters,
you searched the Outlook accounts of every CMS employee. CMS should do the same here. As it
represented it did with respect to the original CID, CMS should also search David M. Decker, Jr.’s

! During our investigational hearings in this matter, CMS counsel repeatedly objected to FTC questions about specific
portions of underwriting files on the grounds that the witness would need to review the entire underwriting file to be able
to provide an adequate answer.

2 CMS has only raised questions about portions of our CID. In addition to addressing CMS’s e-mail and electronic file
production, the timeline should also include a schedule for CMS complying with the portions of our CID to which CMS
has not objected, including the interrogatories.


http:zurixx.com
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and Jack Wilson’s personal email accounts, because they used those accounts to conduct CMS
business.

Please confirm by close of business on Monday, November 25 that CMS will comply with the
deadlines set forth in this letter. As we discussed on our call, we have a mutual interest in resolving
this matter efficiently and quickly.

Sincerely,

Laura C. Basford

cc: Kristin Rose, Esq.

Attachment
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Attachment to November 22, 2019 Letter to CMS
Civil Investigative Demand Issued to Complete Merchant Solutions, LLC on November 6, 2019
by the Federal Trade Commission; File No. 1723020
Search Terms

1. ZUrixx
2. Carlson Development Group
3. CJ Seminar Holdings

4. Chuckanut

(o)}

8. Prosperity International

9. Flip and Build Wealth

10. Real Estate Workshop

11. PLILLC

12. Prosperity Learning

13. Opus Management Group
14. Mantis Management

15. Selective Marketing

16. Bo-Roc Management

17. Nudge

18. Response Marketing Group
19. 3 Day Real Estate Training
20.  Abundance Edu

21.  Affluence Edu

22. American Money Tour

23.  Cash Flow Edu

24. Clark Edu
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Attachment to November 22, 2019 Letter to CMS
Civil Investigative Demand Issued to Complete Merchant Solutions, LLC on November 6, 2019
by the Federal Trade Commission; File No. 1723020
Search Terms

25. Edge 2 Real Estate

26.  EVTech Media North

27. Flip for Life

28. Flipping for Life

29. Income Events

30. Insider’s Financial Education
31. Leading Financial Education
32. OnWealth

33. Power Flip

34, Prosper Live

35. Property Education

36. Renovate to Rent

37. Simple Real Estate Training
38.  Smart Flip

39. Snap Flip

40.  US Education Advance

41. Vintage Flip

42.  Visionary Events

43.  Wealth Tribe

44, Women’s Empowerment
45.  Yancey

46.  Your Real Estate Today

47. BUYPD

o I
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Attachment to November 22, 2019 Letter to CMS
Civil Investigative Demand Issued to Complete Merchant Solutions, LLC on November 6, 2019
by the Federal Trade Commission; File No. 1723020
Search Terms

=
74. -
s

76.  513485000000190
77.  513485000005157
78. 8788117000236

79. 8788117000210

80.  513485000000257
81.  513485000310102
82.  513485000341198
83.  513485000000216
84.  513485000002477
85.  513485000006627
86.  513485000007112
87.  513485000007187
88.  513485000007195
89.  513485000008185
90.  513485000105056
91.  513485000108894
92.  513485000108902
93.  513485000108910
94.  513485000108969
95.  513485000006114

96.  513485000206615
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Attachment to November 22, 2019 Letter to CMS
Civil Investigative Demand Issued to Complete Merchant Solutions, LLC on November 6, 2019
by the Federal Trade Commission; File No. 1723020
Search Terms

97.  513485000303404
98.  513485000303438
99.  513485000303453
100. 513485000303461
101. 513485000303487
102. 513485000303503
103.  513485000303529
104. 513485000303545
105. 513485000304121
106. 513485000309591
107.  513485000310342
108. 513485000314237
109. 513485000329144
110. 513485000329169
111. 513485000329185
112. 513485000329201
113. 513485000335141
114. 513485000340984
115.
116.
117.
118.

119.

120.
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Attachment to November 22, 2019 Letter to CMS
Civil Investigative Demand Issued to Complete Merchant Solutions, LLC on November 6, 2019
by the Federal Trade Commission; File No. 1723020
Search Terms

121.  515794000000832
122.  Eric.w.richardson@gmail.com
123. jamesmichaelcarlson@gmail.com

124. Magistro


mailto:jamesmichaelcarlson@gmail.com
mailto:Eric.w.richardson@gmail.com

Case 2:19-cv-00996-HCN-EJF Document 2-13 Filed 12/23/19 Page 1 of 3

Petition Exhibit 12

Letter from Christine Todaro to Complete Merchant Solutions, LLC

(December 4, 2019)
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United States of America
FEDERAL TRADE COMMISSION
WASHINGTON, DC 20580

Christine M. Todaro
Attorney
Division of Marketing Practices
Bureau of Consumer Protection

December 4, 2019

VIA EMAIL

Allison W. Buchner, Esq.
Mark C. Holscher, Esq.
Kristin Rose, Esq.
Kirkland & Ellis LLP
333 South Hope St.

29" Floor

Los Angeles, CA 90071

Timothy J. Muris, Esq.
Andrew J. Strenio Jr., Esq.
Sidley Austin LLP

1501 K Street N.W.
Washington, DC 20005

Re: Civil Investigative Demand (“CID”) Issued to Complete Merchant Solutions,
LLC (*CMS”) on November 5, 2019 by the Federal Trade Commission (“FTC”);
File No. 1723020

Dear Counsel:

This letter follows our teleconference earlier today during which we discussed the CID
issued to CMS by the FTC on November 5, 2019. Laura Basford and I were on the call for the
FTC, and Allison Buchner, Kristin Rose, and Andy Strenio were present on behalf of CMS.!

To date, CMS has not complied with the CID. It has provided no responses to the
interrogatories, and, besides re-producing documents that CMS already produced to the FTC in
other matters, it has produced no documents in response to the CID’s document requests. During
the teleconference, Ms. Buchner represented that CMS is not prepared to discuss whether it will
comply with the CID. She stated that she would need to confer with CMS as to whether CMS
will comply with the CID, and that we could expect CMS to send us a letter sometime next week
regarding the CID. This is unacceptable.

! Prior to discussing the CID, Mark Holscher on behalf of CMS and Len Gordon on behalf of David Decker
participated in the call, but were not present for the CID discussion.

1
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The CID bore a return date of November 19, 2019. During a meet and confer
teleconference about the CID on November 15, 2019, Ms. Buchner did not represent that CMS
would not comply with the CID. Instead, Ms. Buchner promised that CMS would produce
underwriting files for merchant accounts held by CMS merchant-client Troy Stevens within a
week. CMS did not do so. Moreover, CMS neither sought an extension of the return date nor
filed a motion to quash the CID. Accordingly, CMS was required to answer the interrogatories
and produce the documents requested by the CID by November 19, 2019. It did not.

Due to CMS’s refusal to comply with the CID to date, we have referred this matter to the
Office of General Counsel for judicial enforcement of the CID. CMS should complete fully its
response to the CID by Friday, December 13, 2019, and certify compliance by that date. If it
does not, we will proceed to enforce the CID.

Sincerely,

ARy

Christine M. Todaro
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Petition Exhibit 13

Letter from Allison Buchner to Christine Todaro

(December 5, 2019)
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KIRKLAND & ELLIS LLP

AMD AFFILIATED PARTNERSHIPS

333 South Hope Street
Los Angeles, CA 90071

Allison W. Buchner United States
To Call Writer Directly: Facsimile:
+1 213 680 8154 +1 213 680 8400 +1 213 680 8500

allison.buchner@kirkland.com
www.kirkland.com

December 5, 2019

Via Email

Christine M. Todaro, Attorney
Division of Marketing Practices
Bureau of Consumer Protection
FEDERAL TRADE COMMISSION
Washington, DC 20580

Re:  Civil Investigative Demand (“CID”) Issued to Complete Merchant Solutions,
LLC (“CMS”) on November 5, 2019 by the Federal Trade Commission (“FTC”);
File No. 1723020

Dear Christine:

I write in response to your letter yesterday regarding the FTC’s November 5, 2019 CID to
CMS. Your letter misstates the record in multiple respects.

As an initial matter, your statement that CMS “neither sought an extension of the return
date nor filed a motion to quash the CID” is wholly inaccurate. CMS met and conferred with
you and your colleagues on November 15 for the express purpose of seeking an extension of
time to respond to the CID. As you know, during our November 15 conversation, I informed
you that CMS would not be able to produce the voluminous records requested by the FTC by
November 19, and we discussed search parameters and next steps on that same call. At the end
of that call, your colleagues requested that CMS provide certain information regarding its prior
productions and anticipated production timeline before you could or would seek an extension of
time from the appropriate FTC personnel. We understood that you were amenable to such an
extension, but simply needed more information from us to secure permission from your
supervisor(s). CMS’s November 19 letter to your colleague Laura Basford confirms as much, as
we requested that the FTC provide a list of proposed search terms so that CMS could determine a
production timeline. You responded on November 22 with a proposed list of search terms, and,
as I explained to you yesterday, we have been working with our client to understand the volume
of documents under those broad parameters, and the search yielded hundreds of thousands of
documents (many of which we believe to be false positives). This is simply not a reasonable
burden to impose on CMS—a company that has already produced voluminous records and
testimony. Indeed, in response to the FTC’s serial demands over a more than two-year period,

Beijing Boston Chicago Dallas HongKong Houston London Munich New York PaloAlto Paris San Francisco Shanghai Washington, D.C.
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KIRKLAND & ELLIS LLP

Christine M. Todaro
December 5, 2019
Page 2

CMS has produced hundreds of thousands of pages of documents—475,000 pages in response to
two CIDs in this matter alone, and nearly 4,000 additional pages in response to CIDs issued in
investigations regarding other targets/entities. These efforts have come at a significant expense
to CMS’s business. Moreover, while the FTC previously assured CMS during an in-person
meeting and on various calls that for those CIDs issued in connection with other matters, it
sought only to use the requested documents in investigations of other targets, and not its
investigation against CMS (which we believed we were working in good faith to resolve), the
FTC later reversed course on those representations.

Your statement that CMS promised to provide underwriting files for merchant accounts
associated with Troy Stevens is also incorrect. During our November 15 call, I made clear that
we were still evaluating our response and discussing the CID with our client. As I explained
both during our call and again in our November 19 letter, we cannot understand how decade-old
underwriting files for accounts that are now closed are even remotely relevant to the FTC’s
investigation.

Notwithstanding the above, as I explained on our call yesterday, CMS is considering
whether and how to further respond to the November 5 CID, and we will provide a further
response next week. Given that we have been engaged in discussions that could have resolved
this matter entirely (though we understand we are now at an impasse) and the intervening
Thanksgiving holiday, this timeline is more than reasonable, and we are confident that any judge
would agree. Any enforcement action relating to the new CID is thus premature.

Sincerely,

M Ligmi0 GUANE"

Allison W. Buchner



Case 2:19-cv-00996-HCN-EJF Document 2-15 Filed 12/23/19 Page 1 of 3

Petition Exhibit 14

Letter from Allison Buchner to Christine Todaro

(December 13, 2019)
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KIRKLAND & ELLIS LLP

AND AFFILIATED PARTNERSHIPS

333 South Hope Street
Los Angeles, CA 90071

Allison W. Buchner United States
To Call Writer Directly: Facsimile:
+1 213 680 8154 +1 213 680 8400 +1 213 680 8500

allison.buchner@kirkland.com
www.kirkland.com

December 13, 2019

VIA EMAIL

Christine M. Todaro
Federal Trade Commission
600 Pennsylvania Ave. NW
Mailstop: CC-8528
Washington DC 20580

Re:  Civil Investigative Demand (“CID”) Issued to Complete Merchant
Solutions, LLC (“CMS”) on November 5, 2019 by the Federal Trade
Commission (“FTC”); File No. 1723020

Dear Christine:

We write in further response to your December 4, 2019 letter and December 5, 2019
email.

For more than two and a half years, Complete Merchant Solutions (“CMS”) has
cooperated with the FTC’s serial CIDs and demands, an effort that has immensely burdened
CMS’s business. Over the course of two and a half years, the FTC has served numerous far-
reaching CIDs on CMS: the August 21, 2017 and May 16, 2019 CIDs to CMS in this matter, the
August 22, 2019 CID regarding | the August 27, 2019 CID regarding [l
I 2 now the November 6, 2019 CID to CMS. In response to these
sweeping demands, CMS has expended significant time and resources, and has produced
hundreds of thousands of pages of documents, detailed interrogatory responses, and multiple
witnesses to provide sworn testimony. These efforts have come at a significant expense to
CMS’s business. Notably, despite obtaining those hundreds of thousands of pages of documents,
detailed interrogatory responses, and multiple days of sworn testimony, the FTC has not
identified a single merchant account that would satisfy its burden to demonstrate ongoing or
imminent harm under FTC v. Shire ViroPharma, 917 F.3d 147 (3d Cir. 2019). The FTC’s
increasingly overbroad CID demands are plainly an attempt to rectify this fatal defect in its draft
complaint.

What’s more, the FTC has sought this overbroad and burdensome administrative
discovery while misrepresenting its intentions to CMS regarding its use of this information and

Beijing Boston Chicago Dallas HongKong Houston London Munich New York PaloAlto Paris San Francisco Shanghai Washington, D.C.
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KIRKLAND & ELLIS LLP

Christine M. Todaro
December 13, 2019
Page 2

resolution of this matter. Indeed, while the FTC Staff previously represented to CMS that
information produced in response to CIDs in investigations of other targets such as | N

and ! would not be used in the investigation of CMS, the FTC’s most
recent CID to CMS seeks to do exactly that. And the FTC issued its most recent CID in the
midst of settlement negotiations that CMS believed were being conducted in good faith,
undermining any notion that the FTC had any genuine interest in working with CMS to resolve
the investigation amicably. As is clear from our correspondence, we fundamentally disagree
with the FTC’s assertion that what it has done to CMS -- issue serial CIDs, all while
simultaneously purporting to be negotiating a settlement in good faith (a settlement that would, if
successful, resolve the very matter to which the November 6 CID relates) -- is proper.

As you know, CMS has also filed an action for a declaratory judgment, which challenges
the FTC’s very authority to bring any action against CMS in connection with the provision of its
ISO services, and addresses what we believe is the FTC’s misuse of the CID process. Given
these fundamental differences in opinion, as well as CMS’s stated challenges to the scope,
breadth and relevance of the FTC’s requests and the disproportionate burden that responding to
those requests would place on CMS, we believe the parties would benefit from having a neutral
arbiter weigh in on the scope of permissible or required production. While CMS is open to
further meeting and conferring with the FTC regarding a reasonable scope of production for
information the FTC legitimately needs for its investigations of other targets (if any), CMS will
not permit the FTC Staff to continue to misuse the CID process to harass CMS and conduct a
fishing expedition that would not be permitted under the Federal Rules of Civil Procedure. To
that end, it is our position that the most proper and prudent course is for any future requests for
information and related productions to occur in the litigation through the discovery process as
permitted by the Federal Rules of Civil Procedure and on a schedule to be set by the Court.

Thank you.
Sincerely,
/sl Allison Buchner

Allison Buchner

cc: Laura Basford, Esq.

AWB/ig

KE 65654010.1
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Michele Arington
marington@ftc.gov

Christine M. Todaro
ctodaro@ftc.gov

Laura Basford

Ibasford@ftc.gov

Benjamin R. Davidson
bdavidson@ftc.gov _
(Each a'opearlng pursuant to DUCIiVR 83-1.1(d)(1))
Counsel for Petitioner

FEDERAL TRADE COMMISSION
600 Pennsylvania Ave., NW
CC-8528

Washington, DC 20580

Tel.: 202-326-3157

Fax: 202-326-3395

IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF UTAH, CENTRAL DIVISION

Federal Trade Commission, Case No.:
. [PROPOSED] ORDER TO SHOW CAUSE
Petitioner,
VS. Judge

Complete Merchant Solutions, LLC

Respondent.

Petitioner, the Federal Trade Commission (“FTC”), under the authority conferred by
Section 20 of the FTC Act, 15 U.S.C. 8§ 57b-1 and Fed. R. Civ. P. 81(a)(5), has invoked the aid
of this Court for an order requiring Respondent, Complete Merchant Solutions, LLC, to comply
with a civil investigative demand (“CID”), issued to it on November 5, 2019, in aid of an FTC
law enforcement investigation.

The Court has considered the FTC’s Petition to Enforce Civil Investigative Demand and
the papers filed in support thereof; and it appears to the Court that Petitioner has shown good
cause for the entry of this Order.

It is, therefore, ORDERED that, within __ days after entry of this Order, by

, 20 , Respondent shall
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(1) Produce forthwith to the Commission: (a) all non-privileged documents responsive to
the Commission’s November 5, 2019 CID; (b) a privilege log listing all responsive documents
withheld based upon a claim of privilege; (c) narrative responses to all interrogatories in the
November 5, 2019, CID; and (d) sworn certifications as to the completeness of the production
and interrogatory response;

OR

(2) By that date, file and serve (by hand or electronically via email) on counsel for the
Commission its response to the Commission’s petition. As Respondent did not file a petition to
limit or quash the November 5, 2019, CID, any response to the Commission must demonstrate
good cause for the failure to raise such objections previously. Absent such good cause shown,
no objections that could have been, but were not, raised in an administrative petition to quash
shall be considered. Any reply by the Commission to an opposition filed by Respondent shall be
filed with the Court and served (by hand or electronically via email) on counsel for Respondent.
Such reply shall be filed and served no later than _ days after service of Respondent’s
opposition.

IT IS FURTHER ORDERED that if Respondent files an opposition, Respondent shall

appearat ____a.m./p.m. on the day of , 2019, in Courtroom No. of

the United States Courthouse for the District of Utah, Salt Lake City, Utah, and show cause, if
any there be, why this Court should not enter an order, subject to the penalty of contempt,
directing them to comply with the Commission’s November 5, 2019, CID. Unless the Court
determines otherwise, notwithstanding the filing or pending of any procedural or other motions,

all issues raised by the petition and supporting papers, and any opposition to the petition will be
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considered at the hearing on the petition, and the allegations of said petition shall be deemed
admitted unless controverted by a specific factual showing.; and

IT IS FURTHER ORDERED that, pursuant to Fed. R. Civ. P. 81(a)(5) and
26(a)(1)(B)(v), this is a summary proceeding and no party shall be entitled to discovery without
further order of the Court upon a specific showing of need; and that the dates for a hearing and
the filing of papers established by this Order shall not be altered without prior order of the Court
upon good cause shown; and

IT IS FURTHER ORDERED that, pursuant to Fed. R. Civ. P. 81(a)(5) and its 1946
Advisory Committee note, a copy of this Order and copies of said Petition and exhibits filed
therewith, shall be served forthwith by Petitioner upon Respondent and/or its counsel, using as

expeditious means as practicable.

SO ORDERED, this __ day of 2019.

UNITED STATES DISTRICT JUDGE





