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[. INTRODUCTION

The SEC has requested comment on several proposed rules and rule
changes governing advertising by mutual funds.! The proposals would
restrict advertising of performance claims to narrowly prescribed formulas.
time periods, and formats.

In the late 1970s and early 1980s, the SEC abandoned many of the
long-standing restrictions it had imposed on advertsing of pertformancse
claims by investment companies. This deregulatory c¢ffort was intended to
increase investor interest and access to information about no-load tfunds and
reflected the agency’s recognition that revising its regulations to keep pace
with innovations in financial instruments was extremely difficult. Following
these reforms, the market share ot no-load funds increased dramatically and
many innovative funds were established. Now, however, the SEC is
considering advertising regulations 2ven morc restrictive than those of the
previous decades. Although the proposed restrictions may be justified in
some specific applications, we are concerned that they sweep much more
broadly than they should. As now formulated. they arc likely to eliminarte
many current nondeceptive truthful performance claims. increase the cost
and decrease the effectiveness of remaining performance advertiscments.
diminish effective consumer access to informartion about no-load funds with
lower sales and distribution costs, and hamper the development of innovative

funds.

1 Federal Register, Vol. 51, No. 187 (Scptember 26, 1986). pages
34384-34408. The SEC proposals, which concgrn advertisements covered bDv
SEC rule 482, originated from ones made carlicr by the Investment Compan:
Institute (ICI). The [CI proposals were limited to detining a vicid formuin
for income funds. The SEC proposals ¢xtend to scveral additional issucs.




The FTC staff recommends against restricting or limiting nondeccprive
truthful performance advertising to specific formulas, ume periods or
formats (Section I[L.B.!. below). If the SEC has evidence that consumars
would benefit from greater uniformity of performance advertising, the SEC
could consider the less restrictive approach of endorsing a particular total
return and vield formulas and encouraging their use without prohibiting
alternatives (Sections II.B.2. and 3.) If the SEC has evidence that consumers
are confused about certain characteristics of mutual funds, the SEC could

consider simple triggered disclosure requirements addressing the specific

points of confusion (Section II.B.4.).

[I. FTC STAFF ANALYSIS AND RECOMMENDATIONS
A. General Comments

The FTC staff’s major objection is that many of the SEC proposals
would restrict advertising of truthful and non-dececptive performancé ¢laims.
We regularly evaluate restrictions on non-deceptive truthful advertising and
mandatory disclosures in carrving out the FTC's consumer protection

mission.* Qur research and investigations provide zonvincing evidence tha:

EY

- The FTC has acrtively pursued research, rcgulations, and cases In
this area. The FTC staff’s research on advertising restrictions includes: W_
Jacobs et al. [Improvin nsumer _Access to Legal Services: The Case for
Removing Restriction on Truthful Advertising, Washington, D.C.. Federal
Trade Commission, 1984; R. Bond et al., Effects of Restrictions on
Advertising and Commercial Practice in the Profcssions: The Case of
QOpromertrv, Washington, D.C.: Federal Trade Commission, 1980; R. Bond gt 2!l.
"Self Regulation in Optomectry: The Impact on Price and Quatlityv,” Law and
Human_ Behavior 7:2 (1983), pages 219-234; Drug Product Selcction,
Washington, D.C.. Fedcral Trade Commission, [979; and A. Masson and R.
Steiner, Generic Substitution and Prescription Drug Priccs: Economic Effcc.s
of State Drug Product Subsritution Laws, Washington, D.C.. Federal Trade
Commission, 1983, Also sce A. Maurizi, "The Effccts of Laws Against Price
Advertising: the Casc 2 Rertail Gasoline.” Western Econnamics Journal, i
(15725, pages 321-329; A, Maurizt and T. Kellv, Prices and Consumer

t)



~most regulations restricting the distribution of non-deceptive truthtul
information harm consumers (or. in the casc of investment products.
investors) and should therefore be avoided. Because consumers iace
different circumstances and have varying preferences, they seek diffearent
types of information. Restrictions on truthful advertising claims increase
consumers’ costs of locating the most suitable products and the lowest price
setlers. As a result, consumers are more likecly to make iaferior purchase
decisions. With less ability to inform consumers, efficient and innovative
producers will be less able to attract consumcrs and hence the varietv of
products will be reduced.

In addition to our general objections to restrictions on truthful
nondeceptive advertising, the SEC proposals appear to be based on what we
believe is an incorrect interpretation of the role of advertising in marketing
mutual funds. The SEC secems to believe that each advertisement should be
viewed as the sole piece of information on which investors might base their
investment decisions. In contrast, we belicve that advertising often scrves
primarily to catch the attention of investors and allows them to narrow their
~search for further information to 2 small number of funds that ars most ap:
to be suitable [or thcir needs. The plethora of comparative performances
information, including many widely available investment publications (See
Appendix A), brokers, toll free information numbers, and the prospectus and

other sales literature, all support this latter view of the role of performance

Information: The Bcnefits of Posting Retail Gasoline Prices, Washington.
D.C., American Enterprise Institute, 1978; L. Bcnham, "The Effect of
Advertising on thc Price of Eve-Glasses.” Journal of Law and Economigs, 13:2
(October 1972), pages 337-352; and R. Fcidman and J. Begun. "Docs
Advertising of Price Reduce the Mean and Variance of Prices?” Eznnemic
[nguiry, 18 (Julv 1980). pages 487-492,

[O¥)



advertising. Indeed, the view that investors make decisions based solelv on
advertisements is completely inconsistent with e¢xisting SEC requirements

concerning distribution ot the detailed prospectus.’

B. Specific Suggestions
With the previous observations in mind, the FTC staff has the
following specific suggestions about the SEC’s proposals.

l. Prohibition Of All But Certain Narrowlv Prescribed Performance

Claims: The FTC staff’s greatest concern is the proposed ban on all
performance claims other than narrowly prescribed yield and total return
claims (discussed in subsections 2 and 3). Such a ban would eliminate
significant amounts ot currently available investment information leading to
higher investor search costs, poorer investor decisions, reduced product
variety, and less effective competition among funds.* Equally important,
such restrictions likely would make it more difficult both for relatively new

funds to expand and for investors to compare the performance of mutual

funds with that of other investment options (such as CDs, directly held

s Certainly the rationale for the SEC rcquirement that {unds
distribute a detailed prospectus is undcrmincd if, as the SEC assumes.
investors use only advertised information about the fund. Further, if
advertisements are the only or primary source of investor information. it is
all the more important that the SEC not limit the information that tunds arc
secking to provide.

The SEC could gather evidence on the degree of investor reliance on
advertisements to the e¢xclusion of other sources of information and then
search for evidence that this reliance i1s misplaced. We note that there s
some evidence that mutual funds investors on average do about as wcll as
the market. See, for cxample, H. Shawkyv, "An Update on Mutual Funds:
Better Grades," Journal of Portfolio Managcment, Winter 1982, pp. 29 - 34.

4+ The SEC proposal to require detailed c¢xplanations of all performan
calculations in the currcnt prospectus could have similar restrictive etfe:
by removing [lexitility to advertse alternatve performance measurss du
the lile of the prospectus.
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common stocks, and real estate). These likelyv effccts are inconsistent with
the goals of encouraging innovation and 1mproving investor information akbout
different investment options.

To determine the extent to which the SEC proposals would limit
advertising of fund performance, we reviewed recent performance claims in
advertisements in three leading periodicals. Appendix B reveals that many
potentially important claims would be banned by the proposed restrictions.
Examples include: claims based on performance rankings calculated bv

independent parties such as Lipper Anaivtical Services, Monev, Wall Street

Journal® or Moodv’s for various periods, total returns over periods longer
than five vears, simple and compound average annual total returns, graphical
presentations of returns, performance comparisons measured against broad
market indexes such as the S&P 300 or the rate of inflation, and reports
distinguishing capital gains from returns due to reinvestment of dividends.?
Any of these factors could be critical to a particular investor’s search
behavior and investment selections.

In addition, the proposed regulations would curtail advertising of
potentially useful performance comparisons involving circumstancas that ocour

irregularly, such as how a fund performed when the dollar was las:

5 "A Special Report: Financial Planning,” Wall Street Journal, Section
4, December 1, 1986, pages 5D to 7D.

8 To the extent that any of these performance characteristics arc
cither required or allowed in the prospectus, it would be illogical and
inconsistent to prohibit them in advertiscments, assuming they are
nondecsptive 1n the contcxt of each particular advertiscment.

The data i1n the current and past perspectuses are public and in
combination with pricing data in the ncwspapers are suflicient to calculate
all  of the statistics published by investment scrvices and  business
putlications.  There 1s no issuc <oncerning public availability of data
nccessary to calculare perrarmancse measures.



depreciating against foreign currencies.” Investors interested primarily in
cash flows could also find advertisements less inlormative with respelr 1o
the performance measurss of greatest use to them. such as current yicld
(dividends and interest income of the fund) or distributions to shareholders.?

2. Disclosure of Annual Total Returns for Five Years: The SEC

L d

proposes a "triggered" mandatory disclosure of annual total rate of return
data for each of the most recent five vears, calculated in a prescribed
manner®, in any advertisements containing any performance claims. In the
case of income funds, claims concerning vields (the only other permissible
performance claim) would trigger these total return disclosures. In the case
of other funds, only the total return claims would be allowed in the first

place.10

T Specifically, the proposed requirement that performance data must

be current (the end of the calculation period must be less than 30 davs
before the publication date) would exclude such comparisons to past periods.

8 An example is provided by the new corporate cash funds. These
funds are of interest primarily to cash managers of small firms who are
looking for extremely short term investments ol excess cash that will qualify
~for the corporate tax excmption on earnings from investments in other {irms.
Preventing corporate cash funds from advertising distributions will eliminate
the most relevant item of information for prospective investors in these tfunds.

® Calculation of total return, which includes capital gains, income, anc
other distributions, is already standardized. and we ses no likely source of
investor confusion. There seems to be no benefit from formalizing this
further with a regulation.

The total return formula proposed by the SEC departs from the
standard approach, which allocates load charges across whatever holding
period is advertised. The SEC proposal attributes all of the effects of
initial load charges to the first vear of holding and all redemption charges
to the final vear of holding and would seriously distort reported returns in
these vears. See Appendix C.

10 We infer that if the SEC werc to allow additional performance
claims (as we suggested above), the SEC might requirc that all such c¢laims
be accompanied by thesc total return disclosures.



The FTC staff rccommends against such mandatory disclosure.
Although somc¢ investors may benelit trom this uniform information.
investors may bear costs that on balance exceed these benefits.

For instance, the mandated information may clutter advertisements,
particularly those involving broadcast media, making them less effective in
conveying information, or it may crowd out other information that is more
relevant to investors. The reduced effectiveness or increased costs of
advertising performance claims caused by the mandatory disclosure
requirements may cause some [unds to rcduce or discontinue their
per{ormance advertising altogether. This result is, in turn, likely to harm
consumers because of its cffects on search costs, investment decisions. and
product variety. A restriction on mutual fund advertising claims would
presumably force potential purchasers, at increased costs, to rely more
heavily for their initial scarch on other sources of information, including
published listings, investment services, and brokers. This restriction would
hit hardest at the no-load and low-load funds that depend on advertising to
promote investor interest, and would lcast alfect high-load funds sold by
brokecrs. Thus, investors would likely make grecater use ol broker scrvices
and pay more sales charges than they would if they purchased no-load funds.

Furthermore, we have doubts about the benefits investors would obtain

from the proposed disclosure of total returns. OQur first concern is that

historic total rcturns for income funds may be a systematcally biased
indicator of future performance in the present historic context.  Total
rcturns on income funds typically arc inversely rclated to interest rates. As

z

a result, total rcturns for income funds after a pcriod of falling interest



rates, such as the prescnt, are likely to be high. However, intcrest ratcs
are unlikely to decline ad infinitum, so the futurc path of interest rates is
unlikely to be as steep and subsequently futurc returns are unlikelyv to e as
high in the future. I[f so, forcing income funds to disclose five-vears of
total returns (if they advertise the current yield) may mislead investor's
about the prospects for these income funds in the present historic
circumstances. Our second concern is that there are many widelv available
privately published rankings of all types of funds based on total returns over
various periods (see Appendix A) making it questionable that there is an
information market failure in this matter. Net benefits from government
mandated disclosures of additional information of this tvpe are therestore
unlikely.

5. Yield Calculations For Income Funds!!l: Although the SEC seeks

comments on the possibility of banning vield advertising entirely, the primary
vield proposals are to limit advertising of vield claims to a specified formula
and to ban entirely yield advertising by funds with less than 93% of the
assets devoted to debt obligations.

Yield calculations are 2 major item of information that (nvesiors might
want about 1ncome funds. Historic vield calculations allow investors to {orm
better hypotheses about future performance ecither in absolute terms or
relative to other investment options. Historic vield calculations are also a
good vehicle for drawing investor attention to the characterisucs of

particular funds and therecby reducing investor scarch Costs.

1 Yield is distinct from toral return in that it does not include
considcration of capital gans.



Because a ban on historic vield calculations would likely harm investors
‘:md make it more diftficult for low cost and high pcrformance funds o
attract investors, the FTC staff strongly supports the SEC's proposal o
continue to permit advertising of historic yield calculations.?* We believe.
however, that the SEC’s proposal to ban yield claims for funds that do not
have art least 95% of their assets in debt holdings is apt to harm investors
and rctard the growth of the funds that best match investors’ interests. For
example, some funds adopt both income and growth goals and invest in both
bonds and stocks. Investors might reasonably want to know the vield on the
portion of a fund’s assets that are invested in bonds, although if a fund
chose to advertise yield on just a portion of its assets, the fund should have
to disclose what portion had the advertised vield. Investors who are
particularly interested in cash distributions might also want to know the
vield averaged across a fund’s entire portfolio to determine how much vieid
they sacrifice in order to obtain the growth opportunities provided by the
stock portion of the fund’s portfolio.!®

We also oppose regulations that would prohibit mutual funds from using
all but one vield formula. Investors are hikelv 1o be interested in mors than
one tvpe of vield calculation. For example, for some purposes investors ma.
be most interested in 2 yield that includes the effect ol amortizing premiums
and discounts. For other purposes, they mav want a vield figure that

excludes the effect of such amortization. Similarly, investors may want vield

12 Section IL.l. in the Federal Register notice.

12 Such lunds arc sometimes termed "Balanced tunds.” Examples of
large balanced funds include Investors Mutual and Wellington Fund.



vinformation calculated for various time periods. viclds that include or excluda
the effects of various sales charges, etc.

Although no truthtul nondeceptive yvield claims should be prohitiied.
vield advertising might be more informative for some investors if yields were
reported in a uniform manner designed to facilitate comparison of
performance claims across funds and with other investments. For this
reason, we agres that it might be appropriate for the SEC to encourage use
of the specific vield formula that it believes to be the most informartive.
If investors find this voluntary standard to be helpful, fund managers will
have an incentive to use the SEC formula because it will make their
advertisements more ef fective.

If the SEC has evidence that use of the "SEC vield" formula needs to
be further encouraged, the SEC could consider a rule under which use of the
"SEC vyield" would not require further explanation while use of other vield
calculations would require an explanation at some appropriate level of
conspicuousness. If the SEC has evidence that consumers are still being
misled by use of vield formulas such as the commonly used "curreat vield."
the SEC should consider the merits of a triggercd disclosure regquirement
For example, advertisement of any other vield lormulas by an income {und
might trigger a requirement to disclose the SEC vield in an equaily
prominent way. However, the SEC should keep in mind that such a
requirement would raisc the costs and reduce the amount of advertsing of
other yield information that would be useful to consumers.

The vyield formula specified in the SEC proposals has technical
ditficulties and could bc improved upon. Suggestions for amending the vield

formula are containcd in Apnendix D.



4. Mandatorv  Risk Disclosures: The SEC proposes to roguirs

mandatory disclosure of risk measures and or risk-adjusted measures of
return whenever any performance ciaims are made. We oppose :he
compulsory aspect of this proposal. Funds should be free to disclose
nondeceptive truthful historic risk measures, which may be wuseful to
investors. Forcing funds to do so, however, mayv be counterproductive.
First, mandatory risk disclosures might actually have the perverse effect of
reducing the amount of performance advertising. Some tunds might refrain
from advertising any performance measures at all for fear that the
complexity of these required disclosures would confuse investors. Second,
mandatory disclosures always increase the clutter within advertisements,
thereby reducing the effectiveness of all the other information inciuding
other mandatory disclosures and information which the fund managers beiieve

®
to be most useful to investors.!* Moreover, there is no market failure with
respect to general risk information. Several publications and investor
services already produce and setl such information, and funds are free to
include it in advertisements.!’S There is no justification for goverament

intervention.

-

14 See Sections II.B.2. and 3. concerning other proposed mandatory
disclosures.

15 Major publications which provide risk measures tor their rcaders
are listed in Appendix A. Although many advertisements for bond funds
reference bond risk ratings of the issues that they buv., none ot the
advertisements [or other funds referenced specilic risk measures such as
betas. (Beta is the standard risk measure used in [inance texts. Beta is the
coefficient on the market index variable in a regression secking to explain
rates of return on an investment over time.) Some advertisements did chart
the value of an investment over time in comparison to an index (such as the
New York Stock Exchange Composite Index) avhich would allow a potential
investor to sec how movements between the tund and 2 market index hawe
been correlated. Some advertisements also meationed sonuinutity in DOSiiive
rates of recturn over several vears.



Finaily, given the status of current rescarch. we urge caution even in
endorsing a particular risk-adjusted return mecasurc at this tume, because of
the substantial danger that it may later be found to be biased and or
inaccurate.!8

5. Qther Disclosures: The SEC proposals would require a number of
triggered disclosures designed to prevent investor misperceptions of the
meanings of different performance measures.!? [f the fund had the
particular characteristic, it would have to make the disclosure if it
advertised performance claims. The proposed disclosures include the
following:

a. A disclosure that explains how historic performance measures (which
-carry no necessary implication about future performance) differ from
"guaranteed” vyields such as those arising f{rom decbt obligations of the US.
government or certificates of deposit.

b. A disclosure distinguishing investments in which the value of the

principal may vary over time from investments in which the value of the

. principal i1s fixed (at least in nominal terms).

15 S, Tinic and R. West, “Risk, Return, and Equilibrium: A Rawisic
Journal of Political Economy, 94:1 (February 1986), pages 126-147.

We note in addition that since each investor’s incremental risk lrom
investing 1n a particular issue is a function of his or her other assets, any
chosen risk measure is likely to be an inherently somewhat unreliable guide
to that investor’s risk in buying the security. [t is also difficult to
determine how a relevant risk measure for bond funds could be calculated
from price data. Financial analysts typically rely on third party assessments
of bond default risk since prices otherwise are so closely rtied to interest
rates.

1T The SEC also proposes that all performance data be printed in the
same size type wh.ch must not be smaller that 10-point type. This
requirement is likelv to increase clutter and -thus make advertiscments l2ss3
cffective. A morc attractive alternative might be simply to require cicarly
legible disclosures.



& A disclosure distinguishing performance measures that inciude
allowance for load charges from measures that do not.
Narrowly [ocused disclosures of this tvpe can bc an appropriate means

of addressing consumer misunderstanding. [ the SEC finds empirical

{5}

evidence that investors do not understand these aspects of mutual funds. and
determines that the proposed disclosures are a cost-effective means of

correcting the confusion, then mandatory disclosures might be justified.!®

[II. SUMMARY

The SEC proposes to impose very restrictive regulations that would
limit the advertusing of truthful and nondeccptive performance claims bv
mutual funds. The FTC staff recommends against such restrictions because
they would suppress the flow of useful information and therefore harm
investors by imposing costs that outweigh any benefits.

The FTC staff believes that one other action may, however, deserve
further invcétigation by the SEC. It is possible that a significant number of
consumers would benefit from more widespread use in advertisements of a
vield formula thart takes account of the amortization ol premia and discounts
on the sccurities held by the funds. If so, two approaches might t¢
evaluated. On the one hand, the SEC might designate an appropriate "SEC
Yield" formula and encourage its voluntary use. On the other hand, if that

method is insufficient, the SEC might take the further step of imposing a

13 Of the proposed “triggered" disclosurcs, we suggest lirst
investigating the concern about investor misunderstand.ng of the risks of
prepavment and of fluctuations in the value of principal of U.S. guaranteed
mortgage backed sccuritics. The SEC might consider requiring that usc of
the term “guaranteed” in a relevant context in an advertisement Bo
accompanied by a simple disclosure concerning these risks.

13



.rule that advertisements of any other vield [ormula by an income {und waouid

trigger a requirement o disclose the SEC vield in an cqually prominent way



Appendix A
Private Publications Regulariv Conrtaining

Investment Company Performance Measures

The FTC staff surveved business and finance publications to establish
which regularly include their own or commercially prepared performance
measures for investment companies.t® The list appears below. Those
general circulation publications that include risk measures other than simply
a tume series of returns are shown with a star. In addition, several
investment data services produce and sell risk estimates using various

techniques, measurement 1atervals, and time horizons.

Publication Estimated US. Circulations2

General Circulation:

Business Week 763,000
Changing Times 1,385,000
Monev* 361.000
Eorbes 705,000
Dunn’s Business Month 284,000 _
Barron's 275,000
Eortune* 681,000
Consumer Reports 5,000,000

12 The ICI provided help in this search.

20 Source: The Siandard Periodical Dirccrory, Sth Edition. 19835 1984
Publishers of Mgnev 1nd Barron's indicated that roughly 40" of thetr
subscribers are mutual tunds nvestors.




Publication

Specialized:

Lipper Analvtical Services

Weisenberger [nvestment Companies

Growth Fund Guide
Mutual Fund Chartist

Donoghue’s Monev Fund Report

Johnson’s Investment Companv Charss
Monev Fund Saferv Ratings
Mutual Funds Guide (CCH)

Handbook for No-Load Investors

Moodv’s Bank and Finance Manual

Gordon Market Timer

Mutual Fund Investing

No-Load Fund Investor

Switch Fund Advisorv

Telephone Switch Newslerter

United Mutual Fund Selector

Vickers Facrs of the Funds




Appendix B
Current Advertising Claims That Would Be Restricted

By The Proposed SEC Advertising Reguiations

The FTC staff conducted a review of investment company
advertisements appearing in the press to determine what types of current
advertising claims the proposed SEC regulations would ban.*! The

publications searched in this process were The Wall Strest Journal, Mongy,

and FEorbes. Each of these publications has wide distribution and the latter
two publications carry their own investment company pertformancs measures
at regular intervals. This indicates that there is a market for this
information and that substantial numbers of potential investors ars likely 10
have been exposed to the advertisements that the FTC staff reviewed. Table

1 records the observations from the various issues of Monev and Forbes.

Table 2 records the observations from a collection of all of the acrual

performance advertisements that appeared in the Wall Street Journal over the

period from October 15th to October 3lst, 1986, with duplicates removed.
These advertisements follow rtable 2 None of the performance
advertisements comply with the SEC proposals in all respects and most of
the advertisements contain information that wouid be banned. The
advertisements with forbidden information have a star in the upper right

corner of the page.

L The stafl of the ICI provided assistance in this rask.



Table |
Count of Investment Companyv Advertiscments Making
Specific Advertising Claims That Would Be Banned
Bv The SEC Proposed Rcgulations

Monev Monev Eorbes Eorbes
10/86 8/86 10/6°86 8 30:82
no. ol ads. 42 40 2 3

time period
greater than
5 vears 13

(]
(V9]

comparison to
broad index

~4
(.
[§S]

performance

ranking based

on 3rd party

calculations 4 4 1 0

graphical
presentation

(]
O
O

maximum and
minimum price
over the
period

(8]
o
o

separate reports
of income vs
capital gains 2 1 0 1

" compound
annual return 5 2 ! 1

average annual
return 3 0 Q 0

consistency
of gains
over time

(%]
o
(en]
o




Tabie 2
Count of Investment Company Performance Advertisements Making
Specific Truthful Advertising Claims®® That Would Be Banned
Bv The SEC Proposed Regulations
Wall Street Journal, October 13th to October 3lst, 1986

equity tax-free income income corp. cash
no. of distincrads 21 13 14 1

time period
greater than
5 vears 14 0 0 0

comparison to
broad index 6 0 0 0

performance

ranking based

on 3rd party

calculations 3 6 122 0

graphical
presentation

(93]
o
(&)
o

maximum and

minimum price

over the

period 0 5 13 0

separate reports
of income vs
capital gains ! 0 0 0

compound
annual return 1 0 0 0

average annual
return 3 0 0 0

consistency
of gains
over time 3 ! 0 0

other 0 0 0 124

22 Readily verifiable.
22 Claims about bond "quality."
3% Sratement of short term yield for a2 non-income {und.

19
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THE WALL STREET JOURNAL WEDNESDAY. OCTOBER 22. 1386 58 &

For capital growih, transfer
your IRA o Bull & Bear.

Capital Growth: it's the name of the game in

IRA investment. And it's the /und you should con- 0

sider when transferring your IRA. /0 ‘
Through bull markets, bear markets, three

presidents and a recession, the Bull & Bear _

Capital Growth Fund has averaged exactly a 20% G. year

return since 1975. That's 708.8%! since 1975*
Even though share price and retumn have var-

ied in the past. as they will in the future, Capital

Growth Fund IRA holders have enjoyed this suc-

cess through Bull & Bears single-minded ad-

herence 10 a successiul straicgy of investment.
There arc no commissions or regemption

fees, ever. The minimum [RA investment is only

$100. And we'll cven do most of the transfer - -

paperwork for you!

Capital Growth Fund
1-200-347-4200 exi. 518

Plcasc rush me more complete information about the Buil & Bear Capital Growth
Fund IRA. including a Pruspectus with periormance, charges and expenses. 'l
rcad it carefuily before | imvest.

Name *Cantrpound anmu/l7
retum between /75
r
A‘-"d ess and 6/30/86. Assumes
City rewvesiment of ail
State Zip canutal gains disinbu.

i 1 Please send Keogh informaiion. buns and dividends.

BULL |
&REAR GROUP 11 soome memsom arios
“
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THE WALL STREET JOURNAL FRIDAY. OCTOBER 4. 19%

ostpeople agree

with the adage
“nothing venrtured,
nothing gained”

2600 % , coupon, speak with'

AVERAGE ANNUAL RETURN

For more infor-
mation, mail the

' your financial ad-

until it’s time to in-
vest their money—when sud-

! visor, or call

Oppenheimerat 1-800222-0700

denlytheydevelopanaversionto! (in New Jersey, 1-800-222-0755).

venturing. Such reluctance can !

Because if vour investrment

denv investorsthe growth oppor-; style is moderate, your rewards

tunities that Oppenheimer's
Target Fund has been taking
advantage of for over five vears.:
Aimed at capital apprecia- :
tion, the Target Fund has
rewarded venturesome investors:
with an impressive total recurn |
of 273+« since its inception® Or
a 26.0%: average armual return.

' may be

: [_Oppen'nenmcr Fund Management. inc !

o0.

Two Broadwav, New York, NY 10004

 Please send me a Targez Fund pro- ;
spectus with more compiete information. |
including all charges and expenses i
[ will read 1t careruilv before | invest

or send money

Name
Allitrakesisaminimumof | f
35,000 and, of course, the : Address ,
understanding that net asset ! City ‘
values fluctuate with marker || o TS i
conditions and are subject to |
loss as well as gain. LPhone __ cawstom T |

| *Assuming a S10.000 investment at offering price on 1/21/81 heid untl 9/30/86 with
all dividends and capital gains reinvested. See prospectus (page 2) for information on
vearlv dividends and capical gains Past performance i1s not an indication of future
resuits. T 1986 Oppenne:mer Fund Management, Inc.

2
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(l

hile it’s inevi- 1 ject toloss as well as
table that the | O gain, diversification
.stock markecwillcon- . O | within the Fund

tinuetogoupand !
down, it's not inevi- For informa-
table that vour blood pressure : tion on this fund, please mail

AVERAGE ANNUAL RETURN '

helps to reduce risk.

has to go with it. | the coupon, speak with vour
Consider the Oppenheimer : financial advisor, or call us at
Equitv Income Fund. ' Oppenheimer, 1-800-222-0700
A conservative stock fund ! (in New Jersey, 1-800-222-0733).
which over the last ten vears, | Now you can take advan-
despite all the fluctuations inthe : tage of the market without the
equity market and interest markert taking advantage of vou.
rates, has provided investorsthe: — === —--——=—-—-——-——— -

. : Ornearermer Fund Managemen: ino .
not-so-conservative a\'erage T Broagway New Yorn, New York (0=
annual return of 154527 L e wrae e By Inedr S

) = - H SrONCECIUS QD MUrE JOMDET e iR e e
. Thls‘ nas been ‘aciompilShEQ (ACding i SRarges and exoenses | A
. bv ivesting in hxgn'amdend- . T IarefUih DRIOFE | IAVEST OF sen Mones

' paving stocks, mostiy biue-chip, |-
and in bonds. i
Thus investors have en- |
]

j

|

|

i Name
joved impressive growth in the || XGares
Equity Income Fund-a growth =

: iy

i augmented bv dividend income. |
' And while the Funds | State Zip
share value will fluctruate due to | 5

market conditions and is sub- | _ERWsEIe

g T S S i

J

*Assuming an investment at offering price on 9 3076 held until 9730 80 with dividends

and capital gains reinvested. See crospectus (P 3 for intormation on veariv dividends
and capai gains Past o2rformance 's not an indication of future resuits.

—-

T 1956 Oppenneimer Fund Management. Inc




The New
Manhaﬁan Fund

OBJECTIV
Maxxmum Appreciation NO LOAD

No sales or
INVESTMENT MANAGER: redemption charge
Neuberger & Berman MANHATTAN
Management (Siace 3/1/78) FUND
RESULTS: : %

Average Annual
Percent Increase: 22.2%"

Total Appreciation For
Over 772 Years: 357%"

"FROM MARCH 1 1979 10 SEPTEMBER 30. 1986
Assumes tne reinvestment of all divigends

r--------_----------- -ﬂ
Plsase senc me a 'ree Orospecius and hnanc:al N b

: ra00r’ sNowing Mannanar =uncs oorrono ang eu erger :
Ser*ormance ~isiorv vear Sy vear ! will reag !

] caretuiy Derore 1 invest Sena ¢ money Berl 1§ an 1

1 MANAGEMENT 'NC i

g Name Service Center PO Sox 4299 1

1 Boston Mass 022'! 1
Agaress <

! Call toil free day or night: 1

] i

T A P 1-800-922-3700 1
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FRANKLIN
', UTILI’HES FUND

339% Hcl)gh 91‘o’cc)al %letums

] Franklin has achieved high total  just a monthly bill. Ask
& returns from a diversified for a {ree prospectus.
H pordolio of growth uniines. RS S s S
 The Fund’s goal is to provide ' Franils Calues Fund

i : ¢ 500 Fifth Avenue
investors with high current ' New York. VY 10110

4 income and capial appreﬁ:;auon‘ : Pleass send 3¢ 4 DrosSDECTRS CODLAUNY MOrE SOTdiess h
+] While past performance is Dot . wormanor. seucisg czaryes and exesses. [ wil
g indicative of fotnre growth, div- : read 1t carefully detore | ISvest or sead 2oney.
creased {aD uso wrerssted 1 Frapkiin s  (RA
JF{ ideads bave in EVery ) ~ Business Rearemest Plas iunciudes Kecgn)

7| for the past 12 years.

Find out how to get more
i from udiines than

“Totw reTurt gver 20 years eadad July
31. 1986 afier all charges aod (sea
rew of &
uodm.xaﬂuudumwm

dsnbunons 4t SeT asset V.

] mresmmden  F R A NKLIN

::S(n:llin
800-255-7710
Ext. 881

THE

d rauag wocx pces
NER A Member $29 Billion Frankitn Group of Funds

= < ET LAV,

) -
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RETU'RN‘

55339%

UTTLITIES ¥UND

POWER YOUR PORTFOLIO WITH
HIGH TOTAL RETURNS

Thus mutual fund seeks

4 of growth unlines. Past
%] ave of future growth.

| \nformaton. nciuding c!

“Tows reTare over ten vean encee Ly Ji

&4 Call for a prospectus containing more complete

=4 1t carefully before you wnvest or sead money

G & fugh current income and ;
3 capital appreciavon Lhrough a diversufied pordclio 800-255-7710 Ext.747 =

performance is aot wndica-

narges and expenses. Read

380 ATLET 1w SIASTE AZC Jews WILTUCY

e el L. A NKLIN

—_
Member $29 8illion Frankiin Grouo of Funds l“ R




[fyour investroents aren 't beanng stocks.
S0nds. anc wne cost of bivng, you re losing
ground.

Consider wne Frankiiz [ncome Fund. wnose
total rerurmol 3v ’or Qeiast iSvears
curseriormesd e mua:agec secunzes:n
dexes anc Tors whan keot pace Wit inflaton

Of course. wus was a penod of generaily os
1N SecuUIes SIICAS and pasi pericrmance s

a0t acindicanon of future resu.ts. St s
21C8 °0 KLOW AD0L &N LIcome {und Thal lakes
advaniags of fugh neicing

510CKS and J0ncs D veyoua IR
bererowa rerurn. Find ot

ore. Ask for a fres prospec ( e
rus today

T ream aves L veari endeg 9 S0 40 ater s SUITE and fevy
ABBTINL TEIVOILTE 31 TAGINAS A IMETIL INCE 4L LADI (A3
DIRNOULONL 41 T8 ARIET VAIuE 4l IOr L3 JOW (emey InduiLrd,
Average anc S-n:of 3rotren mign Grage Coroeras dond inses redec
m"ﬂa!ﬂ e ol

TSeustr L 3Tae s w007 Suusts
~ 0% 10RE 10157 & Aserage 3 4 TeE St TaCEDASE Of
Low ones anC L LEITA T

,:f;&'c-ss*»,
T e 2T

800-255-7710, ext. 411

Frardiin income Fund

New "orv( \"
Please send a sroscectu
tseusiere 1niarTauoen
2xpenses. | &Y. read it tar
ar send money
{am aisonterested in Frarxin s
T iRA
_ Business Retwrement Plan finciudes Keogn:

LA

N

G \ e
s

Name

Aceress

T Sate- 2z

_ kMemhet $29 Billion Franidin Group of Fm} —
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T. Rowe Price International Stock Fund

The International Stock Fund has delivered an unpressive 217% total rerurn since its incepnion in 1930,
including a 75% return for the 12 months ending 9/30/86" Our investment managers have proven
themselves in up and down markets, and in periods of strength and weakness for the Amencan collar

Benefit from investing with international experts

The Fund invests in some of the world's fastest-growing comparues, primarily in Europe and the Paciric
Basin. Our team of internanonal experts manages the Fund to heip vou benent rrom both capital grow :»
and favorable changes in internanonal currencies. And. because foreign econorruc cycles tend to durzer
from those in the LS., this Fund orters vou the opporturuty to diversury vour investments.

No sales charges!

This high-pertormung Fund mav be an excellent choice if vou can assurme the special risks of internanonai
investang. The munimum wunal investment 1s SL000 (3300 tor [RAs) with no sales charges.

For information. call weekdays 8:30 am to 8 pm, Sundavs 10 am to 3 pm EST:
1-800-638-5660.

T.Rowelrice

Invest With Confidence e

T. Rowe Price. 100 East Pratt Streer. Balumore, MD 21202

Send a prospectus with more compiete nformanon. inciuding

management 'ees and other charges and expenses. | wil read

it carerully betore { invest or send money.

Z !'m also interested in internanonal bonds. Please send a
prospectus for vour {nternationai Bond Fund.

Ciev Seate Zip 1439

— Busuness

— Taytlmsx = D

*Teef mcmasgarecil; = caslgr S 23 3 o9 30,820 T IC.2€ Tgures .ACiLZ@charges t ot -
2 .0erCSare 22013 ZArS S.51 U273~ 3582 Zage T It ima S@areert of ACCiional inmrTancr Marke! Sorgiiers fulilaies ans tast s T L -
r3iZatve 27 CLlLre resLS. T Aowe Soza . agi—ent Sersces inc. DiSticuior




Fidelity Mageilan Fund is the choice of many seif-empioyed
and incorporated individuals. And no wonder—it's up 286%
over the past five years! While past performance is no guar-
antee of future results, you can start with just $500 for Keoghs.
And deduct up to $30.000 or 25% of earned income each

vear. * 24 hour toll-free service and exchange * Expert fund
management e
"Mageilan s w! return for the past § vears ended 9/30/86 inciudes change n / T~
share pnice. the rexnvestment of all dividends and ol guns distnbuuons, / ’(éo

and the effect of tne 3% saies charge. Stock market condiuons were gener-
ally up but fluctuated widely over the peniod snown. Figure updates the
fund's prospectus.

€,
Do, ine

sy
AR e A e A e e LS At =<

Fidelity Magellan Fund Keogh.

For more compiew wniormanon. inciuding management fees. expenses, and the 3% sles
charge. call or vrme oasv Te U send vou the Fidelirty Reurement pian (act ut and 1 free
prospectus. Read it carefullv before vou invest or send money Fideliry Distribuwors
Corporuson: General Dustnbuton Agent. P.O. Box 660603, Dalias. TX 75260

Call toll-free 24 hours. " '
1-800-544-6666 Imoeatnents B

I Massscn all collect 1-617-523-1919
n Massachusetts call co 3 WSUE/MAGK /102886
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1986

may be the last tax year you can |
take advantage of your IRA deduction. |
Why not put it where it will benefit you ’
the most? .

1273175 6 3086
< <>

“ValueEincEcveragé EGrowth Investorsi 2 B0 £8%

: Value Line Speciak SituationssS s =02 = 6372%
‘Value LincFundS&SE = G35
b Valuc Biné ncome FundSSie s o508

* SEP SO0 AvVeragesf R i T 30525

NOTE: These percentage gains reflect the remnvestment of all distmbuuons. The 10 vear
penod was seiected to compare the recovery of 2 wadety fotlowed but unmanaged inaex
with that of the professionally managed Vaue Line Funds. Past performance s not
ndicauve of future results. dee prospectus for further detals.

R e e T

SR

Value Line gives you all this plus
three bond funds and a cash fund
and there’s never a sales charge.

For more complete informauon. including management fees and ex-
penscs. call or write for Yalue Line's free IRA information bookler and 2
fund prospectus{ es). Read all matenal carefully before vou invest or
send money.

Call tol-free . .. ... Or write
1-800-223-0818 Value Line Securities, Inc.
- [bunng New York business hours. 711 Third Avenue

Oeot B8F62AL New York., NY 10017
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FIDELEEX: EQULEY-INCOME: FUNIE

The Pension  for hel
Manager’s Choice Ke%s™

Fidelity Equity Income Fund is the choice of 620 pension
managers! And many self-empioved and incorporated indniduals
choose it. 0o, After all. the fund is up 545% over the past 10 vears.’
through good markets and bad. Start with just $500 for Keoghs. And
deductup 1o $30.000 or 25% of earned income each vear. Of course.

past performance is no guarantee of future results. ~.

& : / . \
Freures are for 1ot returns foe 10 vezrs fending 9 30261 and include change / ,ﬁ,

i share price reimestment of dividends and capral gains denbutoms and the ?/f
fund » 2°, ~ales charge Figure updaies Page 3 of the fund s Sutement of Addr- daZ); »
uonal infoemanon ppc 3/: 9

Fidelity Equity-Income Fund X Y By
compicte tnformuanon including manaeement fos and (vmense 20d Fawn [ncome
27 aales charee call or wate foe 3 free prospecius Read 1 carcfulh bedoee vou invess

nesend monay Fidehn Distnhuson Comaoratem General Disinbuton Agent PO Boy
b0 s Drallas TX 732066

Also consider Equity-income for your [RA.
Call toll-free 24 hours. nDELm

1-800-544-6666 INVESTMENTS

1n Massac husetts catl codbeet 10173281919 WIJE/EQUK /1018868

¥



e IRATAX-UPDATE:.
Impressive
returns for (KAS:

EQuity-Income vs S&P 500" If you're disappointed with your IRA results. consider
transferring to Fidelity. Choose among a wide variery of Funds -
weome Fema | iNCluding Fidelity Equity-Income Fund. Compare Equity-Income s

Gan impressive record —up 545% over the past 10 vears.' And whule past
N performance is no guarantee of funire results. Equity-Income has

the potental for substantal growth and a record of above average
dnidends.
Plus when vou choose the Fidelity [RA vou'll also enjov: 24 hour
toll-free service.  Convenient telephone exchanges.  Fidelinv's expert
e management * It's easy to wansfer your [RA to Fideliry Don't delay’
‘Towal returns for the S&P 300 and Equitv-income for the en vears ended 9/30/86 include changes in
share price and the reinvestment of ail dmdends and capial 2ains distnbuuons. The towl rewurn for

Equit-Income 2iso inciudes the edect of the fund's 2% saies charge. updaung the prospectus Siock ££!
market condiuons were generaily up but fluctuated wideiv over the penods shown S&P 300 15 3 / ]i

reqisiered trademark of Sandard & Poor s Corporazon.

e e e R T S A B SN I w T

Fidelity Eqmty'-lﬂcome Fund IRA. for more complete informauon
inciuding managerent fees. expenses and Equitv-income s 2% sales charge. cail or write for 1 iree
prospectus Read it carefuilv beiore vou invest or send money. Fidelity Distnbuwes Corporauon:
General Distnbution Agent. P.O. Box 660603, Dallas, TX 73266.

Name Address
Cirv Sute Zip
Chetk here for ree Rollover fact kit _ (EQUR) Check here for free Keogh fact kit — (EQUK)

Call toll-free 24 hours.
1-800-544-6600 INVESTHENTS

— WSJUE/PURI/102486
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Fidelity sets
a higher standard.

In the last 10vears Fidehin s Equin -income Fund has privided returns to ames
higher than that ot Sandard & Pooe s 500 7 That means ST0.000 mvested in Equin -
Income en vears aeo would be worth 30+4.554.00" today

W hife past pertoemance iy no guaranter of future resalts. this come vnented
stock fund has displased consistent pertormance. despite market fuctuatons

For more intormaton just masl in the amached coupon oe cal our tod-free number
24 hours a day. Minmuntimvextment SLOOO. 3300 for [RA~

Freures aee tor tongd retaens foe Hvedrs tendimg 3 g and ichiide Cnanee s shaee poge e esiment
oi g dends and €0 aors dinianutess and the fund ~ 27 saies Cnaree Biures upddte page S of the ind

Satement of Wditionad infomigiss
YAy & Pomer ~ 330 s g iradenark of Manddrd & Poor s Comoraisnn g waden - aecesanad ~F
B

unAignaetd nedes o s R IAPRCE et e ’ ,\
‘ & [P

Fldehf}' Equnl}'-lncome Fund. e more complete mtorma- : By

BN NUUAING MINILCMENtIees evpenses and 4 2 - sdies (idree on kgui

income catl orarnie tor Jtree prospectus Read taaretuil hetore vog nvesi o6 send i

e W

= - il

mones Fdentt Distrtbuton Corporation thenerd Dsambuton deent PO Box botoi s

I
|
L
—-} Dailas T\ 732060

! Call toll-free 24 hours Fidelity
-/

L 1-800-544-60666 Investments

‘ In Massachusetis Cail coitect 01723 241919 WSJE/EQUI/103186
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Introducing Europe
and the Pacific Basin

Fidelity offers you two exciting new funds that let aggressive investors focus their search for
growth on specific regions of the world.
New! Fidelity Pacific Basin Fund. Japan. The Far East. Australia. Just a few of the exciting
places Pacific Basin’s managers seek aggressive growih.
New! Fidelity Europe Fund. Tap the potential of Western Europe's strengthening economies
in France. the U.K., West Germany. [taly and more.

- Or consider Fidelity Overseas Fund for a more diversified approach. /t’s the nations # /
international fund over the past year. up an impressive 100%"'. Of course. past performance is no
guarantee of future results. but many investors look to Fidelity for experienced internauonal invest-
ment management.

* Sartwith just $2.500 ( 3500 for [RAs) « Exchange among more than 50 funds * 2+ hour tol-ee

service * Fidelity's professional international management and investment research « Call today!
A, ‘Ranked by Lipper Analvucal Services. lac which currenty monitors over 32 internauonal funds ior 12 months ended 9- 30/ 86. Total requrn
for the penod ended 9: 30 36 includes chanee 1n share price. reinvestment of dividends and capital gains distribunons. and the 4% sales

charge updaung Page 3 of the prospectus Towl return for the iife of the fund 12 + 84 10 9 50:30 15 200.8% Market conditions were
generally yp over the seriod

) ek . P

LI -t * - ,-;_,_‘_v:—.—',’.i,n.:r

* . ,
Fldéhty S OVCI‘SEH.S Fl.ll'ldS. For more informauon. inciuding management fees. expenses
and applicable sales/redempuon charges. call or wnte for 2 free prospectus. Read it carefuilv before you invest or send
money. Fidelity Distnbutors Corporauon  General Distnbution Agent. P.O. Box 560603. Dailas. TX 75266

1" AN
-~ Name Address
JHG City State Zip
T Fidelity Pacific Basin ( PAF) ; Fidelity Europe Fund (EUR)  _ Fidelity Overseas Fund (OVE)

— Fidelity IRA (OVE}) Fidelity Keogh (OVEK)

. obgeezshous  ~ FIDELITY
3 1-800.544.6666  INYESTMENTS

In Massachusets call collect b1 ™ 325 1219 WSJENTN/ 102486
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Take your
Ovérse:

Fidelity Overseas Fund is up an impressive 100% over the past year,
making it the nation’s #1 international fund.’ This aggressive siock fund
taps the potential of foreign markets-and that can mean more growth for your [RA
Of course, past performance is no guarantee of fumre results and the Fund can

be volatile. You'll also enjoy:

* Easy [RA transfers

» 24 hour service and exchanges

« Start with just $500. Call Fidelity today!

‘Tota! return for the penod ended 9/30/86 includes change 1n share price. reinvesunent of dvdends. capral gauns disirmbyoons

1nd the edect of the 3% sales charge. updanng the Fund's prospectus. Toal renurn life of fund (12'3/84 10 9/30/86) 15 200.5%
‘Ranked by Lipper Analvocai Services. Inc.. which currendy monitors over 32 inwernauonal funds {or |2 months ended 9+ 30/86

At oy N R At AN T T~ S2iles

* ®
Fidelity Overseas Fund IRA.-
ment fees, expenses and the 3% sales charge. call or wnite for 1 free prospectus. Read it carefullv before you invest or send
money. Fidelity Distbutors Corporanon: General Distnbution Agent, P.O. Box 660603, Dallas. TX 75266.
Xame Address
Gy Sixze Zp
Ask about non-{RA investing, too!

clavesitons  __ FIDELAY
FROOHESY IVESTRMENTS |

WSJE/OVE /101588

z
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AL

ECAAR

Hear About

fees. expenses and the 3% sales charge. call or wTite for 2 free prospectus. Read it c:requ\ before sou nvest

Ranked b Lipoer Anahucal Semices Inc which currenth monnon over 32 iaternanonad funds for 12 months snded O 41 %0
Towl return for ine penod ended 9 30 X0 includes chanee i snare price reim esiment of disidends 1nd ot Lans disirinu- / —
iHenx an@ the 3°~ ~aies charve yodatine Paee S o the prospectus Towad rewrn for te tile of the fUnd £2 « N1 000 w0 sos y
200 8% Market conditions were generaliv up ener tne pennd.

Overseas Investing

Fidelity Overseas Fund was the nation’s top performing international fund over
the past year—up an impressive 1004% . Of course. past performance is no guarantee of furure
results and overseas investng can be volatile. But if vou re looking to tap the potental of growing

- foreign economies. consider diversifying vour portolio with Overseus « 2+ hour toll-free service «
Fidelity's experienced international pordolio management - Exchange among more than 30 funds *
Sartwith just 32,500 (3300 for [R4s)

To learn more about Overseas Fund. call Fidelitv todav and ask for vour free cassene tape

You'll hear first-hand from Fidelity's managers how vou can reap the potenti rewards of overseas

investing. Ask about our sew Fidelity Europe Fund and Fidelity Pacinc Basin Fund.

S

or send money:. Fidelity Distnbutors Corporaton. General Distnbution Agent. PO Box 60103,

Dallas. TX 75266.

Name Address

Clry Sare Zip

" Fidetity Overseas Fund (OVE) — Fidelity [RA (OVEI) — Fidelity Keogh (OVEK)

Calil toll-free 24 hours

1-800-544-6666

in MA call colect 617-523-1919

... FIDEUITY

WSJUE/QVE/102186
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introduci
idelity Europ

3

Cac

Pacific Basin

Funds!

Yow the compuny known for its experi-
<nce inintenuition investing brings vou tho
exciting new overseus funds! These hdelin unds
feraozressive unesions Jfocies eir search for growth
a0 peCiSC renons of e world. Ot course. rewona
unds can be voitle and foreren markets cin expen-
znce wide Juctzagons - w1 both currencies and
ances ol secundes. But fvou re willing to accept
arester nss {or e potenuad of lugher retims -
consider these Mo new funds!

New! Fideliry Pacilic Busin Fund. Pucisc
Busin's muanies s aeeressivelv seek Lrowth i Japan,
= et o Hong aone, India, Rorew sincapore. odher

P zrwaraey v 0ogpmeames: 1D oy e
s etaaors o wisirdn, The Paciae Basiit can
£ TN SN L S T e S e

HeW-/ Fidelity Europe Fund. 1oy the poten-

U of wrowine ceonomies mbranee, tuds Luem-
houre Netherbads, Span o swawerland. et Kand

. R (B 3 S
other countnes mn Westerm Europe. waiere scuh @
quarter of the world's nvestments e iocied
iThere s a 2% sales charee and 1” ERTEHUINS
ony fur the Paciiic Busin wid Eurose bt
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Fidelity's Overseus Funds.

T RTR

Frab A Pk Ras o 1A R ) P criv b Lrvem b PE oM

Prade ten TRV IO B Padde iy Ravoghic v b

Cdlwoll-tree 20 hous

1-800-544-6666
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Or consider Fidelity Overseas
Fund. This diversiied fund is one of the
nagon’s op performung memauonal funds.'
The chart shows it e
the fund's impres- |,
sive record - I B
up 117.0% for = o=

== T twenn T

the pust year'” n B R o
Ofcourse,past ——3o0 — ™ - .. —
performance is e T

no quaraitee of e

furure results. dut

may investons L

look  Fidelic ez
nemenced inermaze sl o

Plus these Fidelity henefits

Frdehn nnhes sy coaneastoverses You i
SEOTWIR st 32500 08300 tor TRAS) \nid vou
wso emov < Exchanee snong more them SO-funds
+ 24 hour toll-ree sevice. = Fideln s professiond
miermaponad nuuresment and pesunenreeuch
Cdl onday!

i A A A 3R R / & ie\'
v e e . el ”70,, 7'.
Wirkats et sin e ciner / //fe//_ »
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The T. Rowe Price High Yield Fund

In umes like these, when yields on most income-oriented investments are falling, where do vou look for
higher current income? The T. Rowe Price High Yield Fund capitalizes on some of the best vields availaole
by investing in a diversified portfoiio of long-term, medium to lower qualiry bonds.

Aggressively managed for high current income
In pursuit of high current income, T. Rowe Price bond specialists acively manage the Fund. and diversurv it
over a broad range of secuniies. Although vieid and share price will varv. this approach should nelp reduce
the greater nisks associated with these tpes of secunties. In the 12 months ending 10; 15,86, the high price
was $11.26. and the low was 510.38.
Benefit from tax-deferred compounding for your [RA
The High Yield Fund is particularlv appropnate for [RAs, where the high level of income compounds tax-
deferred, helping vour money grow faster.

You'll also enjoy free checkwnnng tor 5300 or more. Plus, with a toll-free call. vou can purchase. redeer
or exchange among our famnily of funds at the then current net asset value. The mirumum tnvestment 15 31200
(8300 for [%Sﬂ\s) with no sales charges. -

For informaton, call weekdays 8:30 amn to 8:00 pm EDT: 1-800-638-5660.

T.RoweRice

[nvest Wath Confidence |

Matil to: T. Rowe Price, 100 East Prart St.. Baltimore. MD 21202

Please send me a free nformation kit and prospectus. with more
compiete iryormanon. including management tees and other charges
and expenses. | wil read them careruily berore | invest or send money.

Also send a free informanon kit for: = IRA T Keogh

e .

Name

Address

Crey State Zip e
Average ar~yanzes peic ‘or 're seven 23,5 2~aing [0115/86. nased on an

average once oer sn. ve of S0 32 Average matunf, SUnng ™M DeNCC was
1.3 sears T Rowe “nice invesimant Ser.ces iAC . Jistroulor 5

- GekhighegcugrenGyeldszeal

-~




Consider Fidelity High Income Fund for the higher
vields of medium to lower quality bonds. Self-emploved individuals
and corporagons can start with just $300 for Keoghs. And deduct
up to $30.000 or 25% of earned income. * No sales charge.

+ 24 hour toll-free exchange among a wide variety of funds. As with
any bond fund. vour vield and share prnice will vary. For example.
on 9 30,85 High Income's price was $9.16 and on 9/30. 80

itwas $9.31.

—
* Annualized vieid for the ~ davs ended 10 | 3 30 based 0n an average share Y
pnce of SY a4 / /f’ eogé
ey Jead/pne
Dec. 375y

Fidelity High Income Fund Keogh.

For more compiete informauon mcluding management fees
and expenses call or wrte woday. We U send vou 2 free Fidelin Reurement

Plan Fact kit and 3 free prospectus. Read it carefully before vou invest or
send money Frdebin Disinbutors Corporauon (General Distnbution
Agent) PO Box 600604 Dallas. TX 3260

Ask about High Income Fund for IRAs.

Call toll-free 24 hours. FIDELITY
1-800-544-6060  INVESTMENTS

WSUE/HIK/102186

SO 75 Ry XS




DISCOVER: HIGIEINCOMES

; =
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.
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-

Discover Fidelity High Income Fund for today’s high bond
vields. Let its aggressive portolio of higher vielding, medium 10 lower
quality bonds start working for you today! Start with just $2500.
Choose it for your [RA or Keogh and start with just $500. Plus * No
sales charge « Free checkwritng » Easy exchanges o other Fidelity
funds * 24 hour toll-free service.

Like any bond fund. your vield and share price will varv. For
example. on 9/30/85 High Income's price was $9.16 and on
9/30/86 itwas $9.81.

“Annuaiized vietd for the ™ dns ended 10/14 56 daved 0n an 2verage share once of $O R4~~~

Fidelity High Income F und s

Fur more complete informanon. including management fees und
expenses. call or wnte fur 3 {ree prospectus. Reud it carefully before
vou invest or send money. Fidelin Distriputon Couraton (General Distnpution
Agent). PO. Bux 660003, Dailas. TX 75206.

Call toll-free 24 hours - ﬂﬁﬂ.lﬁ
1-800-544-6666 INVESTMENTS

n M call collect 1-617-52 54919 WSJE, HIl/ 102486




4 XEROX Frncanc ral Servicos Compranin

Van Kampen Merritt

High Yield Fund

114"

The Van Kampen Merritt High Yield Fund offers a high
current distribution rate, monthiy income. affordability
and easy access to your investment.

The Fund invests primarily in medium or lower grade
corporate securities. Credit analysis and research 1s provided
to the Fund advisor by McCarthy Cnsanu and Matfer. Inc..a

Securiues and Exchange Commission-designated " nanonally

recognized stausucal raung organizanon”

Both the current distribution rate and the net asset value wil
flucruate as market condinions change. Si<.iland S14.12 were
the net asset values on 7/29/86 and 10/15/86. respectively:

Call Toll Free and we'll rush a prospectus which contains
more complete information. including charges and expenses.
Read 1t carefully before vou invest or send money. (Georgia
residents cail 1-800-633-2252).

*Current distribution rate 1 determined by annualizing the monthty distri-
bution paid per share or the uae munth period ending Octooder |5, 19%6 and
Jividing the result by the ending maximum public oifering price tor the
ame period.




The T. Rowe Price High Yield Fund

This Fund invests in long-term. medium-to-iower quaiitv bonds. Aggressive
management heips to provide high current tncome and to reduce nsk. Yield
and share pnce will vary. The prce on 10 13:85 was 510.41. and on 10/ 13/86 1t
was 510.92. Mirumum ivestment $1.000 (S500 for [RAs). No sales charges.
For information. cail weekdays 8:30 am to 8:00 pm EDT: 1-800-638-5660.

T.RowePrice

[nvest With Confidence

T. Rowe Price, 100 E. Prant St Baiumore. MD 21202
Please send me a OrOSDECTUS With MOTe COMDiete
wyormaton. including management rees and Other
charges and expenses [ wu; "ead it careruilv before

{ vest Or send monev

= 2l ITZsever CaysErairg < ..cc S@SeT M Ar 2u2r2gs Jrig SerInars: o’

b
=Lu 3¢ A«e'agﬂ 'ﬂauu, Sunng s oer:oa ~as ‘.. Syears T Rowe Price investment Services. s
-H ol o 5
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Fidelity High Income Fund provides the higher
vields available from medium- to lower-rated bonds.
But in a bond fund, high current vields are just part

of the story— because price changes also impact how
much money you make. For example. on 9/30/85 High
Income’s price was $9.16 and on 9/30/806 itwas $9.81.
While vour vield will also vary, and past performance
doesn 't guarantee furure results. this aggressive fund
is researched and managed by Fidelity experts, whose
goal is to achieve the best overall return in today’s
complex bond market.

High Income’s Results
Periods Ended Total
9/30/86 Return**
1 Year 21.8%

3 Years 61.8%

5 Years 183.6%

And there's even more! * No sales charge. * Free

+ 24 hour toll-free service.
*\nnualized vieid for the ~ davs ended 10 20 86 based on an average snare pnce of $9 84

indicated Marxet condiuons thuciuaied but were generaih up dunng nese pennds

“*Towi returns dased on reinvesument of all dmdenas and capial 2aINs. 15 wet 25 CNaNLES tn SNAFE DAICE (OF the Derods

checkwritng. « Start with $2.500: $500 for IRAs and Keoghs. « Exchanges to other Fidelity funds.

Fiddit‘y Hi Income Fund‘ For more compiete informanon. including man-

agement fees and expetises. call or write for 2 free prospectus. Read it carefully before vou invest or send
money. Fidelity Distributors Corporauion: General Discnbution Agent. P.O. Box 660603, Dallas. TX 75266.

Name Address

City Sare Zip

T Free IRA fact kit (HIII) _ Free Keogh fact kit (HIIK)

Call toll-free 24 hours

1-800-544-6666 Fidellty% Investments
In Massachusertts call collec: 617-923-1919 2

Share the Vision
WSJE/HHi/103188




Appendix C

The SEC Proposed Total Shareholder Rerurn Formula

The SEC proposed total shareholder return formula is: Total Shareholder
Return = [ending value - amount invested] / amount invested. According to
the SEC proposals, advertisers using this formula would deduct all initial
load charges from the first vear’s return and all redemption charges irom
the last year’s return.

The FTC staff’s objection to the total shareholder return tormula
concerns the timing of the deduction for sales charges. The SEC proposal
attributes the whole sales and/or redemption charge to the first and/or last
period that is being reported. This may seriously distort the reporrted
pattern of returns over time.

The simplest approach that would avoid the extreme distortions of the
curreat proposal would be to amortize the load charges equally over the
reporting horizon. However, because any reporting period is inevitably
arbitrary, it seems likely that consumers would generally be interested 1a 2

statement concerning the method of calculation.



Appendix D

The SEC Proposed Yield Formula For Income Funds

The SEC proposes to define the vield from investment in an income
fund as: Yield = [[(a-b)/c] x d]/e. "a" represents dividends and interest

earned during the period. "b" represents expenses accrued for the period

"an

(net of reimbursements). c" represents average daily number of shares

outstanding during the period. "d" is the inverse of the fraction of the vear
represented by the measurement period. "e" represents the maximum offering
price per share on the last day of the period.?>  The vyield calculation is
also to be adjusted to reflect amortization of discounts below or premiums
above redemption value that were paid in acquiring debt securities.

If the SEC should decide to designate a particular vield formula for use
in advertising claims, the FTC staff recommends changes in amortization and
in compounding of the vield.

Amortization: Although we agree that many investors would benefi

from use a vield measure that includes amortization of bond premiums and

discounts (what i1s known i1n financial markers as a1 "vield 0 maturity”s, the

25 Several alternative price figures arc possible. The elements of
choice include the time period (for example, the end of the period, the
beginning of the period, or 2 combination during the period), the offer price
or the net asset value, and the maximum or some tvpe of average price.
None of these is necessarily right or wrong. Using the end of the period
price mixes current price with historic income. If the current price 1s used.
the income should be the expected income tfrom holding the current porttolio
over the next measurcment period. This, however, raises a separate i1ssuc
since the portfolio composition may be changed so that the projected income
is not realized. The most consistent approach would be to use the beginning
of the period price. The quandary of several truthful price definitions
underlines the arbitrarincss ot picking a standard and the potcnrtiai
importance of permitting the use of the alternative measures i fund
managers believe that they are pertinent 10 particuiar 1nvesiors.

21



‘amortization approach proposed by the SEC is not appropriate. The
amortization should be based on the difference betwesn the current markst
price (not the original acquisition <cost) and the redemprion value at maturicy
(or call) of a security.*8

Compounding: Limiting the yield measure to an uncompounded rate is
too restrictive. It would reduce the flow of useful information to investors.
Investors are likely to be familiar with and accustomed to interpreting both
simple and compound vields because of the extensive use of these measurss
by banks and similar financial institutions, mutual funds at present, and for
credit under the Truth In Lending Act which permits use of both compound
and simple rates of return. Allowing advertising of both forms of vield
should facilitate comparisons between income funds and other income
producing investments, and betwesn income funds and costs of borrowing for

investment purposes.

¥ The FTC stal{ recommends that the amortization procass be appiisc

to 2il debr obligations including those of rax-exempt 2natifies.

22
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Fidélity Makes
OTC Easy?!

Is the OTC market undervalued? Consider Fidelity OTC Portdolio —
up 26.3% ' over the past year. The fund is poised to take advantage of
today's aeractve OTC prices. Of course. past performance is no guarantee
of future results, but many investors see the OTC market as an aggressive
opportunity for growth. « Sartwith just 32,500 (5500 for [RAs) . « Low 3%
sales charge. * 2+-hour twoll-free sence. Easy telephone exchange to more
than 50 other Fideliry funds.

Toal return (10 | 850 Y 3 801 iaciudes change inshare price. remnvesiment of divi-

dends and capial quns distnbutions and the edect of paving the 3 saies charge. ~
updaing the prospectus. Towd return lfe of fund (12 31. 84 tn 9730.36) wus ™) 3% Ce——
Market condiuons tluctuated dut were generally up duning the period. ' o:“j”bf,«o

Fldehty OTC Portfolio. for more complete information. inciuding
management fees. expenses and the 3% sales charge. call or write for u free pro-
spectus. Read it caretully before sou invest or send money Fidelity Distnbutors
Corporauon (Generdi Disirbuton Ageny PO, Box 60003 Daifas, TN 75260

Call toll-free 24 h g
1-800-5‘54-?6&‘2 Y F!Df_l!w

In Mass el collect 6175254910 WSJE/OTC/ 102486

Sotdr,
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'WE DOUBT WE'LL
EVER BE *1,

Because our sharehoiders
want consistent performance
without volabiity and rami.

e O T T

Look st the numbers:

Frvars Aar on o s Asaam Sene

+31.2% | 12/31/81 + 8.2

123182 +28.8
12'31.83 +19.2
123184 + 8.0
123185 +29.9

YEAR ENOED
123178

1273177 + 7.0
12:31:78  +16.3
12°31'79  +42.9
123180 +33.7
PARTNERS

* NG LOAD
« CONSISTENCY

Trougn
martet years
+ APPRECIATION of

Q/ Tw ast
601 /° len vewrs
For 3 Yee orospectus
masl CoUDoN Or Cart
oM tree
1-800-922-3700
N E-h G 2 W IR -y
Poase 3nd 2 1rwe FArinarsy
£yna osowctus 3na woerwe &
Raad i carensty oe'ore You
reeti Seng "0 money j

1 SamaGLuCntinc Cath til ree day or mqm:

‘ 1 7o ™ 1.400-922-3700 1

[ -~ 1
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“ LOOKINGIO:HRA
1come:and: srowtl

Consider transferring your {RA to Fidelity Puritan Fund. The conser-
vamve strategy of this siock and bond fund has provided regular dividend
income pius the potenual for the kind of growth shown in the chart.* In fact.
iwas up 26.15% for the vear ending 9/30/86. Of
Yar ToaiRerarn' | COUrSe past performance is no guarantee of furure

1981 10.76% | results. You'll pay no saies charge and get conven-
1982 9000 | tenttelephone exchange. It's easv to transfer vour
1983 25 85% | IRA0Fidelity. Sartwith just $500. (51000 for regu-
1984 |062% | arinvesuments.)

1985 B1% “Towi return fieures for each of the iast five vears. ending 12 41

nctude chanee 1n share price and remnvesument ot ali dnwdends and
capual euns disinduuons updaung (he prospecius Towl rewrn tor
the S vears ended V' 4ixH was [H1%  S0CK Mmarke: conditions uery
generally up hut Huctuated wideh iner the penods shiwa .

-— e ™ Aand

Fideht\ Puritan Fund IRA. for more comoiete miormauon including
manugement fees and expenses. call o wrnte for a free prospectus Read u careruih betore >3
sou investor send money Fidehiy Disinbutors Corpuranua. teneral Divinbunon Agent

PO Box bo0i)$ Dallas. TX 732660

Retiring? Ask about a Fidelity |RA Rollover. % Fideldity

1-800-544-6606 Sesstmenty

{n Maasacnusets call collect bl ™-524- 1919 WSJE/PURI/103186




The T. Rowe Price International Stock Fund

By investing primaniy in the stocks of leading comparues tin Europe
and the Paafic Basin. this Fund gained 75%" for the 12-month penod
ending September 30. 1986. The mirumum investment is 31,000 (3300
for [RAs) and there are no sales charges. For information, call toll free

weekdays 8:30 am to 8:00 pm EDT: 1-800-638-5660. ;

T.RoweBice

Invest With Connidence

— — — — — — — — —— — ———— —

T. Rowe Price, 100 E. Prart St.. Bainmore. MD 21202

Send a prospecrus with more compiete infor-

manon. including management tees and other

charges and expenses. [ wul read 1t careruily
betore [ invest or send money.

Name

*Seegrmance C gLres I 230 30 3310 : e =
“rom 330 ncention 10 330,86 tne FLrC 2areg 217 8% TigLres ACLJe Tmanges in Snnt sé
@iue. reinvested Crvidends and Z3a0Nal gairs CISNoulions — &2 Dags < 4! tne S@ement ot Againcra
Information Market 2oncitions “uciuates and 2ast sertormance 1s A0t INGICANve OF Tulure r25uiis

T Rowe Price investrment Senicas. (n¢ . 2istoutor

-



Corporate Cash Fund



O

'HCOS

TAX BREAK FOR

CORPOR

ATIONS

GEICO’s no-load Adjustable Rate

Preferred Fund yields tax- advantaged dmdends |

up to 93.1% free of federal income taxes.

The measure of a successful corporate cash management
program i1s not what vou earn, but what you keep - after taxes.

With GEICO Adjustable Rate Preferred Fund. you keep more.

because the Fund's dividends qualiry

for the 85% dividends-

received deduction. The Fund offers corporate treasurers a
prudent. efficient means to earn attractive rates and keep 93.1"n

of earnings — arter taxes.

A corporation which otherwise would pay the maximum 46
rate will pay only 6.9% tax on the Fund's dividends.

Dividends on the underlying securities are adjusted quarteriv

aligning vields with current markets
fluctuations. Portrolio diversification
results in still rurther stability.

Fund earns dividends daily.
Monthiv distributions to vour account
may be paid directly in cash or
reinvested in additional shares

Shares may be redeemed 2 -ir
then current net asset value by
telephone for next business day rederal
funds wire. Or by check.

No sales charge for purchases,
reinvestments or redemptions.

For more compiete miormation. mcludm - manugement

fees and experwes. call 10r a tree prospe Dlvuse read
it curefuliy melore you st OF SN 0y,

to minimize share price

- 96-Day Yield

6.81%

Delivers

11.74"

. Effective Tax |
Equivalent
Annualized Yield

|
i
!
*Calcuwtea on the Fund i et Muestmen: ’
mmemwuwpnnwm 1 ine |
l

|

]

o-dly NTIME endmy ¥ in A Vel Lol
wam onces wiil luctudte Bouic. A
Ccororete (ax und Ul JSIoutng S Jagiily
mr the A3 v Je1aends-ceccnvd AL,

800-832-6232

tIn Marviand. call collect 301-986-2200

GEICO Investment Services Company
GEICO Pluza. Washington. DC 20076

GEICO ADJUSTABLE RATE
PREFERRED FUND




Tax-Free Income FuUuncds



The T. Rowe Price Tax-Free ngh Yield Fund

This Fund’s current 7.35% tax-free yield is equivalent to a taxable
yield of 14.70% tor investors in the 30% bracket, 10.97% for those in
the 33% bracket, and 10.21% for those in the 28% bracket.

The Fund invests in long-term, medium-to-lower quaiity murucipal
bonds. Active management helps maintain high income and reduce
volaglity, but yieid and share price will fluctuate. [n the 12 months
ending 10/ 16/86, the high price was $1178, and the low was 510.16.

The minimum investment is $1.000 with no sales
For information, call weekdays 8:30am to 8:00pm, Sundays 10am to

4pm EDT: 1-800-638-5660.
TRowePrice &

Invest With Conndence
Mai to: T. Rowe Price. 100 E. Prart Street,
Baitimore, MD 21202
Please send me a prospecius witn more
compiete LIOrManon. nciuding man-
agement tees and ocher charges and
expenses. | wul read 1t caretuily before
[ invest or send money.

'Average annuanzec -2 °srirne sew" 2ay$ erging B0, 3ased 3n an averase crige cersnars
of $11.74 Average ~atunty Guning s Senogd ~as 24 8 years 1ncome may De sulject 10 state ars
iocal taxes. T Acwe =- ce invesiment Services. inc., Oistnouter
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The T. Rowe Price Tax-Free Funds

Now, taxpavers in a wide range of brackets can benefit from investments paving dividends
that are 100% exempt from Federal taxes.” As the chart shows, even investors in the 28%
bracket can enjoy attractive equivalent taxable yields from our farmily of muruapal bond
funds. All four of our tax-free funds have a 51,000 minimum investment. Plus, each offers
free checkwriting and no sales charges.

The Tax-Exempt Money Fund invests in short-term municipal securities. It offers maximum

]gri.r\di:lsstabﬂity plus tax-tfree money market yields. Although yield and price can vary, this
und has always maintained a constant $1.00 per share price.

The Tax-Free Short-Intermediate Fund offers higher yields than the average tax-free monev

market fund, with price stabuitv greater than funds investing in longer term murucpal secu-

rmes. Yield and pnce will varv. For the 12-month penod ending 10/22/86, the hugh price was

$5.26, and the low was $5.08.

The Tax-Free Income Fund 15 for investors who can accept the wider price fluctuations of

longer term murnicipal bonds in purswt of an even higher level of tax-exempt income. Yield

and price will vary. For the 12-month period ending 10/22/86, the high pnce was $10.02, and

the low was S8.63.

The Tax-Free High Yield Fund seeks the highest yields over the long term by invesang in

medium-to-lower qualiry secunnes. Income and price volatility should be the greatest of all

our tax-free funds. For the 12-month penod ending 10/22/86, the high price was $11.78,

and the low was $10.15.

Call weekdays 8:30 am to 8:00 pm. Sundays 10 am to 4 pm EST: 1-800-638-5660.

TAX BRACKETS - [nvest With Confidence

2% 3% il Mad to: T. Rowe Price, 0 E. Prart 5t..

TAXEXEMPT i ' Baitimore. MD 21202
] 3
moner 3 73%' | 5.18% 5,57% 7.46% 2 Please send me a free informanon kit and
= prospectuses with more complete 1nforma-
TALFREE non. including management tees and other

mﬁ 564%2| 7.83% 8.42% ]]28% charges and expenses. [ will read them

carerully before [ invest or send money.

ﬁl.a:ﬂ_\_d Kn;gah free (nformanaon kit tor:
o 6.80%1 | 9.44% 10.15% |13.60% & -

Name
Address
2
Cxy State p2) =<
L )
Phone — Home — Busuness

= ';Z-:'v:;'*;‘"'r-l "‘f'l-:"" e e N r

InCcIme may Se SuDIeCt 10 SIate 3NC 1oL @xes . Aver2ge arnuaunzed yield for the 743y penod enaing i0v22/86. Average matunty was .0z z2.3
2. Average annuanzec yed ‘or the 7 cays erding 222 S3sec Gn ar average orice oer share of ?5.25 Average Tatunty Qunng *"is e oc

was 3.8 years 3 Average annuanzeq yieiG ‘or "e T 2avs encirg 10/22/86. Dased on an average pnce per snare of $9.83. Average —atr

Qunrg iis Dernog was 24 | years 4 Average an- .arIeC seid ior ine 7 Jays enaing 10722786, Sased on an average once oer snare of 31173

Average matunt; Jurnng tris penod was 24 8 years T Rowe Price investment Services, inc., Distnoutor.

‘ r



4 XEROX Financial Services Company

Van Kampen Merritt

Tax Free High Income Fund

10.9

Ifvoure in the 28% bracket. which is expected 10 be the matimum
bracker effective 1/1/88. vou would have (0 earn 10.99% on a
taxable invesiment 10 equal this tax-exempr vield.

The Van Kampen Merritt Tax Free High Income Fund
earns monthly income exempt from federal income taxes.
You always have easy access to your money. Open your
account for as little as $1.500.

Both the current return and the net asset value wil fluctuate
as market conditions change. S14.15 and $16.50 were the net
asset values on 10/15/85 and 10/15/86.

Call Toll Free and we'll rush a prospectus which includes
more complete information about charges and expenses.
Read it carefully before you invest or send money. (Georgia
residents call 1-800-633-2252).

*Current vieid 1s deterrmined by annualizing the monthly distributions paid
per share tor the | month ending October | 5. 1986 and dividing the result by
the average maximum pudlic offering price for the same period. A portion
of the 1ncume May be subdject 10 sate and focal taxes. Effective | 1. 37 the
maximum tax bracket 1y expected to be 38 5% . wmich would mean
you would have 1o earm 12,36 % on 4 taxabic investment 1o eyuai this ax-
exempt vieid.
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* é&@ * Antractive

yields free of
Federal income tax.

e Stronger price

stability than long-term

bonds, even though net

asset value flucruates ® Tax-free
income attractive to INvestors in
most tax brackets ¢ Free checks
for $500 or more @ Ready liquidity.
No sales charge e Start with just 32, 500.

“25ra 3, R SLS BT R T Ee BT BEE Ve

- Intermediate Tax ms on = u = = = o =
@j" reyﬁls Exempt Bond Fund. Inc. ——

PO. Box 3498. Camden. N]J 08101

X

For more comMmpiete IMIOFMatoN. iNGIUdINg TWNagement lee CRarges
and expenses 0N « Prospectus by sending (Nis .uupun Read i
Laretuthy petore Yoy N Est e send money

MR AN MR NN BN MY LD N

“Name

k- Mo~ - - _a
Audren FOR A PROSPECTLS
Lass Call toll free. day or night.
State 2:p , +davsa weei':.
i or11413 I‘SOO'IJSA‘LION

L .k 2 2 R 2 R E R R B P R B O R R R R BB B B |
ICurrent anrua a7 T OBy veeC enQed SCt 22 96 Getermined Ov MUMIOING '-d8v A®l .ACOMe Der shere Ov 32 and
QNG Ty 'NE A 13301 < 8ILE 0Or SNBIE Mot asset varue On 10. 22 96 was 311 3] net 8380t vaiue 00 10 22, 85 was $12 34




« 1 730 Prudenual-Bache decurities i

The T. Rowe Pnce Tax- Free ngh Yxeid Fund

Thus Fund's current 7.34% tax-free yield is equivalent to a taxabie yield
of 14.68% in the 30% bracket, and 10.19% in the 28% bracket. The Fund
invests in iong-term, medium-to-lower quality municipal bonds. Yield
and share price wil vary. In the 12 mont ending 10/24/86, the high
price was 511.31, and the low was 510.15. No sales charges.

w  Cail weekdavs 8:30am to 8:00pm EST:
- 1-800-638-5660.

TRowePice

[nvest Wirh Confidence

Mad to' T. Rowe Price
100 East Prart Street. Baihmore. MD 21202
Send a prospectus with more compiete mforma-
non. including management rees and other
charges and expenses. | will read it carerully
berore | invest or send money:

TAVATEEE 27 TLEH{2C 20 T3 N2 S@ver 23y5 enairg . 2280, 22565 o 20 z.2rage orc2cersnas
2731177 Average matunt, Sunng (IS Jence was 2 34 3 sears incare ma, Se suojec:t 1C siate ar
‘0C3 ‘axes T Xowe Snice invesiment Senvices. :nc . Distnoutor.
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B High tax-free yieids with

reduced risk. Scudder Tax Free
Target Fund lets vou tailor a mux of
capital protection and tax-free
income that's ngnt for you. The
Fund's four portioiios offer long-
term investors a degree of capital
protection not avauabie from funds
without specific matunues. (The
Fund's vield and share pnice will fluc-
tuate. 10/24/83 and 10/24/86 share
prices were 310.38 and 311.00.)

@ Today’s attractive tax-iree
environment. Scudder can help
vou take advantage of attracuve
opporturuties avadable nght now in
the municipal bond market.

175 Federal Street. Dept. 732
Boston. MA 02110

B Thanks to tax reform. The

new law makes Scudder's muncipal
bond funds more attractive than ever.

B And no load makes effective
yieids even higher. You pay no
loads. no fees, no redemption or
12b-1 charges which reduce vour
investment return. You get added
benefits inciuding low 31000 mini-
mum and free exchange among

15 funds.

B8 Call or write today. \\e !l senc
vOU more compiete niormation on
the Scudder Tax Free Targe:
Fund.

Contact Scuager Funa Listnoutors. inc. 1or 3 prospectus contaimng more COMDiete 1n10rmation inciuding
management le=s and 2xpenses. Read it carefuily defore vou mvest or sena mones. *3.97 15 the 1993
Portfolio s net annuanzed vieid for tne 7 days ending 10/ 24/36. income may be supject (o state ana locai
axes and a smau porion possibiy 1o federal taxes.




The T. Rowe Price Tax-Free Income Fund

This Fund’s current tax-free vieid of 6.80% s equivalent to a taxabie
vield of 13.60% in the 30% bracket, and 9 +4% in the 28% bracket. Yield '
and price will varv. in the 12 months ending 10/ 17/86. the high price :
was 510.02, and the low was 38.64. The minimum investment is 31.000. .
No sales charges. Call weekdayvs 8:30 am to 8 pm EDT: 1-800-638-3660. !

' ) TRowePHice 84,
TAX-FREE INCOME FUND Y| [nvest With Confidence

i T. Rowe Pnice, 100 E. Pratt St Baltimore, MD 21202

: Send 3 prospectus with more complete 1nfor- ;
i manun inciuding management tees and otner s
| «narges and expenses | will read 1t caretuily :
i 2etore | invest ur send money i
1 v

Name 4

{
|
|
J

Address
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Vanguard Municipal Bond Fund: High-Yield Portfolio

IT’S TOUGH TO GET 15.54%...
UNLESS YOU'RE EARNING
1.77% TAX-FREE.

You know 15% yields on quality taxable bond invest- Call 1-800-662-SHIP
ments are simply not available today. So Vanguard’s high 24 Hours, 7 Days

tax-free vieids could mean more money in vour pocket, - .. )
depending on vour tax bracket. To find out how a tax-iree ASK FOR OUR FREE Tax-Free Income Fund Kit. Or send the

investment can ofier you more money thana taxable coupon today.
one, send for Vanguard's Tax-Free Income Fund Kit. IN PHILADELPHIA visit our [nvestment Center at 1528
The Kit will heip vou compare tax-iree and taxable Walnut Street.
yields so you can decide which is better for vou. [t wall [— e e —_——_————— —
explain how you can take advantage of the high tax-free Vanguard Municipai Bond Fund '

Investor Information Dept. 95

Vailey Forge, Pennsytvania 19482

Please send me your ires Tax-Free Income Fund Kit, including a oro-
spectus wmch | mav read before [ invest or seng money. [ undersiang

vields currently available from municipal bonds with |
Vanguard Municipal Bond Fund's six Portfoiios. Plus. |
murucipal bonds offer you the relative safety that comes
with the baCkmg Of !OCB[ govgrnments. I that it CONLAINS COMDiete tIOrMation on advisory (ees Astrounon
Like all bond funds. the yieid and share price will | chargesandotner expenses. Aiso sendniormation on
move up and down as interest rates fluctuate. For exam- TIRATH T Keogn/Pension70).
ple. the High-Yieid Portfolio's share price on 9/30/835 was ’
|
|
|
I
|

$9.38. and on 9/30/86 was $10.40. Name
Vanguard Municipai Bond Fund offers vou: Aadress
* Uniimited free checkwnting for 3250 or more.
« Toil-free pnone exchange at the then-current net asset Cuty
value with some 40 Vanguard Portioiios. .
State Zip

« Low 33.000 iniual investment, commussion-iree.
T TTw was the average annuaiized vieid for the High-Yieid Portfolmior the -
30-dav perina endec 9/30/66: the average matunty was 21.4 vears. For
someone 10 the 30M Oracket. LNe 1axadie equivalent vield s 15.54%. in the TH angu RO‘ ’ P
OF

28'm bracket. it s an attractive 10.79% [ncome s 100% (ree irom Federal
INVESTMENT COMPANIES

INCOMe (ax DUl May De FUD)eL! Lo stale and local taxes

28-WE-G6-235




Fidelity's Aggressive Tax-Free Portfolio seeks the high-
est tax-free vields by investing in high-yielding, often volatile securi-
ties. As with any municipal bond fund, yield and share price will
flucnuate — Aggressive's share price was $9.90 on 9/26/85 and
$11.31 0n 9/26/86. * No sales charge when you invest.  Start with
just $2,500. « 24 hour toll-free customer service. * Exchange privi-
leges with other Fidelity funds. Aggressive is one of many Fidelity
tax-free funds.

To hear the latest in tax-free investing, ask about our
free tax-free cassette.

*Annuahized vield for the ~ davs ended 10/ 10, 86. based on an average share F r e I
pnce of $11 64, reflecung pavment by the Poruolio s invesument advisor for T Pe
expenses in excess of 63% (currendv 19% ) A portioa of income may be sub- —

jec o siate and local ax and/or the Atermauve mmmum @x.

Fidelity Aggressive Tax-Free Portfoho For more complete infor-

mavon. including management fees. expenses. 1% redempuon fee and a free cassene ape. piease call or wrne
for a free prospectus. Read 1t carefullv before vou nvest or send money. Fidelity Distnbusors Corporanon
{General Distnbuuon Agent). PO Box 600U 3. Datlas. TX 75266.

Name Address

Ciry Sae Zip

Call toll-free 24 hours T .

1-800-544-6666 v FIDELITY

[n Mass. call collect 617-323-1919




The T. Rowe Price Tax-Free Funds

Now, taxpavers in a wide range ot brackets can benerit from investments paving dividends that
are 100% exempt from Federai taxes.” As the chart shows, even investors in the 28% bracket
can enjoy attractive equivalent taxable yields from our farruly of murucipal bond funds. All
four of our tax-tree funds have a $1,000 minimum investment. Plus, each offers free check-
wnting and no sales charges.
The Tax-Exempt Money Fund invests in short-term munucipal securities. [t offers maximum
nincipal stabuity, plus tax-free money market vields. Although yield and price can vary, thus
und has alwavs maintained a constant $1.00 per share price.

The Tax-Free Short-Intermediate Fund offers higher vields than the average tax-free monev
market fund, with price stabilitv greater than funds investing in longer term murucipal secu-
nnes. Yield and price will vary. For the 12-month penod ending 10/ 1586, the high price was
S5.26, and the low was S3.06.
The Tax-Free Income Fund is tor investors who can accept the wider price fluctuations of
longer term murucipal bonds in pursuit of an even hugher levei ot tax-exempt income. Yield
and price will varv. For the 12-month peniod ending 10/ 15/86, the high price was $10.02, and
the low was 58.61.
The Tax-Free High Yield Fund seeks the highest vieids over the long term bv investing in
medium-to-lower quality secunties. [ncome and price volatlity should be the greatest of all
our tax-free funds. For the 12-month penod ending 10/ 15/86, the high price was $11.78,
and the low was $10.08.
Call weekdays 3:30 am to 8:00 pm. Sundays 10 am to 4 pm EDT: 1-800-638-5660.

mncome  6.73%?
FINO

TAX-FREE
mGH vaLD 7. 34%

r"'l}‘ .-r{_.né’-&,«-ﬂ‘pﬂv -‘h.o-—

-—..‘-

i CURRENT EOUINALENT
FUNO VIED TAXABLE YIELD
' TAX BRACKETS
; 29% 13% 50%
| TAX-EXEMPT ; ‘ -
| Cwonet 3.85% 5.35% 5.75% 7.70%
S 5 a7t 7.88% 8.46% 11.34%
INTERMEDIATE . . L 1%,
FUNO ,
TAX.FREE 9.35% '
) f
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T.RowePrice

[nvest Witih Conndence s

Mat to T. Rowe Price, 100 £ Pratt ot
Baitimore. MD 21202

Please send me a tree inrormation kit and
prospectuses with mure compiete intorma-
ton, including management tees and otner
charges and expenses | wiil read them
carerullv berore { invest ur send monev

Also send me a free infurmation kit tor-

.

T IRA T Keugn

Namw

Address

Cuty Stat .y

{ )

Mhuone Hume Busitess
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Now, taxpavers in a wide range of tax brackets can benefit from investments paying dividends that are 100% :
exemnpt from Federal taxes”. As the chart shows, even investors in the 28% bracket can enjoy attractive equiva-
lent taxable yields from our family of murucipal bond funds.

The Tax-Exempt Money Fund invests in short-term muru'cigal securities. [t offers maximum principal

stabulity, plus comé:etmve tax-free money market vields. Alt
always maintained a constant $1.00 per share price.

The Tax-Free Short-Intermediate Fund offers hugher yields than the average tax-free money markert rund.
with price stability greater than funds investing in longer term murucipal secunnes. Yield and pnce will

vary. For the 12-month period ending 10/ 13/86, the high price was $5.25, and the low price was 53.05. ]
The Tax-Free Income Fund is for investors who can accept the wider price fluctuations of longer term ;

murnucipal bonds in pursuit of an even higher level of tax-exempt income. Yield and price will vary. For the
12-month period ending 10/ 13/86, the hugh price was 510.02, and the low was 58.60.
The Tax-Free High Yield Fund seeks the tughest vields over the long term by investing in medium-to- .
lower quality secunities. Its income and price volaniity should be the greatest or all our tax-free funds. For f
the 12-month pencd ending 10/ 13/86, the high price was $11.78, and the low was $10.03.

Free checkwriting, $1,000 minimum and no sales

ough yield and price can vary, thus Fund has

charges. Call weekdays 8:30 am to 8:00 pm EDT: r SRR AT AR
1-800~638-5660. IoAaaD VEELD ZOR THESE SRACKETS
' z

e e, I
T.Rowe i A e
. , : MOSEY B8%i 1 5.39%  5.79% 7.76%
[nvest With Confidence i g
_________________ TAX-FREE i L
Mail t0: T. Rowe Price, I00 East Prart Sureer, Baitmore. MD 21202 NEORT S 67%: | 7.88% | 8.46% |11.34%
Please send me a free informanon kit and prospectuses with maore T RAD ] :
compiete informacon. including management fees and other charges i
and expenses. [ wall read them carefully before [ uTvest or send money. TAX-FREE 6.68% | 9.28% | 9.97%  13.36% :
f i
Name TAX-FREE :
HCHYELD  7.37%¢ | 10.24% l 11.00% !
Addrem A2 ’ :
|
|
i

.T,_,_. W - .t — v T sBy =53 Susin i sed L
’ Tl i3 =
ax-freefunds= E800E638-566(6555 = s e s
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A XERQX Finuncial Semvices Company

Van Kampen Merritt

Tax Free High Income Fund

194-11,03

TAX FREE TAXABLE

If voure inthe 28% bracker. which 1s expected 10 be the matimum
bracker effecrive 1/1/88. vou would have 10 earn [1.03 % on a tax-
able investment (v equal this rax-exempr vield.

The Van Kampen Merritt Tax Free High Income Fund
earns monthly income exemnpt from federal income taxes.
You aiways have easy access to your monex. Open your
account for as little as $1.500.

Both the current return and the net asset value will flucruate
as market conditions change. $14.18 and $16.37 were the net
asset values on 9/13/85 and 9/15/86.

Call Toll Free and we'll rush a prospectus which includes
information about charges and expenses. Read it carefuliy
before vou invest or send mones. (Georgia residents cail
1-800-633-2252).

*Current vield 1s determined by annuaiizing the monthly distributions paig
per share for the | month ending Septemoer 15, 1986 and dividing tne result
by the average maximum pubiic offering price for the same period. A por-
tion of the income may De subject to stale and local taxes. Effective 1} 87
the maximum @z bracket s expected 10 be 38.5% . which wouid mean
vou would have to earn {2.91% on a axahie investment 1o equal this @ax-
exempt yieid.




1. High current yield.
Scudder Managed Municipal
Bonds is currently paying
7.1% tax-free! If you're in
one of today's top tax brack-
ets vou would need otrer 13"
from a taxable investment to
equal Scudder’s tax-free vield.
(The Fund's vield and share

Your Taxable
tax equivaient to
bracket SMMB's 7.1%

Q.90
11.5%

28%

38%

price will fluctuate. For ex-
ample. on 10/9/85 and
10/9/86 share prices were

48%| 13.7% |

S8.11 and 39.03.)

2. Today’s attractive
tax-free environment.
Current returns from hugh-
quality murnucipal bonds are
very attractive when com-
pared to the returns from
comparable taxable secun-
ties. Scudder can help vou
take advantage of this oppor-
turuty nght now.

3. High quality. As of
10/9/86 the Fund’s entire port-
folio falls withun the top three
quality ratings — 72'% are AA
or better.”

4. Scudder’s professional
- management expertise.
Scudder is among Amenca’s

most experienced investment
comparnues. We introduced
Amenca’s first no-load mutual
fund in 1928. We were one of
the first with an international
stock fund. And we're a leader
in investing for tax-free vields.
For over 66 years we've put
service and performance first.

3. Scudder’s investment
flexibility, convenience
and value. Scudder Managed
Murnucipal Bonds is part of the
Scudder Family of Funds.
Invest and you're free to move
among 15 no-load mutual funds
that offer growth. income and
stabdity, as well as tax-free re-
turns. You never pay a transfer

SCUDDER MAMAGED MUNICIPAL BONDS

175 Federal Street. Dept. 190
Boston. MA 02110

A DS uae” Puent Lhstrthalofs et Pres e TS I ST e OmpRete o atnn ko gding nuHGEement lees amd expenses Koo i
ctofe v imvest s naamenes b T T s e Pana s net anmganzed vied foe tie 7 day s endimg K908 withan average portiodo nuituniiy ol apoeosgindes O
Sars Senne e oine i be sabieo b to state aned loa ol e s i g siaadl pos Ton possabin to dederal Gines . 20 10 reguired tat the Fund '~ imvestment~ e at e, -
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charge and vou can move
your investments with a

6. No-loads, no-fees,
NO-SUrprises. At
Scudder vou won't payv
extra fees for tax-free

of Funds is compietelv no-
load. There's never a sales
charge, 12b-1 charge. or unex-
pected “back-end” fee later.
Nothing but tax-freereturns
night from the start.

Cail now for free facts.
Today's tax-conscious investor

can benefit from current oppor-

tunities in the municipal bonc
market. Call now — toll-irex —
for a free fact kit about how to
invest in Scudder Managed
Municipal Bonds. You can start
with just 31000. And add to
your investment (n any amount.
Two more good reasons why
so many investors call for
Scudder Managed Municipal
Bonds.

quick and easyv toll-free call.

yvields. The Scudder Famuiv

3%
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Taxable Income Funds



i OVER HIGEEINCOME:

Discover Fidelity High Income Fund for today's high bond
vields. Let its aggressive portfolio of higher vielding, medium to lower
quality bonds start working for you today! Start with just $2500.
Choose it for vour [RA or Keogh and start with just $500. Plus * No
sales charge « Free checkwnting « Easy exchanges w other Fidelity
funds « 24 hour toll-free service.

Like any bond fund. your vield and share price will vary. For
example. on 9/30/85 High Income’s pnce was $9.16 and on
9/30/86 itwas $9.81.

*Annuaiized vield for the ~ davs ended 10/S. 86 based on an zverage shareprice of §9 82~

Fidelity High Income Fund

For more complete informanon. including management fees and

expenses. call or write for 2 free prospectus. Read u carefully betore
vou invest or send money Fidehity Dsinbutors Lorporation 1General Distnbuuon
Agent) PO Box 660003, Dallas. TX 73206.

Call toll-Eree 24 hours FIDELITY
1-800-544-6666  INVESTMENTS

in Mas> call collect 1 617-323-19190 ~- WSJE/HIl/ 101586




The T. Rowe Price ngh Yield Fund

This Fund invests in long-term. medium-to-lower quality bonds. Aggressive
management helps to provide high current income and to reduce nisk. Yieid
and share price will vary. The pnice on 10/8/85 was $10.43, and on 10/8/86 1t
was S10.92. Mirurmum investrnent 51,000 (S300 for [RAs). No sales charges.
For information, call weekdayvs 8:30 am to 8:00 pm EDT: 1-800-638-5660.

T.Rowe

T. Raowe Price. mE Pratt St Saitumore. MD 21202
Please send me a prospecTus wirh more compiete
uvoTmanon. ncludme management rees ang orner
charges and expenses | wiii reag 1t carerutly serore

[ invest or send monev

TAverage ML les jieC M T seven 2ays enaing | Gi&v50. 33520 on 2 average oriz2 cersnare T
310 Ji. Average matunty curing this penog was 11 3 years T Rowe Price Invesiment Sernces. inC
Cistniouter
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Discover Fidelity High Income Fund for today's high bond
vields. Let its aggressive portolio of higher vielding, medium to lower
quality bonds start worlang for vou today! Start with just $2500.
Choose it for vour [RA or Keogh and start with just $500. Plus * No
sales charge « Free checkwritng * Easy exchanges to other Fideliry
funds * 24 hour toll-free service.

Like any bond fund. your vield and share price will vary. For
example. on 9 30/85 High Income's price was $9.16 and on
9/30/86 itwas $9.81.

*\nnualued vieid for the ~ davs ended 10/ 20786, based 0n an average share price of $9 &4 "~~~
SN e SRt e

- e et o S T

Fidelity High Income Fund

For muce complete iniormation. including management fees and
expenses. call or wrue for 3 free prospectus. Read 1t carefully defure
yOu 1nvest Or xend mouney. Fidelity Distnbutors Corporavon (ueneral Distnbunon
Agent). PO Box o003, Dadlas. TX 75266. ’

Call toll-free 24 hours = =
1-800-544-666% g’% Fidelity

In Mass call colect 101°-324-1919 lnveﬁéﬁﬁg{g '




The T. Rowe Price High Yield Fund

Thus Fund invests in long-term, medium-to-lower qualitv bonds. Aggressive
management helps to provide high current income and to reduce nsk. Yield
and share price will varv. The price on 10:22:85 was 510.39. and on 10/22:86 1t
was 510.95. Mirumum investment $1,000 (S300 for [RAs). No sales charges.
For informatnion. call weekdays 8:30 am to 8:00 pm EST: 1-800-638-5660.

[nvest With Conndence

T. Rowe Price. 100 E. Prart St.. Balamore. MD 21202
Please send me a prospectus with more comorete
YUMTIO0N. NCILAING MAnagement tees and Other
charges and exoenses | wul read i carerullv berore

L invest or send monev

TAverags arnyuaizeg feC T0r The Sever 2ayS erdirg L. cZ 3C. 328323 57 3N 2verage onca sersrare ol
312 93 Average matur:ty Qurning (Tis Der:og was Ll i years. T Rowe Price invesiment Services. re..
Jistnoutor =N
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Americans who want more
out of their investments
demand hugh ytelds and high
qualicy. Many turn to Ginnie
Maes, Fannie Maes and
Freddie Macs — the
mortgage-backed securities
in which Scudder Govern-
ment Mortgage Securiues
Fund primariy invests.
[nvestors are earning 8.4%*
from the Fund nght now.

B High 3uality with
high yield. No doubt
you're familiar with the high
quality of U.S. Government
mortgage-backed secunties.
But have you looked at their
high yields compared to other
high-quality investments?

& Compare with Trea-
suries. U.S. Government
mortgage-backed secunties
offer ugher income than you
can normally expect from
Treasuries of comparable
maturity.

B Compare with long-
term bonds. Ginnie Maes

even offer yields comparable
to mvestment grade bonds.

B When you compare:
[t's easy to see why many
Amernicans choose the high
yields and the high quality of

7-day current vield

Ginnie Mae funds like Scudder
Government Mortgage
Secunties Fund. Especially
when you consider these
additional Scudder benefits:

i No sales charges.
Unlike many Ginnue Mae
funds, this Fund has no
sales charges or 12b-1 fees.
100% of your money works
for you 100% of the time.

B Free exchange. You
can move your investment
among Scudder’s 15 funds
with an easy toll-free call.

B Experienced manage-
ment. Scudder is Amenca's
oldest no-load mutual fund
manager. We offered one of
Amenca'’s first internationai
funds and have been provid-
ing investment counsel

since 1919.

B Expert service.
Scudder professionals are
ready to serve you when-
ever you have a quesuon,
need more information or
want to make a transaction.

M Easy to start. Youcan
invest in Scudder Govern-
ment Mortgage Securities
Fund with just $1000. And
add to vour imvestment at anv
ume. To get started, call or
write for a free fact kit. [t
explains more about the
Fund's fluctuating yields and
share prices (for example,
10/16/85 and 10/16/86 share
prices were 314.91 and
$15.39). Your kit also in-
cludes everything you'll
need to get started.

SCUDDER GOYERMMENT MORTGAGE
SECURITIES FUND

175 Federal Street. Dept. 270, Boston. MA 0211

Contact Scudder Fund Distributors. Inc. for a prospectus containing more complete information including management fees and 2x-
penses. Read it carefully before vou invest or send money. 8 415 the Fund's net annualized vieid for the 7 davs ending 10: 16:86. Tre
lva.\ue of your urvestment wil fluctuate. [f interest rates fall. share prnce wull nise. [f interest rates nse. share pnce wll fll.



B For today’s environment
Marny investors are shifting to
income producing strategies.
Why? There are many rea-
sons, inciuding today's low
levels of money market rates.

By contrast, Scudder Income
Fund seeks to provide regular
quarterly dividends by imvest-
ing in Income-producing secu-
nues such as long-term bonds
and dividend-paving common

stocks.

Scudder income perfor-
mance — 9.51% current
yield The Fund is currently
producing income at an im-
pressive annual rate of 9.51%.*
Of course, like most income
onented investments, this
Fund's yleld along with its

share price will fluctuate.
(10/17/85 and 10/17/86 share
prices were 312.34 and
$13.25.)

M Scudder income stability —

since 1928 In addition to
Scudder Income Fund'’s
attracuve recent perfor-
mance. the Fund has paid
uninterrupted quarteriy
dividends for over 38 vears.
But even as Amenica’s oid-
est no-load mutual rund. its
past results can't guarantee
future performance.

And no load can mean
even higher returns You
pay no loads, no fees, no re-
demption or 12b-1 charges —
no extra costs to reduce
your investment return.

SCUDDER INCOME FUND

175 Federal Stree:. Dent. 520. Boston. MA 02110

And you gain added benefits
from the following:
e jow 31000 murumum
rutal mvestment
* famuly of 15 no-load func:
e free exchange among
funds
e regular statements with
combined reports for
Investors in more than
one fund
s quarteriy sharehoicer
newsiettar
= Join the well-informed
Call or wnite today for mi 7=
informaton about the
Scudder Income Fund anc
how to make the income
strategy work for you.

Contact Scudder Fund Disimoutors iac 1or a 3rospesius contaning more comglets nlormation inciuding management fe2s anc axoenses <z .

before vou invest or senc mouney *¥ 317

i> [ncome Funa's divicend for tne last twetve months divided by its snare once on 10717 34,




Looking for the high yields and
high quality of Ginnie Maes,
Fannie Maes, and Freddie Macs?
Consider Scudder Government
Mortgage Secunues Fund. Right
now, the Fund’s investors are
earning 8.4%. "

B High quality. High yields.
Compare the high quality yields of
U.S. Government mortgage-
backed securities in this Fund to
other high-quality investments.

= Compare with Treasuries.
Mortgage-backed secunues offer
higher income than normally
expected from Treasunes of
comparable matunty.

l Ca gare with long-term

bonds. Ginnie Maes even offer
yields comparable to investment
grade bonds.

B When you compare: It's
easy to see why many Amerncans

7-day current yield

choose the high vieids and the

high quality of Ginnie Mae funds
like Scudder Government Mort-
gage Securides Fund. Especiaily
when you consider these additional
Scudder benefits:

W No sales charges. Uniike
marny Ginrue Mae funds, this Fund
has no sales charges or 12b-1 fees.

B Free exchange. Youcan
MOove your investment among
Scudder’s 15 funds with an easy
toll-free call.

SCUDDER GOVERNMENT MORTGAGE

SECURITIES FUND

175 Federal Street, Dept. 124
Boston, MA 12110

Conuct Scudder Fund Distnbutors. inc. for a prospectus conwiung more compiete nformavon mcxumng management fees anc 2xenses
before you invest or send money. *8.4% is the Fund's net annuaiized vield for the 7 days ending 10/ 24
rates Gil. share once will nse. {f interest rates nse. share pnce wll Gil.

/36. The vatue of your unvesimen: *d :.-‘.-_:'

B Experienced manage-
ment. Scudder 1s Amenca s
oldest no-load mutuai fund man-
ager. We offered one of Americz :
first internavonai funds and nave
been providing invesiment cournse
since 1919.

B Expert service. Scucce:
professionals are ready w0 sen

you whenever vou have a ques
need more information or war.: t:
make a transaclon.

3 Easy to stant. voucanoms
with Just 31000 (3240 for [RAs
get started, cail or write for z T
fact kit. It expiains more adcu:
Fund'’s fluctuating y1eids anc 3
prices. (For example, 10/ 24 =2z~
10/24/86 share prices were 314 -
and $15.38). Your kit aiso incivc=s
everythmng you 'l need to get
started.
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The T. Rowe Price ngh Yield Fund

In times like these, w hen vields on most income-onented investments are failing, where do vou look :or
higher current income: > The T. Rowe Price High Yield Fund capitalizes on some of the best vields avaiiabie
bv investing tn a diversified portfolio ot long-term, medium to lower quality bonds.

Aggressively managed for high current income
In pursuit of high current income. T. Rowe Pnice bond specialists actively manage the Fund. and diversuy it
over a broad range ot secunues Although vieid and share price will vary, this approach shouid heip recuce
the greater nsks associated with these tvpes of securinies. [n the 12 months ending 10. 17/86, the hign price
was 311.26. and the low was $10.38.

Benefit from tax-deferred compounding for your IRA

The High Yieid Fund 1s parnculariv appropnate tor [RAs, where the high level of income compounds :ax-
dererred. helping vour money grow taster.

You'll also emjov tree checkwnung for S300 or more. Plus, with a toll-free call, vou can purchase. redeem
or exchange among our farmuly Of tunds at the then current net asset value. The munimum investment 1s 31.00C
(S300 ror IRAs), with no sales charges.

For informanon, call weekdavs 8:30 am to 8:00 pm EDT: 1-800-638-5660.

T.Rowerice

[nvest With Confidence Saa
Mau to: T. Rowe Price. 100 East Pratt Se.. Bainmore, MD 21202

Please send me a free intormanion kit and prospecrus. with more
compiere inrormation including management tees and other charges
and expenses. | wul read them carerullv berore [ invest or send money.

Also send a rree informanon kit for:  Z [RA = Keogh

*r .
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