
UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA

CASE NO. 14-621 I6-CIV-COHN
UNDER SEAL

FEDERAL TRADE COMMISSION,

Plaintiff,

DIVERSIFIED EDUCATIONAL RESOURCES,
LLC, ef a/.,

Defendants.

/

SX PASWS TEMPORARY RESTRAINING ORDER W ITH AN ASSET

FREEZ mE AND OTHER EQUITABLE RELIEF, AND ORDER TO SHOW
CAUSE W HY A PRELIMINARY INJUNCTION SHOULD NOT BE ENTERED

Plaintiff Federal Trade Commission (''FTC''), has filed a complaint seeking a

permanent injunction and other equitable relief (''complaint''), pursuant to Section 13(b)

of the Federal Trade Commission Act (''FTC Act''), 15 U.S.C. j 53(b), and an ex par?e

motion for temporary restraining order (''TRO'' or ''Order'') pursuant to Rule 65(b) of the

Federal Rules of Civil Procedure.

FINDINGS OF FACT

This Coud, having considered the Complaint, the TRO motion, and aII attached

declarations, exhibits, and m emorandum of Iaw filed in suppod, finds that:

1 . This Coud has jurisdiction over the subject matter of this case, there is good

cause to believe it will have jurisdiction over aII the padies hereto, and venue in

this district is proper',

There is good cause to believe that Defendants Diversified Educational

Resources, LLC (d/b/a Jefferson High School Online and Enterprise High School

Online), Motivational Management & Development Services, Ltd. (d/b/a MMDS,

Ltd., Jefferson High School Online, and Enterprise High School Online), lDM

Services LLC, Alexander W olfram (a/k/a Alex W olfram, individually and as an

officer of IDM Services LLC, Diversified Educational Resources, LLC, and
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Motivational Management & Development Services, Ltd.), and Maria T. Garcia

(a/k/a Maria Calleja, a/k/a Maria Calleja Garcia, a/k/a Maria Trinidad Garcia

Calleja, a/k/a Mary Garcia, a/k/a Mary Triny, individually and as an officer of

Diversified Educational Resources, LLC, and Motivational Management &

Development Services, Ltd.), have engaged and are likely to continue to engage

in acts or practices that violate Section 5(a) of the FTC Act, 15 U.S.C. j 45(a),

and that the FTC is therefore Iikely to prevail on tie merits of this action',

There is good cause to believe that consumers will suffer immediate and

continuing harm from Defendants' ongoing violations of Section 5(a) of the FTC

Act unless Defendants are restrained and enjoined by Order of this Coud;

3.

4 . There is good cause to believe that immediate and irreparable damage to the

Coud's ability to grant effective final qelief for consumers in the form of monetary

restitution and disgorgement of ill-gotten gains will occur from the transfer,

dissipation or concealment by Defendants of their assets or business records

unless Defendants are immediately restrained and enjoined by Order of this

Court; and that, in accordance with Fed. R. Civ. P. 65(b), the interest of justice

requires that the FTC'S motion be heard ex parle without prior notice to

Defendants. Therefore, there is good cause for relieving the FTC of the duty to

provide Defendants with prior notice of the FTC'S motion',

Good cause exists for permitting the FTC immediate access to Defendants'

business premises, and permitting the FTC to take expedited discovery io Iocate

and preserve assets and documents and ensure çompliance with this Order;

W eighing the equities and considering the FTC'S Iikelihood of ultimate success, a

temporary restraining order with an asset freeze, expedited discovery as to the

existence and Iocation of assets and documents, and other equitable relief is in

the public interest', and

No security is required of any agency of the United States for issuance of a TRO,

pursuant to Fed. R. Civ. P. 65(c).

5.

6.

2
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DEFINITIONS

''Academic Degree'' means any document issued or purpoded to be issued by

any college, university, community college, trade or vocational school, high

school or other secondary school, or any other educational institution, that

confers or purpods to confer a qualification, records or purpods to record

success in examinations or successful completion of a course of study, or

evidences or purpods to evidence that the holder has completed and shown

proficiency in a curriculum recognized as necessary to earn the academic

degree, whether denominated as a degree, diploma, cedificate, or other name.

''Assets'' means any Iegal or equitable interest in, right to, or claim to, any real or

personal propedy, including, without Iim itation, chattels, goods, instruments,

equipment, fixtures, general intangibles, Ieaseholds, mail or other deliveries,

inventory, checks, notes, accounts, credits, contracts, receivables, shares of

stock, and all cash, wherever Iocated.

''Assisting others'' includes, but is not Iimited to:

1. performing customer service functions, including, but not Iimitéd to,

receiving or responding to consumer complaints',

2. formulating or providing, or arranging for the form ulation or provision of,

B .

C .

any advedising or marketing material, including, but not Iimited to, any

telephone sales script, direct mail solicitation, or the design, text, or use of

images of any Internet website, email, or other electronic communication',

form ulating or providing, or arranging for the formulation or provision of,

any marketing suppod material or service, including but not Iimited to, web

or Internet Protocol addresses or domain name registration for any

Internet websites, affiliate m arketing services, or media placem ent

services;

providing names of, or assisting in the generation of, potential customers',

performing marketing, billing, or payment services of any kind; and

acting or serving as an owner, officer, director, manager, or principal of

any entity.

4 .

5.

6 .

3
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D .

E .

''Consum er'' means any person.

''Corporate Defendants'' means Diversified Educational Resources
, LLC, (d/b/a

Jefferson High School Online and Enterprise High School Online), Motivational
'Management & Development Services, Ltd. (d/b/a MMDS, Ltd., Jeff. erson High

School Online and Enterprise High School Online), IDM Services LLC, and their

successors, assigns, affiliates, or subsidiaries, and each of them by whatever

names each might be known.

''Corporate Relief Defendants'' means Steinbock Holdings LLC (a/k/a Steinboch

Investments LLC) and Zwillinge, LLC.

''Custom er'' means any person who has paid, or may be required to pay, for

products, services, plans, or programs offered for sale or sold by any other

Rerson.

''Defendants'' means the Individual Defendants and the Corporate Defendants,

individually, collectively, or in any combination, and each of them by whatever

names each might be known.

''Document'' is synonymous in meaning and equal in scope to the usage of the

term in Federal Rule of Civil Procedure 34(a), and includes writings, drawings,

graphs, chads, photographs, audio and video recordings, computer records, and

other data compilations from which the information can be obtained and

translated, if necessary, through detection devices into reasonably usable form .

A draft or non-identical copy is a separate document within the meaning of the

term .

F.

G .

H .

J.

K.

''Financial Institution'' means any bank, savings and Ioan institution, credit

union, or any financial depository of any kind, including, but not Iimited to, any

brokerage house, trustee, broker-dealer, escrow agent, title company, commodity

trading com pany, or precious metal dealer.

''Individual Defendants'' means Alexander W olfram (a/k/a Alex W olfram), and

Maria T. Garcia (a/k/a Maria Calleja, a/k/a Maria Calleja Garcia, a/k/a Maria

Trinidad Garcia Calleja, a/k/a Mary Garcia, a/k/a Mary Triny).

''Individual Relief Defendants'' means Tiffany Chambers and Sylvia Gads.L.

4
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M. ''Person'' means a natural person, an organization or other legal entity
, including

a corporation, padnership, sole proprietorship, Iim ited Iiability com pany,

association, cooperative, or any other group or combination acting as an entity.

N. ''Relief Defendants'' means Individual Relief Defendants and Corporate Relief

Defendants.

0. The terms ''and'' and ''or'' shall be construed conjunctively or disjunctively as

necessary to make the applicable phrase or sentence inclusive rather than

exclusive.

ORDER

PROHIBITED REPRESENTATIONS

1. IT IS THEREFORE ORDERED that in connection with the advedising,

marketing, promotion, offering for sale, or sale of any Academic Degree,

Defendants and their successors, assigns, o#icers, agents, servants, employees,

and attorneys, and those persons or entities in active conced or padicipation with

any of them who receive actual notice of this Order by personal service or

otherwise, whether acting directly or through any corporation, subsidiary,

division, or other device, are hereby temporarily restrained and enjoined from

misrepresenting, or assisting others who are misrepresenting, expressly or by

im plication, any of the following:

That consumers can successfully use any Academic Degree as a valid

high school equivalency credential when applying for jobs, seeking

enrollment in higher education institutions, or for other purposes',

B. That any high school, college, university, or other educational institution

issuing any Academic Degree has been accredited by an independent,

third-pady accrediting body; or

Any other fact material to a consumer's decision whether to purchase any

Academic Degree.

DISABLEMENT OF W EBSITES AND PRESERVATION OF ELECTRONIC RECORDS

II. IT IS FURTHER ORDERED that, immediately upon service of the Order upon

them, (1) any person hosting any Internet website for, or on behalf of, any

5
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Defendant, and (2) Defendants and their successors, assigns, officers, agents,

servants, em ployees, and attorneys, and those persons or entities in active

conced or padicipation with any of them who receive actual notice of this Order

by personal service, facsimile transmission, email, or otherwise, whether acting

directly or through any corporation, subsidiary, division, or other device, shall:

A. Immediately do whatever is necessary to ensure that any lnternet website

used by Defendants for the advedising, marketing, promotion, offering for

sale, sale, or provision of any Academic Degree, including, but not Iim ited

to jeffersonhighschool.us, jesersonhighschoolonline.com,

enterprisehighschool.us, and ehsonlinehighschool.org,

highschoolesppnol.com, take-ged-test-online.com, cannot be accessed by

the public',

B. Prevent the destruction or erasure of any Internet website used by

Defendant for the advedising, marketing, promotion, offering for sale, sale,

or provision of any Academic Degree, including but not Iimited to

jeffersonhighschool.us, je#ersonhighschoolonline.com,

enterprisehighschool.us, ehsonlinehighschool.org,

highschoolespanol.com , and take-ged-test-online.com , by preserving such

website in the format in which it is maintained currently', and

lmmediately notify in writing counsel for the FTC of any other Internet

website operated or controlled by any Defendant not Iisted in Section II.A

or II.B above.

SUSPENSION OF INTERNET DOMAIN NAME REGISTRATIONS

111. IT IS FURTHER ORDERED that any domain name registrar shall suspend the

registration of any Internet website used by Defendants for the advedising,

marketing, promotion, offering for sale, sale, or provision of any Academic

Degree, including, but not Iimited to jeffersonhighschool.us,

je#ersonhighschoolonline.com, enterprisehighschool.us,

ehsonlinehighschool.org, highschoolespanol.com , and take-ged-test-online.com,

and provide immediate notice to counsel for the FTC of any other Internet

6
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domain names registered by Defendants or their officers
, agents, servants,

employees, or attorneys, and those persons in active conced or padicipation with

Defendants who receive actual notice of this Order by personal service or

otherwise.

ASSET FREEZE

IV. IT IS FURTHER ORDERED that Defendants and Corporate Relief Defendants

are hereby temporarily restrained and enjoined from directly or indirectly'.

A. Transferring, Iiquidating, conveding, encum bering, pledging, Ioaning,

selling, concealing, dissipating, disbursing, assigning, spending,

withdrawing, granting a lien or security interest or other interest in, or

otherwise disposing of any funds, real or personal propedy, accounts,

contracts, consumer Iists, or any other assets, or any interest therein,

wherever Iocated, including outside the United States, that are (1) owned

or controlled, directly or indirectly, by any Defendantts) or Corporate Relief

Defendantls), in whole or in pad, or held, in whole or in pad for the benefit

of any Defendantts) or Corporate Relief Defendanttsl; (2) in the actual or

constructive possession of any Defendantts) or Corporate Relief

Defendanttsl; or (3) owned, controlled by, or in the actual or constructive

possession of any corporation, padnership, or other entity directly or

indirectly owned, managed, or controlled by, or under common control

with any Defendantts) or Corporate Relief Defendantts), including but not

Iimited to, any assets held by, for, or under the name of any Defendantts)

or Corporate Relief Defendantts) at any bank, savings and Ioan institution,

or bank of any Defendantls) or Corporate Relief Defendantts), or with any

broker-dealer, escrow agent, title comp'any
, commodity trading company,

precious metal dealer, or other financial institution or depository of any

k i n d ;

B. Opening or causing to be opened any safe deposit boxes titled in the

name of any Defendantts) or Corporate Relief Defendantts), or subject to

access by any Defendantts) or Corporate Relief Defendanttsl;

7
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C. Incurring charges or cash advances on any credit card, debit card, or

checking card issued in the name, singly or jointly, of any Defendantts) or

Corporate Relief Defendanttsl;

D. Obtaining a personal or secured Ioan;

E. Incurring Iiens or encumbrances on real propedy, personal propedy or.

F .

Defendantts) and Corporate Relief Defendantts).

G. The funds, propedy, and assets affected by this Section shall include: (a)

alI assets of each Defendant or Corporate Relief Defendant as of the time

other assets in the name, singly or jointly, of any Defendantts) or

Corporate Relief Defendanttsl', and

Cashing any checks from consumers, clients, or customers of any

this Order is entered, and (b) those assets obtained after entry of this

Order that are obtained from any activities relating to the marketing or sale

of Academic Degrees that predate the entry of this Order.

RETENTION OF ASSETS AND RECORDS BY FINANCIAL INSTITUTIONS AND
OTHER THIRD PARTIES

V. IT IS FURTHER ORDERED that any financial or brokerage institution or

depository, escrow agent, title company, commodity trading company, trust,

entity, or person that holds, controls, or maintains custody of any account or

asset owned or controlled by any Defendantts) or Corporate Relief Defendantts),

or has held, controlled, or maintained any account or asset of, or on behalf of,

any Defendantts) or Corporate Relief Defendantts), upon service with a copy of

this Order, shall:

Hold and retain within its control and prohibit Defendants or Corporate

Relief Defendants from withdrawing, removing, assigning, transferring,

pledging, encumbering, disbursing, dissipating, conveding, selling, gifting,

or otherwise disposing of any of the assets, funds, or other propedy held

by or on behalf of any Defendantts) or Corporate Relief Defendantts) in

any account maintained in the name of or for the benefit of any

Defendantts) or Corporate Relief Defendantts), in whole or in pad, except

as directed by fudher order of the Court;

8
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B . Deny the Defendants or Corporate Relief Defendantts) access to any safe

deposit box titled in the name of any Defendantts) or Corporate Relief

Defendantts), individually or jointly, or subject to access by any

Defendantts) or Corporate Relief Defendantts), whether directly or

indirectly.

C. Provide counsel for Plaintiff, within three (3) business days after being

served with a copy of this Order, a cedified statement setting fodh:

the identification number of each such account or asset titled (1) in

the name, individually or jointly, of any Defendantts) or Relief

Defendanttsl', (2) held on behalf of, or for the benefit of, any

Defendantts) or Relief Defendantlsl; (3) owned or controlled by any

Defendantts) or Relief Defendantlsl; or (4) otherwise subject to

access by any Defendantls) or Relief Defendantts), directly or

indirectly',

the balance of each such account, or a description of the nature

and value of such asset as of the close of business on the day on

which this Order is served, and, if the account or other asset has

been closed or removed, the date closed or removed, the total

funds removed in order to close the account, and the name of the

person or entity to whom such account or other asset was rem itted',

3. the identification of any safe deposit box that is either titled in the

name of any Defendantts) or Relief Defendantts), or is otherwise

4 .

subject to access by any Defendantts) or Relief Defendanttsl; and

if an account, safe deposit box, or other asset has been closed or

removed, the date closed or removed, the balance on such date,

and the manner in which such account or asset was closed or

removed.

D. Provide counsel for Plaintiff, within three (3) business days after being

served with a request, copies of alI documents pedaining to such account

or asset, including but not Iimited to, originals or copies of account

9

Case 0:14-cv-62116-JIC *SEALED*   Document 14   Entered on FLSD Docket 09/16/2014   Page
 9 of 49



applications, account statements, signature cards, checks, drafts, deposit

tickets, transfers to and from the accounts, aII other debit and credit

instruments or slips, currency transaction repods, 1099 forms, and safe

deposit box Iogs; provided that such institution or custodian may charge a

reasonable fee.

FINANCIAL REPORTS AND ACCOUNTING

VI. IT IS FURTHER ORDERED that each Defendant and Relief Defendant, within

three (3) business days of service of this Order, shall prepare and deliver to

counsel for the FTC:

A. For the Individual Defendants and Individual Relief Defendants, a

completed financial statement accurate as of the date of service of this

Order upon such Defendant or Relief Defendant (unless otherwise agreed

upon with FTC counsel) on the form of Attachment A to this Order

captioned ''Financial Statement of lndividual Defendant,''

B. For the Corporate Defendants and the Corporate Relief Defendants, a

completed financial statement accurate as of the date of service of this

Order upon such Defendant or Relief Defendant (unless otherwise agreed

upon with FTC counsel) in the form of Attachment B to this Order

captioned ''Financial Statement of Corporate Defendant.''

For each Defendant and Relief Defendant, a completed statement, verified

under oath, of aII payments, transfers or assignments of funds, assets, or

propedy wodh $1 ,000 or more since January 1, 2006. Such statement

shall include: (a) the amount transferred or assigned', (b) the name of each

transferee or assignee', (c) the date of the transfer or assignment', and (d)

the type and amount of consideration paid by the Defendant or Relief

Defendant. Each statement shall specify the name and address of each

financial institution and brokerage firm at which the Defendant or Relief

Defendant has accounts or safe deposit boxes. Said statements shall

include assets held in foreign as well as domestic accounts.

10
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X.

CONSUMER CREDIT REPORTS

IT IS FURTHER ORDERED that Plaintiff may obtain credit repods concerning

any Defendants or Relief Defendants pursuant to Section 604(a)(1) of the Fair

Credit Repoding Act, 15 U.S.C. j 1681b(a)(1), and that, upon written request,

any credit repoding agency from which such repods are requested shall provide

them to Plaintiff.

REPATRIATION OF FOREIGN ASSETS

XI. IT IS FURTHER ORDERED that, within five (5) business days following the

service of this Order, each Defendant and Relief Defendant shall:

A. Provide counsel for the FTC with a full accounting of all assets, accounts,

funds, and documents outside of the territory of the United States that are

held either: (1) by them; (2) for their benefit', (3) in trust by or for them,

individually or jointly', or (4) under their direct or indirect control,

individually or jointly',

Transfer to the territory of the United States aII assets, accounts, funds,

and documents in foreign countries held either: (1) by them; (2) for their

benefit; (3) in trust by or for them, individually or jointly', or (4) under their

direct or indirect control, individually or jointly',

B .

C . Hold and retain aII repatriated assets, accounts, funds, and documents,

and prevent any transfer, disposition, or dissipation whatsoever of any

such assets, accounts, funds, or documents', and

Provide the FTC access to aII records of accounts or assets of the

Defendants and Relief Defendants held by financial institutions Iocated

outside the territorial United States by signing the Consent to Release of

Financial Records attached to this Order as Attachm ent C.

NON-INTERFERENCE W ITH REPATRIATION

D .

XlI. IT IS FURTHER ORDERED that Defendants and Relief Defendants, and each of

their successors, assigns, members, oficers, agents, servants, employees, and

attorneys, and those persons in active concert or padicipation with them who

receive actual notice of this Order by personal service or otherwise, whether
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acting directly or through any entity, corporation, subsidiary, division, affiliate or

other device, are hereby temporarily restrained and enjoined from taking any

action, directly or indirectly, which may result in the encumbrance or dissipation

of foreign assets, or in the hindrance of the repatriation required by Section XI of

this Order, including but not Iimited to:

A. Sending any statement, Ietter, fax, e-mail or wire transmission,

telephoning or engaging in any other act, directly or indirectly, that results

in a determination by a foreign trustee or other entity that a ''duress'' event

has occurred under the terms of a foreign trust agreement, until such time

that aII assets have been fully repatriated pursuant to Section XI of this

Order; and

B. Notifying any trustee, protector or other agent of any foreign trust or other

related entities of either the existence of this Order, or of the fact that

repatriation is required pursuant to a Coud Order, until such time that aII

assets have been fully repatriated pursuant to Section XI.

FTC ACCESS TO BUSINESS PREMISES AND RECORDS

XIlI. IT IS FURTHER ORDERED that:

A. Plaintiff and Plaintiff's representatives, agents, contractors, or assistants,

are perm itted and the Defendants shall allow im mediate access to any

business prem ises and storage facilities of Defendants. Such Iocations

may include, but are not Iimited to, any Iocation where Defendants

conduct business, sales operations, fulfillment or processing, or customer

service operations. Defendants shall allow Plaintiff into the premises and

facilities described in this Section and shall allow Plaintiff and its

representatives, agents, contractors, or assistants to inspect, inventory,

and copy documents relevant to any matter contained in this Order.

B. Counsel for Plaintiff may exclude Defendants and their agents and

employees from the business premises and facilities during the immediate

access, but in no event shall such exclusion exceed 48 hours.

12
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C. Defendants and all agents or employees of Defendants shall provide

counsel for Plaintiff with any necessary means of access to documents,

including, without Iimitation
, the Iocations of Defendants' business

premises, keys and combinations to business prem ises Iocks
, computer

access codes of aII computers used tè conduct Defendants' business, and

storage area access information.

D. ln order to prevent the destruction of computer data
, Plaintiff and Plaintiff's

representatives, agents, contractors, or assistants, are perm itted and the

Defendants shall allow Plaintiff and Plaintiff's representatives, agents,

contractors, or assistants to power down (turn offl any computer in the

normal course for the operating system used on such computer and/or

take aII necessary steps to prevent remote access of any such computer.

Any such computer powered down (turned offl or removed from remote

access shall not be powered up (turned on) or have remote access

restored except by Plaintiff and Plaintiff's representatives, agents,

contractors, or assistants after they have inspected and copied the

contents of such computer. Plaintiff shall ensure that aII such computers

are powered up (turned back on) and any remote access restored within

48 hours.

Counsel for Plaintiff shall have the right to remove any documents related

to Defendants' business practices from the premises in order that they

may be inspected, inventoried, and copied. The materials so removed

shall be returned within five (5) business days of completing said inventory

and copying.

E .

F. If any propedy, records, documents, or computer files relating to the

Defendants' finances or business practices are Iocated in the residence of

any Defendant or are otherwise in the custody or control of any

Defendant, then such Defendant shall produce them to counsel for Plaintiff

within twenty-four (24) hours of service of this Order. In order to prevent

the destruction of computer data, upon service of this Order upon

13
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Defendants, any such computers shal! be powered down (turned offl in

the normal course for the öperating systems used on such computers and

shall not be powered up or used again until produced for copying and

inspection, along with any codes needed for access. Defendants are

precluded from introducing in any proceeding in this case any document

not so produced.

G. In the event any of Defendants' documents have been removed from

Defendants' premises by, and are in the possession of another Iaw

enforcement or investigative agency, the FTC may have immediate

aqcess to such documents for purposes of inspection, indexing, and

copying, subject to the agency consenting to access by the FTC.

H. The FTC'S access to the Defendants' documents pursuant to this Section

shall not provide grounds for any Defendant to object to any subsequent

request for documents served by the FTC.

Plaintiff is authorized to employ the assistance of Iaw enforcement

officers, including, but not Iimited to, the United States Postal Inspection

Service, Internal Revenue Service, and Federal Bureau of Investigation, to

effect service, to implement peacefully the provisions of this Order, and

keep the peace.

PRESERVATION OF RECORDS

XIV. IT IS FURTHER ORDERED that Defendants and Relief Defendants, and each of

their successors, assigns, members, officers, agents, servants, employees, and

attorneys, and those persons in active conced or padicipation with them who

receive actual notice of this Order by personal service or otherwise, whether

acting directly or through any entity, corporation, subsidiary, division, affiliate or

other device, are hereby temporarily restrained and enjoined from destroying,

erasing, m utilating, concealing, altering, transferring, or otherwise disposing of, in

any manner, directly or indirectly, any documents that relate to the business

practices or finances of any Defendant, including, but not Iimited to, any

contracts, accounting data, correspondence, advedisements, computer tapes,

14
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disks or other computerized records, books, written or printed records,

handwritten notes, recordings, telephone logs, telephone scripts, receipt books,

ledgers, personal and business canceled checks and check registers, bank

statements, appointment books, copies of federal, state, or Iocal business or

personal income or property tax returns.

PROHIBITION ON RELEASE OF CONSUMER INFORMATION

XV. IT IS FURTHER ORDERED that Defendants, and each of their successors,

assigns, mem bers, officers, agents, servants, employees, and attorneys, and

those persons in active conced or padicipation with them who receive actual

notice of this Order by personal service or otherwise, whether acting directly or

through any entity, corporation, subsidiary, division, affiliate or other device, are

temporarily restrained and enjoined from disclosing, using, or benefitting from

customer information, including the name, address, telephone number, email

address, social security num ber, other identifying information, or any data that

enables access to a customer's account (including a credit card, bank account, or

other financial account), of any person which any Defendant obtained prior to

entry of this Order in connection with any Academ ic Degree.

LIMITED EXPEDITED DISCOVERY

XVI. IT IS FURTHER ORDERED that the FTC is granted Ieave to conduct cedain

expedited discovery, and that, commencing with the time and date of this Order,

in Iieu of the time periods, notice provisions, and other requirements of Rules 26,

3O, 34, and 45 of the Federal Rules of Civil Procedure, expedited discovery as to

padies and non-padies shall proceed as follows:

A. The FTC may, upon three (3) calendar days' notice, take the deposition of

any person or entity, whether or not a pady, in any judicial district, for the

purpose of discovering: (1) the assets of Defendants and Relief

Defendants', (2) the location of documents; and (3) compliance with this

Order. Depositions may be conducted telephonically or in person.

Deposition transcripts that have not been signed by the witness may be

used at the preliminary injunction hearing in this matter. Provided that,

15
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notwithstanding Federal Rule of Civil Procedure 30(a)(2), this Section

shall not preclude any future depositions by the FTC . Provided fudher,

that any deposition taken pursuant to this Section shall be in addition to
,

and not subject to, the presumptive Iimits on depositions set fodh in

Federal Rule of Civil Procedure 30(a)(2)(A).

B. The FTC may serve interrogatories for the purpose of discovering: (1) the

assets of Defendants and Relief Defendants', (2) the Iocation of

documents', and (3) compliance with this Order. Defendants and Relief

Defendants shall respond within five (5) calendar days after the FTC

serves such interrogatories. Provided that, notwithstanding Federal Rule

of Civil Procedure 33(a)(1), this Subsection shall not preclude any future

interrogatories by the FTC.

C. The FTC may, upon five (5) calendar days' notice, including tirough the

use of a Rule 45 Subpoena, demand the production of documents from

any person or entity, whether or not a Defendant, relating to: (1) the

assets of Defendants and Relief Defendants', (2) the Iocation of

documents', and (3) compliance with this Order. Provided that two (2)

calendar days' notice shall be deemed sulicient for the production of any

such documents that are maintained or stored only as electronic data.

The FTC is granted Ieave to subpoena documents immediately from any

financial institution, account custodian, or other entity or person that holds,

controls, or maintains custody of any account or asset of any Defendantts)

or Relief Defendantts), or has held, controlled or maintained custody of

any account or asset of any Defendantts) or Relief Defendantts)

concerning the nature, Iocation, status, and extent of Defendants' or Relief

Defendants' assets, and compliance with this Order, and such financial

institution, account custodian or other entity shall respond to such

subpoena within five (5) business days after service.

E. For purposes of discovery pursuant to this Section, service shall be

sufficient if made by facsimile or by overnight courier.

16
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SERVICE OF THIS ORDER

XVII. IT IS FURTHER ORDERED that copies of this Order may be served by facsimile

transmission, personal or overnight delivery, or U.S. Express Mail, by agents and

employees of the FTC or any state or federal Iaw enforcement agency or by

private process server, on Defendants or Relief Defendants or any other persons

or entities that may be subject to any provision of this Order.

DISTRIBUTION OF ORDER BY DEFENDANTS

XVIII. IT IS FURTHER ORDERED that within three (3) calendar days after service of

this Order, Defendants shall provide a copy of this Order to each of their agents,

em ployees, directors, officers, subsidiaries, affiliates, attorneys, independent

contractors, representatives, franchisees, and aII persons in active concert or

padicipation with Defendants. W ithin three (3) calendar days after service of this
' Order, Defendants shall provide a copy of this Order to any person to whom

Defendants have sold Ieads or otherwise referred consumers for the provision of

any Academic Degree. W ithin five (5) calendar days following this Order,

Defendants shall provide the FTC with an affidavit identifying the names, titles,

addresses, and telephone numbers of the persons that Defendants have served

with a copy of this Order in compliance with this provision.

CORRESPONDENCE W ITH PLAINTIFF

XIX. IT IS FURTHER ORDERED that, for the purposes of this Order, because mail

addressed to the FTC is subject to delay due to heightened security screening,

aII correspondence and service of pleadings on Plaintiff shall be sent either via

electronic transmission or via Federal Express to: Ioana Rusu, Federal Trade

Commission, 6OO Pennsylvania Avenue, NW , Mail Stop CC-10232, W ashington,

DC 20580. Email: irusu@ftc.gov; Telephone: (202) 326-2077', Facsimile: (202)

326-3768.

ORDER TO SHOW  CAUSE AND PRELIMINARY INJUNCTION HEARING

XX. IT IS FURTHER ORDERED, pursuant to Federal Rule of Civil Procedure 65(b),

that Defendants and Relief Defendants shall appear on Septem ber 30, 2014, at

11:00 a.m ., in Courtroom 203E of the United States Coudhouse, 299 East

17
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Broward Boulevard, Fod Lauderdale, Florida, to show cause, if any there be, why

this Coud should not enter a preliminary injunction, pending final ruling on the

Complaint, against Defendants and Relief Defendants, enjoining them from

further violations of the FTC Act, and imposing such additional relief as may be

appropriate.

SERVICE OF PLEADINGS, EVIDENCE, W ITNESS LISTS

XXI. IT IS FURTHER ORDERED that:

A. Defendants and Relief Defendants shall file any answering affidavits,

pleadings, or Iegal memoranda with the Coud and serve the same on

counsel for the FTC no Iater than five (5) business days prior to the

preliminary injunction hearing in this matter. The FTC may file responsive

or supplemental pleadings, materials, affidavits, or memoranda with the

Coud and serve the same on counsel for Defendants no later than one (1)

business day prior to the preliminary injunction hearing in this matter.

Provided that service shall be performed by personal or overnight delivery,

facsimile, or email, and documents shall be delivered so that they shall be

received by the other padies no Iater than 4 p.m. (EST) on the appropriate

dates listed in this Subparagraph',

B. The question of whether this Coud should enter a preliminary injunction

pursuant to Rule 65 of the Federal Rules of Civil Procedure enjoining the

Defendants during the pendency of this action shall be resolved on the

pleadings, declarations, exhibits, and memoranda filed by, and oral

argument of, the padies. Live testimony shall be heard only on fudher

order of this Coud on motion filed with the Coud and served on counsel

for the other padies at Ieast five (5) business days prior to the preliminary

injunction hearing in this matter. Such motion shall set fodh the name,

address, and telephone number of each proposed witness, a detailed

summary or afidavit disclosing the substance of each proposed witness'

expected testimony, and an explanation of why the taking of live testimony

would be helpful to this Coud. Any papers opposing a timely motion to

18
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present Iive testimony or to present Iive testimony in response to Iive

testimony to be presented by another pady shall be filed with this Coud

and served on the other padies at Ieast three (3) business days prior to

the preliminary injunction hearing in this matter. Provided that service shall

be performed by personal or overnight delivery or by facsimile or email,

and documents shall be delivered so that they shall be received by the

other padies no Iater than 4 p.m. (EST) on the appropriate dates Iisted in

this sub-section.

DURATION OF ORDER

XXII. IT IS FURTHER ORDERED that the Temporary Restraining Order granted

herein shall expire shall expire foudeen (14) days from the date of entry noted

below, unless within such time, the Order is extended for an additional period

pursuant to Federal Rule of Civil Procedure 65(b)(2).

JURISDICTION

XXIII. IT IS FURTHER ORDERED that this Coud shall retain jurisdiction of this matter

for aII purposes.

DONE AND ORDERED in Cham bers at Fort Lauderdale, Broward County,

Florida, this 16th day of September, 2014.

*

M  ES 1. CO HN
Un' d States District Judge
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FEDERAL TRADE COMMISSION

FINANCIAL STATEMENT OF INDIVIDUAL DEFENDANT

Definitions and Instructions:

Complete aI1 items. Enter ''None'' or UN/A? (uNot Applicable*) in the first field only of any item that does not apply
to you. If you cannot fully answer a question, explain why.

''Dependents' include your spouse, Iive-in companion, dependent children, or any other person, whom you or your

spouse (or your children's other parent) claimed or could have claimed as a dependent for tax purposes at any
time during the past five years.

'Assets' and *Liabilitiesf include ALL assets and Iiabilities, Iocated within the United States or any foreign country
or territory, whether held individually orjointly and whether held by you, your spouse, or your dependents, or held
by others for the benefit of you, your spouse, or your dependents.

Attach continuation pages as needed. On the financial statement, state next to the Item number that the Item is

being continued. On the continuation pagels), identify the ltem numberts) being continued.

5. Type or print legibly.

6. lnitial each page in the space provided in the lower right corner.

7. Sign and date the completed financial statement on the Iast page.

Penalty for False Information:

Federal law provides that any person may be imprisoned for not more than five years, fined, or both, if such person:

(1) *in any matter within the jurisdiction of the executive, Iegislative, or judicial branch of the Government of the
United States, knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or devise a material fact;
makes any materially false, fictitious or fraudulent statement or representatlon', or makes or uses any false writing or

document knowing the same to contain any materially false, fictitious or fraudulent statement or entry> (18 U.S.C. j 1001).,

(2) ''in any . . . statement under penalty of perjury as permitted under section 1746 of title 28, United States Code,
willfully subscribes as true any material mader which he does not believe to be truep (18 U.S.C. j 1621)'j or

(3) uin any ( . . . statement under penalty of perjury as permîtted under sedion 1746 of title 28, United States
Code) in any proceeding before or ancillary to any court or grand jury of the United States knowingly makes any false
material declaration or makes or uses any other information . . . knowing the same to contain any false material

declaration* (18 U.S.C. ï 1623).

For a felony conviction under the qrovisions cited above, federal Iaw provides that the fine may be not more than the
greater of (I) $2509000 for an indivldual or $500,000 for a corporation, or (ii) if the felony results in pecuniary gain to any
person or pecuniary Ioss to any person other than the defendant, the greater of twice the gross gain or twice the gross

Ioss. 18 U.S.C. j 3571.

Federal Trade Commission Financial Statement of Individual Defendant
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ltem 1. Information About You

Full Name social Security No.

Gurrent Address of Primary Residence Driver's License No. State Issued

Phone Numbers Date of Bidh: / /
Home: ( ) mrn/dd/

Place of BidhFax: ( )

Rent Down From (Date): / 1 E-Mail Address
mrnldd

lntemet Home Page

Previous Addresses for pyst 5ve years (if required, use addltional pages at end of form) .
Address yrom: I / Until: I I

(mm/dd/pyy) tmm/dd/yyyyl

ZRent 3own

Address yrom: / / until: / /

Z Rent Down
Address grom: / / Until: / /

ZRent Zown
Identify any other namets) and/or soclal security numbeqs) you have used, and the tlme periodts) during which they
were used:

Item 2. Information About Yoet Spbuse or Llve-ln Companion
spouse/companion's Name social securlty No. Date of Birth

I /
mm/dd

Address (if diffefent from yours) Phone Number Place of Bifth

( )
Rent 0%  From (Date): I I

tmrn/dd/yyyyl
Identify any other namets) and/or social security numbeqs) you have used, and the time periodts) during which they were used:

Employer's Name and Address Job Tille

Years in Present Job Annual Gross SalaryW ages
$

ltem 3. Information About Your Prevlous Spouse
Name and Address Social Security No.

Date of Bifth
/ /

(mm/dd/yyyy)

Item 4. Contact Ipfonùatlon (name and addrèss bf closest living relatie otherthan youtzspouse)

Name and Address Phone Number

( )

Initials:

1 of 10 Federal Trade Commission Financial Statement of Individual Defendant
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Item 5. Inform atlon About Dependents (e ether ot notthey reside with youl'

Name and Address Social Security No. Date of Birth
/ l

tmrn/dcl/yyyyl
Relationship

Name and Address Social Security No. Date of Birth
/ /

mm/dd
Relationship

Name and Address Date of BirthS
ocial Security No. / /

mm/d
Relationship

Name and Addreess Date of BidhS
ocial Security No. I I

mm/dd
Relationship

Item 6. Employment Informatlon/Emplo#ment Income
Provide the folloAng infimmation for lhis year-tddat: qnd fcr eaeh of the previous 5ve full yea ,0 for each bklsiness entity of which you e re a director,
fficer, member, partner, employee (induding Self-empli/ient), agent, owner, shareholder, contrador. participant or censultant at any time during thato
period. Mlncome, includu , but is not llmited to, any salaryl commlssions, distributions, dra- . consultiœ  fees, Ioans, loan payments, dividends,
royalties, and benefits for which you did not pay (e.g., health insurance premiums, automobile Iease cr Ioan payments) recelved by you or anyone else
nn your behàlf.

Company Name and Address Dates Employed Income Received: Y-T-D & 5 Prior Yrs.

Year Income
From (MonthNear) To (MonthWear)

/ / 20

Oe ership Interest? Q Yes IZI No
Positions Held From (MontlA ear) To (MontYYear)

I I $

I I $

l I $

company Name and Address Dates Employed Income Received: Y-T-D & 5 Prior Yrs.

Year Income
Frem (MenthNear) T0 (MontlA ear)

/ / 2c $

Ownership Interest? Q Yes D No $
Positions Held From (MonthWear) Tn (MonthWear) $

I I $

/ I $

/ I $

company Name and Address Dates Employed Income Received: Y-T-D & 5 Prior Yrs.

Year Income

From (MonlhNear) T0 (MontvYear)
I I 20 $

O- ership Interest? IZI Yes Q No $
Positions Held From (MonthNear) To (MonthWear) $

/ / $

l I $

/ / $

, I rliti:llii :

2 of 10 Federal Trade Commission Financial Statement of Individual Defendant
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ltem 7. Pending Lpwsuits Filed By or Agàinst You or Your Spouse ,. , : .
List alI Gnding la% pits that have Meen filed W br against you or your spouse in any cdtiit & Vfoqe an administrative agency in the United States or in
any foreign couhtry Qr telritory. Note: At ltém 12, ht laeatlfta that realllfed/r? finalludginents oraeit/emenls in m tlr favon Al kem 2T, ffst Iâwsuks that
reau/led in qnaljudgmentz or setl/emerlfo agalnat mtz . '

Nature of Status or
Caption of Proceeding Court or Agenl and Location Case No, Relief RequestedProceedin Dis osition

ltem 8. Safe Deposit Boxes
List eIl safe deposit boxes, Iocated Athin the United States or in any fureign country Qr tefritory, whether held irifvidually orjdntly and whether %ld by
you, w ur Apouse. er any of ycur dependentsk Qr held W others for the *r254 of you, y6ur spouses or any of your dependents.

Name of O< eqs) Name & Address of Depositofy lnstittltion Box No. Ccntents

l rl itilp lt; :

3 of 10 Federal Trade Commission Financial Statement of lndividual Defendant
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ASSETS

Item 9. Cash, Bank, and Money Market Accoune
Ust cash on hand (as opposed to cash in bank accounts or otber financial accounts) and alI bank accouhts, money market accounts, or other finandal
accounts, including but nd Iimlted to checking accounts, savings accounts, and certificates of deposlt. The tenm *cash on hand' includes but is not
Iimited to cash in the form of currehcy. uncashed checkgk and meni'y orders.

a. Amount of Cash on Hand $ Form of Cash on Hand

b. Name on Account Name & Address of Financial Institution Account No. Current Balance

$

$

$

$

$

Item 10k Publicly Traded Seturities .
ust aIl publicly traded securities, includirm butxn' i trlimitedxto, stxks. stxk tmtlerw. comorale borids. mutualvfunds. U.s. govemment securities (including
but not Iimlted to treasul bilW and treasury hotes), ard state and municipal bonds. Also Iist any U.S. savings bolts.
Owner of Security Issuer Type nf Security No. of Units Owned

Broker House, Address Broker Account Nn.

Current Fair Market Value Loants) Against Security
$ $ '

Owner of Security Issuer Type of Security No. of Units Owned

Broker House, Address Broker Account No.

Current Fair Market Value Loanls) Against Security
$ $

Owner of Security Issuer Type of SecuriN Nn. of Units (Mned

Broker House, Address Broker Account No.

Current Fair Market Value Loanls) Against Security
$ $

I rt itilllïg :
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Item 11. Non-public Buklness and Flnaàclal Interes/
Liit all non-public buslness ans! fin4nclal interesti.xincludinj but n9t limited lo an# lgerest in ? non-publlc coryoœtiopk sybchapser..3 corpœatlon, Ilmited
Iiability cyrporation CLLCD, geheral pr limite partnership, pil'vpptute, ?ole propriètorshlp, internatllmal buslnes? corporatlpn or pjrsonal Investment
(Drporatlbn, arld 0il or mineral Ieàsè. ' '

, Type of Business or Financial Owner Ownership If Officer, Diredor, MemberEntity s Name & Address
Interest (e.g., LLC. padnership) (e.g., self, spotzse) % or Padner, Exact Title

li s : or Your DependentsItem 12. Amounts Owed to You, Yù r pous ,
Debtor's Name & Address Date Obllgation Original Amount Owed Nature of Obligation (Ifthe result of a final court

Incurred (MonthWear) $ judgment or settlement, provide court name
/ and docket number)

Current Amount Oe d Payment Schedule

$ $

Debtor's Telephone Debtor's Relationship to You

Debtor's Name & Address Date Obligation Original Amount Oe d Nature of Obligatinn (if the result of a final coud
Incurred (MonthWear) $ judgment or settlement, provide court name

I and docket number)
Current Amount Owed Payment Schedule

$ $

Debtor's Telephone Debtor's Relationshlp to You

ltem 13. Llfe Insurànce Pollcles .
Ust aII life i%urance Kllcies tirylt#png endo- ent pollciM) Ath any cash surrender value.
Insurance Company's Name, Address, & Telephone No. Beneficiary Policy No. Face Value

$
Insured Loans Agaiast Policy Surrender Value

$ $

Insurance Company's Name, Address, & Telephone No. Berleficiary Policy No. Face Value

$
Insured Loans Against Policy surrender Value

$ $

Item 14. Deferred Income Arrpngements
List alI deferred income arrangemept qs Including but not limited to, deferred pnnuities, perlsions plac, proit-sharing p1ans,.401(k) plans. IRAS, Keoghs,
ther retirement accountss and 'rmllege l:vings plans (e.i., 529 Plansl.o
Trustee or Administrator's Name. Address & Telephone No. Name on Account Account No.

Date Established Type of Plan Surrender Value before
/ / Taxes and Penalties

(mm/d ) $
Trustee or Administratcr's Name, Address & Telephone No. Name on Account Account No.

Date Established Type of Plan Surrender Value before
/ / Taxes and Penalties

$

I n itia Is :
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*
ltem 15. Pending Ipsurapce Payments or Inheritances
List any pending fnsurance payments or inheritances oe  to you. ' ' ë' :

Type Amount Expected Date Expected tmrn/dd/yyyyl
$ l I

$ / /

$ / I

Item 16. Vehlcles
il l lanes and othl vi hicles. . ' .List all cafs, tftlcks, motorcy es, eats, a rp ,

Vehicle Type Year Registered Owner's Name Purchase Price Original Loan Amount Current Balance

$ $ $
Make Registration State & No. Account/t-oan No, Current Value Monthly Payment

1 $
Model Address of Vehicie's Location Lender's Name and Address

Vehicle Type Year Registered Owner's Name Purchase Price Original Loan Amount Current Balance

$ $ $
Make Registration State & No. Account/l-can N0. Current Value Monthly Payment

$ $
Model Address of Vehicle's Location Lender's Name and Address

Vehlcle Type Year Rc istered Owner's Name Purchase Price Original Loan Amnunt Current Balance

$ $ $
Make Registration State & No. Accounttoan No. Current Value Monthly Payment

$ $
Model Address of Vehicle's Lncation Lender's Name and Address

Vehicle Type Year Registered Owner's Name Purchase Price Original Lcan Ameunt Current Balance

$ $ $
Make Regislration State & No. Account/tman No. Current Value Monthly Payment

$ $
Model Address of Vehide's Location Lender's Name and Address

Item 17. Other Peoonal Propeo  rust al. ot'wr x rsonal propertynotlist.d in ltems q-,e uy categov, e ezer ,,e1u or- rsona, qse inveso ent oranyxot- rreason, includlng uut not

jimjted to colns, stamps. art- rk-.q.m.
stones-le-lry, bulIlon, othercalectibles, copyrastk, patenis. and ozerintel,cictuà, proxrty.

prope'ty categc. sameof ox er eroperw uocation Acquisition ccs, current value
(e.g., artwcrk,jewelry)

$ $

$ $

$ $

lnitials:
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ltem 18. Real Prop:rty ' .
List aI1 real propel interems .tincluding aliy land contractb . ' . . . . . . . ' . '' . . .
Propedy's Location Type of Propedy Namels) on Title or Contract and OK ership Percentages

Acquisition Date (mm/dd/yyyy) Purcbase Pric.e Current Value Basis nf Valualion
I I $ $

Lender's Name and Address Loan or Accx nt *o. Currenl Balance On First Modgage or
Contract

$
Monthly Payment

$

Other Mortgage Loants) (describe) Monthly Payment (:j Rental Unit
$
Current Balance Monthly Rent Received

$ $
Prcpedy's Location Type of Property Namets) on mtle or Contract and Ownership Percentages

Acquisition Date (mm/dd/yyyy) Purchase Price Current Value Basis of Valuation

/ / $ $
Lender's Name and Address Loan or Account No. Current Balance On First Mortgage or

Contract

$
Monthly Payment

$

Other Mndgage Loanls) (describe) Monthly Payment Q Rental Unit
$
Current Balance Mondhly Rent Received

s ' $

LIABILITIES

Item 19. credii cards
List each credit card account held by you, yoi.lr spouse, or your dependents, and any oter credit cards that you, your smtlse, or your depeeents use,

whether issue W a United State: or fqreign inandal instittltitn.

Name of Credit Card (e.g. Visa.j Account No. Namets) on Account Current Balance
Mastercard, De artment tore

$
$

$
$
$

Itom 20. Tpxe: Ppyabl:
List aIl taxeg, sùch as lrlcôme taxe.s 'ör real éàtate taxes. ce  by you, yxr spous*, 4r your depèidqnts, '

Type of Tax Amount Cle d Year Incurred

$
$

$

I 1-1 i t: i 1E1 I 12; :
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Item 21. Other Amoune Ow:d by You. Your Sppuse, or Your Dependents
List a1I other amounts, not jîsted elsewhere in this finandif àtétement, oe d by you, your. spotlàe, or your dependents.' .
Lender/creditor's Name, Address, and Telephone No. Nature Qf Debt (if the result of a court judgment or setllement. provide coud name and docket

number)

Lender/creditor's Relationship to You

Date Liability W as Incurred original Amount Ou d Current Amount Owed Payment Schedule
/ I $ $

mm/dd
Lender/creditor's Name, Address. and Telephone No. Nature nf Debt (if the result of a court judgment or settlement, provide court name and docket

number)

Lender/creditor's Relationship to You

Date Liability W as Incurred original Amount Owed Current Amount Owed Payment Schedule
I I $ $

mm/dd/

OTHER FINANCIAL INFORMATION

ltem 22. Trusts and Escrows
Llst alI funds and other assets that are Oing held in irust or escrow W any person or entity for you. your sqouse, or your dependents. Inclee' an# Iegal
retainers being held on your behalf by legal counsel. Also Iist al( funds or other assets that are being held fn trust or escrow by yntlj your spotzse, or #our

dependents, for any person or enrlty.

, Date Establlshed .Trustee or Escrow Agent s Name & Address Grantor Benesciaries Present Market Value of Assets
mm/dd/
/ I $

/ I $

/ l $

*If the market value of any asset is unknown, descri- the asset and state its cost, if you know it.

Item 23. Transfers 'of Assetq
List e:P Xrson orH lty t: A:m #ôU hwe tmnqf#rfed. in lhe aggra-pt ,e moje lhan $5,1*  Iq funds pr other assels eurlhg 1* previlo five years by
Ioan, glA. sale' or other tfansfer (egçlude ordliary #qd œœssary rlvlng art businos expen:m paldto Mnrelated thlrd padies). For each such person or
entlty, state the total amount traoferred durinj mai yriod.

. Transfer Date Type of Transfer
Transferee's Name, Address, & Relationship Property Transferred Aggregate Value (mrn/dd/yyyy) (e.g., Loan. Gift)

$ l l

$ / /

$ / /

*If the market value of any asset is unknown, descri-  the asset and state its cost, if you know it.

I rlitiillii:
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ltem 24. Document Requests
Provlde cople: of tbe follce ng document: w1:1 your.cpm' pleted Financlal Statement. ' .

Federal tax returns 5led during the last three years by or on bebalf of you, your spouse, or your dependents.

Al1 applications for bank Ioans or other extensions of credit (other than credit cards) that you, your spouse' or your
dependents have submitted within the last two years, including by obtaining copies from Ienders if necessary.

ltem 9 For each bank account Iisted in Item 9, aII account statements for the past 3 years.

For each business entity listed in ltem 1 1 , provide (including by causing to be generated from accounting records) the
ltem 1 1 most recent balanœ sheet, tax return, annual income statement, the most recent year-tœdate income statement, and al1

general Iedger files from account records.

A11 appraisals that have been prepared for any property listed in ltem 17, including appraisals done for insurance
Item 17 purposes. You may exclude any catejory of property where the total appraised value of a1l propedy in that category is

Iess than $2,000.

ltem 18 All appraisals that have been prepared for real property listed in ltem 18.

ltem 21 Documentation for aII debts Iisted in Item 21.
A1I executed documents for any trust or escrow Iisted in Item 22. Also provide any appraisals, including insurance

Item 22 appraisals that have been done for any assets held by any such trust or in any such escrow.

. . : . . . : E . . 4 .J. . .
.; . . . .. ( . . ' : .. .. .) .. ; . . . . .
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ltem 25. Comblned Balance Sheet for #otl, Your Spouse, and Ypur Depehdènts

Assets Llabllltles

Cash on liand (ltem 9) $ Loans Against Publicly Traded Securities (Ilem 10) $
Funds Held in Financial Institutions (Item 9) $ Vehicles - Liens (ltem 16) $

U.S. Government Securities (Item 10) $ Real Property - Encumbrances (ltem 18) $
Publicly Traded Securities (ltem 10) $ Credlt Cards (ltem 19) $
Non-public Business and Financial Interests (Item 1 1) $ Taxes Payable (ftem 20) $
Amounts O- d to You (ltem 12) $ Amounts O% d by You (ltem 21) $

Life lnsurance Plgicies (ltem 13) $ Other Llabillties (Itemize)
Deferred Income Arrangements (Item 14) $ $
Vehicles (ltem 16) $ $
Other Personal Property (ltem 17) $ $
Real Property (ltem 18) $ ' $

Other Assots (Itemize) $

. $ $
$ $
$ $

Total Assets $ Total Liabllltles $
' 

tntome and Expenses forYou, Your spoqse, And Your bependentsItem 26
. Com blned Current Monthly

prnvide the current month: inctkne and exKri-sis foryou, your shouse, and yiur dependenip. no n:t ticlude credit card payments sepacately: rathet
inGlude credit card expendimres in 1he appropliite O tegories. ' ' .

Income (mate source of each Item) Expenses
Salary - After Taxes Modgage or Rental Payments for Residencets)

3 $
Source:
Feesj Commissions, and Royalties Property Taxes for Residencets)$ $
Source:
Interest Rental Property Expenses. Including Modgage Payments, Taxes.

$ and lnsurance $
Source:
Dividends and Capital Gains Car or Other Vehicle Lease or Loan Payments

$ $
Source:
Grnss Rental Income ' Food Expenses

$ $
Source:
Profits frcm Sole Proprietorships Clothing Expenses

$ $
Source:
Distributions from Partnerships, S-corporations, Utilities
and LLCS y $

Snurce:

I nitials :
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ltem?zskycl è+, 
blknetl

l
ctprrerttikohtf'ly intùme andliEkpeiibe: fo'r #lùks#bukhàppusex and/#'. éêùrè':ès'jpndenwr,lcont.l). ,L , : s

Distributions from Trusts and Estates Medical H penses, lncluding Insurance
$ $

Source:
Distributions from Deferred Income Arrangements Other Insurance Premiums

$ $
Source:
Sodal Security Payments $ Other Transpodation Expenses $

Alimon/child Support Received $ other Expenses (ltemlze)
Gambling lncome $ :

Other Income (Itemize) $
$ $

$ $
$ $

Total Ineoml $ Total Expêns.s $

. C . . . .r . . . . . .. . . . ( . . :: y 
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Item 27. Documents Attacàqd to thlé #lnahçlal àtat:ment '
Llst alI dxumeds that ar: Ming subniittéd withlii inàndal statement. For anv ltem 24 dotuments that are not attàched, explain *y.

ltem No. Documenl Relates To Description of Document

l am submitting this financial statement wlth the understanding that it may affect action by the Federal Trade
Commission or a federal court. l have used my best efforts to obtain the information requested in this statement. The
responses I have provided to the items above are true and contain aII the requested facts and information of which I have
notice or knowledge. l have provided alI requested documents in my custody, possession, or control. I know of the

penalties for false statements under 18 U.S.C. j 1001, 18 U.S.C. j 1621, and 18 U.S.C. 5 1623 (five years imprisonment
and/or fines). I certify under penalty of perjury under the laws of the United States that the foregoing is true and correct.

Executed on;

(Date) Signature
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FEDEM L TRADE COM M ISSION

FINANCM L STATEM ENT OF CORPOM TE DEFENDANT

Instructions'.

Complete a1l items. Enter lçNone'' or ''N/A'' (ttNot Applicable'') where appropriate. lf you cannot fùlly answer a
question, explain why.

The font size within each field will adjust automatically as you type to accommodate longer responses.

In completing this financial statement. ççthe corporation'' refers not pnly to this corporation but also to each of its
predecessors that are not named defendants in this action.

When all Item asks for infonnation about assets or liabilities &theld by the corporationy'' include ALL such assets
and liabilities, located within the United States or elsewhere, held by the corporation or held by others for the
benetit of the corporation.

Attach continuation pages as needed. On the tinancial statement, state next to the Item number that the Item is

being continued. On the continuation pagets), identify the ltem number being continued.

Type or print legibly.

An ofticer of the corporation must sign and date the completed tinancial statement on the last page and initial
each page in the space provided in the lower right corner.

Penaltv for False Information:

Federal law provides that any person may be imprisoned for not more than five years, tined, or both, if such person:

(1) $(in any matter within the jurisdiction of any department or agency of the United States knowingly and
willfully falsities, conceals or covers up by any trick, scheme, or device a material fact, or makes any false,
fictitious or fraudulent statements or represenGtions, or makes or uses any false writing or document knowing the
same to contain any false, fictitious or fraudulent statement or entry'' (18 U.S.C. â 1001);

(2) 'lin any . . . statement under penalty of perjury as permitted under section 1746 of title 28, United States Code,
willfully subscribes as true any material matter which he does not believe to be true'' (18 U.S.C. j 1621); or

(3) tçin any (. . . statement tmder penalty of perjury as pennitted under section 1746 of title 28, United States
Code) in any proceeding before or anclllary to any court or grand jury of the United States knowingly makes any
false material declaration or makes or uses any other information . . . knowing the same to contain any false

material declaration.'' (18 U.S.C. â 1623)

For a felony conviction under the provisions cited above, federal Iaw provides that the fine may be not more than the

greater of (i) $250,000 for an individual or $500,000 for a corporation, or (ii) if the felony resul? in pecuniary gain to any
person or pecuniary loss to any person other than the defendant, the greater of twice the gross gain or twice the gross loss.

18 U.S.C. j 3571.
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BACKGROUND INFORM ATION

Item 1. General Information

Com oration's Full Name

Primary Business Address From (Date)

E-M ail Address Internet Home Page

All other current addresses & previous addresses for past five years, including post office boxes and mail drops:

Address From/until

Address From/until

Address Fromr ntil

All predecessor companies for past five years:

Name & Address Fromr ntil

Name & Address Fromr ntil

Name & Address Fromr ntil

Item 2. Legal Information

Federal Taxpayer ID No. State & Date of Incomoration

State Tax ID No. State Profit or Not For Profit

Com oration's Present Statug: Active lnactive - Dissolved

If Dissolvedl Date dissolved By W hom

Reasons

Fiscal Year-End (Mo./Day) Corporation's Business Activities

Item 3. Registered Agent

Name of Registered Agent

Address Telephone No. -  -

Page 2 Illililyls
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Item 4. Principal Stockholders

List al1 persons and entities that own at least 5% of the corporation's stock.

Name & Address % Owned

ltem 5. Board M embers

List all members of the com oration's Board of Directors.

Name & Address % Owned Term fFrom/until)

Item 6. Om cers

List a1I of the corporation's ofticers, including defacto officers (individuals with signifkant management responsibility
whose titles do not reflect the nature of their positions).

Name & Address % Owncd
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ltem 7. Businesses Related to the Corporation

List a1l cop orations, partnerships, and other business entities in which this corporation has an ownership interest.

Name & Address Business Activities % Owned

State which of these businesses, if any, hms ever transacted business with the corporation

Item 8. Businesses Related to Individuals

List all corporations, partnerships, and other business entitics in which the corporation's principal stockholders, board

members, or officers (i.e., the individuals listed in ltems 4 - 6 above) have an ownership interest.

Individual's Name Business Name & Address Business Activities % Owned

State which of these businesses, if any, have ever transacted business with the corporation

Item  9. R elated Individuals

List a11 related individuals with whom the corporation has had any business transactions during the three previous tiscal
years and current fiscal year-to-date. A çErelated individual'' is a spouse, sibling, parcnt, or child of the principal

stockholders, board members, and ofticers (i.e., the individuals listed in Items 4 - 6 above).

Name and Address Relationship Business Activities

Page 4 Irtitillls
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Item 10. Outside Accountants

List al1 outside accountants retained by the corporation during the last three years.

Finn Name Address CPA/PA?

Item 11. Corporation's Recordkeeping

List al1 individuals within the corporation with responsibility for keeping the corporation's t'inancial books and records for
the last three years.

Name. Address. & Telenhone Number Positionts) Held

ltem 12. Attorneys

List a11 altorrteys retained by the corporation durins the last tltree years.

N- M Firm Name Address

Page 5 1 llitilïls
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Item 13. Pending Lawsuits Filed by the Corporation

List all pending lawsuits that have been filed by the corporation in court or before an administrative agency. (List
lawsuits that resulted in final judgments or settlements in favor of the comoration in Item 25).

Opposing Party's Name & Address

Court's Name & Address

Docket No. Relief Requested Nature of Lawsuit

Opposing Party's Name & Address

Court's Name & Address

Docket No. Relief Requested Nature of Lawsuit

Status

Opposing Party's Name & Address

Court's Name & Address

Docket No. Relief Requested Nature of Lawsuit

Status

Opposing Party's Name & Address

Court's Name & Address

Docket No. Relief Requested Nature of Lawsuit

Opposing Party's Name & Addregs

Court's Name & Address

Docket No. Relief Requested Nature of Lawsuit

Status

Opposing Party's Name & Address

Court's Name & Address 
. - - - - - -  - -

Docket No. Relief Requested Nature of Lawsuit

Status
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Item 14. Current Lawsuits Filed Against the Corporation

List a1l pending lawsuits that have been filed against the comoration in court or before an administrative agency. (List
lawsuits that resulted in tinal judgments, settlements, or orders in Items 26 - 27).

Opposing Party's Name & Address

Court's Name & Address

Status

Opposing Party's Nmne & Address

Court's Name & Address

Docket No. Relief Requested Nature of Lawsuit

Status

Opposing Party's Name & Address '

Court's Name & Address

Docket No. Relief Requested Nature of Lawsuit

Status

Opposing Party's Name & Address

Court's Name & Address

Docket No. Relief Requested Nature of Lawsuit

Opposing Party's Name & Address

Court's Name & Address

Docket No. Relief Requested Nature of Lawsuit

Status

Opposing Party's Name & Address

Court's Name & Address

Docket No. Relief Requested Nature of Lawsuit

Status
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Item 15. Bankruptcy Information

List a11 state insolvency and federal bankruptcy proceedings involving the corporation.

Commencement Date Tennination Date Docket No.

If State Court: Court & County If Federal Court: District

Disposition

ltem 16. Safe Deposit Boxes

List al1 safe deposit boxes, located within the United States or elsewhere, held by the comoration, or held by others for the

benetit of the comoration. On a separate page, describe the contents ofeach box.

Owner's Name Name & Address of Depositorv Institution Box No.

FINANCIAL INFORM ATION

REM INDER: W hen an Item aslts for information about assets or liabilities dtheld by the corporation,'' inelude
ALL such assets and liabilities, located within the United States or elsewhere, held by the corporation or held by

others for the benefit of the eorporation.

Item 17. Tax Returns

List all federal and state corporate tax returns filed for the last three complete tiscal years. Attach copies ofall returns.

Federal/ TM  Year TM  Due Tax Paid Tax Due Tax Paid

State& oth Federal Federal SGte State

$ $ $ $

Preoarer's Name

$ $ $ $
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Item 18. Financial Statements

List all linancial statements that were prepared for the corporation's last three complete fiscal years and for the current

tiscaî year-to-date. Attach copies ofall statements, providing audited statements favailable.

Year Balance Sheet Profit & Loss Statement Cash Flow Statement Chanees in Owner's Eguitv Audited?

Item 19.

For each of the last three complete fiscal years and for the current fiscal year-to-date for which the corporation has not
provided a profit and loss statement in accordance with Item 18 above, provide the following summary Gnancial
information.

Gross Revenue

Expenses

Net Protit Aûer Taxes $ $ $ $

Pavables $

Receivables $

Current Year-to-Date 1 Year ARo 2 Years Aco 3 Years Azo

$ $ $ $

$ $ $ $

Item 20. Cash, Bank, and M oney M arket Accounts

Financial Summary

List cash and all bank and money m arket accounts, including but not limited to, checking accounts, savings accounts, and
certificates of deposit, held by the corporation. The tenn ççcash'' includes currency and uncashed checks.

Cash on Hand $ Cash Held for the Comoration's Benetit $

Name & Address of Financial lnstitution Sianatorts) on Account Account No. Current
Balance
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ltem 21. Government Obligations and Publicly Traded Securities

List al1 U.S. Government obligations, including but not limited to, savings bonds. treasury bills, or treasury notes, held by
the cop oration. Also list a1l publicly traded securities, including but not limited to, stocks, stock options, registered and
bearer bonds, state and municipal bonds, and mutual funds, held by the comoration. '

Issuer -- - Type of Security/obligation

No. of Units Owned Current Fair Market Value $ Maturity Date

lssuer Type of Security/obligation

No. of Units Owned Current Fair Market Value $ Maturity Date

Itcm 22. Real Estate

List a11 real estate, including le%eholds in excess of five years, held by the corporation.

Type of Property Property's Location '

Namets) on Title and Ownership Percentages

Current Value $ Loan or Account No.

Lender's Name and Address

Current Balance On First Mortgage $ M onthly Payment $

Other Loants) (describe) Current Balance $

Monthly Payment $ Rental Unit? Monthly Rent Received $

Type of Property Property's Location

Namets) on Title and Ownership Percentages

Current Value $ Loan or Account No.

Lendcr's Name and Address

Current Balance On First Mortgage $ Monthly Payment $

Other Loants) (describe) Current Balance $

Monthly Payment $ Rental Unit? Monthly Rent Received $
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Item 23. Other Assets

List al1 other property, by category, with an estimated value of $2,500 or more, held by the comoration, including but not
limited to, inventory, machinery, equipment, furniture, vehicles, customer lists, computer software, patents, and other

intellectual property.

Propertv Catetonr Propertv Location Acquisition Current
Cost Value

$ $

$ $

$ $

$ $

$ $

$ $

Item 24. Trusts and Escrows

List al1 persons and other entities holding funds or other mssets that are in escrow or in trust for the corporation.

Tnlstee or Escrow Aeent's

Name & Address

Description and Location of Assets Present M arket
Value of Assets

$

$

$

$

$

$
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Item 25. M onetary Judgments and Settlem ents Owed To the Corporation

Ligt all monetary judgments and settlements, recorded and unrecorded, owed to the corporation.

Opposing Party's Nmne & Address

Court's Name & Address Docket No.

Nature of Lawsuit Date of Judgment Amount $

Opposing Party's Name & Address

Court's Name & Address Docket No.

Nature of Lawsuit Date of Judgment Amount $

Item 26. M onetary Judgments and Settlements Owed By the Corporation

List al1 monetary judgments and settlements, recorded and unrecorded, owed by the corporation.

Opposing Party's Name & Address

Court's Name & Address Docket No.

Nature of Lawsuit Date Amount $

Opposing Party's Name & Address

Court's Name & Address Docket No.

Nature of Lawsuit Date of Judgment Amount $

Opposing Pao 's Name & Address

Court's Name & Addresg Docket No.

Nature of Lawsuit Date of Judgment Amount $

Opposing Party's Name & Address

Court's Name & Address Docket No.

Nature of Lawsuit Date of Judgment Amount $

Opposing Party's Name & Address

Court's Name & Address Docket No.

Nature of Lawsuit Date of Judgment Amount $
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Item 27. Government Orders and Settlem ents

List al1 existing orders and settlements between the corporation and any federal or state government entities.

Name of Agency Contact Person

Address Telephone No.

Agreement Date Nature of Agreement

Item 28. Credit Cards

List all of the corporation's credit cards and store charge accounts and the individuals authorized to use them.

Name of Credit Card or Store Names of Authorized Users and Positions Held

Item 29. Compensation ot Employees

List all compensation and other benefits received from the corporation by the five most highly compensated employees,

independent contractors, and consultants (other than those individuals listed in Items 5 and 6 above), for the two previous
fiscal years and current tiscal year-to-date. çfompensation'' includes, but is not limited to, salaries, commissions,
consulting fees, bonuses, dividends, distributions, royalties, pensions, and profit sharing plans. er ther benefits'' include,
but are not limited to, loans, loan payments, rent, car payments, and insurance premiums, whether paid directly to the

individuals, or paid to others on their behalf

Namem osition Current Fiscal 1 Year Aqo 2 Years AMo
Year-to-Date

Compensation or

Tvpe of Benefits

$ $ $

$ $ $
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ltem 30. Compensation of Board M embers and Officers

List al1 compensation and other benefits received from the corporation by each person listed in Items 5 and 6, for the

current fiscal year-to-date and the two previous flscal years. iicompensation'' includes, but is not limited to, salaries,
commissions, consulting fees, dividends, distributions, royalties, pensions, and protit shming plans. tçother benetits''
include, but are not limited to, loans, loan payments, rent, car payments, and insurance premiums, whether paid directly to
the individuals, or paid to others on their behalf.

Nameg osition Current Fiscal 1 Year Aao 2 Years Aao
Year-to-Date

Comnensation or

Tvpe of Benctits

$ $ $

$ $ - $

$ $ $

$ $ $

$ $ $

lte..xp-l.l.a Transfers of Assets Induding Cash and Property

List a1l transfers of mssets over $2,500 made by the coporation, other than in the ordinazy course of business, during the

previous three years, by loan, gift, sale, or other transfer.

Transferee's Name. Addrcss. & Relatio-nshin Propertv
Transferred

AareRate Transfer Tvoe of Transfer
Value Date (e.z.. Loan. Gifo

$

$
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Item 32. Docum ents Attached to the Financial Statem ent

List a1l documents that are being submitted with the financial statement.

Item No. Document Description of Document
Relates To

I am submitting this financial statement with the understanding that it may affect action by the Federal Trade
Commission or a federal court. I have tsed my best efforts to obtain the information requested in this statement. The
responses I have provided to the items above are true and contain a1l the requested facts and information of which I have
notice or knowledge. I have provided all requested documents in my custody, possession, or control. l know of the

penalties for false statements under 18 U.S.C. j 1001, 18 U.S.C. j l 62 1, and 18 U.S.C. j 1623 (five years imprisonment
and/or fines). I certify under penalty of perjury under the laws of the United States that the forevoing is true and correct.

Executed on:

tbate) Signature

Corporate Position
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A T TA C H M E N T C
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CONSENT TO RELEASE FINANCIAL RECORDS

1, , of

(City, State), do hereby direct any bank,

saving and loan association, credit union, depository institution, finance company
, commercial

lending company, credit card processor, credit card processing entity, automated clearing house,

network transaction processor, bank debit processing entity, brokerage house, escrow agent,

money market or mutual fund, title company, commodity trading company, trustee, or person

that holds, controls, or maintains custody of assets, wherever located, that are owned or

controlled by me or at which there is an account of any kind upon which I am authorized to

draw, and its officers, employees, and agents, to disclose a11 information and deliver copies of al1

documents of any nature in its possession or control which relate to the said accounts to any

atlorney of the Federal Trade Commission, and to give evidence relevant thereto. in the matter of

the Federal Trade Commission v. Divers6ed Educational Resoùrces, LL C, et al., now pending

in the United States District Court of the Southern District of Florida, and this shall be

irrevocable authority for so doing.

This direction is intended to apply to the laws of countries other than the Unites States of

A merica which restrict or prohibit disclosure of bank or other financial inform ation without the

consent of the holder of the account, and shall be construed as consent with respect hereto, and

the same shall apply to any of the accounts for which I may be a relevant principal.

Dated:

Printed Name:
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