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VIA FAX

Case No. 2:07-cv-03654-GW-FMO

riIdMt~ED PRELIMINARY
INJUNCTION ORDERWITH ASSET

mt~¥liJ~~~~ OTHER
EQUITABLE KJ!.LIEF

v.

Plaintiff

6

4

5

3
FEDERAL TRADE COMMISSION,

BURNLOUNGE, INC.,
7 a comoration'

JUAN ALEXANDER ARNOLD,
a an individual;,.,

JOHNTAYLOJ'i.
9 an individua},;

ROBDEBOE.I,'.,
loan individU~ and

SCO~ELLIvTT,
H') an individual,
t.~ . _., I
IZ, r::*=. Defendants.
~) )

~ ~~~~PI+tiff, the Federal Trade Commission ("FTC" or "Commission"), having

~ ~~:Y Corplaint for Injunctive andOther Equitable Relief, including redress to

~ ce~ume1, pursuant to Section 13(b)of the Federal Trade Commission Act ("FTC
C'''"'-l -JU

17 ACt"), 1snsc. § 45(a), andhaving moved for an order to show cause why a

18 preliminary injuDction pursuant toRule 65 ofthc Federal Rules ofCivi! Procedure

19 and C.D. Ca. 1.R. 65-1, and the Court having considered Complaint, declarations,

20 exhibits, memorandum ofpoints and authorities, and other material filed by the

21 parties, finds that:

1. This Court hasjurisdiction of the subject matter of this case and there

23 is good cause to believe it will have jurisdiction ofal! parties hereto;

2. There is goodcause to believe that venue properly lies with this

o
uJ

25 Court;

26 3. There is goodcause to believe that theIndividual Defendant Scott

27 Elliott has engaged and is likely to engage in acts andpractices that violate

26 Section 5(a) of the FTC Act, 15V.S.c. § 45(a), and that the Commission is

therefore likely to prevail on the. merits of this action..
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1 4. The evidence set forth in the "PlaintiffFederal Trade Commission's

2 Memorandum of Points and Authorities Supporting the Application for a Noticed

3 ExParte Temporary Restraining Order" and in theaccompanying exhibits, and all

~ other documents filed by theparties show that the Individual Defendants engaged

5 ina classic pyramid scheme in violation ofSection 5 of the FTC Act, 15 U,S,C. §

6 45(a), In accordance with Fed, R, Civ. P, 65,good cause therefore exists for

7 -issuing this preliminary injunction. Furthermore, to preserve theCourt's ability to

8 grant effective relief, there is good cause for theCOUlt to enteran orderpreserving

9 certain assets and to require that they provide an accounting of theirassets and of

10 themonies thatthey have received asa result of their activities challenged in the

11 Complaint and expedited discovery.

12 5, Weighing theequities andconsidering theCommission's likelihood

13 of ultimate success, a preliminary injunction with asset freeze, requiring an

14 accounting andotherequitable reliefis in thepublic interest.

15 6. As an agency of the United States, no security is required of the

16 Commission for the issuance ofa preliminary injunction. See Fed. R. Civ, P. 65,

17 Definitions

18 Forthe purpose of this preliminary injunction, the following definitions

19 shall apply:

20 I. "Asset" or "Assets" means any legal or equitable interest in, right to,

21 or claim to,anyreal and personal property, including, but not limited to chattel,

22 goods, instruments, equipment, fixtures, general intangibles, inventory, cheeks,

23 notes, leaseholds, effects, contracts, mail orother deliveries, shares of stock, lists

24 of Consumer names, accounts, credits, mortgages, premises, receivables, funds,

25 and cash, wherever located, whether in the United States or abroad, and shall

26 include both existing assets andassets acquired afterthedate of entry of this

21 Order.

28 2. "Individual Defendant" means Scott Elliott.
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1 3. "Financial Institution" means any bank, savings and loan institution.

2 credit union, or any financial depository of any kind including, but not limited to

3 any brokerage house, money market or mutual fund, telephone or common carrier,

4 storage company, trustee, broker-dealer. escrow agent, titlecompany, commodity

5 trading company, creditcardcompany, or precious metal dealer, or anyother

6 person, partnership, corporation, or other legal entity maintaining or having

7 control ofanyrecords, accounts or other assets owned directly or indirectly, of

a record or beneficially, bythe Individual Defendant, including accounts or other

9 assets thatanyDefendant may control byvirtue of being a signatory onsaid

10 accounts.

11 4. "Marketing Program" includes, but is not limited to, anymulti-level

12 marketing program, business investment opportunity, pyramid marketing scheme,

13 Ponzischeme, or chainmarketing scheme that is marketed by anyof the

14 Defendants.

15 5. "Mogul Program" means the BurnLounge Mogul Program through

16 which participants earn monetary rewards.

17 6. "Penon" means a natural person, an organization or otherlegal

18 entity, including a corporation, partnership, soleproprietorship, limited liability

19 company, association, or cooperative, or any other group orcombination acting as

20 an entity.

21 7. "Plaintiff' means the Federal Trade Commission ("Commission" or

22 "FTC").

23 8. The terms "and"and "or" inthis Order shall be construed

24 conjunctively or disjunctively as necessary, to make theapplicable sentence or

25 phrase inclusive rather than exclusive.

26

27

28

3
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ORDER

I. PYRAMID PROffiBlTION

IT IS THEREFORE ORDERED that theIndividual Defendant is

4 temporarily restrained and enjoined from engaging, participating or assisting in,

5 any manner or capacity whatsoever, from operating the Mogul Program or any

6 Marketing Program that:

7 A. Pays any compensation related torecruitment;

8 B. Pays any compensation related to thepurchase or saleof goods or

9 services unless the majority ofsuch compensation is derived from

10 sales to persons who are not members of theMogul Program or the

11 Marketing Program; or

12 C. Otherwise constitutes a pyramid scheme.

13 II. INJUNCTION AGAINST MISREPRESENTAnON

14 ITISFURTHER ORDERED that, inconnection with theadvertising,

15 promoting, marketing, offering orproviding, orassisting others in theadvertising,

16 promoting, marketing, offering or providing the Mogul Program, or anyother

17 Marketing Program, the Individual Defendant ishereby temporarily restrained and

18 enjoined from making orassisting in the making of, expressly or by implication,

19 orally or in writing, any false or misleading statement or representation of material

20 fact, including, butnot limit to: misrepresenting that consumers who participate in

21 the Mogul Program, or any Marketing Program will orare likely to receivc

22 substantial income.

23 JIT. lNJUNCTION AGAINST MATERIAL OMISSIONS

24 ITIS FURTHER ORDERED that, in connection with the advertising,

25 promoting, marketing, offering orproviding, or assisting others in the advertising,

26 promoting, marketing, offering orproviding the Mogul Program, or any

27 Marketing Program, the Individual Defendant is hereby temporarily restrained and

28 enjoined from failing to disclose, clearly and conspicuously, orally or in writing,

4
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1 all information material to a consumer's decision to participate in the Mogul

2 Program or anyotherMarketing Program, including, but not limited to, the fact

3 thatthestructure of the Mogul Program orany other Marketing Program prevents

4 the vast majority of participants from making substantial income.

5 IV. ASSET FREEZE

6 IT IS FURTHER ORDERED thatthe Individual Defendant is hereby

7 temporarily restrained andenjoined from:

8 A. Transferring, converting, encumbering, selling, concealing,

9 dissipating, disbursing, assigning, spending, withdrawing, or

10 otherwise disposing ofany assets, wherever located, that are (1)

11 owned or controlled, in whole or in part, by anyIndividual

12 Defendant; (2) titled or held in the name, singly orjointly, of any

13 Individual Defendant; (3) in the actual or constructive possession of

14 anyIndividual Defendant; or (4) owned, controlled by, or in the

15 actual or constructive possession of any corporation, partnership, or

16 otherentity directly or indirectly owned, managed, or controlled by,

17 or under common control with, the Individual Defendant including,

18 butnot limited 10, anyassets held byor for the Individual Defendant

19 at anybank or savings and loan institution, or with any financial

20 institution, as defined above. or other depository of any kind;

21 B. Opening or causing to be opened anysafe deposit boxes or other

22 storage facility or container titled in thename of or subject to access

23 by the Individual Defendant;

24 C. Incurring charges 01 cash advances on any credit card, debit card, or

25 checking card issued in thename, singly or jointly. of theIndividual

26 Defendant; and

27

28

5

',1 I
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1 D, Securing a loanwith or incurring a Him on the real property, the

2 personal property, or other asset in the name, singly orjointly, of the

3 Individual Defendant.

4 Provided further, the Individual Defendant shall be allowed to spend funds

5 to payordinary andnecessary monthly living expenses established prior to the

6 filing of the instant litigation, including mortgage payments, rent, car payments.

7 alimony, child support, andmedical expenses. The Individual Defendant shall

8 ineur no new debt.

9 Provided further. thatupon expedited application to the Court. the

10 Individual Defendant shall be allowed reasonable attorney's fees subject to a full

11 financial disclosure by the Individual Defendant andalso subject to FTC and

12 Court approval. The sole source of said expenses shall be the future income of

13 each Individual Defendant.

14 V. DUTIES OF THIRD.PARTY ASSET HOLDERS

15 IT IS FURTHER ORDERED that, pending determination of thePlainliffs

16 request fora preliminary injunction" any financial 'institution, business entity, or

17 person that holds, controls or maintains custody of any account or asset titled in

18 thename of, held for thebenefit of, or otherwise under thecontrol of the

19 Individual Defendant, or has held, controlled or maintained custody of any such

20 account or asset at any time since October I, 200S, shall:

21 A. Prohibit anyperson or entity from withdrawing, removing, assigning,

22 transferring, pledging, encumbering, disbursing, dissipating,

23 converting, selling, or otherwise disposing of anysuchasset except as

24 provided in Paragraph IVor directed by further order of theCourt;

25 B. Deny anyperson or entity access to anysafedeposit boxor other

26 storage facility that is:

'.7 I. titled in the name of any Individual Defendant, either

28 individually orjointly; or

6
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1

2

3

4

5

2. otherwise held for thebenefit of or subject to access by any

Individual Defendant.

C. Provide counsel for the Commission. within five (5) business days of

receiving a copyof this Order, a sworn statement settingforth:

I. the identification number of each such account or asset titled in

'-"r'
~,~~

~r

rJ
V)

6 the name, individually orjointly, or held on behalfof, or for the

7 benefitof, the Individual Defendant;

e 2. the balance of each such account, or adescription of the nature

9 and valueof suchasset asof the timethis Order is served, and,

10 if the account or otherasset has beenclosed or removed, the

11 date closedor removed, the total funds removed in order to

12 close the account, and thename ofthe personor entityto whom

13 such account or otherasset was remitted; and

14 3. the identification of any safedeposit box or other storage

15 facility or container that is eithertitled in the name,

16 individually orjointly, of the Individual Defendant or is

17 otherwise subject to access by the Individual Defendant;

18 D. Uponthe request by the Commission, promptly provide, within five

19 (5) business days of receipt ofthe request, the Commission with

2. 0 copies of records or otherdocumentation requested by the

21 Commission pertaining to such account or asset, including but not

22 limited to originals or copies of account applications, account

23 statements, signature cards, checks, drafts, deposit tickets, transfers to

24 and from the accounts, all other debit and credit instruments or slips,

25 currency transaction reports, 1099 forms, and safedepositbox logs;

26 and

27 E. Cooperate withall reasonable requests of the Commission relating to

28 implementation of this Order.

7
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1 VI. FOREIGNASSET REPATRlATTON

2 [T ISFURTHER ORDERED that within five (5)business days following

3 theservice of this Order, the Individual Defendant shall:

4 A Provide the Commission with a futl accounting of all funds,

5 documents, andassets located outside of the United States which are

6 (I) titled in the name, individually orjointly, of the Individual

7 Defendant; or (2) held byany person or entity for the benefit of the

8 Individual Defendant; or (3) under the direct or indirect control,

9 wbether jointlyor singly, of the Individual Defendant;

lOB. Transfer to theterritory oftbe United States all funds, documents, and

11 assets located outside of theUnited States which are (1) titled in the

12 name individually or jointly of the Individual Defendant; or (2) held

13 byanyperson or entity for thebenefit of theIndividual Defendant; or

14 (3) under the Individual Defendant's direct or indirect control,

15 whether jointlyor singly;

16 C. Holdandretain all repatriated funds, documents, andassets, and

17 preventany transfer, disposition, or dissipation whatsoever of any

1e funds or assets, except as required by this Order; or for anyfunds,

13 documents, or assets held byor in the name of the Individual

20 Defendant; and

21 D. Provide the Commission access to all records of funds, documents, or

22 assetsof the Individual Defendant held by financial institutions or

23 otherentities or individuals located outside the United States by

24 signing a Consent to Release ofFinancial Records, to be supplied by

7. 5 Plaintiff.

26 vn. INTERFERENCE WITH REPATRIATION

27 IT IS FURTHER ORDERED that the Individual Defendant is hereby

28 temporarily restrained andenjoined from taking any action, directly or indirectly,

8
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1 which may result in theencumbrance or dissipation of funds, documents, or assets

2 held outside of the United States, or in thehindrance of the repatrianon required

3 by the preceding Section of thisOrder, including butnot limited to:

4 A. Sending any statement, Jetter, fax, e-mail or wire transmission,

5 telephoning or engaging in any' other act, directly or indirectly, that results in a

6 determination by a foreign trustee or other entity that a "duress" eventhas

7 occurred underthe tenus of a foreign trust agreement until such timethat all assets

s have been fully repatriated pursuant to thepreceding Section ofthis Order; and

9 B, Notifying any trustee, protector or otheragentof any foreign trustor

10 other related entities (If either theexistence of thisOrder, or of the fact that

11 repatriation is requiredpursuant to a Court Order, until such time that all assets

12 have beenfully repatriated pursuant to thepreceding Section of thisOrder.

13 vrn. FINANCIAL STATEMENTS AND ACCOUNTING

14 ITIS FURTHER ORDERED that, within five (5)business days after

15 service of thisOrder, the Individual Defendant shall provide to counsel for

16 Plaintiff:

17 A A completed financial statement signed underpenaltyof perjury and

1S accurate as of the date ofentry of this Order, in the form provided as

19 Attachment A; and

20 B. A full and complete disclosure of all financial information and

21 records in theircare, custody or control that relates to anyfinancial

22 transaction withBumLounge.

23 Provided further that the provisions of Sections IV, V, VI, and VII above

24 shall terminate uponthe posting by theIndividual Defendant of commercially

25 reasonable security in an amount equal to the sumsaid Individual Defendant is

26 determined tohave received from BurnLounge,

27

28
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IX. MAINTENANCE OF RECORDS

IT IS FURTHER ORDERED that the Individual Defendant. and his

1

7

3 officers, agents, servants, employees, andattorneys, and those in active concert or

4 participation with themwho receive actual notice of this Order. are hereby

5 temporarily restrained and enjoined from directly or indirectly destroying,

6 mutilating, erasing, altering, concealing or disposing of, in any manner, directly or

7 indirectly, any documents that relate to the business practices or business or

a personal finances of the Individual Defendant.

9 X. BANKRUPTCY PETITIONS

10 The parties agree the Individual Defendant is hereby prohibited from filing

11 a petition for reliefunder the United States Bankruptcy Code, II U.S.C.§ 101 ~

12 ~., without prior permission from this Court.

13 XI. SERVICE OF ORDERBYFAX

14 IT IS FURTHER ORDERED thatcopies of this Order maybe served by any

15 means, including facsimile transmission, upon anyfinancial institution or other

16 entity or person that mayhave possession, custody, or control of any documents or

17 assets of the Individual Defendant, or that may be subject to anyprovision of this

1$ Order.

19 xn, CONSUMER CREDIT REPORTS

20 ITIS FURTHER ORDERED that, pursuant to Section 604 oftbe Fair

21 Credit Reporting Act, 15 U.S.C. §1681b, anyconsumer reporting agency may

22 furnish the Commission with a consumer report concerning the Individual

23 Defendant.

24 XIII. SERVICE ONTHE COMMISSION

25 IT IS FURTHER ORDERED that, with regard to any correspondence,

26 pleadings, or notifications related to this Order, service on the Commission shall

27 beperformed by personal or facsimile delivery (but not delivery by U.S. Mail) to

2a theattention of:

10
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SOORDERED, this ,it. dayof_~:t=et{-__~_-" 2007.6

7

8

9

Chris M. Couillou, Esq.
Federal Trade Commission

< 225 Peachtree Strcc~ Suite 1500
Atlanta Georgia 30;03,

3 facsimile number (404) 656-1379

4 before 5:00pm(EDT) of the day thatsuch service isdue.

s

10

11

12 TIlE PARTIES STIPULATE TO THE FOREGOING ORDER:

13

22

23

14 c.o......:..... V\\,~
15 elliisM, Coumou

ocouillouraltkgov
t 6 Counsel tor the-Plaintiff

Federal Trade Commission
17 225 Peachtree Street, Suite 1500

Atlan~GA 30303
18 (404) 656-1353 (voice)

(404)654-1379 rfa~)

19

::~19)
tbraekcyrcilfreundandbrackcy.com
Counsel tor ScottElliott
427Nonh Camden Drive
Beverly Hills CA90210
mOl 247-2165 !voice)
(:310)247-2190 fax)

~ ..
neenatiCo IO

25

26

27

28

11
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FEDERAL TltADE COMMISSIOllC

FINANCIAL STATEMENT OF INDIVIDUAL DEFENDANT

PAGE 13/29.

I. Comple1e all ilcml. El\1U "None"or "NiA"("N~ Applic:abtt") wbe" _ppropriale. If you caMet fully lIIISWef a
quemOll, elr.plain why.

2. "o.pendmll" incluclc your Iivc.in companion, dependent cbildren, or any otherpel'!lOIl, wholll youor yourspouse
(or yourchildren'sotherparent) claimed or couldhave claimed as 8 dependent for tu. purposes at any timc.during
the pastfiveyears. .

J. "Assets" and"Liabilities" iJlclude AlJ,lISIClS andliabilities, locl\U(j wilhia the lJniteei Stales or elsewhere,
wheth.... held individually orjointly.

4. Attach conliDuaIiOll paan as aecdcd. 0II1hefinallcial stalemCDt, statenext to theItem number that!beItemis
beingcontinued. 011 the ecmtilluation p8ge(s), identitY theItemnumbeI(s) beingcontinued.

5. Typeor print legibly.

6. Initial eadJPIlle ill theS\*Cprovided in thelower ti&ht cornu.

7. Signand date the completed finaocialstalcment on lbe lastpage.

rmaltJ for 'alfflnfonaatlog:

Fedemllaw provida tbarany pcnou maybe imprisoned r~ not more. thao fiveyears, tined, Dr boIb,ifsuclI penon:

(1) "io anymatterwitbillthejuriJdletion of8JlY department oUSCllC)" of the UnitedS1alCS knowingly and
willfully faJsifict, coneeals CII' covers upby any trick, 9Chemc, or device a material fact,or makes lillY false,
fictitious or fnJUdu1col sUlcments or repeseot8liDllJ, or makes orusesanyfalsewriting or dOCUlJlelltlawwing the
same to contain 8llY false, ficlitiOlll or hudulcnt stalCmCIIt orClltry" (18 U.S.C. § 1001);

(2) "ill any ••• starelDcDt under peualty ofpczjuIy lI/I pcnlIitIcd 1IlId~ section 1746oftide 28,Uni!cd StaleS Code,
willfully subsaibca as llUCany owerial maIlIltwbicb hcdoes not believeto be true" (18 U.S.C. § 1621); or

(3) "in any(... slataDellt IIIUIa' peIIlIIty ofpajury as pcrmiIled underSClClioa 1746oflitlc 23, United States
Code) in lilly~Mote or IllCiIJary to lIIl)' Gowt orplIIldjUly of the United States bIowinglymakes any
falac material c1ulantion ormakes or uses aoyother inCoanalion ••• knowillll!be SllmC tl:Icontain anyfalse
material dcc:luatial~ (18 U.S.C. § 1623).

Fora felony conviction under thcprovisiona ciledabove, federal law provides thatthe fine maybenet more than the
gI\:IItcr of (i) $2S0,QOO fOf w illdiviclual or $500,000 (Of a colJlCfation, Of (it) ifthe felony resultsin pecuniary gain \0 any
person or pecuniary loss towrypersonother than thedefendant, thegreater of twice tilegrossgaiD or twice thegross loss.
18U.S.C. § 3571.

,;2
Altachmenl A. page l&
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BACKGROUND INFORMADQIj

lalorDlllloa Abollt 'Voa
:"',1

Your fUllNllDIe Social S«urity No, _

Place ofBIElh_~ ~__ DatcofBirtII OrivelS License No. _

CurrentAddrest From(Date)_~ _

Rent or0wn1 Telep1ulne No. Facsimile No. ~_

E-Mail Address Intemet Home Page _

Previous Addr_ for pam five yean:

A4dress, ~ Rent or Own, FromlUotil, _

Address. .....:.. RentorOwn? FroJlJlUntil,__~ _

Ideotify.-m' olhcrname(s) IIDdlor social securityIlUDIber(S) you have used, ancllhetimepariocI(s) durill8 which they

wereused ....,.. ~__

IIIIOflllalloa AIIout'VOUl' SPOUIle or lhe-In Companion

SpoURe!Companion's Name ~__SocialSoeurity No. _

PlaceofBirth --~ DateofBirth__~ _

Identify aDy other nameCs) uuUarlIOCiai securitynumbet(s) yout8pOlIselcompanion basU3ed, and tiletime period(s)

durinSwhicll theyweremed ~

Address (ifdi!ferentfi"omyolllS) ~ ~ _

From (Date) RmdorOwn1 Telepbone No.'-- ~ _

EmpIoyel",Namc sndAdchesa _

lob Title YclID ill Prcsem Job Annual Gross SalarylWagcs S _

lurormadonAbollt Yoar PreviousSpouse

Previous Spou.se's Name &Address ~ ~ _

_____________ Social Security No. Date of Birth _

Contact InformadoD

13
Attachment A, page~

Initials _
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tj
Name oil: Addrns ofNealeSt LiYing Relalive or Frlencl ~ ___:U:!

.'~~

___...:.... ~ Telephone No. -'''.;.

&mJ. InfonaadoD AboutDependeatl Who Llv. Wldl Y011

-NlII1le OlteofBirth _

Relationship S(lC;ial SecurityNo. _

>NaIDO Date ofBirIh _

Relationship Social Security No. _

-Name Daft of Birth _

Rclationahip Social Sec:urity No. ~ _

Item lit IDfal'Dllltlon About DepelldeallWIIo Do NatLiveWltll You

.N\IIIIe&Address _

DaleofBixtb R.claliOlllbip Socia! Security No., _

-NIII1lC!AddrelilJ _

Dareofllirth RelalillllBbip SocialSewrity No.. _

-Name & AddresI _

Date ofBinh Relatiaoship, Soc:ia1 Security No•• _

Provide the following iDtbrmatiCID fer IbisYcllr-!o-date aa4 forcadi of Ihapn:vioua rIVe full yean., for each cOUlpllDlf of
",hichyou we.., a direc;lor, officer. employee, agent, colllnclor, parlicip8lll or COIllUltaIU at IIIty lime duringlIuIt period.
dlncome" include8, butill DIll limited to,8I!Ysalaly, enmmialliolla, draws. consulting fees, 10lIDS, Io8n payments, dividends,
royalties or otherbcm:fillilOr which youdid Dot pay(e.g., beallll iDsurnccprem~ aulomobilc lease or loanplIYUlcnls)
recei'Vcd by youor IIItyODC c1!1ll OD yout behalf.

·CompllltyName &Addrcsa_~ ~ ~ _

Dates Employed: From (MonthlYear) To(MmlhlYcar) _

PasidoM Held ",ilb Beginning and Ending Oatel _

Item 7. conllnued

/1/
Attachment A. page -HI-

IniliaJl _
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Income llecelvlld: Thil YClU-ICHIaw. $ ~

20_: $, _

$, _

$,-~-~---- {)
I.U
'~.::$, ,:'c
,.(

S ~~\'-------- ~,,')

-Company Name &: Addresl ~ _

Dales Employed: From (MonlhfYellr) To (MondllYear) _

Position. Heldwith BcginaillA alld Endina Date, _

Income Jteceived: Thisyear-to-4ate: $, _

20__: $, _

$, _

$~-----

$,-------
$~-------

-CompallY Name &!\I:\dreIIl _

DatcII Employed: From (MonthlY-} To(MontIVYcar) _

POIliliDDs Heldwidl Bepmng andEnding Datcs _

Income Received: Thi$ yoar.lO-date: $'- ~ _

20_: $ _

S _

$,_-'- _

$'-- _

$"-------

Palldillglawsuits FfIedby V.... or Your SPOIllB

Listall pending lawsuil5lha1 have been tiledby youor yourspouse in cllllJt or before anadministtarive agency. (Lm
Iawsuilll tIIatrcsu!lcd iJlliDaI jlldgJ1lelllS IIrsettlemeDllI in lleIII!ll6 and 25).

Opposingpany'lName A Addrtts _

Court', Name&: AdlIrc5' _

DDCkelNo. RelierReqllC3ted Naru~orLawsuit _

_ ,......- -SlalUS _

Pending lawsuits Flled Against Vou or YIIII'Spoule

US! allpending laW$lIits thaI have been filed againSl youoryourspouse in COlin orbefore an;ldmioiSlrative agency. (Lisl

16
Attachment A, page~ lnitiall _
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UJ

laWlllil4 lIlat realll~ in final jlldgmcnll or selllemenlS in Items16 llIld 2S).

0pp01ina Pany'l Name i: Address~----------------------7'-

CO\U'l'. N_i: AddRSI ~ ~ *
Doc:kct No, RellefRcquested------- NallUc of Lawsuit· _

__-_-:-- ~__StatuI ~ _.:.. _

Item to, S.f. Deposit Boxes

Listall safedeposit boxCl, located within the Uni~ SIaIeI orelsewhere, held byyou, your 1IpOIlaO, orany ofyour
depelldenll, ar beJd by olbcnfor the benoiit of you, your spouse, or lilly ofyolit dependeD", 0" a separal8page,
dacrlbe the contenD oftoeh box.

Ownq',Name Name &; AddreJI otDopo;tjtmy Institptjm 8oxNo.

Item 11.

List all busin_ fot whicb yw, your "l""'SC> or yOlU" depcndeJJ18 are lID officer or din!ctor.

-Businesa' Name olAddrcsa -:-- ~ _

BusinessForin.at(e.g.. ..,rporatiOD) DeKription ofBllSiness _

__________ Position(s) Held,andBy WhODl _

'Uuxincq' Name&:Addnlsa _

flllsiDe!lllPonnllt(e.g.. corporatiOQ) DeamPtionOfBusinen --, _

__________ Position(s) Held, andBy Whom _

.BU!linesl' Name&. Addrall _

Business Fonnal (e.g., corporarion) OcllCJ'iplion ofBusiDOSlI _

__________~ Position(sl Held, and By W1Jom _

16
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FlNMCloL lNfORMADONj Assm AND I.IABILlT1M r.:;
L!j

REMINDER: "Alida" ao4 "Llabilltlea" Include ALL auet1allll "."Ullln, loeatell w1dlla til. Valttd StaUt or 1;
[I

elsewhere, whetller lIeld IndlVldllally ClI' Jolall,.. .:,::,

Item U. Ca.b,Baale, and MODI)' Mum ACCOllDta

Listc:I3h and aU bllllk andII1CIflCY mark.et acCOIllll4, illcillding butnot Iimite4lo, checking lll:C0IlII15. savirtlllCcounta,and
e:trtificaUt of deposit, bllid by you, yOllf spouse, II\' your dependent!, orheldbyothm fortile beIIefil of ),011, yOUI' spouse,
or )'011I' clependellII. !be term "ClISb" mcludes CUITeIIC)' and unC8Bhed ellecb.

Casb DD Hand $, Cash Held Por YOIll' Benefit $, _

Nam'iODACCOUIIl Name " AcIdn:g of Finapcjallnstirutjgn AcoountNo. Qmm
Babw"

------------'-----------------,---
----------------------------$,---

----------------------- -----$,---
_________________________s~__

------------------------'-----,,---
-------------------- $, _

Ite'1l13. 1l.8. GoYftllllleat Secllrillea

List all U.S. Govemmem secwities, inc!lldJng 1nU nat Iimifed to, savings boDds, IIeaS\lI)' bills, and treaswy notes. held by
you,yourspouse, or yourdepeadenls, or beld by olbm forthe benefitotyou, )'Ow spouse, or yourdC)llllldell18.

tt'me OR AgMllnt typeofObliaa.liQ.ll Security AmoJ1llt Maturity Pate

____________________ $ _

____________________ $ _

------ -----------~--$---------
Item 14. PubUcly TrRdetl Seeurilles .nd LOllD. Secured by Them

Attachment A, pagelJ.. 10;liol, _
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U. all publicly tndc4 securities, iIlcIudln& butnQllimitcd 10, slOe"" 'kICk options, registered and bearerbonds, ml~JIlII
mwtlcipa! bondi, and mulWll funds, held byyou,yourspouse, or yourdependenll, or heldby others for thebenefit 0!i;
yOll, yourspouse, or your depeDdcnts. ,j

-ISMr ~__ Type ofSccurity No. ofUnilaOwned _

Name on Security Current Pair Market Value S Loan(s)Against Security $ _

Btokel' Heuse, Addrcu Broker AceOllllt No. _

.lssucr TypeofSItUrity No. of Units Owned _

Name on Security C\Immt Pair MarketValueS LoIlll(I) AgainstSecurity $. _

StokerH01lse,Addmt Brokcr Account No. _

Item 15.

Listall otherbusin~ intmslll, includinjJ butnotlimited 10, noft-public clllpOmtiou, IUbchapter-S colJlOl'ations, limited
liability corponliolls (kLLCa"), general or limited pllltnmhipinlmsla, jointvcnlUrcl, solaproprielorJhips, andoiland
mineral kases, held by you, yourspoase, I;1tyour depcndeDlJ, or held byothers fOl' the bl!aeftt Qfyou, yourSJ)01llUl, or
yourdependents.

-Business FllIDllIl: BuSiness' Name '" Address _

_________________________OwDenhipt
h

_

Owner (e.g~ self, SJIllUllC)__- Current FairMarket Value $. ~_

-Businesl FonnaI Buainesa' Name &: Addreaa _

____~ Ownenbip% _

Ownet (c.g., self,spouac) Cwrcnl Fair MlIIkecVaIuc $. _

Item I&. Maaecary ladllJDeDli DrSeu!emenlaOwed til You,YourSpoau., or Your DepeDdellta

Lista111llOlle!aty judg\nellla or llCltIementll owed til you, yourapouse, or YQur dcpendenlS.

-Opposing Party'sName &:Addrl$l ---,- _

Court's Name &A<ldrcsJ D~lcetNo. _

Nature of Lawsuit DaIc of Judgmenl AmQUllt $. _

.OpposingPatty's Name &. Address ~

Coun'sName&:AddJcu Dockcl No. _

NalUl'l: o(Lawsuil Dare of Judgment ~....,.- AmOUl\1 S
Item 17. Other AmGunla Owed10 You,YourSpuUlle, or YourOependent. -----

19
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Ust all other 8JIlO1DI1I owed10YOII, yourspouse,or yourdcpcndcntL I~j

III
- -"Debtor's Name, Admit," Telephone No. -:'<;

IttmJI. Life III.urIllC. PoUcln

Listall life illSUl'llDCI policiel held by you, yourspouse, or yOIlf depend~ts.

-Insurance Company's Name. Address, "lclcpblllle No. _

InlURd Beneticillr)' F_ Value $,-:,, _

Policy No. LoAlll Against Policy$, SUII'CIIdet Value $, _

-Insurance Company's Name, AddreSll, &;Telephone No. -'-- _

Insured &lneticiary Face Value $, _

PoIiey No, LoaIIJ Againal Policy$, SurrcndefValue$, _

Item '9. Deferred IMome ArrllllpllleD"

Lilt 1111 defaIed ineowellIIlDIpIIIcn1Il. inc.ludiDS but IIOllimited 10, defemd lllUluitiea. peo4iOllS piau, profit-sharing
plana, 401 (k) plans, IRAs, Keogh.. am:! otherretirement accOlDlts, heldby yoa, yourspouse. or yourdependents, or held '
by others fbt thebeaefito(you, your spouae, or yourdependents.

-Name OD Accoum Type llfP!llQ Oatc&tablished" _

Trustee or Admillistn.tor's Name,Address &:TcIephoDe NIl. ~

Accounl No. SlIIMIlderVaIue$, _

·NllQIc oa Account Typeo(PIaD Delli Establishcd _

Trustee or AdIlIini.lrator', Name, Addreu &.Telcpbone No. - _

Accounl No. Surrender Value $, _

lIam 20. Penonlll Properly

Lisl all p""onal propeny, bycalegory, whetherheld ror pel10nal use or ror inVCSlment, including burnot Hmited to,

t<r
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I'rOpcrty Loghqo AcgujsjtjPD

~

S $

S S

s s
$ S

S S

s $

NMXP(QwnprPrypcrty eawaory
Ie I , .nwork, jewelry)

t'umitllIe lIIId houscllold lloodlot'value, eompuler equipment, electronics, coins, siamps. artworll, gemstone"jewelry,l ,:i
bulllo", olbercolleclibles,~rish'" plllclllS. IIIId otb« intellec:fllal property, heldby you,your sPOUlt, 01'your I,:!
dependcnlJ, or heldby othen for thebenefitof you, yllUr spoUM, 01'your dependcn~. ;:;;

"(
i i

~~,

~

Ju n , Can, TruekJ.Motoftyl:la, Boall, Alrplanet, IlDd Other Vehleln

Usl all CIIJ'I, trucks. motorcyelell, boa... airpl8Jlel,llDd othervellicles OWllec! or opcraled by y(nl, your spouse,or your
dependents, QI'heldby 0Ihcn fOf die"-lit ofyOll,)'our spodllC, or yourdllPtlllcbllS.

•Vehicle 'fype Make Model year _

Registered Owner" NaDle Registration State 8< No. _

AddrcssofVebicle', LOQIIjOD _

Plln:hase Priec $, ---:Curreat Value$, AccountILoan No. _

Lender'sNameand Address _

Original Loan Amounl $, CumlDt Loan Balance$,_~ Monthly Payment $, _

.Vehicle 'fype Mab MocIel~-------ycar--

Repon:d Owner'sNamc_- RegislrnIiOll Slale &: No. _

AcIdrcsa ofVehiclc', Lcx:atioll .-,- _

Purchase Price S, Cumnt Value$, Accounl/Loan No. _

Lender's Nameand AddrC5ll _

Oligillal Loan Amount $, Current Loan Balance $, M(lnlhly Pl)'mCllt S, _

Hem 21, Coptlnued

.Vehicle Type Make ~ lVIocIel Year _

::1,0
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'.' i

.J:
f.JPurehm Price S, -----'Cunellt ValueS·~~ AeeOUlll/Loan No. -....,;,

Lenc!er'11'I1UI\eand Mm.5 _

Regillcred Owner's Name Rqisttation Slale" No.------~-_f."

Addtess ofVohicle's Location "'"

Origi.llal Loan AIlIOWIl $ Cutmlt Loao Bala1ll:e $, Monthly Payment$~_-_

lIemU,

Lise all real catalc heldby you, YOIII' spouiC, or yoIII' dependllllta, or heldby oIbers for the benefit of you,yourspouse, or
your dependants.
oTypeolPropeny, ~ Property·s Location, _

Name(.) onTitle and OwDmhipPcn:entagas, _

Acquisition 0110, Purchase Priu $, Cllrrcnt Value S,__~ _

BasisofValuatioll, Loan orAl:count No.,~ _

Lender's N8IIll:and Addmla, _

C1lrrcnt Bar-II OnFirst Mangage $, Monthly Pa)'DlClJt $, ~

Othca- Loan(s)(deacnbc) Current Balance $, _

MonthlyPayment$,_-- RGllrat Unit'! Moathly Rant Rccei\'ed$~ _

oTypo ofProperty, I'Iope;rty's Location~ _

Narne(s) onTitleand OwllGl'3hip Pertentagcs, _

Acquisition Oate' Purcbase hicc $, Current Valua$, _

BasisofValuation, Loanor Account No.. _

Lender's Namean4 Addrcss. ~_____.:__

CuaOQt Balance OnFillli Mortgage $, Monthly hyment $, _

Other Loan(s)(c1escribe)' Cu=nlBalance $. _

MonthI)' Payment $, Rental Unit? Monthly RentReceived $, _

Cndlt Clink

Listeachcredit card held byyou,yourspouse:, or yourdependents. Also listanyothercreditcards that you, yourspouse,
or your dependents usc.

A :2./
ttathment A, page~ Ini1ials _



'. 07/,03/2007 12:59 3102472190 .!,'
~

PAGE 23/2'" ;;,• •
• , C C

NIDlC ofCmdjt Card it, t vis.
MasteICDJs!. I)cputment StDJS\

AccounlNo.

Item 24. TUell ~.,abl.

Usl aIIlllUlI, mcb as illCOllle tnes or real eslall: laC!, owed byyou, yourspouse. Of yourdependanlJ.

'Typeo(Tg Amounl0we4 Year IDcum
_________s, _

__________ $, "'--_

_________S' _

---------$--------------

Item 25. Judgmeatl or SettlemeDtI Owed

ListaD .iIKIlPnelllS 01 settlements owed by you,yourspouse. or yourdependenlll,

OppQsingl'aIty'sNune i:Address'-- _

Courl'SName&. AddresIi.- DocketNo., _

NaIlIrc ofLawsuit DaIe'--- Amount , _

;47
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ltem16.

Lilt III other 1011III or liabilitiet illyour, your 5pOuse'l. or yourdependents' namel.
,,'--

_Name&;AddrClllofLcndcr/C"d.itor ~--___;,(

u
/,/ '~

Nature ofl.iabUity -:- NBlm(ll on Liability, _

Dateof Liability Amount Borrowed $, Current Balance $, _

Payment Amount $, FrequCIIC)' ofP'ymenl _

-Name&; Address oflendcr/CRditor _

Nalllte ofLiabildy NlIIJIl:(s) on Liability _

DateofLial>ility Amount BorrowedS ClIITCDt Balance $, _

Payment AmounI $, --'- Fre~q"fPayment, _

qruER f!.NANQAL INFORMATION

Item 27. TuRetuml

Lise all federall8X rctunIlI thIl WCI1l filed duJins thelasttIuec yean by or on bebalfof'you, yourspouse, Dryour
dependenll. PrgvjM Q CCf1t IIf1tIC1I ,Ip_d1M. MtIIm 11IDI_Jllt!ddurllfg tireIlUt tllre.yetJrS.

Tax Year

_______________________ S, _

________________________ $, _

____ S'-- _

Item18. ,,"ppHcadonl for CrecIlt

List allapplications tbr hank 10lII1S or olberextensiOll5 of cm1it tbal you, yourspouse, or yourdependenrs havesubmitted
within the last twoyean. Prrnitk Q copyofeachapplleuJ/olf. brcIlldJlfgQ/1 01/«;.,,1,.

Nugds) on AppJ~.tiqg Na!D!j &; Address ofLender

Item 29, Trul" and Escrow.

'23
Attachment A.page~

Iniliall _
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List all t\q\d& 0'1 ather usetI that I1l'C beln. held iJllNSt or escrow by any penon orentity foryou,yourSpollSC, 0'1 your (::,
dependents. Also lisl alllUDdll or otherassets that are~inl held in trust 0'1c_ by you,yourSpoIIBll. or your lL'

dependents. for my pefllOlllJl' entity. Pl'O'IIld, t:OfJlu of/IIIatCuUQ InlSldoi:llment.r,;:;:

Tm. Qt Escrow Algnr,
NamplAddgy

GmnlOf Bcneficjaricl Present Martm
YaItH; ofAlSe~

," I

___~ --__--- ~-_s__--
_________________________s"-- _

-------------------,----$----
__~ -- ~ S, _

-------~---------------$----

Item 30, Trani"'" ofA.uel8

List each penon to whQll\ youhave lnDaferrod, ill the aggregate, morethan $2,500 ill~ or other assetsduringthe
previous threeyean by loaD, gift, sale,or other IIaOSfcr. for each such penon, state the tocal amounttransferred durin8
thaI period.

T@Dsfmc'n Name Addrm "Relatiapd1m Property
tfBDsfmcd

Trag. Type of Transfer
I2B!I Ie" Loon Gift>

__________________ $, _

________- __-- s, _

____________.~ ~s.~ ~ _

___________• s, ~ _

-----------------$,--------------

----------- 5 --------

------------ 5 --------

:2l.t
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SUMMARY ,lNAN(tAL SCHIDULIS
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ItemU, . Combln'" Averap Monthly lacome .,,4IbpeDse. ror Yon, Your Spouse, .ad Your Dtpendellt.:!~r
IlleL." 6MDntlui :':""

,,,'!~

Provide the Iv,,",ge monthly income a.nd expenses foryou,your spouse, andyOOf dependents for the Is.. 6 months. D~S
notinclude .redil card paymenU separately; rather, intlude credit cardexpenditures in lhe appropriate categories. " ,
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List all docwncnU lhal~b~na Nbmilled willi1lI1. financial statement.

ltem3S. DOCUIllCDU "'taclled to Ibl. FlnaneW Statement

Item No, pPglrnenJ
RcJamTp

DelQiptign of Document

IllIII SIIb1111t1ill8 Ihisfinmeial slaWneIll wilh theWIdenlanding tbal It mayaffect ac:tioo by Ibo Federal Tmde
Conunlssion or a federa1~ I have used Illybestetrorts til obtain the il1forlnatillD reqll':Sted in IhiA stalelllent. The
mpoD&llS I baYe provided to the ilems above aretrue andCOIltainall tile requested factsandinformatioa of wbioh I have
natioe or laIowlcdgc. 1haw: pruvidccl aU requestedd_1I inmycwrtoc1y, posaeSliQll, or eonlnll. llalow of!he
pesWtlet cor1il1~ statements under 18 U.S.C. § 1001,18 V.S.c. § 1621, and18 U.S.C. § 1623 (liv..yaB imprisollmcmt
and/orfines). I certifY lIIIder peaalty ofpaj\uy IIIIder Ihe1awI oftbc United StatestI1at Iheforegoing i. lrUe mld correct.

&ecutedon:

(Date) Signatun!

].1
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ss.

1

2 STATE OF CALIFORNIA

3 COUNTY OF LOS ANGELES

PROOF OF SERVICE

)
)
)

/)
LLJ

4 I am employed in the County of LosAngeles, State of California. I am over theage of 18"'"
andnot a party to the within action. My business address is 427North Camden Drive, Beverly

5 Hills, CA90210.

6 OnJ~ 3.2007, I served the foregQl~~ocument(s) described as: [PROPOSED]
STIPULATED PRELIMINARY INJUNCTION ORDER WITH ASSEI

7 FREEZE, REQUIRED ACCOUNTING, AND OTHER EQUITABLE RELIEF
on the belowlistedpart(y/ies)/counsel in thisaction by placing (a) true cop(y/ies) thereofenclosed

8 in (a) sealed envelope/e) addressed as follows:

16 []

17 pq

18

19

20

21 []

22 []

23 [X]

24

BYOVERNIGHT COURIER: r caused the above-referenced document(s) to be
delivered to FEDERAL EXPRESS forFederal Express Priority Overnight/Saturday
delivery to the above address(es).
BYMAIL: I deposited such envelope into the Freund &Brackey LLPoffice mail at
Beverly Hills, California. I am readily familiar withFreund & Brackey LLP's practice of
collection and processing correspondence formailing. Underthatpractice, in the ordinary
course of business, themailis affixed with postage thereon fully prepaid anddeposited
withthe U.S. postal service in Beverly Hills, California on the same day. I am aware that
on motion of the party served, service is presumed invalid if postal cancellation date or
postage meter date is more than one (1) day afterdate ofdeposit for mailing in affidavit.
BYPERSONAL SERVJCE: r caused such envelope to be delivered by handto the
offices of the addressee.
BY FA.CSIMILE MACHINE: The foregoing document was transmitted to the above
named persons by facsimile transmission from (310) 247·2190 before 5:00 p.m. on said
dateand the transmission was reported as complete andwithout error,
BYELECTONJC MEANS:The foregoing document was transmitted to the above"
named persons by electronic mailon said date andthe transmission was reported as
complete andwithout error.

9

10

11

12

13

14

15

Chris Couillou (ccouillouemftc.gov)
Gerald S. Sachs (gsachs@ftc.gov)
FEDERAL TRADE COMMISSION
225 Peachtree Street, N.E., Suite 1500
Atlanta, GA 303303
Fax: (404) 656-1379

David C. Fix (dlix@fte.gov)
Federal Trade Commission
600Pennsylvania Ave.,NW,H-238
Washington, DC 20580
Fax: (202) 326-3395

Kenneth Abbe(kabbe@Jftc.gov)
FEDERAL TRADE COMMISSION
10877 Wilshire Blvd., Ste. 700
LosAngeles, CA 90024
Fax: (3] 0) 824-4380

Vanessa V. Brown
Typeor PrintName

Executed on July3, 2007, atBeverly Hills, California.

25 [X] (Federal) I declare under penalty of perjury under the laws of the State of California that
the above is true andcorrect.

26

27

28

Fl'lllWllJ&8'1ICIi:9ytL~ II-----------~==..___..:o;_===._----------
421 rtf1tM ClIlfllMtl (;rjlllf
s..-+j Hml, CA~D11D


