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sion and to the terms , conditions and prohibitions of this Order as it
applies to WEAn-EYER ALFUINL"l\I , 1XC., or to prior intervening succes-

sors to the aforementioned business of soJling aluminum stock pots and
pans.

It is lnTtheT ordeTerl That the respondent 'VEAR-EVER Ar;C:\lIXUJI

INC. shall , ,,,ithin sixty (60) days after service upon it of this order
file ,,,ith the Commission a report in writing setting forth in detail the
ma,nner and form in which it has complied with this order.

1:: THE L\TTER OF

PROSPECT BRACELET COJ\L\XY, IXC" ET \L,

OHDER , ETC. , J); IlGAIW TO THE .\LLEGED VIOL\TIOX OF THE FEDERAL TTL-\DE

CO)DTISSIOX ACT

Docket SU11. Complaint. Dec. 

;:"

/. lVG. Dccisioii. Oct. a .tJG.

Order requirilig a Kew York Cit - distributor of "-atches and ,,-atchbuucls to
cease failin;; to c1isdo e ac1eqni1tel, the foreign origin of it: imjJorted \y 1tch-

bancb and l1l'eticketing said Jll'(I(1nC' ,, itll ex('e:-,:in price,:.

IrL\IXT

Pursuant to the provisions of the Federal Trade Comm1ssion ..\ct
and by yirtl1e of the Huthority vested in it by said \ct , the Federal
Trade Commission , haying reascn to behey!. that Prospect Bracelet
Company, Inc. , a corporation and Sheldon Parker individl1al1y and
as an offcer of said corporation, hereinafter referred to as rcsponclcl1ts

have yiolatecl the provisions of saicl.. , a111 it appearing to the Com-
m1ssion that n. proceeding by it in respect. thereof ,\yould be in the
pubEc interest, hereby issues its complaint stating its clwl'gcs in that
respect as 1'ollows:

PARAGTI\PJi 1. Responc1pnt Prospect Brncelet Company Inc. , is a
corporation orgfllize(1 , existing and doing business under and by
virtue of the In'\ys of the SL11T of ew York. ,yith it offce and
principal phce of husiness loc:lted at lS ,Yest" 4th Street in the city

of New York, State of K c'\\ York.
Respondent Sheldon Parker is an oflicel' of the corpol'Me l'('spOnctl'nt.

He formulates , directs and controls the acts and practic,es of th(: eor-
pOl'a.te respondent , including the acts and practices hereinafter set
forth. 1-1i8 address is the same as that 01 the corporate l'espondemt.

P.,\R. 2. Hespondents are IlOlY , and 1'01' some haw Jnst past have been
engngecl in the ac1Ye.rtis offering TO:: f:ale sale and distribution of
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\yntchbands to manufacturers nnrl distributors of watches as well as
to retailers for resaJe to the public.

PXH. 3. In the course lld eondllct of their business , respondents now
cause: and for some time last pa,st hal'e cansed , their said product
'iyhen sold , to be shipped from their place of business in the State of
K e\y York to pnrchasers thereof located in yariolls other States of t.he
1jnited States and in the District of Columbia , and mainta, , and at
a1l times herein mentioned have maintained , (1, substantial COUrse of
trnde in said product in commerc.e, as "commerce" is defined in the
Federal Trade Commission .:-\.ct.

\R. 4. Said watchbands consist in dlOJe or in substantial part

of components ,,-hich \Yere manufactured , in and imported from , IIong
Kong and .Japan. ,Vhen o1lered for sale or sold by respondents , said
wt1tchbancls do not bear di closnre sho\\ing that they are substantiaJly

of foreign origin.
\R. 6. By the a.foresaid prncrice:: , respondents plnce in the J1anc1s

of \\- ,ltch manufactnrcrs , distributOrs and retaiJers , means and instru-
mentalities by and through ,,-hich they may mish ac1 the public as t.o
the place of origin of said watchban(1s or the substantial components
thereof.

\H. n. In tlw ahee-nce oJ an adequate disclosure that a product
including watchba.nds , is of foreign origin , the public believes and

understands that it is of clOlnestic origin , a fact of which the Commis-
sion takes offe-ial notice.

\.': to the aforesaid articles of merchandise , a substantial portion
of rhe pnrchasing pnhlic has a preference for said articles which are
of domestic origin , of 'ihich i' act the Commission also takes offcial
notice. Respondents ' failure to clearly fUlCl conspicuously cliscJose the
country of origin of said artiell's of merchandise , or ubstantial compo-
nents thereof , is , therefol'e to the prejudice oJ tIle purchasing public.

r.. 7. He.sponc1ents , for the, purpose of jnc111cing the purchase of
their watchbands , 11a \"8 eng,lged in the practice 01 using fictitious prices
Ly ;lttaching' or causing to Le atbtehecl to their \Ycltchbands , tickets or
tags upon IY1J1ch certain illllOl1nt: nre printed , tiwl'cby represent1ng)
directly or by implication , tllft selid funounts arc the usual Hnc1reguJar
ret lil prices of aic1 ;yatcl1ballcb. Tn truth and i11 fact, said amounts
arc :lOt, tlw u3u:1. and regu lar l'et:lil price',s of said \yatchbands , but are
in L'xcess of pl'ices lt which s,licl InlLchlJallcls generally sell nt rebil
jn (Jme of the trade areas \yhere tIle :representations fll'e made.

UL S. By the a fOl'CS11icl pradices : respondents place in the hands
of ,yatch nl D1l1facturel's ) distributo1's t1nclretni1ers , means and instru-
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mentaJities by and through \\11i811 they IlflY mislead the pnb1ie as to
the nsual and regular price of said \Tatchbanc1s.

n. D. In the conduct of their LJUsiness, at all times mentioned
hel'e.in , 1'8.3pOlldents han: been in sl!b timtjal competition in commerce

jtll corpOl',ltiolls , firms and inc1ividmlls in the sale of metal expansion
watchbancls of the same gcncrftl kind andnatl1re as that sold by the

rcspondents.
1I:. 10. The m c by respondents of the false , misleading and c1ecep-

tin:. rc:pl'e::cntatiolls and practices hCl'einabm- e set forth , and the failure
to c1isclo::l' the toreign origin of their \Y;1(chba11(13 01' of suh:tantjal com-
ponclltS of their \\atchbands: han had , UOIY ha. , the. capacity and
tendency to Inisleacl and c1eceiY( purchasers or members of the buying
public in ihe manner afore aid fl1c1 thereby to induce them to purchase
respondents atchbancls.

PAIL 11. The aforesaid acts and practices of l'e;:ponclents , as herein
alleged , ",yere and are all to t.he prejudice and injury of the public and
of re,spollclcnts ' eompetitors and constituted , a11rl nm, cons6eute nnfit.
methods of competition in commerce and unfair and decept.ive acts
and practices in commerce. in violation of Section 5 of the Federal

Trarle Commission --\.ct.

1111' 11 el'bert L. BZ:wne for the Commission.
ill1'. R. Pant iVoble of ,Vashington , D. , for the l'espondents.

IXITL-\L DECISIOX BY LEO:' R. GR()SS IIEARIXG EX,\JIIXER

\rGl; , l!HJ-t

The complaint in this proceeding charges respondents l"itll failing
to disclose. adequately the foreign origin of ",yatchbancls imported in 
finished state, or as components , and sold by them in interstate COll-
merce. Respondents are fl1rthe,r charged ,,-ith dec.eptive pric.ing'
pra()tices.

Re.sponc1ents fni1ure to diselose adequa.tely the foreign origill of

their watchbands and components is al)cged in the complaint. to con-
stitute a ,-iolntioll of Section 5 of the. 1, erleTn1 Trade COlnmission -\.ct
because ,::;, , '" a substantial portion of the purchasing public h:,s a
preference for said articles ",hich are of domestic origin, of which

fact the Commission aIso takes ofEcia1 notice. Resp011c1ents ' failure to
clearly and conspicuously discJose the country of origin of said artic1e.s
of mercha.ndise, 01' , substantial components thereof , therefore , to
the prejudice of the purchasing pubJic,
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Respondents, for the purpose of inducing the purchase of their watchbands,
haYe engaged in the practice of using fictitious prices by attaching 01' causing to
be attached to their watchbands , tickets 01' tags npon which certain amounts are
printed, thereby representing, directly 01' by implication , that said amounts are
the usual and rcgular retail prices of said watchbands. In truth and in fact, saiel
amounts are Dot the usual and regular retail prices of said watchbands , but are in
excess of prices at which said watchbands generally sell at retail in some of the
trade areas where the representations are made.

The complaint asserts that respondents ' said practices 

,,':: 

':' place
in the hands of watch manufacturcrs , distributors and retailers , means

fLnd instrumentalities by and through which t.hey mny mislead the
public as to the place of origin of said watchbands or the substantial
components thereof * * *" and "'J: 0; * through which they may mis-

lead the public as to the usual and reg-ular price of said watchbands,
Hespondents ' acts and practices are asscrted to constitute :' unfair

methods of competition in conunerce a,nclunfair and deceptive acts and
prnctices in commerce in violation of Section 5 of the Federal Trade
Commission Act. " 15 U, , Sec. 41 et seq.
After the instant complaint ",as released for serlTice , thc Federal

Trade Commission issucd a, new set of Guides Againsr Decept" jve

Prieing: eilectivc tT anuary 8 , 1964. Cornmissiol1erEn rette l\laclntyre
t.hen issued a. sep lrate statement commenting upon the ney,- Guides, in
which he stated nte1' edict:

The ub of the proolem us 1 see it is tb'at these GUillf'.' flie not. ,1S tlwy p11lport.
restatements of the law; the chal1g:es introduced here firc too :'wccping for thfl L
It is fair to say that the Guides ill llaD - respects 1lt" shal"Jly at y,lliaUCl' with
the bOlly of lfl\\- on 011s sub leet pninfnlly twiJt 11p hy t11e Commission aUll COllt
OYE'l a number of decades. The result lUflY wel1 11(' the oPl)O ite of th:n intendpf

ullcertainty for consumers, the businessman and t118 Commi",:"ioll stat: alike.

Under the circumstances , there is a erious qn('" 1:oJl that we (;an sustflin the
necessary vigonr of enforcement eH'n with the best of intentions.

On February 17 , 1964- , the Commission , as a result of the new Guider:

took action in C/li'l,ton lVatch C/omJJany Docket Ko. 7434 C64: F.
144;JJ, and Commi.ssioncr \IacIntyre issued il separate statement at
that. time. After the United States Conrts of Appeals had sustained the
Commisslon s position in appen.ls from its pricing orders in The Regi11rt

COI j)(i' aLioii E2:? F. 2d765 (C.... 3. J963) and Giant Food, Inc. 3:2:2

F, 2r1 977 (C.A,D.C" 1063), the COllllis,ioll couducted post-appeal

proCC' e(lillgs i11 which the Conll11j sion modified its prior orders. On
April 7 , 18n4 , tJle Commission amellc1ccl its Regina order (Doc.ket No.

532;\) (65 F, C. 246J, and on A ugnst 3 1964 I p, 476 hereinJ, the COll-
lli5sion amended its Ciant Food or(1er. Attached as an appendix arc
the pE'l'tilll'l1t portions of the amended orders.
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After this hearing record "was dosed , re ponc1ents moyec1 to c1islli
all the grounds that Federal Trade Commission Administratiyc Bul-
let.in No. 6.1- , (lated 1\fay 6 , 196-: , represent eel a chang"c in the " foreign
origin" policy of the Commission and that had snch policy been in
effect at the time the eompJaint issued , the instant compJaint ""ould
not hayc issued. The he:1l'ing examiner determined t.hat snch motion
should be acted upon only by the Federal Trade Commission itself , nnd
certified respondents ' motion to the Commission. On .Tuly 30 , 1964
respondents' motion to c1ismi s based npOll Ac1mini tratiYe Bulletin

64-10 "\YilS denied by the COllmi ioll.
Seycra; prehrarillg conferences were conducted. Pursuant to Jea,-

granted. 1'(,5jJ(11l1e11l , all :\Jfllch , lD6-1. tiled an ftl1enc1ec1 ans\\er 
suhst1tntion for their original anSlleI'. R(, pOll(lents ' e0U11srl repre-
sented ftt a prehearing conference convcned on ::1arch 19, ID6:J "The
amended ans,yer ,yill nclmit cyerythillg, CYel ' substantial nl1egfltion

in the complaint: except Pllblic intere t ;1lcl will ct up abandonment: ::5
a defe, :. Sa1(1 nmenclc(l nns,,-er filed ::Tfll'ch 20. 1064- , in fact pllt in
contest no; many isslll' as hc original ,111S1YCl' Sheldon Parker. responc1

cnt : sole tockholder of corporate respondent pJ'1spe.ct Brnc'eJet Com-
pml , Inc. and policy milJ er for the corporfttion , 'vas the only wiL11esf:.

He tcstiLlcc1 for both sides. DOCllmenhllY e,-ide1Jce, ,111(1 physiC'fll exh1b1t
hayc been received. Additional hearings, originally set for :\Iay 28
H!t)- . conditioned npon prior Federal Trflde Commission flppront1
\Y('IT rflJlcplJNl heeall e they were not.reqnesteel by c.onnscl.

Complaint, c01m el filed his proposed findings, conclusions and brief
011 ,Tune :20 , 1964. Rcspond('nts connsel moycc1 on three sep8.rate occa-
sions for extensions of tinw v:ithin which to fie proposed finc1ings
conclusions an,l brief. 1\.11 snch reflnestecl e tensions wero granted.
110\'. eye1' as this in1ti;ll decision is being written , rcspondents ' counsel
has not filed an ' propos, eel findings , conchl2ion8 or br1cf as he repl'c-
selltec11w ,\onlc1 clo.

Findings of fact not made herein in the forll , uggrst,rc1; or in ."lIb-
hntiall:v that form hereby are rejected. ..-\11 motions heretofore mflcle

which have not previousJy hren specif1cillIy rnled npon , hereby are
oH:rrlllf'c1 ancl denicd. Ba3ecl lll)on the entire record. inchHling the
t('c;rimon . exhibits :lllcl pn;ccerlings oJ l'ecol'L the (',xaminer makes the
fo1Jowill;:.

FIXDIXGS OF FACT

1. Corpornte responclent. Pl'o pect Bracelet Compo.ny, 11lc, was 
COl';)ol'ltion organized , exi-:ing ;Jnc1 doing bnsine s under and by virtuE'
of the la'l'"s of the State of NCIY York , with its offce and prillcipfll place
of business locnted at, lSB Vest 4th Street , XCIV York , Ne\\ York.
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2. Indi\" iduall'esponctcnt Sheldon P;llkel' was principal stockholder'
and an officer of the corporate respondent. Parker formulated , directed
a11l controlled the flctS flntl practices of the corporate respondent.
Pal'ker s addn:s,,, "YH.'3 the S lmc as that. 01' the corporate respondent.

3. rp to ancl including --\ pl'il g() H)(); respondents had been engagell

in adn' rtising oiTcrillg for sale elliJlg and distributing atchbandg
to manllfa('tLlrel' . nssemblel':" : and c1islributors of "yatche::. Hespondents
also sold their ,yatchhancls to retniJers for resale to the public for re-

placement of "yatehbands then being \YOI'll by retail cllstomers.
"1. In the COllrse and conduct of their Imsiness , l'espondents c tlsed

their products, \Yhen ()lcl , to be shippe(l froJl their place of business in
the State of :Yew York to p:n'Ch;i. el's rhen.'of 10cHteel in "Variolls other
Slates of the rnitell Sbtes :lnd in the District of Cohll11bia. Respond.
ents lnaillL1ined , and at r1l1 times rele\-,llt to this proceeding, main.
tailJerl a substantial course of trade in their products in commerce , flS

COllnnerce :: is cleJ-nt'din the Fedcral Trade Commission --\.ct.
5. The Feder::! Trade COJlrnis 'ion 11:1S jurisdiction oyer the part.ies

to and the. subject lllatteJ' of this complaint. This proceeding is in
the public interest.

G. In the conduct of their bnsiness and at all times pertinent to
this proeeecling: respondents "yere in competition , in commerce ith
firms and indi,,- idl1als in the saJe of metal expansion "yakhbands of
the same general kinel and natn1'8 as those "yatchbancls sold by
respondents.

7. In the absellcE of adequate cliscJosure that a product, including
watehbands is of foreign origin : the public believes anll understands
that such product is of domcstic origin,

8. The "Yi1tchband I'dllch respondents sold in JnterE=t.nte commerce
C'onsisted of substanti,tl components which were ma.nufactured in , and
Jmported from Hong Kong and Jnpan. ,Vhen offered for sale or sold
by respondents the "yatc.hbflllcls diclnot bear adequate disclosure. show-
ing that they \yen:. of foreign origin. Through thcir fail ure adequately
to disclose the -foreign origin of components 01' substantial parts of
their watchlmm1s re. pollclents placed in the hands of wateh ma.nu-
facturers, 01' nS2emh1el'i"1 clistributol's and retailers , the nwans and
inst.rumcntn1iti(' by and through wh1ch such "yatch manufacturers
or assemblcrs distributors and retailers , "yere able to mislead the
IJublic as to the place of origin of said watchbands and substantial
component. parts of the. watchbflncls.

D. Respondent ' cOllnsel asserts Prospect. BrA.celet Company, Inc.
ceased doing business as a c.orporation, and liquidated its inventory

as of April 1963. The best evidence of such fact would have been




