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The Honorable William E. Kovacic
Chairman

Federal Trade Commission

800 Pennsylvania Avenue, NW
Washington, D.C. 20580

Dear Chairman Kovacic:

| read with interest thé_ Federal Trade Commission’s ‘(FTC) March 18, 2008,
revised rulemaking regarding the proposed Business Opportunity Rule,

Because of our shared interest in consumer protection and commitment to
protecting the public from unfair and deceptive business practices, it was
encouraging to see the recent FTC announcement appears to take into account -
the many public comments concerned with the unintended consequences of the -
previous proposal. As you know, many people were troubled by the potential for

the original proposal io over-regulate legitimate business activities, including
L)

direct selling companies. \ Jx,
S

| encourage the FTC to continue to work with stakeholders and potentiailyt-_j
&
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affected individuals to ensure the final proposal achieves the FTC's desiredsgogl =
of consumer protection, while not adversely affecting legitimate business £ n §
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ventures or the benefits they provide the U.S. economy. In the meantim

keep me updated on developments with this proposed rulemaking. = fad
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Thank you for your atterition to this matter. = N &
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Sincerely,

L
Mike Crapd<: .
United States Senator
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UNITED STATES OF AMERICA

FEDERAL TRADE COMMISSION
WASHINGTON, D.C. 20580

Office of the Secretary

May 22, 2008

The Honorable Mike Crapo
United States Senate
Washington, DC 20510

Dear Senator Crapo:

Thank you for your letter of April 9, 2008, to Chairman Kovacic, regarding the Federal
Trade Commission’s recent revised proposal to amend the Business Opportunity Rule.
Chairman Kovacic has asked that I respond to your letter on his behalf. As you know, the
rulemaking proceeding is ongoing, and members of the Commission staff are now reviewing
comments submitted in response to the Revised Notice of Proposed Rulemaking. Your letter and
this response will be made part of the public record of the rulemaking proceeding.

We appreciate your remarks about the revised rulemaking proposal. As you suggest, the
Commission staff will continue to solicit input from entities that could be affected by the
proposed rule, and will seek in all phases of this project to strike the right balance so that
consumers receive protection from unfair or deceptive practices, but industry is not asked to bear
a greater compliance burden than is necessary to achieve such protection.

We appreciate your interest in this matter. Please let us know whenever we can be of
service.

Sincerely, . p

Donald S. Clark
Secretary of the Commission
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Federal Trade Commission/Office of the Secretary Tuesday, May 27, 2008
Room H-135 (Annex S)

600 Pennsylvania Avenue, NW

Washington, DC 20580

Re: Revised Proposed Business Opportunity Rule, R511993
Dear Sir or Madam:

I am writing regarding the Federal Trade Commission’s (FTC) Revised Proposed Business
Opportunity Rule, R511993. We very much appreciate the FTC’s good faith efforts to
consider the views of thousands of direct sellers and concur with your conclusion that
revisions to the orlgmaﬂy proposed rule were necessary to exempt legitimate direct sellers
from coverage. : RN

As-a direct selling company and member of the Direct Selling Association, we recognize and
support the FTC’s important consumer protection role and share your commitment to
protecting the public from unfair and deceptive business practices that undermine consumer
confidence in legitimate business enterprises such as our own.

We also fully concur with the comments and suggestions submitted to the FTC by the Direct
Selling Association, and trust that you will incorporate these helpful recommendations as you
work to perfect, clarify, and implement the improved and revised business opportunity rule.

Thank you again for your consideration of our views, and if you require additional
information, please do not hesitate to contact me.

Smcereiy

N f

Tith Transtrum
Vice President © = .~ -
XELRGINC. . -t/

Co:” Doug Ridley, President, XELRS INC.
- John Pougnet, CEO/CFO, XELR8.INC.o7-.+ 1%+ .«
John W Webb, Associate Legal Counsel, DSA - -
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May 27, 2008

Mz. Donald S. Clark

Secretary

Federal Trade Commission
Room H-135 (Annex 5)

600 Pennsylvania Avenue, N.W.
Washington, D.C. 20580

Re: Business Opportunity Rule, R511993: Direct Selling Association’s
Comments on the Federal Trade Comunission’s Revised Notice of
Proposed Rulemaking Regarding Business Opportunities

Dear Secretary Clark:

Stampin’ Up! Inc. is a direct se:liing company headquartered in Riverton, Utah which sells
decorative rubber stamps for use in the card making and scrapbooking industry.
Stampm Upl is the largest such company in the world with sales of approximately a
quarter of a billion: dollars per year through approximately 50,000 independent sales
persons to several million customers. The decisions of the Federal Trade Commission
have a very material impact on the future of this company and I consider it appropriate
to submit this letter regarding the Federal Trade Commission’s (“FTC”) Revised Notice
of Proposed Rulemaking: (“RNPR”) regardmg Business Opportumﬁcs amending 16
CFR Part 437. = , C

We greatly appreciate the FTC’s recent efforts in dealing with the Proposed Business
Opportunity Rule. We nevertheless feel that there are still certain crtical distinctions that
merit your further attention. We feel that those are most clearly stated by the Direct
Selling Association (DSA) of which our company is a member. Accordingly, we join in
the position of the Direct Selling Association and respectfuﬂy urge the FT'C to carefully
consider the well-crafted counsel of the DSA which it has provided to you by separate
letter in this matter. = : . e

Shéi,}ild.y@u haye aﬁy Questidné,'plﬁarsé feel free.;{f). contact me. _

Sincerely, . ..o

Dale L. Fillmore
President.and Chief Operating Officer





