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IN THE UNTED STATES DISTRICT COURT
 
FOR THE EASTERN DISTRICT OF :MSSOUR
 

EASTERN DMSION
 

FEDERA TRAE COMMISSION, 

Plaintif, Case No. 4:96CV2225 SNL 
(4:07CV1148) 

ASSET PROTECTION GROUP, INC., Judge Limbaugh 
and WILIA S. REED 

Defendants. ) 

STIPULATED ORDER FOR PERMENT INJUCTION AN OTHR EQUITABLE 
RELIEF AGAIST WILIA S. REED AN ASSET PROTECTION GROUP. INC. 

Plaitiff the Federal Trade Commssion (UFTC" or "Commssion ), has filed a Complait 

seekig peranent injunctive relief, disgorgement, and other equitable relief pursuant to Section 

13(b) of the Federal Tmde Commssion Act Act"), 15 U.S.C. 53(b), chargig defendantsC'FTC 

C.with deceptive acts or practices in violation of Section 5(a) of the FTC Act, 15 45(a). 

Havig fully considered the record and the applicable law, the Cour now issues this Order 

for Pennanent Injunction and Other Equitable Relief. 

FIINGS 

This Cour has jursdiction over the subject matter of ths case and the pares 

hereto pursuant to 15 C. C.9 45(a) and 53(b), and28V. 9 1331 , 1337(a), and 1345. 

Venue in this distrct is proper under 15 9 53(b) and 28 9 1391(b)-(c).C. C. 
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The activities of the defendants ar in or affecting "commerce," as defied in 

Section 4 of the FTC Act, 15 44.C. 

Ths Cour has held the defendats in civil contempt afer fiding by clear and 

convincing evidence that they violated a Peranent Injunction by engagig in material 

misrepresentations and by failing to disclose material facts to consumers in connection with the 

advertising. promotion, marketing, offerig for sale, or sale of a traing and business opportty 

program. FTC v. Neiswonger et aI. 4:96CY2225 SNL (Apr. 23, 2007). 

The Commssion and Defendants stipulate and agree to this Pennanent Injunction 

without the defendants admttg liabilty for any of the violations of the FTC Act alleged in the 

Complaint in this action. Defendats acknowledge that they have read the provisions of this Order 

and agree to abide by them. Defendants consent frely and without coercion to entr of this 

Perment Injunction. Defendant Reed does not object to the Receiver signg ths Order on 

behalf of defendant Asset Protection Group, Inc. 

Ths action and the relief ordered herei are in addition to, and not in lieu of, the 

relief ordered in the civil contempt action brought by the Commssion against the defendants in 

FTC v. Neiswonger, et al. No. 4:96CY2225 (B.D. Mo. 

Ths acton and the relief ordered herei are in addition to, and not in lieu of. other 

civil or cril remedies as may be provided by law, includig any other proceedings the 

Commssion may intiate to enorce ths Order. 

The pares agree that ths Stipulation shall be submitted to the Cour once fully 

executed, and shall be bindin upon approval by ths Cour. 

Defendants waive all rights to seek judicial review of, or otherwise challenge or 
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contest the validity of, this Orer. Defendants waive and release any claim they may have agaist 

the FTC and their employees, representatives, or agents. 

10. Entr of ths Order is in the public interest. There being no just reason for delay, the 

Clerk is diected to enter this Order immediately. 

DEFIITIONS 

For the PUIposes of this Permanent Injunction, the following defmitions apply: 

Asset protection servces" means any products, services, or technques promoted or 

used to conceal or protect any assets from potential or actul litigants or creditors, law enorcement 

and governent organations, cours , or other thir pares. 

Business Ventue" means any wrtten or oral business arangement, however 

denomiated, regardless of wheter covered by the Frachise Rule or Business Opportty Rule 

which consists of the payment of any consideration for: 

the right or mean to offer, sell, or distrbute goods or servces (regardless 

of whether identied by a trdemark, serice mark, trade name , advertsing, 

or other commercial symbol); and 

more than nomial assistance to any person or entity in connection with or 

incident to the establishment, maintenance, or operation of a new business 

or the entr by an existig business into a new line or tye of business. 

Defendants" mean Asset Protection Group, Inc. ("APOr' ) and Wiliam S. Reed 

Reed"), and each of them, individually and jointly. 

Document" is equal in scope and synonymous in meaning to the usage of the term 

in Feder Rule of Civil Procedure 34(a), and includes wrtigs, drawins, chars, grphs 
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photographs, audio and video recordings, computer records, electronic records and images, and any 

other data compilations from which infonTation can be obtained (or tmnlated, if necessar, 

through detection devices into reasonably usable form). A dmft or non-identical copy is a separate 

document with the meanig of the ter. 

Franchise Rule or Business Opportty Rule" means: 

The FTC Trade Regulation Rule codified at 16 C. R. Par 436 , until the 

effective date of the amendments to the FTC Trade Regulation Rule titled 

Disclosure Requirments and Prohibitions Concerng Franchising and 

Business Opportty Ventus " approved by the FTC on Januar 22, 2007; 

Afer the effective date of the amendments to the FTC Trade Reguation 

Rule titled "Disclosure Requiements and Prohibitions Concerng 

Franchising and Business Opportty Ventues " approved by the FTC on 

Januar 22 2007: 

(a)	 The FTC Trade Regulation Rule titled "Disclosure Requirements 

Concerng Frachisin," to be codifed at 16 C. R. Par 436 , or as 

it may be amended; and 

(b)	 The FTC Trade Regulation Rule titled "Disclosure Requirements 

concerning Business Opportties " to be codifed at 16 C. R. Par 

437, or as it may be amended. 
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BAN ON FUTUR INOLVEMENT WIH 
BUSINESS VENTUS AS DEFID IN TIS ORDER 

IT IS ORDERED that Wiliam S. Reed and Asset Protection Group, Inc., are pennanently 

restrined and enjoined from:
 

(A) advertising, marketig, promotig, offrig for sale, or selling any business ventue 

or assistig in the advertsing, marketig, promotin, offerg for sale, or selling of any business 

ventue; 

(B) receivig any remuneration or other consideration of any kid whatsoever as a result 

of engaging in the advertsing, maketig, promotig, offerig for sale, or sellin of any business 

ventue; 

(C) holding any ownership interest, shar, or stock in any business entity which engages 

in or assists in the adverising, marketig, promotig, offerig fOf'sale, or sellin of any business 

ventue; 

(D) serving as an employee, offcer, director trtee, general mager of, or consultat 

or advisor in a position with duties or responsibilties that require engagig or assistig in the 

adversing, marketing, promotig, offrig for sale, or selling of any business ventue. 

II. 
BA ON ADVERTISING, MATIG, 

PROMOTION, OR SALE OF ASSET PROTECTION SERVICES 

IT IS FUTHER ORDERED tht Willam S. Reed and Asset Protection Group, Inc. are 

peranently restraied and enjoined from adversing, marketg, promotig, offerig for sale 

selling, or otherwise inducing the purchase of asset protection serices, or assistig others to do so 

either dictly or though any agent, employee, successor, assign, corporation, subsidiar, division 
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or other device. 

ID.
 
PROIDITE BUSINESS PRCTICES:
 

MISREPRESENTATIONS AN FAIURS TO
 
AFTIVLYDISCLOSE MATERI FACTS
 

IT IS FURTHER ORDERED that Wiliam S. Reed and Asset Prtection Group, Inc. and 

their offcers, agents, servants, and employees, and thse in actve concert or paricipation with 

them who receive actual notice of this order by peronal serice or otherise, in connection with 

advertsing, maketig, promotig, offerig for sale, selling, or otherwse inducing the purchase of 

any product or service , including but not limted to any ficial service, corporate service, or 

investment service, are hereby permanently restrained and enjoined from: 

(A) I makg, or assisting others in makg, any express or implied material 

representation that is false or misleading, including, but not limted to, any false or misleading 

statement concerning: 

(1)	 any material aspect of the performance, natue, or characteristics of any 

product or serice;
 

(2)	 the income that consumer may ear, are likely to ear or wil ear from any 

product or serce, includig but not limted to statements referrg to 

substantil income, a six-figue income, substantial profits, or words of 

similar import; 

(3)	 any materi aspect of any defendat's professional or business experience 

or credentials; and 

(4)	 the relationship or connection between any reference or testionilist and 
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the defendant.
 

(B) failing to clearly and conspicuously disclose, or assistig others in failig to so 

disclose, to consumers , in advance of purchase, the following: 

(1)	 the relationship or connection between any reference or testionialst and 

any defendat, including, but not limited to, the tye and amount of 

remuneration or any other benefit received by any such reference or 

testionialist; and
 

(2)	 any previous materal disciplin and/or law enforcement actions againt 

any defendant in a professional or business capacity, to the extent any 

representation is made to consumer regarding the defendant's professional 

or business experience or credentials. 

IV.
 
PROVISION FOR MONETARY JUGMENT
 

entr of the moneta judgment in the civil contempt case consolidated with the 

present case , the Cour shall enter a separate moneta judgment againt APGI and Reed in the 

present case for the exact same amount as awarded againt APGI and Reed in the civil contempt 

case. The monetar judgment in the present case will remain in effect regardless of the outcome of 

any appeal in the civil contempt case. The monetar judgments agamst APGI and Reed in the civil 

contempt case and ths case will not provide the basis for a double recovery by the Commssion. 

Vpon 

CE MOmTOmNG 

IT IS FUTHR ORDERED that, for the pwpose of monitorig and investigatig 

compliance with any provision of ths Order 
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(A) Within ten (10) days of receipt of wrtten notice from a representative of the 

Commission, Wiliam S. Reed and Asset Protection Group, Inc. each shall submit additional 

wrtten reort, sworn to under penalty ofpeIjur; produce documents for inpection and copyig; 

appear for deposition; and/or provide entr durg normal business hours to any business )ocation 

in such defendat's possession or diect or indiect contrl to inspect the business opertion; 

(B) In addition, the Commssion is authorid to monitor compliance with this Order by 

all other lawful mean, including but not lited to the following: 

(1)	 obtaing discover from any peron, without fuer leave of cour using 

the procedures prescribed by Fed. R. Civ. P. 30 , 31 36, and 45; 

(2)	 posing as consers and suppliers to Wiliam S. Reed and Asset Protection 

Group, Inc., their employees, or any other entity maaged or contrlled in 

whole or in part by each defendant, without the necessity of identification 

or prior notice; and 

(C) Wiliam S. Reed and Asset Protection Group, Inc. shall pert representatives of 

the Commssion to intervew any employer, consltant, independent contractor, representative 

agent, or employee who has agreed to such an intervew, relating in any way to any conduct 

subject to this Order. The person interiewed may have couel present. 

that nothg in this Order shall limt the Commssion s lawfl use of 

compulsory process, puruant to Sections 9 and 20 of the FTC Act, 15 U.S.C. , 5Th- , to 

obtain any documenta material, tagible things) testiony, or inormation relevant to unair or 

deceptive acts or practices in or affectig commerce (with the meang of 15 D. 45(a)(1)). 

Provided, however, 


C. 
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VI.
 
COl\LIACE REPORTING
 

IT IS FURTHER ORDERED that, in order that compliance with the provisions of ths 

Order may be monitored: 

(A)	 For a period of five (5) years from the date of entr of ths Order 

(1) Wiliam S. Reed shl notify the Commission of the followi: 

(a)	 Any changes in residence, mailing addresses , and telephone 

number of Willam S. Reed, within ten (10) days of the date of 

such chage; 

(b)	 Any changes in employment statu (includig self-employment) of 

Wiliam S. Reed, and any change in the ownership of the individual 

defendat in any business entity) with ten (10) days of the date of 

such change. Such notice shall include the name and address of 

each business that the individual defendant is afliated with 

employed by, creates or fonns, or perform servces for; a statement 

of the natue of the business; and a statement of the individual 

defendat' s duties and responsibilties in connection with the 

business or employment; and 

(c)	 Any changes in the individual defendat)s name or use of any 

aliases or fictitious naes; and 

(2)	 William S. Reed and Asset Protection Group, Inc. shall notify the 

Commission of any changes in corporate stcte or any husiness entity 
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that an individual defendant directly or indirectly controls, or has an 

ownershp interest in, that may afect compliance obligations arsing under 

this Order, includig but not lited to a dissolution, assignent, sale 

merger, or other action tht would result in the emergence of a successor 

entity; the creation or dissolution of a subsidiar, parent, or affliate that 

engages in any acts or pmctices subject to this Order; the filing of a 

banptcy petition; or a chane in the corporate name or address, at least 

th (30) days prior to such chane, that, with respect to anyprovided 

proposed change in the corporation about which the defendants lear less 

than th (30) days pror to the date such action is to take place , the 

defendants shall noti the Commssion as soon as is practicable after 

obtaing such knowledge. 

(B) One hundred eighty (180) days afer the date of entr oftbs Order, and every year 

thereafer until a period of five (5) year from the date of entr oftbs Order has passed, Wiliam 

S. Reed and Asset Protection Group, Inc. each shall provide a wrtten report to the FTC, swom to 

under penalty of perur, settg fort in detail the maner and form in which they have complied 

and are complyig with this Order. This report shall include, but not be limted to: 

(1) For Wiliam S. Reed: 

(a) The then-curent residence address, mailing addresses, and 

telephone numbers of the individual defendant; 

(b) The then-curent employment and business addresses and telephone 

numbers of the individual defendant, a description of the business 
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activities of each such employer or business, and the title and 

responsibilities of the individual defendant, for each such employer 

or business; 

(c)	 Any other changes requied to be reported under subparagraph A of 

this Paragraph VI. 

(2)	 For all Defendants: 

(a)	 A copy of each acknowledgment of receipt of ths Order, obtaind 

pursuat to Paragraph VI; and 

(b)	 AIy other changes required to be reported under subparagraph A of 

this Paragraph VI. 

(C)	 For the puroses of this Order, defendants shall, uness otherwise directed by the 

Commssion s authoried representatives, mail all wrtten notifications to the Commssion to: 

Associate Director of Enforcement
 
Federal Trade Commssion
 
600 Pensylvana Ave., N.
 
Washigton, D. C. 20580
 
Re: 	 FTC v. Asset Protection Group. Inc. and Wiliam S. Reed, 

Civil Action Nos. 4:96CV2225 SNL / 4:07CV1148 

(D) For purses of the compliance reportg and monitorig requid by this Order 

the Commssion is authored to comuncate directly with defendants. 
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VII. 
RECORD KEEPING PROVISIONS 

IT IS FURTHR ORDERED that, for a period of eight (8) years from the date of entr 

of this Order, in connection with advertsing, marketig, promotig, offerig for sale, selling, or 

otherwise inducing the purchase of any fiancial servce, corporate servce, or investment servce 

or in any business in which Wiliam S. Reed is the majority owner or otherise controls the 

business, defendants Wiliam S. Reed and Asset Protection Grup, Inc., their agents, employees 

offcer, corporations, successors, and assigns, and those persons in active concert or parcipation 

with them who receive actual notice of ths Order by personal service or otherwse, are each 

hereby restraied and enjoined from failg to create and retai the followig records: 

(A) Accountig records that reflect the cost of goods or servces sold, revenues 

generated, an the disbursement of such revenues; 

(B) Personnel records accuately reflectig: the name, address , and telephone number 

of each person employed in any capacity by such business, includig as an independent 

contrctor; that person s job title or position; the date upon which the person commenced work; 

and the date and reason for the persons termation, if applicable; 

(C) Customer files contaig the naes, addresses , phone numbers, dollar amounts 

paid, quatity of items or services puhased, and description of items or servces purhased, to 

the extent such inonnation is obtained in the ordi course of business; 

(D) Complaints and refud requests (whether received directly, indirecty or though 

any thd par) and any responses to those complaints or requests; 
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(E) Copies of all sales scripts, training materals, advertsements, or other marketing 

materials; and 

All records and documents necessar to demonstrate full compliance with each 

provision of this Order, including but not limited to, copies of acknowledgments of receipt of ths 

Order, required by Paragraph vm of ths Orer, and all reports submitted to the FTC pursuat to 

Paragrph VI of this Order. 

VI.
 
DISTRIUTION OF ORDER BY DEFENDANTS 

IT IS FUTHR ORDERED that, for a period of five (5) years frm the date of entr of 

this Order, the defendants shall deliver copies of the Orer as directed below: 

(A) Asset Protection Group, Inc. must delver a copy of ths Order to all of its 

pricipals, offcers, diectors, and managers. Asset Protection Group, Inc. also must deliver 

copies of this Order to all of its employees, agents, and representatives who engage in conduct 

related to the subject mattr of the Order. For curnt personne delivery shall be within (5) days 

of service of th Order upon defendat. For new peronnel, delivery shall occu prior to them 

assumig their responsibilties. 

(B) For any business that Wiliam S. Reed controls, directly or indirectly, or in which 

Wiliam S. Reed has a majority ownership interest, Wiliam S. Reed must deliver a copy of this 

Order to all pricipals, offcers , directors, an maagers of that business. Wiliam S. Reed must 

also deliver copies of ths Order to all employees , agents , and representatives of that business who 

engage in conduct related to the subject mater of the Order. For cmrent personnel, delivery shal 
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be within (5) days of servce of ths Order upon defendant. For new personnel, delivery shall 

occur prior to them assumg their responsibilties. 

(C) For any business where Willam S. Reed is not a controllng person of a business 

but otherwise engages in conduct related to the subject matter of this Order, Willam S. Reed must 

deliver a copy of ths Orer to an pricipals and mangers of such business before engagig in 

such conduct.
 

(D) The defendants must secure a signed and dated statement acknowledgig receipt of 

the Order with thir days of deliver, ftom all persons receiving a copy of the Order pusuant 

to ths Par. 

IX.
 

ACKNOWLEDGMENT OF RECEIPT OF ORDER
 

IT IS FURTHR ORDERED that each defendat, within five (5) business days of receipt 

of tbis Order as entered by the Cour, must submit to the Commssion a trthl sworn statement 

acknowledgig receipt oftbis Order. 

ORDER ENTRY 

IT IS ORDERED that there is no just reason for delay of entr of ths Order, and, 

pursuant to Fed. R. Civ. P. 54(b), the Clerl shall enter this Order immediately. 
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RETENTON OF JUDlcnON 

IT IS FIALLY ORDERED th the Co shall jmcton oftle maer for aU 

puSCI 

SO S1TE: 

Dat: 

g'l+5 

Date 
Leo J. Fmnl 
231 S. Bcmistn Avee, Ste. 1111 

St. Louis MO 63105-1914 

314.725.8000 (vox)/314.726.5837 (fa)

lfie lJco 
ttomey for 'Wil 

Date: 

Fral
Att fo Defedat Asse Prtetion Gr, Inc. 

for pws of cmtmg ths Sti Or 

Page 1., of 17 



~~~ ~~~ ~~~~ ~~~. ..' .... " . . .. ' .. .... . . .... . . . ' ' . .

ism 1f-SNL rnMW Filed 10 ge 16 of 17P. 21'2
/o02Case 4:96-cv-02225-SNL Document Filed 09/28/20b7 Page 16 

fJJ#U
 
M. Val Miler 

Robb Bwn &. Assocatcs. LLC 

3900.Scbif-Drive "" 
Lu1f Vegas, NV 89103 
702.220,603J (vo)l02.2SS.l000 (lh)
 

Deputy an Rereentati of1lcelve
 
for AsPCli Proteauan Orop, lnc.
 

Oll Cars 
Da: 

McKena Log Aldtidso LLP
 
444 S. Flower 81.. 8th Floor
 
Los AnJes. CA 9071 
213.688. 1000 (vox)/13.241&330 (fex) 

Atorey for Rec for 
.Aset Prt=tion Grup, me. 

Date: rr 2DLbe 

Jam.. iUar 
MeUada . Clbaug
 
Fcdtml Tl'tdc Comml.oa
 
Diviiitm of Earcl
 
8uru ofConsm- Prtion
 
600 Pmsyla.ni. AVC.
 

Suitu NJ-2U2 
Wuhgt DC 20580
 
20:'.324.254 (wx)1202.326.2558 (fa)
 
imilla mclavbauehtift. 
Attor s fo PtaintU 

Pa16 of 
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IT IS SO ORDERED ths .JJuayof 2007. 

STEPHEN N. LIMBAUGH 

Senior Vnited States District Judge 

Vnited States Distrct Cour for the 

Eastern Distrct of Missour 
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