UNI TED STATES OF AMERI CA
FEDERAL TRADE COWM SSI ON

In the Matter of FI LE NO 962 3004

LONDON | NTERNATI ONAL GROUP, | NC.
a corporation.

AGREEMENT CONTAI NI NG
CONSENT CRDER

N N N e N N N

The Federal Trade Comm ssion has conducted an investigation
of certain acts and practices of London International G oup,
Inc., a corporation ("proposed respondent”). Proposed
respondent, having been represented by counsel, is willing to
enter into an agreenent containing a consent order resolving the
al l egations contained in the attached draft conpl aint.

Ther ef or e,

| T 1S HEREBY AGREED by and between London | nternationa
Goup, Inc., by its duly authorized officers, and counsel for the
Federal Trade Comm ssion that:

1. Proposed respondent London International Goup, Inc. is a
New Jersey corporation with its principal office or place of
busi ness at 3585 Engi neering Drive, Norcross, Georgia 30092.

2. Proposed respondent admts all the jurisdictional facts set
forth in the draft conplaint.
3. Proposed respondent wai ves:
a. Any further procedural steps;
b. The requi renent that the Comm ssion's decision contain
a statenent of findings of fact and concl usi ons of |aw,
and
C. Al rights to seek judicial review or otherw se to

chal l enge or contest the validity of the order entered
pursuant to this agreenent.

he proceeding unless and until it is accepted by the Conm ssion.
f this agreenent is accepted by the Conm ssion, it, together
with the draft conplaint, will be placed on the public record for
a period of sixty (60) days and information about it publicly

rel eased. The Commi ssion thereafter may either wwthdraw its
acceptance of this agreenment and so notify proposed respondent,
in which event it will take such action as it may consider
appropriate, or issue and serve its conplaint (in such form as

4. Thi s agreenent shall not beconme part of the public record of
t
I



the circunmstances may require) and decision in disposition of the
pr oceedi ng.

5. This agreenent is for settlenent purposes only and does not
constitute an adm ssion by proposed respondent that the |aw has
been violated as alleged in the draft conplaint, or that the
facts as alleged in the draft conplaint, other than the
jurisdictional facts, are true.

6. Thi s agreenent contenplates that, if it is accepted by the
Comm ssion, and if such acceptance is not subsequently w t hdrawn
by the Comm ssion pursuant to the provisions of Section 2.34 of
the Comm ssion's Rules, the Comm ssion may, w thout further
notice to proposed respondent, (1) issue its conplaint
corresponding in formand substance with the attached draft
conplaint and its decision containing the follow ng order in

di sposition of the proceeding, and (2) nmake infornation about it
public. Wen so entered, the order shall have the sane force and
effect and may be altered, nodified, or set aside in the sanme
manner and within the sane tinme provided by statute for other
orders. The order shall becone final upon service. Delivery of
the conpl aint and the decision and order to proposed respondent
by any neans specified in Section 4.4 of the Comm ssion's Rul es
shal |l constitute service. Proposed respondent waives any right
it my have to any other manner of service. The conplaint may be
used in construing the terns of the order. No agreenent,
under st andi ng, representation, or interpretation not contained in
the order or in the agreenent may be used to vary or contradict
the terns of the order.

7. Proposed respondent has read the draft conplaint and consent
order. It understands that it nmay be liable for civil penalties
in the anmount provided by | aw and other appropriate relief for
each violation of the order after it becones final.

ORDER
DEFI NI TI ONS

For purposes of this order, the follow ng definitions shal
appl y:

1. "Conpetent and reliable scientific evidence" shall nean
tests, anal yses, research, studies, or other evidence based on
the expertise of professionals in the relevant area, that has
been conducted and evaluated in an objective nanner by persons
qualified to do so, using procedures generally accepted in the
profession to yield accurate and reliable results.

2. Unl ess ot herw se specified, "respondent” shall nean London
International Goup, Inc., a corporation, its successors and
assigns and its officers, agents, representatives and enpl oyees.



3. "In or affecting comerce" shall nmean as defined in Section 4
of the Federal Trade Conmi ssion Act, 15 U S.C. § 44.

| T IS ORDERED t hat respondent, directly or through any
corporation, subsidiary, division, or other device, in connection
with the manufacturing, |abeling, advertising, pronotion,
offering for sale, sale, or distribution of "Ranses" brand
condons or any other condomin or affecting commerce, shall not
make any representation, in any manner, expressly or by
i nplication, about:

A The conparative or quantifiable strength of any condom

B. The conparative or quantifiable risk of breakage of any
condom or

C. The conparative or quantifiable efficacy of any condom

unless, at the tinme it is made, respondent possesses and relies
upon conpetent and reliable scientific evidence that
substantiates the representation.

Provi ded, that respondent shall not be deened in violation
of Part | of this Order for any representation if the Food and
Drug Adm ni stration has approved such representati on pursuant to
21 U S.C 8 352 or 8§ 360. Provided, however, that clearance of a
report submtted under 21 U S.C. § 360(k) ("pre-narket
notification") shall not be deened an approval of a
representati on under this paragraph unless the Food and Drug
Adm ni stration clears such representati on based on its review and
eval uation of substantiation submtted wth such report.

| T 1S FURTHER ORDERED t hat respondent London International
Goup, Inc. and its successors and assigns shall, for five (5)
years after the |last date of dissem nation of any representation
covered by this order, maintain and upon request nake avail abl e
to the Federal Trade Conm ssion for inspection and copyi ng:

A Al'l advertisenents and pronotional materials containing
the representation

B. Al materials that were relied upon in dissemnating
the representation; and

C. Al tests, reports, studies, surveys, denonstrations,
or other evidence in their possession or control that



contradict, qualify, or call into question the
representation, or the basis relied upon for the
representation, including conplaints and ot her
comuni cations with consuners or with governnmental or
consuner protection organizations.

| T 1S FURTHER ORDERED t hat respondent London International
G oup, Inc. and its successors and assigns shall deliver a copy
of this order to all current and future principals, officers,
directors, and managers, and to all current and future enpl oyees,
agents, and representatives having responsibilities with respect
to the subject matter of this order. Respondent shall deliver
this order to current personnel within thirty (30) days after the
date of service of this order, and to future personnel within
thirty (30) days after the person assumes such position or
responsibilities.

I V.

| T 1S FURTHER ORDERED t hat respondent London International
Goup, Inc. and its successors and assigns shall notify the
Commi ssion at least thirty (30) days prior to any change in the
corporation(s) that may affect conpliance obligations arising
under this order, including but not limted to a dissolution,
assi gnnent, sale, nerger, or other action that would result in
t he emergence of a successor corporation; the creation or
di ssolution of a subsidiary, parent, or affiliate that engages in
any acts or practices subject to this order; the proposed filing
of a bankruptcy petition; or a change in the corporate name or
address. Provided, however, that, with respect to any proposed
change in the corporation about which respondent |earns |ess than
thirty (30) days prior to the date such action is to take place,
respondent shall notify the Conm ssion as soon as is practicable
after obtaining such know edge. All notices required by this
Part shall be sent by certified mail to the Associate D rector,
Di vi sion of Enforcenment, Bureau of Consuner Protection, Federa
Trade Conm ssion, Washi ngton, D.C 20580.

V.

| T 1S FURTHER ORDERED t hat respondent London International
Goup, Inc. and its successors and assigns shall, within sixty
(60) days after the date of service of this order, and at such
other tines as the Federal Trade Conm ssion may require, file



with the Comm ssion a report, in witing, settin

g in detail
the manner and formin which they have conplied w

rth
this order.

fo
th

VI .

This order will term nate twenty (20) years fromthe date of
its issuance, or twenty (20) years fromthe nost recent date that
the United States or the Federal Trade Conmi ssion files a
conplaint (wth or without an acconpanyi ng consent decree) in
federal court alleging any violation of the order, whichever
cones later; provided, however, that the filing of such a
conplaint will not affect the duration of:

A Any Part in this order that termnates in |less than
twenty (20) years;

B. This order's application to any respondent that is not
named as a defendant in such conplaint; and

C. This order if such conplaint is filed after the order
has term nated pursuant to this Part.

Provided, further, that if such conplaint is dism ssed or a
federal court rules that the respondent did not violate any

provi sion of the order, and the dismssal or ruling is either not
appeal ed or upheld on appeal, then the order will termnate
according to this Part as though the conplaint had never been
filed, except that the order will not term nate between the date
such conplaint is filed and the later of the deadline for
appeal i ng such dism ssal or ruling and the date such dism ssal or
ruling is upheld on appeal .

Signed this day of , 19

London International G oup, Inc.
By:

GARETH CLARKE
Pr esi dent



LI NDA K. BADGER

KERRY O BRI EN
Counsel for the Federal Trade
Commi ssi on

APPROVED:

JEFFREY KLURFELD, Director
San Franci sco Regional Ofice



UNI TED STATES OF AMERI CA
FEDERAL TRADE COWM SSI ON

In the Matter of

DOCKET NO.

LONDON | NTERNATI ONAL GROUP, | NC.
a corporation.
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COVPLAI NT

The Federal Trade Commi ssion, having reason to believe that
London International Goup, Inc., a corporation, has violated the
provi sions of the Federal Trade Conm ssion Act, and it appearing
to the Comm ssion that this proceeding is in the public interest,
al | eges:

1. Respondent London International Goup, Inc. is a New Jersey
corporation with its principal office or place of business at
3585 Engi neering Drive, Norcross, Georgia 30092.

2. Respondent has manufactured, advertised, |abeled, offered
for sale, sold, and distributed products to the public, including
"Ranses" brand condons. Ranses brand condons are "devices,"

wi thin the neaning of Sections 12 and 15 of the Federal Trade
Comm ssi on Act.

3. The acts and practices of respondent alleged in this
conpl ai nt have been in or affecting comrerce, as "conmerce" is
defined in Section 4 of the Federal Trade Comm ssion Act.

4. Respondent has di ssem nated or has caused to be di ssem nated
advertisenments for Ranses brand condons, including but not
necessarily limted to the attached Exhibits A through C.  These
advertisenments contain the follow ng statenments and depi ctions:



“I't won't give you X-ray vision or bionic
strength. but it will make you a hero tonight.

Ranses* gives you the sensitivity and natural feeling
you want. and because it's 30% stronger than the

| eading brand, it perfornms |ike a chanp. so you can
too. Ranses® a trusted conpanion.

*Ranses® regul ar strength condons.”

[ The advertisenent depicts an individual condom wrapper
| abel ed: “RAMSES CONDOM] (Exhibit A).

“WOMEN PREFER THE STRONG SENSI Tl VE TYPE.

Ranses provi des both strength and sensitivity with that
exquisite natural feel. And 30% nore strength* than
the | eading brand. Now all you need to do is learn to
cry. Ranses. A Trusted Conpani on

*Ranses regul ar strength condons.”

[ The advertisenent depicts an individual condom wrapper
| abel ed: “durex RAMSES 1 PREM UM CONDOM LATEX"]
(Exhibit B).

“T7S TRUE.  WOVEN WANT WHAT' S I N YOUR WALLET.

It's not the noney they're after. It's the
sensitivity. The natural feel. Al that added
strength* (30% nore than the |eading brand). An enpty
wal | et can be a beautiful thing. Ranses. A Trusted
Conpani on.

*Ranses regul ar strength condons.”
[ The advertisenent depicts an individual condom wrapper

| abel ed: “durex RAMBES 1 PREM UM CONDOM LATEX]
(Exhibit O).



5. Through the nmeans descri bed in Paragraph 4, respondent has
represented, expressly or by inplication, that:

A Ranses brand condons are thirty percent stronger than
t he | eadi ng brand.

B. Ranses brand condons break thirty percent |ess often
than the | eadi ng brand.

6. Through the nmeans descri bed in Paragraph 4, respondent has
represented, expressly or by inplication, that it possessed and
relied upon a reasonabl e basis that substantiated the
representations set forth in Paragraph 5, at the tine the
representations were nade.

7. In truth and in fact, respondent did not possess and rely
upon a reasonabl e basis that substantiated the representations
set forth in Paragraph 5, at the tinme the representations were
made. Respondent submitted inadequate data to substantiate its
clai mthat Ranses brand condons are thirty percent stronger than
ot her condons. Respondent al so submtted i nadequate
substantiation for the claimthat Ranses brand condons break
thirty percent |less often than other condons. Therefore, the
representation set forth in Paragraph 6 was, and is, false or

m sl eadi ng.

8. The acts and practices of respondent as alleged in this
conplaint constitute unfair or deceptive acts or practices, and

t he maki ng of fal se advertisenents, in or affecting conmerce in
violation of Sections 5(a) and 12 of the Federal Trade Conm ssion
Act .

THEREFORE, the Federal Trade Conm ssion this day of
: , has issued this conplaint against respondent.

By the Conmmi ssion.

Donald S. d ark
Secretary

[ Exhi bits A-C attached to paper copies of conplaint, but not
available in electronic form]



Anal ysi s of Proposed Consent Order
to Aid Public Comment

The Federal Trade Conmmi ssion has accepted an agreenent,
subject to final approval, to a proposed consent order from
respondent London International Goup, Inc.("London
I nternational”) a New Jersey corporation.

The proposed consent order has been placed on the public
record for sixty (60) days for reception of coments by
interested persons. Comrents received during this period wll
beconme part of the public record. After sixty (60) days, the
Commi ssion wll again review the agreenent and the conments
received and will decide whether it should wthdraw fromthe
agreenent and take other appropriate action or make final the
agreenent's proposed order.

London International manufactures and markets various brands
of condons to the public, including Ranses brand condons. The
Comm ssion's conpl ai nt charges that respondent's adverti sing
cont ai ned unsubstanti ated conparative strength representations.
Specifically, the conplaint alleges that the respondent did not
possess adequate substantiation for clains that: (1) Ranses brand
condons are thirty percent stronger than the |eading brand; and
(2) Ranses brand condons break thirty percent |less often than the
| eadi ng brand.

The proposed consent order contains provisions designed to
remedy the violations charged and to prevent the respondent from
engaging in simlar acts and practices in the future. Part | of
t he proposed order would prohibit the respondent from maki ng any
cl ai mabout: (1) the conparative or quantifiable strength of any
condom (2) the conparative or quantifiable risk of breakage of
any condom or (3) the conparative or quantifiable efficacy of
any condom unless at the time of making the claim it possesses
and relies upon conpetent and reliable evidence.

Part | contains a provision that would permt respondent to
make any cl ai m about condons that is approved by the Food and
Drug Adm nistration (“FDA”) without violating the settlenent.
Thi s provision, however, excludes clains that the FDA has
permtted through clearing a "premarket notification report,"”
unl ess the cl earance was based on a review and eval uation of the
substantiation submtted with the report.



The proposed order also requires the respondent to maintain
materials relied upon to substantiate clains covered by the
order; to provide a copy of the consent agreenent to al
enpl oyees or representatives involved in the preparation and
pl acenment of the conpany's advertisenents, as well as to al
conpany executives and marketing and sal es nanagers; to notify
t he Comm ssion of any changes in corporate structure that m ght
affect conpliance with the order; and to file one or nore reports
detailing conpliance with the order.

The purpose of this analysis is to facilitate public conment
on the proposed order. It is not intended to constitute an
official interpretation of the agreenent and proposed order or to
nodi fy in any way their terns.



