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Wiliam E. Kovacic, Chairman
Pamela Jones Harbour
Jon Leibowitz

J. Thomas Rosch

In the Matter of DOCKET NO. 9330

GEMTRONICS, INC.,
a corporation, and

WILLIAM H. ISEL Y,
individually and as the owner
of Gemtronics, Inc.

RESPONDENTS' APPLICATION FOR AN AWAR OF ATTORNEY
FEES AND OTHER EXPENSES PURSUANT TO COMMISSION RULE 3.81. et seq.

GEMTRONICS, INC. and WILLIA H. ISEL Y (collectively the "Respondents"),

through undersigned counsel, Matthew 1. Van Horn, pursuant Commission Rule 3.81, et seq.,

move this Honorable Tribunal for an award of attorney fees and other expenses delineated

herein. This Application is submitted on the bases that the Respondents are eligible paries

entitled to the award sought herein as Respondents prevailed in this captioned adjudicative

proceeding, Docket 9330, (the "Proceeding") and the position of the Complaint Counsel was not

substantially justified. In support of this Application the Respondents state as follows:

I. BACKGROUND

1. Respondent corporate entity Gemtronics, Inc. and Respondent individual Isely

were parties to the Proceeding brought by Complaint Counsel under Par 3 of the Rules of

Practice for Federal Adjudicative Proceedings.
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2. The Respondents prevailed in the Proceeding for the reasons that:

(i) The Presiding Chief Administrative Law Judge of the Federal Trade

Commission issued an Initial Decision and ordered on September 16, 2009, that all alleged

violations set forth in the Complaint and that the Complaint itself be dismissed. The Initial

Decision was entered and based on the evidence from the administrative record;

(ii) The Initial Decision was served upon the paries on or after October 3,

2009; and

(iii) The Initial Decision became the final disposition of the Proceeding thirty

(30) days after the Intial Decision was served upon the parties.

3. The Complaint Counsel's position in the Proceeding was not justified based on

the administrative record of the Proceeding as a whole. Respondents hereby incorporate by

reference the administrative record of the Proceeding.

4. The Respondents are eligible parties as defined in Rule 3.81 of the Commission

Rules for the reason that on April 2, 2008, the date the Proceeding was initiated 1, throughout the

Proceeding, and through the present:

(i) Respondent Gemtronics, Inc. was, since its date of formation forward, a

North Carolina corporation with a net worth öf less $7 millon and with no employees;

(ii) Respondent individual Isely was and at present is an individual with a net

worth of less than $2 millon;

(iii) Respondent individual Isely, including both personal and business assets,

April 2, 2008, is the date considered to be the initiation of 
the Proceeding as April 2,

2008, is the date the Respondents first hired the undersigned in response to receiving written
demand from the Complaint Counsel on march 26, 2008, and oral communications from
Complaint Counsel informing the Respondents that Complaint Counsel intended to prosecute
claims against the Respondents. The Complaint in this matter was issued by the Federal Trade
Commission on September 16, 2008, against the Respondents.
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herein by reference a detailed exhibit showing the net worth of the Respondent Gemtronics, Inc.

and further provides full disclosure of Respondent Gemtronic Inc.'s assets and liabilities as of

the date the of the initiation of the Proceeding. The attached net worth exhibit of Respondent

Gemtronics, Inc. sufficiently shows that Respondent Gemtronics, Inc. qualifies for the award

sought herein under Rule 3.82 ofthe Commission Rules. See Exhibit "A" attached hereto.

6. The Respondent individual Isely attaches hereto and incorporates herein by

reference a detailed exhibit showing the net worth ofthe Respondent Isely, including the net

worth of his sole owned unincorporated business "Gemtronics", and fuher provides full

disclosure of Respondent Isely's assets and liabilities as of the date the of the initiation of the

Proceeding. The attached net worth exhibit of Respondent Isely is sufficiently shows that

Respondent Isely qualifies for the award sought herein under Rule 3.82 of the Commission

Rules. See Exhibit "B" attached hereto.

7. Attached hereto and incorporated by reference is a documentation of the attorney

fees and other expenses incured and payable to the Law Office of Matthew 1. Van Horn, PLLC,

by the Respondents. See Exhibit "C" attached hereto. The fees and other expenses for which an

award is sought were reasonable and necessary to adequately represent Respondents' interests in

the Proceeding and are based on actual daily business records recorded contemporaneously with

the fees and expenses described. The hourly rates charged for fees are at the below the rate

charged by attorneys and professionals in the Raleigh, North Carolina community based on the

similar level of experience and background representing clients in matters which are the same or

similar to the Proceeding.

8. Attached hereto and incorporated by reference is a documentation of additional

other expenses incurred and payable by Respondents after the initiation of the Proceeding. See
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Exhibit "D" attached hereto. The attached documentation represents other expenses incurred by

Respondent Isely individually, in addition to those other expenses incured and payable to The

Law Office of Matthew 1. Van Horn, PLLC.

II. COMPLAINT COUNSEL'S POSITIONS WERE NOT SUBSTANTIALLY
JUSTIFIED AND COMPLAINT COUNSEL'S ACTS AND OMMISSIONS
CAUSED RESPONDENTS TO INCUR UNNECESSARY LEGAL FEES
AND OTHER EXPENSES.

A. Complaint Counsel Issued the Complaint on the Position that the
Respondents were the Owners of and Disseminated Unlawful
Advertisements through the website ww.ae:aricus.net. all the while
Knowing That This Position was False.

9. Complaint Counsel's Complaint alleges that the Respondents violated Sections

5(a) and 12 ofthe Federal Trade Commission Act ("FTC Act") by disseminating, or causing the

dissemination of false advertising for the herbal product RAl1. See Complaint, ilil3-5, 7, 10-

11. Specifically, the Complaint alleges that the Respondents 'disseminated or caused to be

disseminated advertisements for RAll through an internet website, ww.agaricus.net.

10. There was reasonable basis in law or fact for Complaint Counsel's Complaint.

11. In a letter dated May 6, 2008, only a month after the Proceeding was issued, the

undersigned provided Complaint Counsel with direct evidence showing that Respondents lacked

any ownership interest in the alleged offensive website ww.agaricus.net. and further lacked any

ability to disseminate any communications, including advertisements, through ww.agaricus.net.

(JX 66). Attached to the undersigned's letter dated May 6,2008, was a document the

undersigned obtained from the domain registration company for the alleged offending website,

ww.agaricus.net. The information contained in the document stated directly that the owner of

ww.agqaricus.netwasacompanynamedTakesun.ownedbyGeorgeOtto.anindividual the
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Federal Trade Commission knew was involved with the website ww.agaricus.net prior to the

date the Proceeding was issued.

12. Again, on May 15, 2008, the undersigned sent Complaint Counsel a letter stating

that the Respondents lacked any ownership interest in the alleged offending website,

ww.agaricus.net. and that the Respondents lacked the authority to disseminate any information

through ww.agaricus.net.

13. Despite receiving this information that Respondents were not the owner of the

alleged offending website, ww.agaricus.net. and that Respondents lacked the authority to

disseminate any information through www.agaricus.net. the Complaint Counsel continued to

allege as such and prosecute the Respondents on those bases.

14. Complaint Counsel was informed a third time that the Respondents lacked

ownership interests in or control over the content of the website ww.agaricus.net. On

December 17,2008, the undersigned issued and served a Subpoena Duces Tecum on Tierra.net

(d//a DomainDiscovery), the domain company hosting ww.agaricus.net.

15. On February 4,2009, Tierra.net (d//a DomainDiscovery) produced documents in

response to the Subpoena Duces Tecum. (JX 5, 6). In addition, on February 4,2009, a

representative for Tierra.net (d//a DomainDiscovery) name Pablo Velasco provided sworn

testimony through a deposition where he was examined by the undersigned and Complaint

Counsel. Again, the documents produced from Tierra.net (d//a DomainDiscovery) and the

testimony ofMr. Velasco showed directly that the Respondents lacked ownership of the website

ww.agaricus.net or the ability to disseminate any information through it. (IX 4 (Velasco Dep.

at 12-14, 17-19).
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16. Despite receiving this additional information, from the webhosting company which

hosts the website ww.agaricus.net. that Respondents were not the owner of the alleged

offending website, ww.agaricus.net. and that Respondents lacked the authority to disseminate

any information through ww.agaricus.net. the Complaint Counsel continued to allege as such

and prosecute the Respondents on those bases.

17. As expected, the testimony ofthe Federal Trade Commission's own investigator,

Michael Liggins ("Liggins"), at the trial of the Proceeding confirmed the evidence that was first

provided to the Complaint Counsel by the undersigned over almost thirteen (13) months before

the trial on the Proceeding----that there was no evidence that the Respondents owned or

disseminated any information through the website, ww.agaricus.net. (Liggins Tr. 63-64, 108-

111, 122-124) (Initial Decision, p. 27-31).

18. From the inception of the Proceeding, Respondent Isely was open and forthright

to Complaint Counsel and provided Complaint Counsel with all information he knew about the

website ww.agaricus.net and its true owner, George Kato. However, for motives that are fail to

make sense, Complaint Counsel prosecuted the Respondents for acts which Complaint Counsel

knew or should have known were not attributable to the Respondents.

B. Complaint Counsel Ignored Evidence Related to the Identity of the
Individual who Owned and Controlled the Content of
www.ae:aricus.com. and Instead Prosecuted Respondents.

19. At the trial of the Proceeding, the FTC's investigator Liggins testified that

through his research of the website ww.agaricus.com. he had leared of an individual, George

Otto, and several corporate entities which were identified throughout the pages of the website

ww.agaricus.net. and through searches of online databases showing who the true owner of

ww.agaricus.net.
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20. The FTC's investigator furher testified that he had conducted additional

investigations to uncover the identity and assets of George Otto but that he was not afforded the

resources or orders to continue the investigation into Otto.

21. When the Proceeding was initiated, the Respondent Isely and the undersigned

counsel informed Complaint Counsel of the identity Goerge Otto and the companies he

controlled. The identity of George Otto was learned through Mr. Isely's dealings with Mr. Otto

and the undersigned's investigation ofthe domain registry company for www.agaricus.net.

22. When presented with evidence related to George Otto and his likely ownership

interest in ww.agarcius.net. Complaint Counsel was uninterested and, instead, insisted that

Respondents were the culpable parties, responsible for the advertisements disseminated through

ww.agaricus.net.

23. It was only during the tral ofthe Proceeding that the Respondents learned,

through the testimony of inspector Liggins, that Complaint Counsel had in fact investigated

George Otto but had instead ignored the likelihood of his culpability, instead choosing to

prosecute the 83 year old Isely, possessing a net worth of less than 

C. Complaint Counsel Issued the Complaint Against the Corporate

Respondent Gemtronics, Inc. and Continued Prosecuting Gemtronics,
Inc. with Direct Knowledge that Gemtronics, Inc. was forever an
Inactive Shell corporate Entity.

24. At the first contact made by Complaint Counsel to Respondent Isely, Mr. Isely

informed Complaint Counsel that he was the sole owner of a small home-based business selling

vitamin supplements operating under the name "Gemtronics". When Respondent Gemtronics,

Inc. was named as a pary in the Proceeding, Mr. Isely and the undersigned informed Complaint

Counsel that Mr. Isely had formed Gemtronics, Inc. at the advice of a family member for
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accounting benefits but, however, Gemtronics, Inc. had forever been an inactive shell

corporation.

25. From the outset ofthe Proceeding, the Complaint Counsel possessed one item of

evidence in support of the Complaint against Respondent Gemtronics, Inc. The item was the two

page Aricles of Incorporation for Gemtronics, Inc. (JX 13). The document is available to the

general public and was obtained through the website for the North Carolina Secretary of State.

26. Respondent Isely and the undersigned explained the identity and status of

Gemtronics, Inc. at length and on several occasions to the Complaint Counsel. However,

Complaint Counsel deposed Respondent Isely on the issue of the corporate entity Gemtronics,

Inc. and required Respondents to respond to voluminous numbers of Interrogatories and

Requests for Documents on the subject.

27. Complaint Counsel fuher fied a Motion to Compel, seeking an order from this

tribunal requiring Respondent Gemtronics, Inc. to provide financial documents, including tax

returns which did not exits. At trial, Complaint Counsel presented virtally no evidence as to

Gemtronics, Inc. except the two page Aricles of Incorporation.

28. Complaint Counsel has never had a reason to question the trthfulness of

Respondent Isely. After being informed numerous times in writing and verbally about the

inactive status of Gemtronics, Inc., Complaint Counsel elected to continue prosecuting

Gemtronics, Inc. As a result, Respondent Isely wrongfully incured a significant greater amount

of attorney fees and other expenses.

CONCLUSION

The events and evidence surrounding this case reveals that Respondent Isely was taken

advantage of by Complaint Counsel. Complaint Counsel used the power and resources ofthe
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Federal Trade Commission in an attempt to coerce Respondent Isely to admitting liability. In

order to defend the overwhelming and unsupported claims by Complaint Counsel, Respondents

incured signficant and payable legal fees and expenses that could have been avoided if

Complaint Counsel would have acted with reason and fairness. Fairness dictates that

Respondent Isely being justly reimbursed for the expenses incured as a result of the acts and

omissions of Complaint Counsel as described herein and in the administrative record of the

Proceeding.

WHEREFORE, the Respondents GEMTRONICS, INC. and WILLIA H. ISEL Y

respectfully move for an Order pursuant to Rule 3.81 ofthe Commission Rules that:

1. The Respondents be permitted to present admissible evidence in support of all

matters identified herein at a hearng;

2. The Respondents be jointly awarded attorney fees other expenses incured and

payable to The Law Offce of Matthew 1. Van Horn, PLLC, in the amount of$89.330.19;

3. The Respondents be jointly awarded additional other expenses incured and

payable by the Respondents in the amount of $42,902. 17; and

4. The Respondents receive any fuher relief to which they are entitled in law or

equity pursuant to Commssion Rule 3.81, ef :~~

/MATTHEW 1. VAN HORN

N. C. Bar No.26166
16 West Marin St., Suite 700
Raleigh, NC 27601
Telephone: (919) 835-0880
Facsimile: (919) 835-2121

Attorney for Respondents

This the 1 st day of December, 2009.
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CERTIFICATE OF SERVICE

This is to certify that the undersigned has this date served this RESPONDENTS'

APPLICATION FOR AN AWAR OF ATTORNEY FEES AND OTHER EXPENSES

PURSUANT TO RULE 3.81 OF THE COMMISSION RULES in the above entitled action

upon all other parties to this cause by depositing a copy hereof in a postpaid wrapper in a post

office or official depository under the exclusive care and custody of the United States Postal

Service, properly addressed to the attorney or attorneys for the paries as listed below.

One (1) e-mail copy and two (2) paper copies served by United States mail delivery to:

Honorable D. Michael Chappell
Chief Administrative Law Judge (Acting)
Federal Trade Commission
HI06
600 Pennsylvania Ave., NW
Washington, D.C. 20580

The original and one (1) paper copy via United States mail delivery and one (1) electronic copy
via e-mail:

Honorable Donald S. Clark
Secretary
Federal Trade Commission
H135
600 Pennsylvania Ave., NW
Washington, D.C. 20580

One (1) electronic copy via e-mail and one (1) paper copy via United States mail delivery to:

Ms. Barbara E. Bolton
Federal Trade Commission
225 Peachtree Street, N.E.
Suite 1500
Atlanta, GA 30303

MATTHEW 1. VAN HORN

This the 1st day of December, 2009.
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VERIFICATION

STATE OF NORTH CAROLINA )
)S8.

COUNTY OF MACON )

WILIA H. ISEL Y, being first duly swo~ according to law, deposes and says:

That he is the individua Respondent in the above and foregoing document and fonned

Respondent GEMTRONICS, INC., a Nort Carlina corpration; that he ha read the foregoing

document and that the same is tre and correct to the best of his knowledge and belief, except as

to those matters and thgs stted upon infonnation and belief and as to those he believes them to

be tre.

Ths the ~~y of _-- OV ,2009.

£1~1t'~ (f 0/
SUBS-ClWED and SW. 0. ....RN to before me
this ~day of r\ , 2009.

~~'. ~' ~
Signa ureT ARY PUBLIC

~'M6JQA Bò \(:1 eN
Typewrien Name NOTARY PUBLIC

My Comrssion Expires: \.~ l-dD i d-

\\\\1\\111111//11\\ I1I",\\ ",~DA Hol III~~ -"'I' /\ ~~ .."". v~ ~~ , ": ".
:: Notary Public -i ~
~ Macon County ~
:: My Commission expIres::

~ A 12/09/2012 g~ -v: ..~ 0 ~'? ~
'/ '/h, O\.\ ,""..//11 '7 CAR \"I11 \\\11/1//111\\\1\\





EXHmIT "A"

NET WORTH DOCUMNTATION OF RESPONDENT GEMTRONICS, INC.

Respondent Gemtronics, Inc. is a North Carolina corporation which was formed by

Respondent Isley. Respondent Gemtronics, Inc. never had an organzational meeting or issued

any shares. Gemtronics, Inc. never obtained a federal tax identification number and has no

officers, board of directors or employees. Gemtronics, Inc. has never conducted any business,

and has never executed any docUments, such as a contract. As such, Gemtronics, Inc. as of April

2, 2008, the date the Proceeding was intiated, throughout the Proceeding, and through the

present has had a net worth of$O.OO (Zero Dollars and No Cents).





EXHIBIT "B"

NET WORTH DOCUMNTATION OF RESPONDENT WILLIAM H. ISEL Y,
AN IDS SOLE OWND UNINCORPORATED BUSINESS

OPERATING UNER THE NAM "GEMTRONICS"

(See Documents attached hereto)



p. i

Selection of Disclosure Date of Assets and liabilties of W. H. Ise1v

The date should be after the Respondent was first warned by the Complaint counsel that the
FTC was bnnging an acton against him and arrnged a phone conversation in late March 'of
2008. to discuss possible settement terms. '

l .'

The date should be beore Respondent's counsef began work on the case, April 2, 2008

The respondent, Willam H. lsely, has chosen March 31, 2008, as bank balance statements
(attached) are available for that date, or can be adjusted to that date, and bils normally paid
after April 1, were stif outstandinø. March 31, 2008 wi" be shown as the date reflecting the
Respondents Net Worth for purposes of generating the FTC required Net Wort Exhibit,
while the date of signature representing the compilation of the information is Oct 7, 2009

i.1j k (
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BACKGROUND INFORMATION

tl. Information About You

4. Contact InronnationPage 2 Initials fû Iff-

REDACTED FROM THE PUBLIC RECORD
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Na & Addres ofNelRst Livmg Re'aiive or Fried

2501 Corinth Rd. #67, Moncure, NC, 27559

Larson J.lsely

Telephoe No.

Cell 
S. lDfol"den Allon. Depeade.is Wile Uv WJtIl You - N/A

..Namo Date ofBiit
Relationship Soçial Security No.
.Namo Date 

of BirtRelaionship Social Secty No.
. ..Nam Date of Birt
R.elaionship Soial Securi No.

6. IlIo..adon About Dependents Who Do Not Live WÎ1b You _ N/A

"Name &. Address

Dat of Bir Relationship Social Secrity No.

"Nam Addæss

Dat of Bii Relationship Socal Seçuôty No.

"Name&. Add

Date ofBil1 Relationsip Soal SC(ty No.

7. Employment IDfonatioD N/A

Prvide th foUowing innnatioo for this yea.totc and for c3(h ofth prious five full Yeas, for eaçh copany of

wlilch you we~ a dircto. offcer, employee, agent. contr. paricipant Of coultt at any time dur thpciod.

"Inme" inc1l1es. but is not limited to, any sala. eossioii, draws consuhig fees. loa, loan payments divids.
royaltis or oter beefi for which you di no pay (e.g., healt insuce premium, automobile leas ot loan pa)
recived by you or anyone els on your beJ

.Coipany Name &. Addrss

Dat Emplo: From (MontJea)
To (Montbeai)

Positions Held with Beinning and Ending Date

Item 7. c.ndDa~

Pii 3" lnltals~
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lawsuiù tli reulted in fina judgments or settlements in ttem i 6 an 25).

OppoiJg Pars Name & Addre

Co's Name & Add

Do No. RelifR.ueod

Sta
Nat of Lait

i O. Safe Deposit Boxe

Lid aU safe depoit box.ei, locte within the Unite Sts Or elshere, held by you, )'r spouse. or any of 

yourdc:1S or held by o1e: for tJe benefit of you, you spo. or any of your depdents. On Q Sepate ptlge, ån'cr/H
ifi CONe"" of each box.

i L. BílDes lltete.ts -

List all busne for which you, your Spouse, or your depndts 8f an offcer or director.

~Busin Name &. Address Gemtronic~,96Walnut Cr. Rd., Franklin, NC, 28734

B i~ F ( - ) Sole Propnetor n-_" fa' Mail O.rder d. .ietary Sup.USlJlCS ormat e.g., cororion . ~riptiOQ 0 usin

Owner

.Busincs' Name &. Address

PositiOds) Held, an By Whom Wiliam H. Isely

Gemtronics.'nc. - unaclivated shell corp. - no assets or liabilites

Busine Forat (e.g., COIrai01)
Doscriion of Busines

Posiions) Held. an By Whom

"Busin Name ef Addie

BUSÚ1C1 Fon (e.g., corpon)
Dcript of Busin

Position(s) Held and By Whom

Page S

frituls 4. ü )
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FlANClAI'IN~TION: . ASETS AND UABIL

REMIDER: aAsselSe and .LlabUllI-11Iude AL ass.. iud "'blliti, IoW 1VtJn the Unit S1a or

elHJi ""eter lIel IINUndo"'" or jol.tJ.

Page 6
(n itia Is 4Ji¿ ,

.

REDACTED FROM THE PUBLIC RECORD
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J 4. Publily Traded Securities aDd Løns ~ai- by Them

List all publicly traded secties iicJuiog but not Ijmìtd to, stks, stock opoo iegisred ad bear bo, sle and
muiipal bods, and mut fids, held by you, your spus. or your dcpecø 01' held by oths foe t1 beeft of yo,
your spse, or your depndents.

none
-Iisue

Type of Securit No. of Units Ow
Name on Sec CurreT Fair Mai Val S Loan(s) Againt Securty $
Broke HOUB. Addre

· lssuer
Broker AçcOUt No.

Type of Securit No. ofUniú Own
Nam on Sety

Currt Fai Mart Value $ Loan(s) Against Secudiy $
Broker Hou. Addre

Broker Accunt No.
is. Other a.iinea Ihlere

List aJl Oder busiDess interest, includg but not limit to.oon-public: coratns, subcha-S oorat limited
liabilty caporons C"LLCs"), geer or limitpahip intersts, join venture. sole propretorships, 8h oil an
mineral leas, held by )iOU, your spouse, or yo deendents or held by 

athol' for the beefit of,.'oii your spUS~f or yourdepen.
, · Busines Format

none
Busínss' Namt &: Addess

OW (e.g., self, spouse)
Owership %

Currnt Fair Market Value $

· Busness Forat
Busiss' Nome &. Address

OWer (e.g., self spou)
Owrship %

Cuent Fair Market Value $,

16. MODetary Judpieats Gr SeftledaeltJ Owed to You. Your Spous, or Your Depedentl

Lis aU monetry judgmts or seleents owe to you, yoor spuse or your dedents.

none.Oposing Par's Name & Addr

Courts N~e &. Ad~es
Docket No.

Nøt of Lawsit
Da of Judgment Amount $

.Opposing Par's Name &. Add

Cou's Name & Address
Docket No.

Nate of Lawsuit
Da of Judgmell AmountS

Page 7
Iitifs 'i4JH~
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11. Othr Amo.. Owed 10 You, Your Spoue 01' Your Dendea.

Detor's Name, Adds6, &: Telepe No.

Lid aU otler lDounts owe to you, your Spouse, or your depndetS.

None

Originl Amount Owed $ Cuent Amunt Ow S MonJy Paynnt $

18. Lif Jasranee Pol1~

List all lifo inurace policies held by you, your spous, or your dependets.

Honeywell Paid up policy, H. i. Retirement Servo Cen.,.llisUf Comps Name, Adds, & Telehone No,

100 Half Day Rd, PO Box 1525. Lincolnshire, IL, 60069

Insu Willam H. Isely

Policy No. Un-numbered

Becf1car Doris B. Isely

Loll Against Policy $ 0

~ V I $2caç a ue

Surnder Valuc $ o

.lnurance Company's Name, Address. &: Telephoe No.

Illrod Beneficiar Face Value S
Po1içy No. Los Agans Poli)' $

SurIlder Value $

19. Deferrd lntOme ArnaeemeaCa

Lis all ddc inome argements incJdÎDg but not limited to~ def .uuit;cs. pensions'plans, profit-sring plan
40 I (k) pla, lR, Keógh, an ocher retiret acunts, held by you, yo spose, or, your dependents. or held by ot

íòtlic beiiefit ofyao, your spo or your depdents.

none
..Name on Acount

Type of Plan Da Esblishe
Tni.oi Admistrtos Nam Addrss &; Teicphon~ No.

ActOUt No.
Siinder Value $

"Name on Acct
Typ of Pla Da Eslished

Tri or Administs Nam, Address & Telephon No.

Accunt No, Swrdi: Value $

20, P...oia1 Prert

Page a
Initials CJul
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List aD pernal prpe: by category, wheter held for penal us or for invcsen indig but no Jiied to.

fiitun and household goads of value. COtc equi c:leÍC coms, 8t. er, gc jecl,
bullin. oUer coUcdibles coppl! pall! an oter inteJleçal prop, held by you yo sp, or yo

depndents or held by others for the benefi of)'u, your sp or your dCpdents.

. ...Prrt Cll~ Nam~of~ Pr Loon AcquisÏlOD Qm(e.S- l."Ott. icwcby)

Computer Equip. W. & O. lseky Home
$Other Elecronics W. & D. Isely Home
$

Household Appliances W. & D. Isely Home
$

TV, Recorders. Ampifier W. & D. Isely Home
$

House furnishings, clothes W. & O. Isely Home
$

Yard. aarden. and shop to,ols W. & D.lsely Home s
Silver & Gold rounds and bars W. & D.lsely Home $
21. Can Tnicb, Motoftdes, Boc. Airpla... aDd Ot.er Vc.ldê

' *Estimates "Distress sale prices

Liit all cars, trcks motoryc:le, bo airla, snd oter whicles ow or operat by you, your SPus or yoiir
c1pedcis.o held. by others fo the benefit of yc, yoU spuse, or YOut depeo

Pickup . Ford Ranger~ Vehicle Ty. Make Model
. William & Doris Isely. NCRegisd Ower's Name Regiation Sta " ~o.

964 Walnut Creek Rd. Franklin, NC, 28734

1987
Vea

CSJ 5838

Adre ofVoliclc's Loon

Purchue Price $
AccnCfoa No. none

Ler's Name an Addr

Orsi Lo Amount $ Cut Lo Bale S Mont Pa $ 0
.Vehiçlc Ty sttion Wagon Mae Ford Moel Focus Yea 2003
R.gis Ower's Name Willam & Doris Isely ReSiation Slate &, No. NC SYH 1373
Ad ofVebicJe's LDcaon 964 Walnut Crek Dr., Franklin, NC. 28734

Purase ~ $ 6.

Lendør Name aDd Add
Acctl No. v none

Original L() Amout $ Curt Lo Baance $ o
Monthly Payøiont S

11m 21. CO.liuf1

Pa¡c 9
lnii.ls fr J.. I

- ~~"

-,'
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Golf Cart Club CarJIVehicle Typ Make
William & Doris IselyRcgistci Owers Name Region State & No.

"'''--of . Ie '1_-_&. 964 Walnut Creek Rd., Franklin, NC, 28734Auu Vehiç 's L.lon .

Puha Prce S Curnt Value: $ 

Modl
4 SEATER 1996

Yea
none

none
AccountJan No.

lAdets Name and Addss

Orinal Loa Amunt S Curent Loan Balance S
Monthly Paydlt $

22 Re1 Prope

Li aU :a os beld by you. your sp. or your deeA1s, or held by other fo the becfi of you. yo spo~ or
you dependents.

.1) of Prop Hily wit rushing stream

Name(s) on Title and Owership Pertages

Prope's Loion 964 Walnut Cr. Rd, Franklin, NC.

Doris B.lsely (100%)

Acquisition Dale 1987 PW'cbas Price $ Current Value S 
Bais of Valuation 2007 assessment

Lo or ACCunt No. none

Leer's Name and Addres

CUt BaJimce On Fhs Morte $ 0

Oter Loan(s) (decrbe) none

Monty Paent $ 0

.Ty ofP,QPer

Nams) on Title ard Owrship Perentas

Monthly PaymCft S o

ClInt aålm $
hn Unit? no Monthly Ret Reeived S

Ptoi1's Lotion

Acquisitn Dale

Basis of Valution

Purchase Pncc $
Cuii Value $

Lo or Act No.

Lende's Name and Addr

Cuit Balii On Fie Mortag $

Other Lo(s) (debe)

Monilly Paymen $

Monthly Payment $

Currt Balan $

Ren Unil? Monthly Rent Reived S

-'. 23. Creit C.nb .

Page 10
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Lis DIch ~it ca held by yoii. your spose, or your depedets. Also lis any oter cædit ca tlat)'u. your 8pus.

or your didcnl$ us.

%4. Taxes Payabl

Li5 all taxes such as inc taes or rel esti taes owed by you, your spus, or )'ur dependants.

~ of Tax 

Real Estate to Macon County
Amount OW Yea 1l1ir

2008

s

s .

\
2$. Jadi_cats or Senb Owed

Oppoing Pa's Name &: Addres

List alj.cgmen1s or setemen owed by you, your spse, or your depeen

none

Court's Name & Address
Doot No.

'Nature ofLawsuít Da Amunt S

Pari 11
IIiti Cl) Iii

REDACTED FROM THE PUBLIC RECORD
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26.. Otr Lo aDd Lilrll

Lis aU ader io or liabilites in your, your spse's, or you dClndts' names.

none.Nae ef Addes of'Leiider/Cretor

Natre ofLiabilily
Nams) on Liailt).

D.i o(Liability Amount Borrowed $ Currt Balance $

Payt Amout $

.Nu ef Addr ofLeerlCredtor
Freuency of PayDt

Nat ofLJabiJt)

Dat ofLiabUity
Naie(s) on Liabilit

Amount Borrwed $ Currt Balance $

Payent Amount $ Freuency of Paent

OTHER l1NANCIA INFORMTION

'1. Tn Ret rns

Lis al 1èdc ~ retus that wci fued duriag the la tl ye by 
or on behaf of you" yo 5pouse. or your

deDdts. Provide a copy of each .sIgne ta return tho was filed dwing r~ lasJ three YfUTS.

Tax Yea

2007

2006

2005

Name(s) on Retw

Willam H & Doris B. Isely

Willam H & Doris B. Isely

Reßi Ex0e

S

Willam H & Doris B. Isely
$

$

28.. Appltioll for Cndlt

Lis aU aplicaons for bak loas or other extions of çrdi that yo, your spouse, Of your depedents live submi
wiin the last tw yea. Prol1iåe a copy 0/ eac application. incluing all atachments.

Nams) on A'Dlica~n
None besides the credit cads aleady listd.

Name ef Addre of Lender

-.--.. -.~.-...--~_.. ... ---_._..__...

29. Trll and Ekrows

Paie IZ Intils tv 11



..- iu.. v'".~oru p.12

List 011 Ñ.ds or at as that are being held in tr or esrow by any peon or entit for you, your spousct or your

dcnts. Al liii all fuds or other asset 1l He being held in tn or escw by )'ou, your spouse, or your
dqcn15. for any person or entity. Provide copiu of all executed tri, domenI.

TMl or Fscow ARent's
Name &: Addss

Dat
Eslisheg

Grator Benfiçåacs Prot Ma
Value G(Asstl

o
None

$

s

s

s

s

30. Tralsfers of Asse1s

Lis ea persOD to whom you have transferrd, in the ageg, more than $2.500 in fuds or othr asse during the

prious three ye by loan, gift sa. or oth transf, For each such person, state the toia amunt trfeed durig
that ped.

Trasfere's Name. Addess, & Relationship Preit
T'ferrcd

Aurte~ Tranfer~ T\1 of Trafer
fe.f.. Loan. Gin) 

Real Estate at Titled Jointly When Acquired in 1987
$

96 Walnut Creek Rd.

 9-15-2006 Titled as 50150 owners
$

Transfered 100%
5 9-15..200 to Dons B.lsely

S

$

s

$

$

Paa~ 13 Inti tV ¡. (
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SUMy F.NANCJliL SCIDULES

31. Collbl B.lace Sleet for You. Your Spon.. ... Your DepeDd1S

ASSETS LIlLlES
Cash on Haid

Cn:jt Cars
(Item 12)

(Ite 23)
Ca in linaria Institutions

Motor Vehicle. Lies
(lrem 12)

(I1em 21)
U.s, Gomment Secties R.eal Pr ~ Encbrace
(Iæm 13)

(Item 22)
Publicly Traded Seuries

Los Agans Publicly Traded Secities
(Item 14)

(Item 14)

Ot Business Intees
Taxes Paable

(1tem 1 S)
(Item 24)

ludgment or Settements Owe to Judgmnt or Selem OwYou (Item 16)
(Ite 25)

Odier Amounts OWed to You
OIhlU Loan and Liailit

(Item. I 7) (2007 tax refund)
(lre 26)

Sunder Valuc of Life Ittsurau
(Ite ,IS) 

Ot UabHities Otei7)
Deferd Income Arrgements

(Item 19) none
S~naJ Prpe

(Item 20)
S

Moto VoJiJes
(Item 21)

$
Rea Propert

$(Ite 22)
$

Otr Asti (ltcmi2)
$

Unsold Gemtronics stock.
$

Gemtronícs stock being import

$

*Discouiited 50% due to
$

Liquifcation uncertainty

$

To". Asset Tot liabiltis
. Totals for Wiliam H. Iselyonly

..'

l-c 14 Intils iÆ) ir(l
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ATTACIl

33. Do.meats AltcJa to Ul Flcial S1ateeaC

Li5f all documms th ar being subøùtt with this fmlUia steient.

It No. Doumen Deriotion of 
Doumen1 

Relat T~

12 Bank Balance in account at First Citizens Bank as of 4-70-2008

12 Bank Balance in account at RBC Centura Bank as of 3-31-2008

23 Credit Card Balance April 2008 statement US Bank, VISA

23 Creit Card Balance April 2008 statement Bank of America, VISA

i am submitting this fianial stnt Wi 1h UIdcidig tht it may afect lltion by the Fed Trad
Commission or a. feral court r have use my ho efort to ob the infonntin reued in this staent . Tha

æsoses r have provided to the items abve ar tre an conta all the ieq~ tàcts an ibfonaiion of which i have
noti ot knowledge. I have prvied all rccste documts in my custody. poio or conol. I knôW of 

mepees for fase statemeots IUdc 18 U.S.C. § 1001, 18 U_S.C. § 1621, aDd 18 U.S.C. § 1623 (five ye iment
end/or fine). J cciij uner penalty of pcwy unde the la of 

the Unied Staes 1I ti foreoing is tre and corrct

ElCeçQt on:

/0 -7- 20fCf
(D)

\. ..-.0~~Sigiatlrc .
3 -~ 1- 2øer;

(Date of information represented)

Page 16 Iòitlal iv Uf
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EXHIBIT "C"

LEGAL FEES AN OTHER EXPENSES INCURRD AND PAYABLE TO
THE LAW OFFCE OF MATTHEW I. VAN HORN, PLLC BY

GEMTRONICS, INC. AN WILLIA H. ISLEY



TOTAL AMOUNT OF LEGAL FEES: $85,129.50

TOTAL AMOUN OF OTHER EXPENSES: $ 4,200.69

* * *

GRAD TOTAL OF LEGAL FEES AN OTHER EXPENSES
INCURD AND PAYABLE TO THE LAW OFFICE OF
MATTHEW I. VAN HORN. PLLC: $89.330.19

******PLUS BALANCE OF NOVEMBER INVOICE TO BE INCLUDED IN THE
REPLY BRIEF TO BE FILED BY RESPONDENTS******

2



Legal Fees:

THROUGH APRIL 30. 2008:

Date Work Performed Time Amount

04/02/2008 Telephone conference with Wiliam Isely. 1.0 hr. $ 200.00
Telephone conference with Larr Isely

regarding facts of case. (MVH)

04/03/2008 Reviewed fie received from Ed Gray, 1.0 hr. $ 200.00
including correspondence and other documents
from Barbara Bolton. (MVH)

04/04/2008 Telephone conference with Barbara Bolton. 0.80 hr. $ 160.00
Reviewed e-mail from Barbara Bolton and
Attchments thereto. (MVH)

04/09/2008 Offce conference with Bil Isely and family. 4.0 hrs. $ 800.00
Reviewed documents related to FTC action.

(MVH)

04/14/2008 Reviewed e-mail from Bil and Larr Isely. 1.0 hr. $ 200.00
Prepared reply e-mail and document review.
(MVH)

04/16/2008 Telephone conference with Barbara Bolton. 1.0 hr. $ 200.00
Reviewed documents and proposed lawsuit by
Federal Trade Commission. (MVH)

04/16/2008 Telephone conference with Larry Isely. (MVH) 0.20 hr. $ 40.00

04/18/2008 Telephone conference with Lar Isely. Telephone 0.80 hr. $ i 60.00
conference with B. Bolton. Reviewed financial
information questionnaire.
(MVH)

04/21/2008 Reviewed letter from FDA. Reviewed completed 1.2 hrs. $ 240.00
financial questionnaire from FTC. Reviewed
e-mail from Bil Isely and Lary Isdy. Telephone
conference with Lary Isely. Reviewed website

related to case. (MVH)

04/2312008 Extended telephone conference with Barbara
Bolton. Reviewed websites. (MVH)

1.0 hr. $ 200.00

04/24/2008 Telephone conference with Lar Isely.
Reviewed documents pulled from the

0.80 hr. $ 160.00

3



Date Work Performed Time Amount

internet. Prepared question list for Bil Isely.
Telephone conference with Barbara Bolton.
(MVH)

04/25/2008 Reviewed e-mail from Bil Isely and responded 0.30 hr. $ 60.00
to the same. (MH)

04/26/2008 Reviewed e-mail from Bil Isely and responded 0.30 hr. $ 60.00
to the same. (MH)

04/28/2008 Exchanged e-mail with Barbara Bolton of FTC. 1.0 hr. $ 200.00
Telephone conference with Larr and Bil

Isely. Prepared letter to Pablo at domain
Discovery. (MVH)

04/29/2008 Telephone conference with Pablo. (MVH) 0.30 hr. $ 60.00

INVOICE AMOUNT DUE: $ 2.940.00

THROUGH MA Y 31. 2008:

Date Work Penormed Time Amount~
05/0112008 Telephone conference with Phil Campbell of 0.60 hr. $ 120.00

FDA. E-mail to Client. (MVH)

05/0112008 Telephone conference with Client. (MVH) 0.30 hr. $ 60.00

05/05/2008 Edit letters to Federal Trade Commission and to 0.50 hr. $ 55.00
FDA. E-mail to Client for approval. (LR)

05/06/2008 Review and forward e-mail from Client to Matthew 0.70 hr. $ 77.00
Van Horn. Edit letters to Federal Trade
Commission and to FDA. Fax letter to Federal
Trade Commission. Duplicate and process mail
and certified mail to FDA and Client. (LR)

05/06/2008 Conference with Mattew VanHorn. Legal File 1.0 hr. $ 11 0.00
maintenance and organzation. (LR)

05/08/2008 E-mail exchange with B. Bolton. Telephone 0.40 hr. $ 80.00
conference with B. Bolton. (MVH)

05/09/2008 Reviewed e-mail from Client and telephone 0.40 hr. $ 80.00

4



Date Work Penormed Time Amount

conference with Barbara Bolton. (MH)

05/12/2008 Telephone conference with Client. Reviewed 1.2 hrs. $ 240.00
federal statutes and additional case law pertining
to definition of culpabilty. (MVH)

05/13/2008 Telephone conference with Barbara Bolton of 0.40 hr. $ 80.00
FTC and telephone conference with Client. (MVH)

05/1512008 Telephone conference with Larry Isely and 0.80 hr. $ 160.00
Barbara Bolton. Reviewed Sloan-Kettering
website. Began preparation of letter to FTC.

(MH)

05/16/2008 Preparation of letter to Barbara Bolton, FTC. 1.0 hr. $ 200.00
Reviewed e-mail from Lary Isely.
Reviewed Sloan-Kettering internet
information. (MVH)

05120/2008 E-mail exchange with Client. Telephone 0.60 hr. $ 120.00
Conference with Barbara Bolton. (MVH)

OS/21/2008 Telephone conference with FDA representative. 0.30 hr. $ 60.00
(MVH)

SUB-TOTAL: $ 1.442.00

Costs:

Postage $ 6.61
Photocopies (16 ~ .25) $ 4.00

SUB-TOTAL: $ 10.61

TOTAL AMOUNT DUE: $ 1.452.61

THROUGH JUE 30. 2008:

Date Work Penormed Time Amount

05/31/2008 E-mail Client and telephone conference with 0.50 hr. $ 100.00
B. Bolton. (MVH)

06/1 0/2008 E-mail exchange with Client. Case update. 0.30 hr. $ 60.00
(MV

5



Date Work Penormed Time Amount

06/17/2008 Reviewed e-mail from Client and responded to 0.30 hr. $ 60.00
the same regarding handling the press. (MVH)

06/17/2008 Reviewed e-mail from Client and responded to 0.40 hr. $ 80.00
the same regarding receipt of renewal inormation
from website and receipt of solicitation letter
from law firm. (MVH)

06/18/2008 Reviewed e-mail from Client and responded to 0.30 hr. $ 60.00
the same regarding drafting correspondence
to G. Otto. (MVH)

06/18/2008 Reviewed letter from Schiff & Co. Telephone 0.40 hr. $ 80.00
Conference with reporter of The News &
Observer. Reviewed website for Schiff & Co.

(MVH)

06/18/2008 E-mail exchanges with Client. Reviewed file. 0.60 hr. $ 120.00
Telephone conference with reporter. (MVH)

06/19/2008 E-mail exchange with Client. (MVH) 0.30 hr. $ 60.00

06/19/2008 Telephone conference and e-mail exchange with 0.30 hr. $ 60.00
Client. (MVH)

06/20/2008 E-mail exchanges with Client and Client's son. 0.70 hr. $ 140.00
(MVH)

TOTAL AMOUNT DUE: $ 820.00

THROUGH JUL Y 31. 2008:

07/14/2008 Reviewed letter from FDA and forwarded the 0.30 hr. $ 60.00
same to Client. (MVH)

07/15/2008 Reviewed e-mail from Client. Prepared letter 1.8 hr. $ 360.00
to FDA. (MH)

TOTAL AMOUNT DUE: $ 420.00

THROUGH AUGUST 31.2008:

(No Activity)

THROUGH SEPTEMBER 30. 2008:

6



Date Work Performed Time Amount

09/18/2008 Telephone conference with Don Clark of 
Federal 0.20 hr. $ 22.00

Trade Commission regarding issuance of
administrative complaint. E-mail to Matthew
Van Horn regarding same. (LR)

09/18/2008 Telephone conferences with Bil Isely and Lar 0.30 hr. $ 33.00
Isely. Conference with Matthew VanHorn.
Fax Complaint and Exhibits to Client. (LR)

09/18/2008 Reviewed Complaint and telephone conference 1.0 hr. $ 225.00
With Larry Isely. (MVH)

09119/2008 Telephone conference with Bil Isely. Reviewed 0.80 hr. $ 180.00
e-mail from Client. (MVH)

09/23/2008 Research administrative fiing rues regarding 0.50 hr. $ 55.00
litigation before Administrative Law Judge/
Commission. Telephone call to Client regarding
service of litigation (LR)

09/23/2008 Reviewed press release video from FTC. 1.4 hrs. $ 315.00
Reviewed e-mail from Client. Reviewed
Complaint and other documents from FTC. (MVH)

09/24/2008 Continued research (on-line) administrative filing 1.5 hr. $ 165.00
rules regarding litigation before Administrative

Law Judge/Commission. Set up litigation and
litigation research fies. Telephone conferences
with Client. (LR)

09/30/2008 Telephone conference with reporter for Macon City 0.80 hr. $ 180.00
Franin. Reviewed e-mail from Client. (MVH)

SUB-TOTAL: $1.175.00

Costs:

Copies (58 ~ .25) $ 14.50

SUB-TOTAL: $ 14.50

TOTAL AMOUNT DUE: $ 1.189.50

7



THROUGH OCTOBER 31. 2008:

Date Work Penormed Time Amount

1 % 1 /2008 Telephone conference with Client and Phil 0.60 hr. $ 135.00
Campbell of FDA. Prepared e-mail to Client.
(MVH)

10/06/2008 Prepared first draft of Answer to Federal Trade 3.5 hrs. $ 385.00
Commission's Complaint. Began research of
Title 15, Code of Federal Regulations, Commerce
and Trade, with special emphasis on procedures
regarding modifying and setting aside orders/
reviews of orders and rehearng/judicial review
and appeals, etc. Began research of Title 16,
Code of Federal Regulations, Commercial
Practices (before the Commission). (LR)

10/06/2008 Telephone conference with Lary Isely. 1.4 hrs. $ 315.00
Reviewed Complaint and began preparing
response to Complaint. (MVH)

10/07/2008 Continued research of Title 16, Code of Federal 2.0 hrs. $ 220.00
Regulations, Commercial Practices (before the
Commission). Recorded notes from research and
created Time-Line of Events through final hearg
before Administrative Law Judge for the Federal
Trade Commission. (LR)

10/07/2008 Continued preparng Answer to FTC Complaint. 3.2 hrs. $ 720.00
MVH)

10/07/2008 Created files and organized research for use in 1.0 hr. $ 110.00
proceedings before the Federal Trade
Commission. Conference with Matthew Van
Horn. (LR)

10/08/2008 Finalized Answer to Complaint. (MVH) 1.2 hrs. $ 270.00

10/08/2008 Revised Anwer to Complaint. Telephone 0.3 hr. $ 33.00
conference with Federal Trade Commission.
(MH)

10/10/2008 Prepare Notice of Appearance (of counsel) and 1.5 hr. $ 165.00
Addendum. Prepare transmittl letter to Federal
Trade Commission and UPS delivery forms to
Federal Trade Commission and opposing counsel.
Prepare transmittal letter to Client. Duplicate

8



Date Work Penormed Time Amount

documents and process for filing and service.
(LR)

10/10/2008 Reviewed e-mail from Client. Reviewed, revised
2.0 hr. $ 450.00

And edited Answer. (MVH)

10/1312008 Research Code of Federal Regulations regarding 0.20 hr. $ 22.00
definition of initial disclosures and deadline for
filing initial disclosures. E-mail to Matthew Van
Horn. Calendared deadline. (LR)

10/1312008 Letter to Client enclosing copy of letter to Federal 0.50 hr. $ 55.00
Trade Commission, Notice of Appearance and
Answer to Complaint. Duplicate documents,
process and maiL. (LR)

10/14/2008 Telephone conference with Office of the 

Secretar of Federal Trade Commission. (LR) 0.20 hr. $ 22.00

10/15/2008 Prepare additional Certificate of Service for service 1.0 hr. $ 110.00
of process on additional paries (per FTC).
Duplicate pleadings, process and mail to three
paries. Prepare cover letter to Bernita Lofty,
Federal Trade Commission. Transmittal letter 

to Client. (LR)

10/1912008 Prepare draft Defense Counsel's Initial Disclosures 1.2 hr. $ 132.00
document. Send to office via e-maiL. (LR)

1012012008 Conference with Matthew VanHorn. Organzation 0.5 hr: $ 55.00
of legal file. Edit draft of Defense Counsel's Initial
Disclosures. Prepare facsimile coversheet to
opposing counsel. (LR)

10/20/2008 Prepared Initial Disclosures filing. Reviewed 4.2 hrs. $ 945.00
Order of FTC setting hearing date. Reviewed
file and related documents. Reviewed proposed
FTC Order setting case deadlines. (MVH)

10/21/2008 Continued preparng Initial Disclosures fiing. 1.8 hrs. $ 405.00
Reviewed file in preparation of completing
Initial Disclosures document. (MVH)

10/21/2008 Transmit copy of draft Scheduling Order and 0.10 hr. $ 11.00
Complaint Counsel's Initial Disclosures via
facsimile. (LR)

9



Date Work Performed Time Amount

10/2212008 Prepare letter to Client enclosing Respondents' 0.20 hr. $ 22.00
Counsel's initial disclosures. Duplicate, process
and maiL. (LR)

10/2712008 Prepared for Scheduling Conference with 3.0 hrs. $ 675.00
Federal Trade Commission. Telephone
conference with opposing counsel. (MVH)

10/28/2008 Prepared for and attended Scheduling 4.6 hrs. $1,035.00
Conference at Federal Trade Commission.
Offce conference with Barbara Bolton. (MVH)

10/30/2008 Update legal calendar per Scheduling Order (with 1.2 hrs. $ 132.00
notes regarding Rules). Legal fie

maintenance. (LR)

10/30/2008 Telephone conference with Client. (MVH) 0.40 hr. $ 90.00

SUB-TOTAL: $6.514.00

Costs:

Copies (24 (g .25)
Copies (79 (g .25)
UPS Delivery Charges
Postage
Copies (26 (g .25)
Postage
Fax (15 (g $1.00)
Postage
Copies (15 (g .25)
Fax (7 (g1.00)
Postage

$ 6.00
$ 19.75
$ 35.90
$ .59
$ 6.50
$ 2.36
$ 15.00
$ 1.18
$ 3.75
$ 7.00
$ .59

SUB-TOTAL: $ 98.62

Travel to Washin2Ion. D.C. - October 27-28.2008:

Roundtrip Mileage to Washington, D.C. (524 miles (g.37)

Taxicab
Computer Services (Lincoln Square, Washington, D.C.)
Gasoline (Washington, D.C.)

$ 193.88

$ 22.50
$ 22.00
$ 67.88

10



Food
Ramada Inn-South

$ 28.92
$ 130.77

SUB-TOTAL: $ 465.95

TOTAL AMOUNT DUE: $7 .078.57

THROUGH NOVEMBER 30. 2008:

Date Work Performed Time Amount

11/01/2008 Reviewed e-mail from B. Isely regarding case 0.20 hr. $ 45.00
strategy. (MVH)

11/03/2008 Reviewed e-mail from Client and facts in support 0.40 hr. $ 90.00
of Motion for Sumar Decision provided by
Client. Reviewed file documents. (MVH)

11/0312008 Reviewed e-mail from Bil Isely. (MVH) 0.40 hr. $ 90.00

11/03/2008 Telephone conference with Larry Isely. (MVH) 1.0 hr. $ 225.00

11/04/2008 Reviewed e-mail from B Isely regarding case facts 0.20 hr. $ 45.00
and settlement strategy. (MVH)

11/10/2008 Reviewed e-mail from Client. (MVH) 0.30 hr. $ 67.50

11/10/2008 Reviewed e-mail from Client regarding task list 0.20 hr. $ 45.00
in case. (MVH)

11/18/2008 Reviewed e-mail from Client as to facts of case 0.20 hr. $ 45.00
and strategy. (MH)

11/18/2008 Reviewed e-mail from Client and responded to 0.20 hr. $ 45.00
the same. Telephone conference with Bil
Isely. (MVH)

11/19/2008 Telephone conference with Barbara Bolton 0.20 hr. $ 22.00
regarding FTC witness list and telephone
conference concernng discovery. E-mail to
Matthew VanHorn. (LR)

11/19/2008 Conference with Matthew VanHorn and 0.20 hr. $ 22.00
telephone conference with Barbara Bolton.

(LR)

11/20/2009 Reviewed e-mail from Client regarding case 0.20 hr. $ 45.00

11



Date Work Performed Time Amount

facts and strategy. (MVH)

11/2012008 Send FTC Preliminary Witness List to Client 0.20 hr. $ 22.00
via facsimile. . (LR)

11/20/2008 Reviewed Complaint Counsel's Preliminar 1.0 hr. $ 225.00
Witness List. Telephone conference with B.

Bolton. Reviewed e-mail from Client. (MVH)

11/21/2008 Telephone conference with Client. Telephone 0.20 hr. $ 22.00
conference and e-mail to Matthew VanHorn.
(LR)

11/21/2008 Telephone conference with Barbara Bolton 0.20 hr. $ 22.00
regarding conference call between counsel.
E-mail to Matthew Van Horn. (LR)

11/21/2008 Reviewed e-mail from Client regarding facts of 0.40 hr. $ 90.00
case and case strategy. (MVH)

11/23/2008 Reviewed fact changes in draft Motion for 0.40 hr. $ 90.00
Sumar Decision. (MVH)

11/2412008 Review voicemail from Client regarding 0.20 hr. $ 22.00
Status and preparation of case. E-mail to
Matthew VanHorn. (LR)

11/25/2008 Reviewed e-mail from Client. (MVH)
0.10 hr. $ 22.50

11/2612008 Reviewed e-mail from Client regarding FTC 0.30 hr. $ 67.50
financial disclosure document and discovery
strategy. (MVH)

TOTAL AMOUNT DUE: $1.369.50

THROUGH DECEMBER 31.2008:

Date Work Penormed Time Amount

12/01/2008 Telephone conference with B. Bolton regarding 2.0 hrs.

settlement, discovery and preliminary witness
list. Prepared preliminar witness list. Reviewed
e-mail from Client. (MVH)

$ 450.00

12



Date Work Performed Time Amount

12/01/2008 Telephone conference with Barbara Bolton 0.30 hr. $ 33.00
regarding Cour-Ordered conference of counsel.
E-mail to Matthew VanHorn. Document
preparation. (LR)

12/01/2008 Create initial draft of Defense Counsel's 0.40 hr. $ 44.00
Preliminar Witness List. (LR)

12/0212008 Clerical edit of Preliminary Witness List. 0.50 hr. $ 55.00
(LR)

12/0212008 Send draf of Preliminary Witness List to Client 1.2 hrs. $ 132.00
via e-maiL. Telephone conferences with
Matthew Van Horn (2). Reviewed Client's
suggested revisions to draft of witness list.
Telephone conference with Matthew Van Horn
concernng same. Edited final witness list
for submission. Prepared e-mail to Client
attching final witness list. Prepared fax
coversheet to opposing counsel. Served
opposing counsel via facsimile and United
States MaiL. Duplicated, processed and
mailed. (LR)

12/03/2008 Telephone conference with B. Isely and 1.4 hrs. $ 315.00
reviewed financial questionnaire. (MVH)

12/04/2008 Reviewed and responded to e-maiL. (MVH) 0.30 hr. $ 67.50

12/0612008 Reviewed e-mail and proposed modified draft 0.40 hr. $ 90.00
of sumar decision. (MVH)

12/07/2008 Reviewed e-mail from Client. (MVH) 0.20 hr. $ 45.00

12/08/2008 Reviewed e-mail from Client. (MVH) 0.30 hr. $ 67.50

12/08/2008 Telephone conference with Client regarding 0.40 hr. $ 90.00
discovery issues and strategy for filing
Sumar Decision Request. (MVH)

12/09/2008 Reviewed e-mail from Client. (MVH) 0.30 hr. $ 67.50

12/10/2008 Telephone conference with Matthew Van Horn. 0.20 hr. $ 22.00
Fax to Barbara Bolton. (LR)

12110/2008 Telephone conference with Barbara Bolton 0.60 hr. $ 13 5.00
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Date Work Performed Time Amount

regarding settlement. (MVH)

12/1512009 Telephone conferences with Client and Lary 1.0 hr. $ 225.00
Isely regarding written discovery and strategy
of filing a motion for sumar decision.
Reviewed letter from Barbara Bolton. (MVH)

12/16/2008 Prepare draft of discovery requests for service on 3.5 hrs. $ 385.00
Barbara Bolton. Several telephone conferences

with Federal Trade Commission and one
conference with Office of Administrative Law
Judge. Conferences with Matthew VanHorn.
Legal research. (LR)

12/16/2008 Prepare draft of discovery requests for service on 4.0 hrs. $ 440.00
Barbara Bolton. Conferences with Matthew Van
Horn. Legal research. (LR)

12/1612008 Begin preparation of final written discovery to 1.6 hrs. $ 360.00
FTC. Reviewed e-mail from Bil Isely. (MVH)

12/1712008 Prepare draft of discovery requests for service on 3.0 hrs. $ 330.00
Barbara Bolton. Conferences with Matthew Van
Horn. Update legal files. (LR)

12/17/2008 Completed preparing written discovery to be 2.4 hrs. $ 540.00
propounded to FTC. Reviewed wrtten discovery
served on Client by FTC. (MVH)

12/17/2008 Prepare letter to Client with instructions regarding 0.80 hr. $ 88.00
discovery requests served upon us. Duplicate
pleadings, process and maiL. (LR)

12/1712008 Second telephone conference with Federal Trade 0.20 hr. $ 22.00
Commission regarding issuance of subpoenas.
E-mail to Mattew VanHorn regarding same.
(LR)

12/17/2008 Make final revisions to discovery requests for 0.30 hr. $ 33.00
service on Barbara Bolton. (LR)

12/17/2008 Serve discovery requests on Complaint Counsel. 0.50 hr. $ 55.00
Prepare letter to Client enclosing Respondents'
discovery requests. Duplicate, process and maiL.

(LR)
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Date Work Performed Time Amount

12/18/2008 Telephone call to Bernta Loft, Federal Trade 0.80 hr. $ 88.00
Commission. Telephone conference with Office
of Secretar of Federal Trade Commission, and
with Crystal and Linda Hodge in Records
Division of FTC. V oicemail with assistant to
Administrative Law Judge. All telephone calls
were in reference to issuance of subpoenas
duces tecum requested originally on 12/16/2008.
E-mail to Matthew VanHorn. (LR)

12/18/2008 Telephone conference with Client regarding FTC 0.50 hr. $ 55.00
Discovery requests, our discovery requests, and
e-mail and letter from UK hosting company and
George Otto. E-mail to Matthew Van Horn. (LR)

12/22/2008 Telephone conference with Lar Isely and 0.40 hr. $ 90.00
Reviewed discovery requests. (MVH)

12/23/2008 Reviewed designation of expert witnesses by 0.80 hr. $ 180.00
FTC. Reviewed e-mail from Bil Isely.

12/29/2008 Telephone conference with Client regarding 0.20 hr. $ 22.00
discovery answers. E-mail to Matthew Van
Horn. (LR)

12/30/2009 Telephone conference with Barbara Bolton. 2.0 hrs. $ 450.00
Reviewed e-mail from Client, including
Responses to discovery matters.

SUB-TOTAL: $4.976.50

Costs:

Copies (5 (j .25)
Facsimile (6 pp. (j 1.00)

Postage
Copies (64 (j .25)
Postage
Facsimile (15 pp. ~ 1.00)
Copies (45 (j .25)

Postage
Postage

$ 1.25
$ 6.00
$ .42
$ 16.00

$ 1.68
$ 15.00

$ 11.25

$ .76
$ .76

SUB-TOTAL:

15

$ 53.12



TOTAL AMOUNT DUE: $5.029.62

THROUGH JANARY 3 L 2009:

Date Work Performed Time Amount

01/06/2009 Telephone conference with Barbara Bolton and 0.30 hr. $ 33.00
e-mail correspondence (2). (LR)

01/06/2009 Telephone conference with Mattew Van Horn 0.30 hr. $ 33.00
and e-maiL. (2) (LR)

01/0612009 Begin preparation of discovery responses. 0.50 hr. $ 55.00
(LR)

01/06/2009 Telephone conference with Barbara Bolton, 0.60 hr. $ 66.00
e-mail to Matthew VanHorn regarding
discovery responses. Prepared letter to
Barbara Bolton confirming extension of time
and sent via facsimile. (LR)

01/07/2009 Telephone conference with Client regarding 0.20 hr. $ 22.00
status of discovery and case. E-mail to
Matthew VanHorn. (LR)

01/08/2009 Reviewed e-mail from W. Isely. (MVH) 0.10 hr. $ 22.50

01/09/2009 Reviewed Expert Witness Report and revised 0.20 hr. $ 45.00
Witness List. (MVH)

01/1212009 Telephone conference with Barbara Bolton. 1.0 hr. $ 225.00
Reviewed file documents. (MVH)

01/12/2009 Reviewed e-mail from W. Isely. (MVH) 0.20 hr. $ 45.00

01/12/2009 Conference with Matthew VanHorn. Prepare 0.50 hr. $ 55.00
facsimile to Client. Legal fie maintenance.
(LR)

01/12/2009 Telephone conference with Barbara Bolton. 0.20 hr. $ 22.00
and e-mail to Matthew VanHorn. (LR)

01/13/2009 Telephone conference with Bil and Lar 1.80 hr. $ 405.00
Isely. (MVH)

01/1312009 Reviewed e-mail and evidence regarding 0.30 hr. $ 67.50
number of bottles ofRAAXl1 sold by W.

16



Date Work Performed Time Amount

Isely. (MVH)

01/13/2009 Telephone conference with Barbara Bolton. 0.20 hr. $ 22.00
E-Mail to Mattew Van Horn. (LR)

01/13/2009 Conference with Matthew VanHorn. Prepare 0.50 hr. $ 55.00
letter to Barbara Bolton. (LR)

01/1312009 Telephone conference with Bil Isely. (LR) 0.10 hr. $ 11.00

01/15/2009 Prepare first draf of Clients' answers to 5.0 hrs. $ 550.00
discovery. (LR)

01/15/2009 Reviewed e-mails from Client and documents 0.30 hr. $ 67.50
attched to e-maÌ1s relating to RAll sales.
(MH)

01/1612009 Conference with Matthew VanHorn. Copy 0.50 hr. $ 55.00
documents to be produced to Governent
in discovery. (LR)

01/1612009 Reviewed e-mails from W. Isely and began 1.4 hrs. $ 315.00
preparing responses to written discovery
propounded by the FTC. (MVH)

01/17/2009 Reviewed e-mails from W. Isely regarding 0.30 hr. $ 67.50
deposition. (MVH)

01/19/2009 Reviewed e-mails from Client. (MVH) 0.30 hr. $ 67.50

01/20/2009 Reviewed e-mails from Client regarding 0.60 hr. $ 135.00
deposition preparation. Continued preparng
Isely's responses to FTC's wrtten discovery.
(MVH)

01/21/2009 Reviewed e-mail from Client and continued 0.80 hr. $ 180.00
preparng responses to FTC's written
discovery. (MVH)

01/2312009 Prepared second draft of Clients' answers to 6.0 hrs. $ 660.00
discovery. Reviewed B. Bolton's Motion to
Compel Discovery. Reviewed files

(correspondence and pleadings). Reviewed
Matthew VanHorn's memorandum. Drafted
Reply and Opposition to Motion to CompeL.

Conference with Mattew VanHorn. Sent

17



Date Work Penormed Time Amount

draft of reply and opposition via facsimile
to Mattew VanHorn. Updated legal file
maintenance in preparation for deposition
and ongoing proceedings. Clerical edit of
Notice of Deposition. Prepared Subpoena
Duces Tecum. E-mail to Client regarding
change of location of deposition. (LR)

01/23/2009 Reviewed e-mails from W. Isely regarding 0.20 hr. $ 45.00
material to be precluded in response to
written discovery. (MVH)

01/23/2009 Prepare transmittl letters to Secretary of 1.0 hr. $ 110.00
Federal Trade Commission, Administrative
Law Judge and Opposing Counsel.
Duplicate documents and prepare UPS
delivery instructions. E-mail to Matthew
VanHorn. (LR)

01/23/2009 Reviewed FTC's Motion and Memorandum to 0.20 hr. $ 45.00
Compel Responses to FTC's written discovery.
(MVH)

01/23/2009 Prepared Respondents' Reply and Opposition to 0.40 hr. $ 90.00
Motion to Compel Responses to Written
Discovery. (MVH)

01/24/2009 Reviewed e-mail from Client. (MVH) 0.30 hr. $ 67.50

01/24/2009 Prepared Notice of Deposition to Pablo 1.0 hr. $ 225.00
Velasco and Subpoena Duces Tecum to
Tierra. net. (MVH)

01/26/2009 Reviewed three e-mail from Client, one e- 0.50 hr. $ 55.00
mail from Secretary of FTC and one e-
mail from Barbara Bolton. Reviewed
facsimile transmissions from Client.
Telephone conference with Matthew Van
Horn regarding same. (LR)

01/26/2009 Reviewed e-mails from Client. (MH) 0.30 hr. $ 67.50

01/26/2009 Conference with Matthew VanHorn regarding 2.5 hrs. $ 275.00
status of the case. Review correspondence
from B. Bolton to this offce and to
Administrative Law Judge. Draft Motion to
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Date Work Penormed Time Amount

Modify Scheduling Order. Draft Order regarding
Motion to Modify Scheduling Order. Prepare
transmittal letter to Secretar of Federal Trade
Commission. Duplicate pleadings, process for
mailng and e-mail to recipients. (LR)

01/27/2009 Telephone conferences with Client. Prepare e- 0.50 hr. $ 55.00
mail to Client and to Matthew VanHorn. (LR)

01/27/2009 Conference with Matthew VanHorn regarding 3.0 hrs. $ 330.00
status of Scheduling Order and deposition of
Client. Research rules regarding service of
Subpoena Duces Tecum. Edited Subpoena
Duces Tecum and Notice of Deposition regarding
Pablo Velasco. Prepared transmittal letter to P.
Velasco and letter to Barbara Bolton. Duplicated
all documents. Fax and mail letter and documents
to Barbara Bolton. Telephone Conference With
Federal Trade Commission Regarding Service of
subpoena. E-mail to Mattew VanHorn regarding
service. Review e-mail from Client regarding
deposition and DirectNIC and Whois. Preparation
of UPS forms for Legal Service of Subpoena
Duces Tecum and Notice Of Deposition on Pablo
Velasco. (LR)

01/28/2009 Calendar Maintenance - Re: Scheduling Order. 0.80 hr. $ 88.00
(LR)

01/28/2009 Reviewed Cour's Order compellng responses 0.10 hr. $ 22.50
To FTC's wrtten discovery. (MVH)

01/28/2009 Review two email Orders received from 0.30 hr. $ 33.00
Administrative Law Judge - print. E-mail to
Matthew VanHorn. Telephone conference
with Matthew VanHorn. Enter deadlines
into calendar. (LR)

01/29/2009 Review email Order received from Admin- 0.40 hr. $ 44.00
istrative Law Judge - print. E-mail to
Matthew VanHorn. Enter deadline into
calendar. (LR)

01/29/2009 Telephone conference with Barbara Bolton 0.50 hr. $ 55.00
regarding deposition of William Isely, her
intent to oppose deposition of Pablo Velasco,
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Date Work Performed Time Amount

Order on Motion to Compel, and pending
Motion to Amend Scheduling Order. E-mail
to Mattew Van Horn. Telephone conference

with Mattew VanHorn. (LR)

01/29/2009 Prepared letter to Barbara Bolton regarding 0.50 hr. $ 55.00
deposition of Willam Isely. Telephone
conference with Client regarding change of
date. (LR)

01/29/2009 Reviewed e-mails and talking points regarding 1.0 hr. $ 225.00
deposition preparation and continued
preparing responses to FTC's written
discovery. (MVH)

01/30/2009 Reviewed e-mail from Client. Printed his 0.20 hr. $ 22.00
notes regarding deposition preparation.
(LR)

01/30/2009 Reviewed e-mails regarding preparation of 0.80 hr. $ 180.00
Statement of Undisputed Facts for Motion
For Sumar Decision. (MVH)

01/30/2009 Conference with Mattew VanHorn. 0.50 hr. $ 55.00
Preparation for conference call with Client.
(LR)

01/30/2009 Reviewed FTC's Opposition to Respondents' 0.20 hr. $ 45.00
Motion for Modification of Scheduling Order.
(MH)

SUB-TOTAL: $5.471.00

Costs:

Fax (1 ~ 1.00) $ 1.00
Fax (11 ~ 1.00) $ 11.00
Fax (1 ~ 1.00) $ 1.00
Postage $ .42
Copies (42 ~ .25) $ 10.50
UPS Charges $ 72.08
Copies (270 ~ .25) $ 67.50
Copies (240 ~ .25) $ 60.00
UPS Charges $ 95.41
Postage $ 2.11
UPS Charge $ 41.33
Postage $ .59
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Copies (90 ~ .25)
$ 22.50

Fax (6 ~ 1.00)
$ 6.00

Fax (1 ~ 1.00)
$ 1.00

Postage
$ .42

SUB-TOTAL: $ 392.86

TOTAL AMOUNT DUE: $5.863.86

THROUGH FEBRUARY 28.2009:

Date Work Performed Time Amount

02/02/2009 Prepared Reply to FTC's opposition to our 2.5 hrs. $ 275.00
Motion to Modify Scheduling Order.
Duplicated pleading and served on
opposing counsel, FTC Secretar and
Adminstrative Law Judge via electronic
copy and United States maiL. (LR)

02/0212009 Conference with Matthew VanHorn. Prepare 0.20 hr. $ 22.00
e-mail to Bil Isely regarding location of

deposition on Februar 4,2009. (LR)

02/03/2009 Prepare final responses to FTC's 5.0 hrs. $ 550.00
discovery requests. Duplicate pleadings,

send first set via facsimile to Barbara Bolton.
Draft letter to B. Bolton. Conferences with
Matthew VanHorn. Conferences with Client.
Organze, update & pack legal file for use at
deposition. Edit and send remaing set of
responses to B. Bolton via facsimile and all via
U. S. maiL. (LR)

02/03/2009 Prepared responses to written discovery 4.6 hrs. $1,035.00
propounded by Complaint CounseL.

Prepared for deposition of Willam Isely.
Reviewed documents from Verizon and PayPal
produced by B. Bolton. (MVH)

02/04/2009 Prepared for and attended deposition of Wiliam 7.0 hrs. $1,575.00
Isely and Pablo Velasco. (MVH)

02/05/2009 Prepared first draft of Status Report as ordered 1.0 hr. $ 110.00
by Admstrative Law Judge. (LR)
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Date Work Performed Time Amount

02/06/2009 Prepared Status Report as required by Cour and 1.0 hr. $ 225.00
reviewed Status Report of Complaint Counsel.
(MVH)

02/06/2009 Telephone conference with Barbara Bolton 0.40 hr. $ 90.00
regarding settlement and status of case.
(MVH)

02/06/2009 Telephone conference with Barbara Bolton. 1.2 hrs. $ 270.00
Finalized Status Report. (MVH)

02/09/2009 Telephone conference with Bil Isely. Conference 0.30 hr. $ 33.00
with Matthew VanHorn. Scan and transmit copy
of Status Report to Client. (LR)

02/0912009 Prepare first draft of Motion for Sumar 0.80 hr. $ 88.00
Decision. Prepare cover sheet to Barbara
Bolton for transmission via facsimile of
documents received from Pablo Velasco.
(LR)

02/13/2009 Telephone conference with Secretary of 0.20 hr. $ 22.00
Federal Trade Commission regarding
documents misplaced by FTC. (LR)

02/13/2009 Reviewed Order from Cour regarding 0.10 hr. $ 22.50
deadline extension on discovery. (MVH)

02/13/2009 Reviewed proposed motion to extend deadline 0.30 hr. $ 67.50
by FTC. Reviewed char prepared by Client.
(MVH)

02/15/2009 Researched case law in support of Motion for 1.0 hr. $ 225.00
Sumar Decision. Reviewed B. Bolton's
motion to extend deadline in discovery. (MVH)

02/16/2009 Reviewed Motion of Opposing Counsel to 0.60 hr. $ 66.00
Modify Scheduling Order and proposed new
Scheduling Order attched. (LR)

02/17/2009 Reviewed Order of Judge regarding ex pare 0.80 hr. $ 88.00
communcations. Forwarded copy to Client.
Telephone conference with court reporter
regarding deposition transcripts. Conference
with Matthew VanHorn and Client.
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Date Work Performed Time

Second conference with cour reporter. Prepared

check for COD delivery of transcripts. (LR)

02/18/2009 Reviewed Order extending deadline to file 0.10 hr.

Motion for Sumar Decision. (MVH)

02/18/2009 Docketed dates from new Scheduling Order and 0.60 hrs.

compared and deleted, when necessary, old
dates. Ticklers entered for preparation time.

(LR)

02/19/2009 Telephone conference with Client. (LR) 0.10 hr.

02/20/2009 Conference with Matthew Van Horn. Prepare draft 1.00 hr.
of Oath regarding Velasco deposition. Prepare
letter of instrctions to Pablo Velasco and UPS
shipment labeL. (LR)

02/20/2009 Prepare letter of instructions to Client
regarding deposition. Prepare UPS
shipment labeL. (LR)

0.80 hr.

02/23/2009 Prepare e-mail to B. Bolton regarding oath
of Pablo Velasco. Conference with

Mattew VanHorn. (LR)

0.20 hr.

02/23/2009 Reviewed e-mail from Client and responded
to the same. (MVH)

0.10 hr.

SUB-TOTAL:
Costs:

Postage
Copies (24 ~ .25)

Facsimile (37 ~ 1.00)
Copies (7 4 ~ .25)

Copies (50 ~ .25)
Postage
Facsimile (4 ~ 1.00)
Postage
Copies (46 ~ .25)

Postage
UPS Charges
UPS Charges

SUB-TOTAL:

23

Amount

$ 22.50

$ 66.00

$ i 1. 00

$ 11 0.00

$ 88.00

$ 22.00

$ 22.50

$ 5.106.00

$ 1.60
$ 6.00
$ 37.00
$ 18.50
$ 12.50
$ 3.27
$ 4.00
$ 3.27
$ 11.50
$ .59
$ 48.28
$ 74.63

$ 221.14



Trip to Ashville, NC:

Hotel:
Travel: 318 miles ~.42
Gasoline
Food

$ 99.53
$ 133.56

$ 80.00
$ 40.00

SUB-TOTAL: $ 353.09

TOTAL AMOUNT DUE: $ 5.680.23

THROUGH MACH 31. 2009:

Date Work Penormed Time Amount

03/0512009 Conference with Mattew VanHorn. Research 0.50 hr. $ 55.00
Federal Code of Regulations database regarding
Depositions - print pertinent findings. (LR)

03/0512009 Telephone conference with Client regarding 0.20 hr. $ 22.00
motion for sumar decision and e-mail to
Mattew VanHorn regarding same. (LR)

03/10/2009 Reviewed Deposition of Bil Isely and Pablo 5.6 hrs. $ 1,260.00
Velasco. Reviewed answers to interrogatories,
deposition exhibits, initial disclosures and
documents produced by FTC pursuat to Motion

for Production of Documents. Prepared Motion
for Sumar Decision and Supporting

Memorandum. Prepared Statement of Undisputed
Facts. (MVH)

03/11/2009 Prepared Motion for Sumar Decision and 6.0 hrs. $ 1,350.00
Supporting Memorandum. Prepared Statement
of Undisputed Facts. (MVH)

03/12/2009 Prepared Motion for Sumar Decision and 4.4 hrs. $ 990.00
Supporting Memorandum. Prepared Statement
of Undisputed Facts. (MVH)

03/12/2009 Review e-mail from Matthew VanHorn regarding 0.60 hr. $ 66.00
preparation for filing of Motion for Sumar
Judgment. Assimilate documents. Telephone
conversation with Secretary of Federal Trade
Commission after conference with Bernta
Lofty. Memo to Matthew Van Horn. (LR)
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Date Work Performed Time Amount

03/12/2009 Telephone conferences with Client regarding 0.20 hr. $ 22.00
fiing of Motion for Sumar Decision.
Telephone conference with opposing counsel.
(LR)

03/13/2009 Conference with Matthew Van Horn. Telephone 0.20 hr. $ 22.00
(LR)

03/1312009 Assist in preparation of exhibits for fiing in 7.0 hrs. $ 770.00
relation to Separate Statement of Material
Facts as to Which There is No Genuine Issue.
Assemble, duplicate and index approximately
150 pages into eight sets. Preparation of cover
letter to Federal Trade Commission.
Telephone conference with Secreta of

Federal Trade Commission. Deliver exhibits
to International Minute Press for conversion
into PDF CD-Rom format as required.
Preparation of e-mail fiing transmittal as
required. (LR)

03/16/2009 Telephone conferences with Client and Lary 0.90 hr. $ 99.00
Isely. Telephone conference with Secretar's
Office, Federal Trade Commission. Telephone
conference with Bernita Lofty, Federal Trade
Commission. Initial preparation for fiing of
witness and exhibit lists and conference with
Matthew Van Horn. Telephone conferences
with Barbara Bolton regarding Governent's
witness list and hearing exhibits. (LR)

03/17/2009 Draf letter to Administrative Law Judge 0.30 hr. $ 33.00
requesting oral arguent. Duplicate and
mail to Client and opposing counsel. (LR)

03/18/2009 On-line research of FTC website public 0.50 hr. $ 55.00
Actions. (LR)

03/18/2009 E-mail to Client forwarding PDF copy of FTC 0.10 hr. $ 11.00
Motion for Sumar Decision. (LR)

03/18/2009 Conference with Mattew VanHorn regarding 2.2 hrs. $ 242.00
preparation of Respondents' Proposed Witness
and Exhbit Lists. Prepared first draft of
same. (LR)
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Date Work Performed Time Amount

03/19/2009 Preparation of Respondents' Proposed Witness 0.60 hr. $ 66.00
List and Respondents' Exhibit List. (LR)

03/19/2009 Telephone conference with administrative law 1.0 hr. $ 225.00
Judge and Barbara Bolton. Telephone conference

With Larr Isely. (MVH)

03/23/2009 Telephone conference with client regarding 0.50 hr. $ 55.00
Transmittl of depositions. Duplicate, complete

UPS shipping labels and deliver. (LR)

03/25/2009 Telephone conference with Barbara Bolton. 2.8 hrs. $ 630.00
Prepared Consent Order to Barbara Bolton.
Prepared e-mail to Client. Reviewed varous
Versions of Consent Order. (MH)

03/26/2009 Prepared settlement agreement Consent Orders 1.6 hrs. $ 360.00
and letter to Barbara Bolton. Telephone
conferences with Bil Isely and Barbara Bolton.

E-mail exchanges with Barbara Bolton and
Bil Isely. (MVH)

03/27/2009 Telephone conference with Barbara Bolton. 0.40 hr. $ 90.00
Finalized letter to Barbara Bolton. (MVH)

03/27/2009 Scan and serve final draft of proposed settlement 0.30 hr. $ 33.00
agreement via e-maiL. Duplicate and maiL. (LR)

03/30/2009 Reviewed e-mails from Client regarding settlement 0.60 hr. $ 135.00
strategy. E-mailed Client. Prepared for telephone

conference with Judge Chappell. (MVH)

03/31/2009 Telephone conference with Judge Chappell and 1.0 hr. $ 225.00
Barbara Bolton. Telephone conferences with

Bil Isely. (MVH)

SUB-TOTAL: $ 6.816.00

Costs:

UPS Charge
Copies (1655 ~ .25)

Federal Express
International Minute Press (Exhibits - PDF CD-Roms)
UPS Charge

$ 4.83
$ 413.75
$ 120.85
$ 43.97
$ 9.40
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Copies (74 ~ .25)

Copies (11 ~ .25)

Postage

$ 18.50
$ 2.75
$ .76

SUB-TOTAL: $ 614.81

TOTAL AMOUNT DUE: $ 7.430.81

THROUGH APRIL 30. 2009:

Date Work Performed Time Amount

04/02/2009 Telephone conference with Barbara Bolton 0.60 hr. $ 13 5.00
regarding terms of settlement. E-mail to
Bil Isely. (MVH)

04/06/2009 Reviewed e-mails from Bil Isely and responded 1.2 hrs. $ 270.00
to the same. Reviewed FTC's proposed
settlement agreement. (MVH)

04/04/2009 Telephone conference with Barbara Bolton. 0.20 hr. $ 45.00
(MVH)

i

04/0712009 Reviewed Client e-mails and responded to the 0.40 hr. $ 90.00
same. Telephone conference with court clerk.

(MVH)

04/0712009 Telephone conference with Barbara Bolton and 0.20 hr. $ 22.00
e-mail to Matthew VanHorn. (LR)

04/07/2009 Telephone conference with Client and e-mail to 0.20 hr. $ 22.00
Matthew VanHorn (LR)

04/08/2009 Telephone conference with Judge and FTC. 1.0 hr. $ 225.00
Representative. Reviewed and responded to

e-mails. (MH)

04/13/2009 Telephone conferences with Bil Isely regarding 1.6 hrs. $ 360.00
Proposed settlement negotiations and conference
Call with Judge. Reviewed settlement proposed
Consent Orders. (MVH)

04/13/2009 Telephone conferences with Client and e-mails 0.30 hrs. $ 33.00
To Matthew Van Horn. (LR)

04/14/2009 Reviewed preparation notes for oral argument. 1.3 hrs. $ 292.50
Telephone conferences with Barbara Bolton and
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Date Work Performed Time Amount

Bil Isely. (MVH)

04/14/2009 Telephone conference with client. E-mail to 0.20 hr. $ 22.00
Matthew VanHorn. (LR)

04/14/2009 Review e-mail between Matthew VanHorn and 0.20 hr. $ 22.00
Barbara Bolton. (LR)

04/15/2009 Reviewed proposed consent order from FTC. 2.2 hrs. $ 495.00
Prepared Opposition to Sumar Decision
Motion fied by FTC. (MVH)

04/15/2009 E-mail to Client. (LR) 0.20 hr. $ 22.00

04/15/2009 Telephone conference with Barbara Bolton. 0.20 hr. $ 22.00
(LR)

04/1512009 Telephone conference with Bil Isely. Prepared 1.6 hrs. $ 360.00
e-mail to the Cour per the Cour's request.
(MVH)

04/1612009 Telephone conference with Client and conference 2.2 hrs. $ 495.00
Call with Judge and Barbara Bolton. (MVH)

04/16/2009 Telephone conference with Client and e-mail to 0.30 hr. $ 33.00
Matthew VanHorn. Review e-mail from Client
and reply. (LR)

04/22/2009 Telephone conference with Bil Isely regarding 0.60 hr. $ 135.00
Opposition to FTC's sumar decision
Motion. E-mail to Barbara Bolton. (MVH)

04/27/2009 Telephone conference with Bil Isely. Drafted 1.3 hrs. $ 292.50
e-mails with Bil Isely. Telephone conferences
with Barbara Bolton. (MVH)

04/2812009 Telephone conference with Bil Isely. Telephone 0.60 hr. $ 135.00
Conference with Barbara Bolton. E-mail to
Cour. (MH)

04/29/2009 Reviewed e-mail from Client. (MVH) 0.20 hr. $ 45.00

04/2912009 Reviewed e-mails from FTC and from counsel 1.0 hr. $ 225.00
For FTC. Telephone conference and e-mail
exchange with Client. (MH)
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Date Work Performed Time Amount

04/30/2009 Review, prit and file e-mail from Mattew Van 0.50 hr. $ 55.00
Horn to Client regarding status of case dated
4/27/2009. (LR)

04/30/2009 Review e-mail from Client dated 4/27/2009. 0.20 hr. $ 22.00
(LR)

04/30/2009 Telephone conferences with Client and e-mails. 0.30 hr. $ 33.00
(LR)

04/30/2009 Review e-mail regarding scheduling order. Fax 0.30 hr. $ 33.00
To Client and e-mail to Client. (LR)

04/30/2009 Scaned signature page of joint motion to Barbara 0.50 hr. $ 55.00
Bolton via e-maiL. Telephone conference with
Barbara Bolton and Matthew VanHorn. (LR)

TOTAL AMOUNT DUE: $3.996.00

THROUGH MA Y 31. 2009:

Date Work Performed Time Amount

04/3012009 Reviewed Motion for Revised Scheduling Order 0.30 hr. $ 67.50
and Proposed Scheduling Order. Telephone
conference with Client and FTC counsel. (MVH)

05/0412009 Reviewed e-mails from Client. Reviewed and 0.40 hr. $ 44.00
docketed Revised Scheduling Order. (LR)

05/05/2009 Conference with Matthew VanHorn. Sent Order 0.20 hr. $ 22.00
on Joint Motion to Amend the Scheduling Order
to Client via facsimile. Telephone conference
with Client. (LR)

05/0512009 Prepared Final Proposed Exhbit and Witness 3.0 hrs. $ 675.00
List. (MVH)

05/06/2009 Calendar new deadlines per Scheduling Order. 0.70 hr. $ 77.00
(LR)

05/06/2009 Assist in preparation of Respondents' Counsel's 4.0 hrs. $ 440.00
Final Proposed Witness List and Respondents'
Counsel's Exhibit List. Prepared Table of
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Date Work Performed Time Amount

Exhbits. Serve documents via scaned Adobe
Acrobat e-mail and overnight delivery. (LR)

05/07/2009 Reviewed and responded to e-mails from 0.40 hr. $ 90.00
Client. (MVH)

05/08/2009 Telephone conference with Client regarding 0.30 hr. $ 33.00
e-mail sent to him by Matthew VanHorn,
documents filed with the FTC, and procedure
concerning testimony. E-mail to Mattew
VanHorn. (LR)

05/11/2009 Telephone conference with Barbara Bolton 0.20 hr. $ 22.00
concernng exhbit list. E-mail to Mattew
VanHorn concernng same. (LR)

05/11/2009 Telephone conference with Mattew Van Horn 0.40 hr. $ 44.00
and e-mails to Barbara Bolton regarding
exhibits. (LR)

05/11/2009 Telephone conference with Barbara Bolton and 0.30 hr. 67.50
sent her the Distribution Agreement via e-maiL.

(MVH)

05/12/2009 Review e-mail from Client. (LR) 0.10 hr. $ 11.00

05/13/2009 Assist in preparation of Respondents' Motion to 2.0 hrs. $ 220.00
Strike and Proposed Order. Prepared Certificate
of Service and e-mail transmissions to the judge,
secretar and opposing counsel. Prepared UPS
forms for overnght delivery to same paries.
Prepared transmittal letters to the Administrative
Law Judge and Secretary of the Commission.
(LR)

05/13/2009 Prepared Motion to Strike Exhibits from 3.6 hrs. $ 810.00
Complaint Counsel's Final Exhibit List.
Prepared final Order on Motion for consideration
of ALJ. (MVH)

05/14/2009 Telephone conference with Client. Conference 0.10 hr. $ 11.00
with Mattew VanHorn. (LR)

05/15/2009 Telephone Conference with Client. Review 0.50 hr. $ 55.00
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Date Work Performed Time Amount

Client's e-mail of this date. E-mail to Matthew
Van Horn. (LR)

05/15/2009 Reviewed e-mail from Bil Isely and proposed 0.30 hr. $ 67.50
Opposition to FTC's Motion for Sumar
Judgment. (MVH)

OS/2012009 Telephone conference with Client. E-mail to 0.20 hr. $ 22.00
Matthew VanHorn. (LR)

OS/21/2009 Telephone conference with Client. Conference
0.1 0 hr. $ 11.00

with Matthew VanHorn. (LR)

OS/21/2009 Reviewed FTC's Opposition to Respondents' 0.40 hr. $ 90.00
Motion to Strike information from website
with names similar to agarcus.net. (MH)

OS/22/2009 Reviewed Cour's Revised Scheduling Order. 0.40 hr. $ 90.00
Reviewed e-mail from Client and responded
to the same. (MVH)

OS/22/2009 Telephone conference with Client. Conference 0.10 hr. $ 11.00
with Matthew VanHorn. (LR)

OS/26/2009 Review e-mails and attached correspondence 0.30 hr. $ 33.00
and pleading from Client. (LR).

OS/2612009 Prepared Opposition to FTC's Motion for 1.30 hrs. $ 292.50
Sumar Decision. Reviewed case law,
Rules of Procedure for FTC and FTC
Regulations. (MVH)

OS/27/2009 Completed preparation of Opposition to 5.2 hrs. $ 1,170.00
FTC's Motion for Sumar Decision. Reviewed
e-mails from Client and prepared e-mails to
Client. (MVH)

OS/27/2009 Review e-mails and correspondence/pleadings 0.50 $ 55.00
from Client. (LR)

OS/27/2009 Assist Matthew VanHorn in preparation and 1.0 hr. $ 11 0.00
service of Respondents' Counsel's Opposition
to Complaint Counsel's Motion for Sumar
Decision. Prepare UPS labels and transmittal
letter to Secretary of Federal Trade
Commission for filing. (LR)
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Date Work Penormed Time

OS/28/2009 Review e-mail from Client. Download and save 0.50 hr.
Governent supplemental discovery document
and discovery. Downoad and save FTC
Opposition to Respondents' Motion for Sumar
Decision. Send to Client with e-maiL. (LR)

OS/29/2009 Assisted Matthew VanHorn in Preparation of 2.0 hrs.

Final Proposed Witness and Exhibit List. Prepared
transmittletters to ALJ and opposing counsel.

Prepared UPS labels for service of documents.
(LR)

OS/29/2009 Reviewed e-mail from Cour Clerk for ALJ
regarding Pretrial Briefs. Reviewed FTC's
Order Denying Motion to Strie and FTC's
Revised Scheduling Order. (MVH)

OS/29/2009 Prepared Final Proposed Witness and Exhibit
List to be fied with Cour and served on
Opposing Counsel. Reviewed exhibits to be
submitted in defense of FTC's claims. (MVH)

OS/29/2009 Prepared e-mails to Client. Reviewedand
prepared e-tnails to Barbara Bolton, (MVH)

05/30/2009 Reviewed e-mails from Client. Reviewed
Barbara Bolton's Final Proposed Exhibit List to
be served on the ALJ. Reviewed e-mails from
Barbara Bolton regarding filing of Stipulations.
(MVH)

SUB-TOTAL:

Costs:

Facsimile (5 ~ 1.00)
UPS Charges
Copies (27 ~ .25)
UPS Charges
Copies (36 ~ .25)
UPS Charges
Copies (48 ~ .25)

Copies (54 ~ .25)

TOTAL AMOUNT DUE:
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1.6 hrs.

3.0 hrs.

0.20 hr.

1.0 hr.

Amount

$ 55.00

$ 220.00

$ 360.00

$ 675.00

$ 45.00

$ 225.00

$ 6.221.00

$ 5.00
$ 46.80
$ 6.75
$ 67.05
$ 9.00
$ 67.05
$ 12.00
$ 13.50

$ 227.15





Date Work Performed Time Amount

of Fact, Conclusions of Law and case law.
(MH).

06/09/2009 Began file preparation for trial including 6.5 hrs. $ 715.00
updating of all legal files and
exhibits, etc., in anticipation of triaL.
Conferences with Matthew VanHorn. (LR)

06/10/2009 Prepared Pretral Brief, Proposed Findings 6.2 hrs. $1,395.00
of Fact and Conclusions of Law and
researched case law. Reviewed documents
and deposition transcripts in support of
Proposed Findings of Fact and Conclusions
of Law. Reviewed FTC's proposed Stipulations
for tral. (MVH)

06/1012009 Review Client's e-mails pertaining to pretrial 0.20 hr. $ 22.00
brief and triaL. (LR)

06/1012009 Prepare transmittal letters to Administrative Law 0.80 hr. $ 88.00
Judge and Secretary of FTC. Prepare e-mails
and UPS labels to Administrative Law Judge,

Secreta of FTC and Barbara Bolton. (LR)

06/1 012009 Review Client's e-mail and attchment, and 0.30 hr. $ 33.00
documents sent via fax. Saved Client's
attachment (commentar) in client computer
directory. (LR)

06/11/2009 File maintenance and trial preparation. 0.50 hr. $ 55.00
Conference with Mattew VanHorn. (LR)

06/12/2009 File maintenance and trial preparation. (LR) 2.0 hrs. $ 220.00

06/15/2009 Review, print and save e-mail documents from 0.60 hr. $ 66,00
Client. Telephone conference with Client.
Prepared memorandum from Client to Matthew
VanHorn. (LR)

06/15/2009 Initial preparation of Respondertts' Trial Exhbits. 6.30 hrs. $ 693.00
(LR)

06/16/2009 Reviewed Stipulations and Declarations proposed 0.40 hr. $ 90.00
by FTC and responded to the same via e-maiL.

(MVH)
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Date Work Performed Time Amount

06/16/2009 Continuation of preparation of Respondents' Trial 6.0 hrs. $ 660.00
Exhibits and FTC Trial Exhibits. (LR)

06/17/2009 Continuation of preparation of Respondents' Trial 2.5 hrs. $ 275.00
Exhbits. Telephone conference with Client. E-
mail to Matthew VanHorn. Conference with
Mattew VanHorn. (LR)

06/18/2009 Continuation of preparation of Respondents' Trial 6.0 hrs. $ 660.00
Exhibits. Telephone conference with Client.
E-mails to and from Matthew VanHorn.
E-mails to Larry Isely, et al. General pretrial
preparation assistance to Matthew VanHorn.
(LR)

06/18/2009 Prepared for trial, including review of Joint Trial 5.6 hrs. $1,260.00
Exhbits, supporting documents, witness

examination preparation and other tral issues.
(MH)

06/19/2009 Prepared for trial, including preparation of Joint 5.2 hrs. $1,170.00
Trial Exhibits, Stipulations document, opening
statement, witness examinations and review of
documents. Prepared e-mails to FTC counsel
regarding Proposed Stipulations. (MVH)

06/1912009 Provided general legal assistance to Matthew Van 0.30 hr. $ 330.00
Horn in trial preparation. Telephone conference
with Client and e-mails to and from Matthew Van
Horn. (LR)

06/21/2009 Prepared witness examinations of FTC investigator 3.0 hrs. $ 675.00
and Bil Isely. Reviewed e-mails from Bil

Isely and prepared for admission of supporting
exhbits and deposition transcripts. (MVH)

06/22/2009 Prepared for trial, including preparation of Joint 5.0 hrs. $1,125.00
Trial Exhbits, Stipulation documents, witness
examination and document review. (MVH)

06/23/2009 Prepared for trial and travel to Washington, D. C. 4.6 hrs. $1,035.00
from Raleigh, NC. (MVH)

06/24/2009 Prepared for and attended trial at Federal 9.0 hrs. $2,025.00
Trade Commission. Attended Pretrial
Conference. (MVH)
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Date Work Performed

06/25/2009 Prepared for an attended trial at Federal Trade
Commission. (MVH)

06/2612009 Travel time from Washington, D. C. to Raleigh,
NC. (MVH)

06/29/2009 E-mailed the FTC with schedule for closing
arguents. E-mailed Bil Isely. Reviewed e-

mails from Bil Isely and tral sumar from
Bil Isely. (MH)

06/2912009 Review e-mail from Client. Review e-mail to
Client from Matthew Van Horn regarding trial
transcript. (LR)

SUB-TOTAL:
Costs:

Copies (165 0) .25)
UPS Charges
Copies (383 0) .25)
Copies (1,118 0) .25)
Fax (3 0) 1.00)
International Minute Press (Trial Exhibits)

SUB-TOTAL:

Travel Costs:

Raleigh, NC to Washington, D. C. Round Trip:

SUB-TOTAL:

Time

9.0 hrs.

2.0 hrs.

1.0 hr.

0.20 hr.

TOTAL AMOUNT OF INVOICE:

THROUGH JUL Y 31. 2009:

Date Work Performed Time
07/0112009 Reviewed Orders from Administrative Trial Judge. 0.50 hr.

Printed Orders for file and saved to Client
Directory. Prepared e-mail to Client attching
Orders. Docketed deadlines on litigation
calendar. (LR)

07/0112009 Reviewed e-mail from Cour, Order Closing
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0.40 hr.

Amount

$2,025.00

$ 450.00

$ 225.00

$ 22.00

$18.798.00

$ 41.25

$ 67.72

$ 95.75

$ 279.50

$ 3.00
$ 365.39

$ 852.61

$ 120.00

$ 120.00

$19.770.61

Amount

$ 55.00

$ 90.00



Date Work Performed Time Amount

Record and Setting Closing Arguents and
Order on Post Trial Briefs. Forwarded the same
to Client with comments. (MVH)

07/06/2009 Review e-mail exchange between Client and 0.1 0 hr. $ 11.00
Matthew VanHorn. (LR)

07/0612009 Reviewed e-mail from Bil Isely. (MVH) 0.30 hr. $ 67.50

07/06/2009 Research Code of Federal Regulations. 0.30 hr. $ 33.00
(LR)

07/07/2009 Reviewed e-mail regarding messages from 0.20 hr. $ 45.00
Bil Isely. (MVH)

07/07/2009 Review e-mail exchange between Client and 0.30 hr. $ 33.00
Matthew Van Horn. Telephone conference with
Client. Copied Orders concerng closing
arguent and briefing schedule and sent to Client
via facsimile. (LR)

07/0712009 Conference with Cour Reporter. Conference with 0.30 hr. $ 33.00
Matthew VanHorn. Prepared e-mail regarding
same to Client. Telephone conference with

Client. Ordered transcript from Cour Reporter.
(LR)

07/0812009 Telephone conference with Client. (MVH) 0.40 hr. $ 90.00

07/08/2009 Conference with Matthew VanHorn. Telephone 0.50 hr. $ 55.00
conference With Cour Reporter. Telephone

conference with Client. (LR)

07/09/2009 Reviewed and printed e-mail from Client. (LR) 0.10 hr. $ 11.00

07/10/2009 Reviewed and/or paricipated in series of e-mail 0.60 hr. $ 66.00
communcations with Client and with Matthew
Van Horn. (LR)

07/1012009 Conference with Matthew VanHorn. Prepared 0.30 hr. $ 33.00
e-mail to Barbara Bolton and to Mattew Van
Horn. Telephone calls to Barbara Bolton. (LR)

07/11/2009 Preparation for submission of OCR-formatted 2.5 hrs. $ 275.00
disk of trial and deposition exhibits per Order
of the Cour. (LR)
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Date Work Performed Time Amount

07/1012009 Review and reply to four e-mails concerning 0.30 hr. $ 67.50
case. (MVH)

07/1 0/2009 Reviewed e-mails from Barbara Bolton. 1.4 hrs. $ 315.00
Reviewed trial exhibits. Began preparing Post-
Trial Brief. (MVH)

07/12/2009 E-mail to ParalegaL. Continued examination 0.30 hr. $ 67.50
of trial exhibits and transcripts.. (MVH)

07/13/2009 Reviewed e-mails from Client. Listen to and 0.20 hr. $ 22.00
report voicemail message left by Client. (LR)

07/1412009 Reviewed e-mail from Mattew VanHorn. 0.30 hr. $ 33.00
Telephone conferences with cour reporter
regarding trial exhibits. Reviewed e-mail from
Client and saved in Client directory. (LR)

07/14/2009 Reviewed e-mail from B. Isely and began 2.6 hrs. $ 585.00
reviewing transcript. Continued drafting of
Post-Trial Memorandum. (MVH)

07/1412009 Reviewed and/or replied to several e~mails 0.30 hr. $ 67.50
related to case, including Client and B.
Bolton. (MVH)

07/1412009 Additional conference with cour reporter and 0.20 hr. $ 22.00
e-mail to Matthew Van Horn. (LR)

07/14/2009 Review disk of exhibits and compare each 2.0 hrs. $ 220.00
individual exhibit to index and identifying
numbers. (LR)

07/15/2009 Telephone conferences with Client and with 0.50 hr. $ 55.00
Matthew VanHorn. Copied condensed trial
transcript and send via UPS to Client. (LR)

07/17/2009 Review and respond to e-mail from Client. 0.60 hr. $ 66.00
Copy transcripts of pretrial conference and
first and second volumes of tral transcript.
Prepare for mailing. (LR)

07/17/2009 Reviewed tral transcripts and exhbits. 3.4 hrs. $ 765.00
Prepared Post-Trial Brief and Proposed
Statement of Facts and Conclusions of Law. 

(MVH)
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Date Work Performed Time Amount

07/1712009 Check search fuction of disk submitted to 0.20 hr. $ 22.00
Adminstrative Law Judge. (LR)

07/18/2009 Prepared Post-Trial Brief and Proposed 6.0 hrs. $ 1,350.00
Statement of Facts and Conclusions of Law.
(MVH)

07/19/2009 Prepared Post-Trial Brief and Proposed 6.70 hrs. $ 1,507.50
Statement of Facts and Conclusions of Law.
Reviewed tral transcripts and deposition
transcripts. (MVH)

07/20/2009 Prepared Post-Trial Brief and Proposed 6.40 hr. $ 1,440.00
Statement of Facts and Conclusions of Law. 

Reviewed trial transcripts and deposition
transcripts. (MVH)

07/21/2009 Prepared Post-Trial Brief and Proposed 6.0 hrs. $ 660.00
Statement of Facts and Conclusions
of Law. (LR)

07/21/2009 Reviewed Barbara Bolton's Post Trial Brief.
1.8 hrs. $ 405.00

and Proposed Findings of Fact and
Conclusions of Law. Prepared notes to the
Same in preparation of Reply Brief. (MVH)

07/29/2009 Prepared for closing argument and prepared 4.25 hrs. $ 956.25
Reply Brief to Complaint Counsel's Post-
Trial Brief. (MVH)

07/30/2009 Prepared for and attended Closing Arguents. 5.25 hrs. $ 1,181.25
Telephone conference with Bil Isely.

07/21/2009 Prepared Proposed Statement of Facts and 2.0 hrs. $ 220.00
Conclusions of Law. (LR).

07/23/2009 Reviewed and responded to e-mail from Client by 0.20 hr. $ 22.00
sending FTC Post-Trial Brief to Client via e-maiL.

(LR)

07/27/2009 Reviewed e-mail from B. Isely. (MVH) 0.30 hr. $ 67.50

SUB-TOTAL: $11.014.50
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Costs:

Fax (6 r§ 1.00)

Copies (6 r§ .25)
Copies (174 r§ .25)
F edex - Kinkos
UPS Charges
Fedex-KIos
Copies (288 r§ .25)
Food & Gas to Washington, D.C.

$ 6.00
$ 1.50
$ 43.50

$ 12.68

$ 68.73
$ 70.00
$ 72.00
$ 150.00

SUB-TOTAL: $ 424.41

TOTAL AMOUNT OF INOICE: $11.438.91

THROUGH AUGUST 31. 2009:

Date Work Performed Time Amount

08/01/2009 Reviewed e-mails from Bil Isely and notes from 5.6 hrs. $1,260.00
Isely related to Reply to Complaint Counsel's
Post-Trial Brief. Prepared Reply to Complaint
Counsel's Post-Trial Brief and Findings of Fact.
(MVH)

08/02/2009 Reviewed transcripts from trial. Reviewed Joint 5.4 hrs. $1,215.00
Trial Exhibits. (MVH)

08/03/2009 Review e-mail from Client. Telephone conference 0.20 hr. $ 22.00
with Client and prepared e-mail to Matthew Van
Horn. (LR)

08/03/2009 Telephone conference with Client and prepared 0.10 hr. $ 11. 00
e-mail to Matthew VanHorn. (LR)

08/03/2009 Reviewed Trial Transcripts and Joint and 7.2 hrs. $1,620.00
Respondents' Exhibits. Prepared Respondents'

Reply to Complaint Counsel's Post-Trial Brief
and Proposed Findings of Fact. Telephone
conference with Bill Isely. (MH)

Date Work Penormed Time Amount

08/04/2009 Telephone conferences with Client. Reviewed 6.0 hrs. $ 660.00
faxes from Client. Assisted in preparation of
Respondents' Reply and Opposition to Complaint
Counsel's Post-Trial Brief and Respondents'
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Date Work Penormed Time Amount

Response to Complaint Counel's Proposed
Findings of Fact in the above referenced matter.
Prepared transmittletter to Secretar of

Federal Trade Commission. Prepared UPS
mailing letters and e-mail to opposing counsel,
Administrative Law Judge and Secretary of FTC.
(LR)

08/04/2009 Prepared Reply to Complaint Counsel's Post- 6.8 hrs. $1,530.00
Trial Brief and Complaint Counsel's Post-Trial
Proposed Findings of Fact. (MVH)

08/0512009 Reviewed Complaint Counsel's Reply to 1.0 hr. $ 225.00
Respondents' Post-Trial Brief. (MVH)

08/0612009 Reviewed e-mails from Client and Matthew 0.70 hr. $ 77.00
VanHorn. Printed opposing counsel's
Response to our Post-Trial Brief and sent same
via e-mail to Client. Telephone conference
with Client. Prepared e-mail to Matthew
Van Horn. (LR)

08/1 0/2009 Review e-mail from Client. Respond and attach 0.20 hr. $ 22.00
Respondents' proposed findings of fact and
Conclusions oflaw - pretrial and post-triaL. (LR)

08/11/2009 Review e-mail from Client. Locate and send 0.50 hr. $ 55.00
documents requested by Client and transmittl
e-maiL. (LR)

08/12/2009 Comprehensive review of case accounting and 1.0 hr. $ 110.00
prepared e-mail to Client regarding same.

SUB-TOTAL: $6,807.00

Costs:

UPS Charges (8/4/2009) $ 71.42
FedEx Kio's Binding/Copy charges $ 64.51
Copies (320 ~ .25) $ 80.00
Copies (31 ~ .25) $ 7.75

SUB-TOTAL: $ 223.68

TOTAL AMOUNT OF INVOICE:
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THROUGH SEPTEMBER 30. 2009:

No Activity.

THROUGH OCTOBER 3 1. 2009:

Date Work Performed Time Amount

10/2009 Research concerning deadlines for fiing of 1.4 hrs. $ 154.00
objections, appeals and stay of decision. Research
concernng eligibility and procedures for filing
application to be reimbursed for attorney fees and
costs of defense. Preparation of memorandum to
Mattew VanHorn with copy of applicable rules
of Code of Federal Regulations. (LR)

10/2009 Telephone conference with Client. E-mail to 0.80 hr. $ 88.00
Client. Review response and reply. Prepared
e-mail to Matthew VanHorn. Researched
accounting matter for Client. (LR)

10/2009 Review and respond to e-mail from Client. 0.80 hr. $ 88.00
Conference with Matthew Van Horn. Locate and
send corporate/individual financial statements to
Client via fax. (LR)

10/2009 Review and respond to e-mail from Client. (LR) 0.10 hr. $ 11.00

10/2009 Review and respond to e-mail from Client. (LR) 0.10 hr. $ 11.00
10/2009 Read and respond to e-mail from Client. (LR) 0.10 hr. $ 11.00

10/23/2009 Read e-mail from Client and sent Januar, 2009, 0.20 hr. $ 22.00
invoice via fax. Telephone conference with
Client. (LR)

10/29/2009 E-mail exchange with Client. (LR) 0.30 hr. $ 33.00

SUB-TOTAL: $ 418.00

Costs:

Copies (186 ê .25)
Postage
Fax (31 ê 1.00)

Fax (9 ê 1.00)

$ 46.50
$ 2.58
$ 31.00
$ 9.00
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SUB-TOTAL: $ 89.08

TOTAL AMOUNT DUE: $ 507.08

THROUGH NOVEMBER 18.2009:

11/02/2009 Review and respond to e-mails from Client. 0.20 hr. $ 22.00
(LR)

11/06/2009 Copy Closing Arguents transcript and mail to 0.50 hr. $ 55.00
Client. (LR)

11/13/2009 Telephone conference with Offce of the Secreta 0.10 hr. $ 11.00
of Federal Trade Commission. (LR)

11/17/2009 Review e-mail from Wiliam Isely and Matthew 0.60 hr. $ 66.00
Van Horn. Review Code of Federal Regulations
pertining to applications for reimbursement of
expenses as prevailing par and time-table
related thereto. Telephone conference with
Office of the Secreta of the Federal Trade
Commission. Telephone conference with Mattew
Van Horn. Telephone conference with Client.
(LR)

11/17/2009 Telephone conference with Office of the Secretary 0.20 hr. $ 22.00
Of the Federal Trade Commission in response to
review of message left responding to my call.
Prepared memo to Matthew VanHorn and to
file. (LR)

11/18/2009 Research Code of Federal Regulations and Title 4.3 hrs. $ 473.00
5 U.S.C. as they pertn to filing Application
for an Award of Attorney Fees and Other
Expenses. Prepare first draft of Application.
Telephone conversations with Client.
Research and itemize legal fees and costs
since inception of case. (LR)

11/19/2009 Reviewed and responded to e-mails from Client. 0.20 hr. $ 22.00
(LR)

11/20/2009 Reviewed and responded to e-mail from Client. 0.20 hr. $ 22.00
Printed Client research on attorney fee hourly
rates for file and Matthew VanHorn. (LR)

11/23/2009 Amended First Draf of Application. Continued 1.2 hr. $ 132.00
preparation of Exhbit "A" to Application. (LR)
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Costs:

Copies (34 ~ .25)
Copies (8 ~ .25)
Postage
Copies (54 ~ .25)
Copies (54 ~ .25)

$ 8.50
$ 2.00
$ 1.56
$ 13.50
$ 13.50

TOTAL AMOUNT OF LEGAL FEES: $85,129.50

TOTAL AMOUNT OF OTHER EXPENSES: $ 4,200.69

* * *

GRAD TOTAL OF LEGAL FEES AN OTHEREXPENSES
INCURD AND PAYABLE TO THE LA WOFFICE OF
MATTHEW I. VAN HORN. PLLC: $89.330.19

******PLUS BALANCE OF NOVEMBER INOICE TO llE INCLUDED IN THE
REPLY BRIEF TO BE FILED BY RESPONDENTS******
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EXHmIT "D"

ADDITIONAL OTHER EXPENSES INCURD BY
RESPONDENTS WILIAM H. ISEL Y & GEMTRONICS, INC.

Miscellaneous Expenses:

1.

2.
3.
4.
5.

Six (6) reams of paper
Eight (8) priter cardges
Five (five) priority mailings
Three (3) wire transfers of money
Eighteen (18) roundtrp trps to Franin, North Carolina,

14 miles (j .46 per mile
Fifty (50%) per cent of home office expense for
Broadband internet and telephone service for 18
Months

6.

SUB-TOTAL:

Trip Expenses to attend Trial in Washington, D.C

1. 1,038 miles roundtrp from residence to Washington,
D.C. (j .46 per mile

Cost for drver/personal attendant (health reasons)
Motel in transit - Quality In, Winchester, VA
Motel in Washigton, D.C. - Quality hm, Washigton,
D.C., for thee (3) nights
Metro fares

2.
3.
4.

5.

SUB-TOTAL:

$ 30.20
$ 154.08

$ 24.75
$ 60.00

$ 115.92

$ 861.48

$ 1.246.23

$ 460.00
$ 200.00
$ 53.97

$ 362.61
$ 87.25

$ . 1.163.83



Interest on money borrowedfor legal defense through 12-31-2009
(Respondent's credit cards - Rounded off to nearest dollar)

2008 US Bank VISA Bk of Am. VISA Coso Am. Exp. Private Loans
Month Balance Interest Balance Interest Balance Inter. Balance Inter.

Feb $ 210 0 $ 1,002 0 $ 0 0 $ 0 0

Mar $ 1,587 15 $ 12,380 57 $ 0 0 $ 0 0
tran, 300

April $ 2,799 23 $ 12,595 105 $ 0 0 $ 0 0

May $ 4,016 40 $ 12,578 112 $ 116 16 $ 0 0

June $ 5,243 50 $ J2,548 101 $ 0 0 $ 0 0

July $ 13,219 204 $ 22,882 123 $ 551 5 $ 8000 80
trans 95 trans 300

Aug $ 14,573 204 $ 22,910 147 $ 2,542 44 $ 8000 80

**Sept $ 16,522 200 $ 22,873 141 $ 3,058 54 $ 8000 80

***Oct $ 16,522 200 $ 22,873 141 $ 3,058 54 $ 8000 80

***Nov $ 16,522 200 $ 22,873 141 $ 3,058 54 $ 8000 80

***Dec $ 16,522 200 $ 22,873 141 $ 3,058 54 $ 8000 80
--------

$1,431 $1,398 $ 281 $480

SUB-TOTAL: $ 3.590.00

Loss of business income/profits based directly on the issuan.ce of the Proceeding

SUB-TOTAL: $36.902.11

TOTAL: $42.902.17

SEE SUPPORTING INVOICES, RECEIPTS AND
TAX RETURS ATTACHED HERETO
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ISEL Y. WILLIAM

964 WAlNUT CREEK RD.

FRANKLIN, NC 28734 US

,PostDat ,. .,i;8crljJ~ " ....,COmment :. .......
..... ..

..... ,.
0612109 ROOM CHARGE .104 ISEL Y, WILLIAM
0612109 safe wllld waminty safe wJlld warrnty
063/09 STATE TAX STATE TAX
0612/09 CITYICOUNT TAX CITY/COUNT TAX064/09 ROOM CHARGE #1 04 ISEL Y. WILLIAM
064109 safe wJld warrnty safew1/td wamin1
06124/09 STATE TAX STATE TAX
0614/09 CITYlCONT TAX CITY/COUNT TAX
0625/09 ROOM CHARGE #104 ISEl Y, WILLIAM
0615/09 safe wiltd warranty

safe w/l warranty
0615109 STATE TAX STATE TAX
065/09 CITY/COUNT TAX

CITY/COUNT TAX
, ,~26109 VISA PAYMENT

VISA PAYMENT
Ac: ..._...-5780

'-

__II
~"alcc ll.rc....

QUALITY INN & SUITES (MD021)
720 BALTIMORE AVENUE

COLLEGE PARK, MD 20740 USA

Phone: (301) 276-1000

Fax: (301) 276-1111

gm.MD021 ~choioehotels.com

Acout: M0021 - 309888

Date: 066109

Page: 1 of 1

Room: 104

Arral Date: 063109 14:53

Dearture Date: 066109 07:14
Freuent Traveler 10:

You were chked óul by: REC

You wee dicked in by: REC

Lv tr-c~
Amount-

107.99

1.00

6.48
5.40

107.99

1.00

6.48

5.40

107.99

1.00

6.48
5.40

-362.61

If payment by ciit card. I agre to pay the above lotal Charge amount aCCrding lo the card Issue agreèmëiif -"____,- ._ _ ___'_.____"

Balanc Due: 0.00

x

II
." ,,,oiel: MOTtL'

QUALITY INN & SUITES (MD021)

7200 BALTIMORE AVENUE

COllEGE PARK, MD 20740 USA

Phone: (301) 276-100
Fax: (301) 276-1111

Roo: 104

Arval Date: 06123/09

Dearture Date: 066109
Accou MD021 . 309888

Frequent Traelr 10:

Approval Number: 31323C
Card Ty: VI

Dat: 61612009
Card Number: -----.5780

ToIl: 362.81

WILLIAM ISEl Y
i:84 WALNUt CREEK RD.

~NKLIN. NC 28734 US

If payment by crit card. , agre to pay the above tolal clarg amot accoding to
the ca isuer agrent.

x

ra.__I", .,_." ~~ ..._._ '-...._:____. "".. .4_ _._.
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Recived from William H. fsely two hundred dollars ($200) for help driving round

trip (1033.4 mifes)- Franklin NC via JohnsonCit to Washington DC (College Pk)

for Willam H. IseJy to be able to attend his FTC tral, docket 9330, June 24,2009

through June 26, 2009
l

~ °rJ 33.-~(1~.. \. i James Ferrnti

v
fair; -l /oq.- , date
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Destruction of Gemtronics due to Abuse of Power by Complaint Counsel

By the abuse of power in bringing unwarranted charges against the Respondent and the

subsequent adverse publicity given the respondent, his business was destroyed. This was a clear

case of abuse of power which continued through to the end and was so grevious that it deserves

compensation.

The year before charging the Respondent, as admited by her chief investigator under cross

examination, the Complaint Counsel knew the proper person managing the web site

ww.aaaricus.net was one with email addressesofgotto~takesun.comandQottoccaaaricus.net .

The first warning letter was sent to the web site locted in Brazil, but when no assets could be located

in the United States, as stated by the chief investigator, the case was crafted against the Respondent,

based on dubious circumstantial evidence and conjecture. .

The Complaint Couse i had the responsibilty to conduct a suffciently accurate investigation before

bringing charges, but she did not do so as admited by her chief investigator. Apparently no attempt

was made to determine the identity ofthe person with the email addresses of gotto(Wtakesun.com or

Qotto~aaaricus.net , or even call the phone number for Takesun, given on the home page. The only

excuse given was that the FTC lacked resources. It was more likely the Complaint Counsel did not

want to uncover any further evidence that would clear the Respondent. Other clues wére not fol/owed

up, like the account name T AKESUNPORT to which one Undercover purchase was charged. Even

though the respondent's counsel had requested any disclosure on the investigation bearing on the

case, the complaint counsel chose to conceal that the evidence they had lead to others rather than

the respondent.

The FTC charter limits its authority to the regulation of national commerce, including marketing,

advertising and sales, yet the counsel brought the complaint as if the FTC's authoriit also included

foreign commerce. If the counsel had been sinære in her stated goal to, "Shut down the web site",

she would have perued the path of the US Safe Web Act, but she did not do so, The counsel

concealed from the Respondent and his counsel that her investigation had first targeted George Ott

as the one likely responsible for ww.aqaricus.net. She stated she did not know if he even existed

when in fact her investigation of him had gone as far as to determine he had no assets in the US.

The complaint counsel relied on shoddy infoonation, like the names shown on WHOIS as being

associated with the website ww.aaaricus.net. The infonnation she introduced as evidence stated on

its face that it was not necssarily correct or up to date. With only a surfce investigation she did not

learn that a name assocated wit a website pet WHO'S can be anyone and does not show control of

the website. When the Respondent's Counsel acquired a letter from the registrar of the Website

. vv ttl~
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giving correct ownership information. and later a deposition with the same information, and gave them

to the complaint CounseJ, she chos to continue into the trial. ignoring this sworn evidence.

The complaint Counsel negotiated to get a settlement only to extract information from the

respondent, and when that was succssful, she reneged on her earlier offers, saying that the

Commission would not have approved. In every offer she made, she insisted the Respondent send a

letter to his past customers, signing for the Brazilan company as if he had some authorit to do so.

The complaint Counsel entered her own testimony into the case records and made claims that

were faulted by her own evidence, like the Respondent being the only source of RA11 in the US.

The complaint Counsel tried to introduce evidence during the trial which was not allowed by the

ALJ when she admited it was not covered by the complaint. She was directed in writing by the

ALJ not to bring it into the trial again, but she did so anyway in her post-trial written documentation.

As the case progressed and the complain counsel was unable to marshal any credible

evidence against the respondent, she turned to the strategy of claiming the respondent was untruthful

on the basis of apparent inconsistencies in his testimoney. The testimony given by the respondent

covered his activities over an eight year period with many changes in his operations and involving

several websites with verysimitiar sounding names. Getting an accurate grasp of the respondents

activities over the eight year period would have taken a great deal of study and more testimony than

was taken. Dealing instead with whåt she had, the complaint counsel created in her mind a simplified

model wherein lay the inconsistencies. Several times she confused the similar sounding. web sites as

at one point in the respondent's deposition she brought the questioning to a standstil by asking about

agaricus.com which is a Japanese website unrelated to the case. The statements that Genitronics

fnc. registered with the FDA were taken from a letter which the respondent did not review and not
from åny of his testimony. That he had used RA11 himself 4 years before it was invented was also

taken from a letter the respondent had not seen. The confusion regarding the date on which the

respondent had complained to G. Oto about the use of his name came about because the

respondent had complained on more than one occasion about the use of his name, first about the

misuse on agaricus.net which was first discovered in March.. Several weeks later the respondent

discovered it had been used on more than one website and complained again in the email that was

put into evidence. Another source of confusion of the complaint counsel was that there were a

number of shopping cart, that also evolved with time. particularty when RA11 was first offered

and the respondent moved all his activities away from agaricus.net.

As compensation for the unwarranted destruction of his business, Respondent requests as an

additional award, the sum of his net profits for the last 5 years of his business; see IRS attachments.

IO-7-'2õq
(date) sighed .:,)~ t1~/

$36.902.11
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