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SYLLABUS

Where a Webb-Powerene Export Trade Act association, the stockholder mem-
bers of which included six producers of carbon black and which—

(1) Was organized in 1933 by 8 producers of said product to meet the
threat of some 10 or 12 foreign rubber manufacturer consumers of approxi-
mately 80 percent of all carbon black exported, who were large enough to be
able to act independently and to go into the carbon-black business on their
own, and whose actions included the practices of («) insistence on liberal
credit terms, () bad faith rejection of merchandise, (¢) lemand for exces-
sive discounts, and (&) a price-decline clause in contracts which enabled pur-
chasers, upon the allegation of a lower offer, to procure more favorable terms;
and

(2) Limited its dealings to so-called “channel black” as distinguished trom
the more recent “furnace black”; provided for stock participation by the
stockholding members on the basis of the proportion of export business
allotted to each by negotiation as his so-called quota ; provided that the stock-

/ holders enter into contracts with it to sell carbon black in export exclusively

i through it; and was authorized by the terms of the contract with its mem-

\ bers to purchase not more than 10 percent of its annual export requirements

from nonmembers, for the purpose, as testified, of inviting participation in

\ the association’s advantages—

(a) Bxtended its legitimate objective of maintaining a price policy for its prod-
ucts, to nonmember competitors by way of procuring “intention to cooperate”’
and “assurance to follow association prices closely” and to observe its terms,
in agreements and arrangements entered into with various such concerns;

(b) Entered into agreements and arrangements with nonmenbers under which it
undertook to impose restrictions upon the volume of their exports and produe-
tion, and upon the source and quantity of their supply of natural gas, raw
material of carbon black; .

(¢) Made membership overtures to prospective new stockholders which resulted
in trial operations extending from 8 to 9 years, and under which the non-
member recipients of such overtures enjoyed “all the advantages of mem-






