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FINAL ORDERS

These matters ha,'c been hea.rd on appeal (by complaint counsel
and respondent in No. 7717 , and by complaint eounsel in o. 7721)
from initial decisions of the hearing exmniner. For the reasons stated
in the accompanying opinion , the Commission, \vithout adjudica.ting

any of the issues raised by t.hese. appeals, has determined that the pub-
lic interest would not be served by entry of cease-a,nd-desist orders in
these proceedings and that the complau1ts in these maHers should be
dismissed. Accordingly,

It .is oTdeTed That the initial decisions be, and they hereby are
vacateel and set aside.

It is further ordered That the complaints against respondents be

and they hereby are , dismissed.
Commissioner 1\IacIntyre not concurring in the result.

Ix THE JIATTER OF

CHESEBR01;GH-PONDS , INC.

':.'.

ORDERS , orenox , ETC. , Dt HEGARD TO THE ALLEGED VIOLATIOX OF SEC. 2( d)

t' THE CLAYTON ACT

Doc-";ets 8.1.91-8500, 0502-8;;08. Compl(jlnts

, .

Ju.ne13 , 1.962-DccisioIl8. .July .,n. 1964

Orders setting aside initial decisions-respondents haYing ceased makinA" the
alleged discriminatory payments-and opinion setting forth declaratory
findings defining the requirements of the law as a binding guide for future
conduct in cases in which complaints charged 17 manufacturers of drugs , cos-

metics and sundries with violating Sec. 2(d) of the Clayton Act by making
payments for advertising in customer-owned publications inclmling (1)
wholesalers ' catalogs distributed to retailer customers for use in ordering
merchandise, and (2) cMaloKs distributed by wholesalers to retailers for

dissemination to the bn 'iJJg pnblic.

In OJe following- related cases of rax Factor & Company". Doctet 1\0 7717 and Sh1J1ton

Inc.. Docket )io. 7721.
And the following l'elatert Ci\;oes: L"nion Carbide COl'rJO fition. Docket )io, 3492: Becton.

Dh:kinson "" Con1jJHn:- Dorkf't Xo. 1'493: "IYarner. Lambert Pharmaccutical Company, Docket
Xo. 84\14: .1nlius Schmir1 , Inc. , Docket 1"0. 8495; The Iennen Company". Docket 1\0. R406:
E,ersharj) , Inc,. Docket ?'o. 8497: Sterling Drug, Inc. , Docket Xo. 8498: Corn Products
Company, Docket Xo. S4H9: White Laboratories , Inc., Docket No. 8500: Ch('mwa ' Cor-

poration. Docket Ko. S:J02: The (l-Con Company, Inc., Docket Xo . 8503: Hazel Bishop, Inc.
Dorket 1\0, 1'504: l'hilip lo1Tis, Inco1'Jornted. Dorker. ?'o. 3505: Le11n & Fink Products

Corporation , Docket 1'0. 8506: E, '1. Ba\Jbitt , IDC.. Docket Xo, 8307; Yonng-s Rubber Cor-
poration , Docket ::0. 850S

The Complaints .1lJd Filla1 OJ'le!"s in these cases were cODsoJj(1nteQ b . 111e con:pilel'
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C01\fPL.-INTS

The Fede.ral Trade Commission , having reason to believe that the
pa,li.y respondents named in the caption hereof, and hereinafter more
particularly described , have violated and are now violating the provi-
sions of subsection (d) of Section 2 of the Clayton Act, as amended
by the Robinson-Patman Act (U. C. Title 15 , Sec. 13), hcreby issues
its cornplaints , stating its charges with respect thereto as follows:

\HAGRAPH 1. Respondent Chesebrough-Pond' , Inc. , Docket No.
8491 , is a corporation organized , existing and doing business under
ami by virtue of the laws of the State of Xew- York with its offce
and principal place of business locat-ed at 485 Lexington A venue , New
Yark, New York.

Respondent Union Carbide Corporation, Docket No. 8492 , is a

corporfltion organized , existing and doing business under and by
virtue of the laws of tho State of:! ew York with its offce and principal
place of business located at:30 East 42nd Street , J\' ew York , New York.
Respondent Becton , Dickinson &: Company, Docket K o. 8493 , is a

corporation organized , existing and doing business under and by
virtue of the Jaws of the State of New .Jersey with its offce and
principa.l place of business located at RlItherford , :New Jersey.

Respondent 'Va.rner-La.mbert Pharmaceutical Company, Docket
o. 8494, is a. corporation organized , existing and doing business under

a.nd by viltue of the laws of the State of DeJa-ware with its offce and
principa.l place of business located at JJorris Plains , :Kew .Jersey.

Hespondent .Ju1ius Schmid , Inc , Docket :Ko. 8495 , is a corporation
organized , exist.ing and doing business under and by virtue af the
la.ws of the State of e,,' York with its office and principal place of
business located at 423-489 "'Vest ,)5th Street : 1'e\, York , No" York.

Respondent The. 1\1cnnen Company, Docket o. 8496 , is a. corpora-
tion organized , existing and doing bl1silH sS under and by virtue of
the laws of the State of Ne\Y .Jersey with its offce and principal place
of business located nt I-Ianover AYClHW , :\Iorristown ew .Jersey.

RE'spondent E\,ersharp, lnc. , Doc.\:E't Xo. 84D7 , is a corporation

organized , existing and doing business under and by virtue of the la,yS
of t.he State of Delaware with its offce 1111(1 principal place of business

located at 350 Fifth A venne, N e", York , N e\\ York.
Respondent Sterling Drug, Inc. , Docket 1\ o. 8-1D8 , is a corporation

organized

, p,

xis6ng and doing business under and by virtne of the
)a",s of the State of Dehmare with its oflice and principal place of
business located at. 1,1- ,10 Broadwa.y, New York , New York.

Respondent Corn Produds Compa.ny, Docket Xo. 8499 , is a corpo-
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ration organized , exi ting and doing business under and by virtuE' of
the laws of the State of Dela",are ",ith its offce and principal phlce
of business located at 717 Fifth Avenue , New York , New York.

Respondent ,Yhite Laboratories , Inc. , Docket No. 8500 , is a corpo-
ration organized , existing and doing business uncler and by virtue of
the 1a)\8 of the State of New .Jersey ITith its ofice and principal pl lGe

of business locat.ed at Ke,nil"\vorth , J\-:ew Jersey.
Respondent Chemway Corporation , Docl;;pt X o. 8502 , is n, corpora-

tion organized , existing and doing business under ancl by virtue of the
1a,,-s of the State of Dela\\are with its office and principal place
of business located at Fa,il'field Hoad : ,Vayne , New Jersey.

R.esponclent The d- Con Company, Inc.. , Docket X o. 850 \ is a. COl'

pora.tion organized , existing and doing business under and by virt.ue
of the laws of the St"te of Del""are with its offce anei prillcipal ploeG
of business located at 1450 BroadlTfl,

y, 

;ew York Ne'iY York.
HespondeJlt IIazel Bishop, Inc. , Docket o. SuO- , is it corporation

organized , existing and doing busines5 undcr and by virtue of the
hITs of the State of :!eIT York Iyith its office and principal place of
business located at 445 Park A"Fenne , l\ CIT York , New York.

Hesponc1ent Philip ::Uorrls Incorporated, Docket Ko. 8505 , is a
corporation organized , existing fllll doing business under the hn'ls of
the State of Virginia. ITith its offc.e and principal place of b11siness
located at 100 Park A venne , K e". York , :N ew York.

Respondent Lehn & Fillk Products Corporation, Docket :Ko. 8506

is a corporation organized , existing and doing business under and by
virtue of the lalTs of the State of Dela...:are with its ofice and principaJ
place of business located at 445 ParkA. yenllC , Xcw York : NelY York.

Respondent B. T. Babbitt, Inc. , Docket Ko. 8507 , is a corporation
organized , existing and doing blJsil1( sS nnder and by virtne of the la 
of the State of X e'" York "ith its offce and princcipal ploce of
business located at 625 J\fndison ).. nmlle , Now York : X ell York.

Respondent Y Olmgs Rubbe.r COrpOl'flt.Ol1 ) Docket K o. 8508 , is a

corporation organized , existing HIl() elOi lg business under and by virtne
of the b,ITS of the State of e\Y York wit.h its offce and principal plaee
of business located at 145 Hudson Street , Xelv York : Kew York.

PAIL 2. Respoll(lcnt ChesebrcHigh-POlld: : Inc. : Docket 1\0. 
nOlY and l1as been engaged in the business of manufacturing: selling
fllcl distribu6ng cosmetics , toi1etries , drugs and related products. It
sells its products to drug and sundries who1esalers located throughout
the lTnite(l Stat,es. Respondent:s total sales are substantial , hlLving
exceeded $G6 000 000 in the year 1939.

Respondent 1 nion Ca,rbide Cnl'poration , Docket o. 8. 8:2 : through
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its division , Union Carbide Consumer Products Company, formerly
National Carbon Company, is now and has been engaged in the busi-
ness of manufacturing, selling and distributing c1Ty cell batteries
fbshlights and l':Jatcc1 UilttCl'Y llncl fla,shlight proc1ucts. It sells its
proclllcts to drug llllc1 sUllc1l'ie.s "yhoh'saler.s loc,ltecl throngh(mt the
lTnitec1 St.ates. Hesponclent's toLd sales arc substnntial , having exceeded

200 000 000 in the ymcr lU5U.
Respondent Beeton, Dickinson & COlnpany, Docket Ko. 8493 , is

now and has been engaged in the business of manufacturing, selling
and distributing medical thermometers , syringes , needles , household
gloves and related products. It sells its products to drug and sundries
wholesalers located throughout the United States. Respondeut' s total
sales are substantial , having exceeded $26 000 000 in the year 1959,

R.espondent ,Varner-Lambert Pharmaceutical Company, Docket No.
8494 , through its divisions find subsidiarie , -is noy\' and has been en-
gaged in the business of manufacturing, selling and distributing cold
rcmedies, anodynes , toothpastes , antisept.ics and related products. It
sells these products to 'ivho1esalers of drugs and sundries throughout
the United States. Hespondenfs totf\1 sales are substantial , haTing
exceeded $1 UO OOO OOO in the year 1959.

Hespondent ,J lIlius Schmid , Inc. , Docket No. 8485 , is no"y and has
been engaged in the business of manufacturing, selling and dis-
tributing prophylactic rubber products , gynecological products , and
rehted products. It sel1s its products to drug and sundries whole-
fOalers loeated throughout the United States. Responc1cnt:s sales "'\81'8

approximate1y S8 000 000 in the year 1959.

Respondent The :Mennen Company, Docket No. 1-6 is now and has
been engngNl ill the business of manufacturing, se.lling and distribnting
toilet flrtic.es "yhich include men s deodornnts shaving lathers , lotions
tales , baby powders , baby oils , foot powder and re1atecl products. It
sells its products to drug and sundries wholesa.lers located throughout
the United States. Respondent's total saJes are substantial , having ex-
ceeded $20 000 000 in the year 1959.

Respondent Eversharp, Inc" Docket Ko. 8497, through its division
Schick Safety Ra or Company, is nmv and has been engaged in the
business of manufacturing, sclJing and distributing razors, razor
blades and related products. It sens its products to drug and sundries
wholesalers located throughout the TJnitcd States. Respondent' s total
sa1es are substantial , ha.ving exccec1ea S18 OOO O()O in the year 19;)9.

Respondent Sterling Drug, Inc. , Docket No. 8 198 through its di-
vision Glenbrook Laboratories , is now and has been engnged in the
business of manufacturing, seJling and distributing cosmetics, toilet-
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ries, proprietary drugs, sundries alld related products. It sells its
products to ",holesalers of drugs and sundries located throughout the
United States. Hespondent's total sales are substantial, having ex-

ceeded $200 000 000 in the year 1959.

Hcspondent Corn Products Company, Docket K 0. 8499 , through its
division Best Foods, is now and has been engaged in the husiness of
manufacturing, selling and distributing shoe dressings, household
dyes, color removing agents and related products. It sells its products
to drug and sundries wholesalers located throughout the -enited States.
Hespondent' s total sales are substantial , having exceeded $500 000 000

in the year 1959.

Respondent 'Vhite Lahoratories , Inc. , Docket K o. 8500 , is now and
has been engaged in the business of Inanufa,cturing, selling and dis-
tributing drugs, pha.rmaceuticals and related products. It sells its
products to drug and sundries w hoJesalers located throughout the
United States. Respondent's total sa.les are substantial , Imving exceeded
$15 000 000 in the year 1959.

Respondent Chern-way Corporation, Docket K o. 8502 , through its
divisions Dunbar Laboratories and Jlouseho1d Products, is now and
has been engaged in the business of Inanufacturing, sel1ing and dis-
tributing cosmetics , toilet.ries , insectie-ides , proprietary drugs and re-
lat.ed p1 oducts. It sells its products to wholesalers of drugs and

sundries throughout the United States. Responc1enes total sales are

substantial , having exceerlecl S7 000 000 in the year 1959.

Re.spondent The d-Con Company, Inc. , Docket Xo. 503 , is nO"y and

has been engaged in the business of manufacturing, selling and dis-
tributing l'odenticides , inse.cticides : cleansing and deodorizing agents
lighter fluids , shoe dressings and related products. It sells its products
to drugs and sundries \yhole.salers located throughout the L llited

StatfiB. Respondent:s total sales are substantial having exceeded
000 000 in the year 1959.

Hespondent Hazel Bishop, Inc., Docket K o. 8504 , is no", and has
been engaged in the business of manufaeturing, se.lling and distributing
cosmetics and related products. It sells these products to wholesaJers

of drugs and sundries throughout the 'United States. Hespondent'
total sales are substantial , having exceeded 88 000 000 in the year 1959.

Respondent, Philip ::\1orris Incorporated , Docket 8,105 , through its
rlivision American Sa.fety Razor Company, is now and has bc-en en-

gaged in the business of manufacturing, selling and distribut.ing
razors , razor blades and related products. It sells its products to its
cllstomers loca,ted in all of the States of the United States and the
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District of Columbia. Hesponclent's total sales arc substantial , having
exceeded $500 000 000 in the year 1960.

Hespondent, Philip j\lorris Incorporated , Docket 1\0. 8505 , on :May 3
1960, purchased all of the assets and business of A. R. Products

COlnpany, a corporation organized under the laws of the State of

Virginia with its offce and principal place of business located at 308
l\ladison A venue, X e'l" York , K ew York. Prior to said acquisition

H. Products Company was engaged in the business of manufac-
turing, selling and distributing anlong other things, razors, razOl'
blades and allied products. It sold its products to drug and sundries
wholesalers located throughout the united States. Sales by A.

Products Company were substantial haying exceeded $32 000 000 in the

year 1959. CParagraph Three in separate comphlint.
Since Philip Morris Incorporated acquired A. R. Products Com-

pany on May 3 , 1960, Philip 1Iorris Incorporated has carried on the
business of A. R. Produets Company as a Divisiou of Philip Morris
Incorporated , and has changed the name of the Division frolll 

Products Company to American Safety Hazor Company. (Paragra.ph
Four in separate complail1t.

Hespondent Lehn & Fink Products Corporation , Docket X o. 8506,
is now and has been engaged in the business of manufacturing, selling
and clistributing disinfectants, deodorants, skin creams, hair rinses
bath preparations , fcrninlnc hygiene products and related products.
It sells it.s products to clrl1g and sundries wholesalers located through-
out the -United States. HespondenCs total saks arc substantial , having
exceeded 832 000 000 in the year 1858.

Respondent B. T. Babbitt , Inc. , Docket Xo. 8507 , through its c11yi-

sions and subsidiaries , is nO\y and has been engaged in the business of
manufacturing, 5e.J) ing and clistribllting househoJcl cJef/using pl'o(lucts

ha.ir creams, sprfiYs , shampoos and related products. It sells its prod-
ucts to 'I"holcsaJel's and rctailers t.hroughout. the lTnitec1 St.at-es. 1-e-

spondent:s totfll sales are substantial having exceeded $23 000 000 in
the year 1959.

Respondent - (oungs Hubber Corporation , Docket Xo. 8508 , js now
and has been engaged in the business of manufa.cturing, selling and
distributing prophylactic rllbber products. It sens its products to

drug and sundries ,yholesaJ-rs located throughout. the T llitecl States.
Hespondent: s total sales are substantia.1 , haying exceeded $6 000 000 in
the yeor 19,,9.

PAIL 3. In the course ancl concluct of t.heir Imsiness, respondents

have engnge,d and are now engaging in commerce , as ;;comme.rce." is

defined in the. Clnyton Ad , as amended , in that respondents sell and




