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the Fur Products Labeling Act and the Rules and Regula-

tions promulgated thereunder to describe fur products ,,-hieh
are not pointed, bleached , dyed, tip-dyed or otherwise arti-
ficia11y colored.

4. Misrepresents in any manner the savings available to
purchasers of respondents ' fur products.

5. Falsely or deceptivc1y represents in any manner that
prices of respondents ' fur products are reduced.

D. Making claims and representations of the types coyered
by subsections (a), (b), (c) and (d) of Rule 44 of the Rules
and Regulations promulgated under the Fur Products Labeling

Act unless there are maintained by respondents full and adequate
records disc10sing the facts upon which such c1aims and repre-
sentations are based.

It is further ordered That the respondents herein sha11, within
sixty (60) days after service upon them of this order, file with the
Commission a report in writing setting forth in detail the manner
and form in which they have complied with this order.

THE 1fATTER OF

WATCHBANDS , IXC- , ET AL.
ORDER, ETC" I REGAHD TO THE ALLEGED VIOLATION OF THE FEDERAL

TRADE COMJnsslO ACT

Docket 8:;,9. COIHplai.nt, Sept. 20 , 1.96J-JJcci8i, , Feb. , 196'

Order requiring Korth Attleboro, Mass. , distributors of metal expansion watch-
bands to manufacturers Hnd distributors of wat( hes awl to retaill'rs for
resale, to cease sellng watchbands manufactured in whole or in part in
Hong Kong or ,Japan with no disclosure of their foreign origin or with
such statements imprinted on the packages as "Made in USA" ; and to
cease pl'eticketing their watchbands with fictitious prices.

COMPLAIXT

Pursuant to the provisions of the Federal Trade Commission Act
Rnd by virtue of the authority vested in it by said Act , the Federal
Trade Commission , having reason to believe that -Watchbands, Inc.
a corporation , and Charles H. Dolansky and John 1. l\ushey, indi-
vjdual1y and as oHicers of said corporation , hereinafter referred to
as respondents , ha.ve violated the provisions of said Act, and it
appearing to the Commission that a proceeding by it in respect

.. Order of ray 21 , 19R4 , (1ellied re;3pondent.s ' motion to vacate default and reinstate case
for triLlIon the merit
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thereof would be in the public interest , hereby issues it.s complaint
stating its charges in that respect as follows: .

ARAGRAPH 1. Hespondent \Vatchbands, Inc., is a corporation
organized , existing fmd doing business under and by virtue of the
tate of :\1assachusetts , with its offce and principal place of business

located at 380 East 'Washington Street in the city of Xorth Attleboro
tate of rassachusetts.
Hespondents Clllldes H. Dolansky and ,J ohn L M ushey are oficers

of the corporate respondent. They formu1ate , direct and control the
acts and pl'act.ces of the corporate respondent., including the acts

a.nd practices hereinaft.er set forth, Theil' address is the same as that
of the corporate respondent.

PAR. 2, Respondents are now , a,ncl for some time last past ha \'
been engaged in the advertising, offering for sale, sale and distribu-
tion of metal expansion watchbands to manufacturers and distribu-
tors of watches as well as to retailers for resale to the public.

1) AR, 3. In the course and conduct of their business : respondents
now cause, and for some time last past have cilused, their said
product, when sold, to be shipped from their place of business in the
::tate of l\1assachllsetts to purchasers thereof located in varions other
btates of the Unit,ed States and in the District of Col11mbia and
maintain , and at all times herein mentioned have maintained , a. sub-
stantial course of trade in said product in C0l11nerCe, as "commerce
is defied in the Federal Trade Commission Act.
PAR, 4, Said watchbands consist in ,,1'1010 or in sllbstRntial part

of components whieh were manufaetured in, and imported from
Hong Kong or ,Japan. 1Vhen offered for sale or sold by respondents
said watchbands do not bear disclosure showing that they are sub-
stantially of foreign origin. In some insta.nces respondents also
affrmatively represent, directly or by implication on the packages
of said watchbands that said watchbands are made in the l:nited
::tates of America by imprinting t.hereon certain representations
which the folJowing is typical:

Made in USA.

::uch affrmative representations are false misleading and decep-

tive , as substantial portions of said products are manufactured in
and imported from Hong Kong or Japan.
PAR. 5. In the absence of an adequate disclosure that a product

including metal expansion watchbands, is of foreign origin, the pub-
lic believes and understands that it is of domestic origin , a fact of
which the Commission takes offcial notice.
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As to the aforesaid articles of merchandise, a substantial portion

of the purchasing pubJic has a preference for said articles which are
of domestic origin , of which fact the Commission also takes offcial
notice. Respondents ' failure to clearly and conspicuously disclose the
country of origin of said articles of merchandise, or substantial
components thereof, :is, therefore, to the prejudiee of the pllrcha5ing
public.

PAR. 6. Hespondents, for the purpose of inducing the purchase
of their watchbands , have engaged in the practice of using fictitious
prices by attaching or causing to be attached to their watchbands

tickets or tags upon which certain amounts aTe printed, thereby

representing, directly or by implication , that said amounts are the
usual and regular retail prices of said watchbands. In truth and in
fact, said amounts are not the usnal and regular retail prices of said
watchbands, but are in excess of prices at which said watchbands
generally se11 at retail in some of the trade areas whcre the represen-
tations arc made.

PAR. 7. By the aforesaid practices , respondents place in the hands
of watch manufacturers, distributors and retailers, means and instru-
mentalities by a,nd through which they may mislead the public as to
the usual and regular price of said watchbands and the plaee of
origin of said watchbands or the substantial components thereof,

PAR, 8, In the conduct of their husines at all times mentioned
herein , respondents have been in substantial competition in commerce
with corporations , !-nns and individuals in the sale of metal expan-
sion watchbands of the same gcneral Idnd and nature as that sold
by the respondents.

PAR. 9. The use by respondents of the false, misleading and
dec.eptive representations and practices hereinabove set forth, and

the failurc to disclose the foreign origin of their watchbands or of
substantial components of their watchbands , have had , and now have
the capacity and tendency to mislead and deceive purchasers or mem-
bers of the buying public in the manncr aforesaid , and thereby to
induee them to purchase respondents ' watchbands.

IJ AR. 10. The aforesaid acts and practices of respondents, as
herein alleged , were and are all to the prejudice and injury of the
public and of respondents ' competitors and constituted , and now con-
stitute unfair methods of competition in commerce and unfair and
deceptive acts and practices in commerce, in violation of Section 5
of the Federal Trade Commission Act.

Mr. Herbert L. Blume supporting the complaint.

No appearance filed for respondents.
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I:sITIAL DECISIOX BY TOSEPU \V. K. \.UF)L\.1\ , IIE.-\RI G EXAJ\rISEJ-

NOVEMBER 26, 1963

The complaintJ herein , charging respondents .,ith violation of
Dection 5 of the Federal Trade Commission Act hv the making of
false and misleading representations , and the faill1 e to disclose - the
forejgn origin of their i\atchbands or of substantial components
t.hereof, for the, purpose of inducing the. saJe of merchandise WflS
issued September 20 , 1963 , and "as dlll . selTed upon respondents by
registered mail on October 10 , 1963. The respondents haye not file,l
their a.nswers to this complaint ,yithin the time rcqnired and are now
in default. Pursuant to the JJroyisions of Rnl" :).5(c) of the Com-
mission s Rules of Practice for Adjudirati'-e Proceedings, and on
complaint conllserS motion , the hearing examiner hereby declares
the respondents in default and now finds the facts to be as alleged in
t.he complaint, and issues his initial decision containing such findings
appropriate conclusions drawn therefrom and order to cease and
riesist, as follows:

FJXDIXGS ov \CT

1. Respondent 'Vatchbancls , 111('.. is a corporfltion organized : exist-
ing and doing business under and b 7 yirtue of the la"s of the SUtte

of )fassachnsetts, with its offce and principal place of business
located at :)80 East IYashini'ton Street in the city of North Atteboro
tate of Massachusetts.

Respondents Char1es 1-I. Dolansky and tJohn I. )Iushey are officer
of the corporate respondent. They formnhte, direct and control the
acts and practices of the corporate re ponc1ents, including the acts
and practices hereinafter set forth. Their address is the same as that
of the corporate respondent.

2. Respondents are nmy, and for some time last past have been
engaged in the advertising, of Ie ring for sale , sale and distribut.ion of
metal expansion watchbands to manufrlCtUl'eTS and distributor:: of
watches as wen as to retailers for resale to the public.

3. In the course and conduct of their bnsinf'ss , respondents now
cause, and for some time last past hRye caused, their said prod1.ct
"hen sold , to be shipped from their place of business in the St.ate of
Uassachllset.ts to purchasers thereof located in yarious ot.he-r States
of the, United States and in the District of Columbia , and maintain
and at all times herein mentioned ha,-e, maintained, a. subst.antial
course of trade in said product in commerce , as "commerce" is defined
in the Fcderal Trade Commission Act.
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4, Said watchbands consist in \vhole or in substantial part of com-
ponents which we-rc manufactured in , and imported from IIong Kong
or Japan. vV11en ofi'ered for sale or sold by respondents, said "atch-
bands do not bear disclosure showing tlmt they are substantially of
foreign origin. In some instances respondents also affrmatively rep-
resent, directly or by implication on the pa,ckages of said watchbands
that said wat.chbands are made in t.he rnitec1 States of America by
imprintjng thereon certain representations : of ,,'hich the following
is typical:

?llflde in rSA.

uch aflirmative representations are false , misleading and c1ecep-
tiye, as substantial portion of sitid proclucts are m ullfactured in find
imported from Hong Kong or .Tapan,

1. In the absence of an adequate disclosure that a product, . inc.lud-
ing metal expansion watchbands, is of foreign origin, the pub1ic
believes and understands that it is of c1omest. jc origin, a fact of which
the COlmnission takes official notice.

As to the aforesaid articles of merchandise , a substantial portion of
the purchasing pubJic has a preference for said artieles which are of
domestic crigin, of which fact the Commission a1so takes offcial
notice. Hespondents' failure to clearly and conspicllol1sIy disclose the
conntry of origin of said articles of merchandise, or substantial
components thereof, is , therefore , to the prejudice of the pllrcha ing
public.

D. R.esponc1ents, for the purpose of inducing the pnl'ChflSe of their
watchbands , have engaged in the practice of using fictitions prices
by attaching or causing to be athtched to their "\yatchbancls. tickets
or tags upon ,,'hich certa.in a.mounts are printed , thereby representing,
directly or by implication, that said amonnts arc the uSllaJ and
regular retail prices of said watchbands. In truth and ill fact , said
amounts are not the usual and regular retail prices of said wi1ch-
bands, but are in excess of prices at which said "\Ytlchbancls generally
sell at retail in some of the trade areas where the representations are
made.

7. By the aforesaid practices : l'e,spondents piace in the hands of
watch manufacturers, distributors and retai1eJ's , means and instru-
mentalities by and through which they may mislead 1he public as
to the usual and regular price of said "\nltc.hbands ancl the place of
origin of said "\\"fltchhands or the substantial components thereof,
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8, In the conduct of their business, at a.1J time.s mentioned herein
respondents have been ill substantial cOlnpetition in commerce, \"ith
corporations , firms and individuals in the sale, of metal expansion
watchbands of the same general kind and nature as that sold by the
respondents.

9. The use by respondents of the false, misleading and deceptive
representations and practices hereinabove set fort.h and the failure
to disclose the foreign origin of their watchbands or of substantial
components of their "atchbands, have had , and now have , the capac-
ity and tendency to mislead and deceive purchasers or members of
the buying public in the manncr aforesaid, and thereby to induce

them to purcluu;e respondents ' watchbands,

CLUSIO)T

The aforesaid acts and practices of respondents , as herein alleged
were and are al1 to the prejudice and injury of the public and of
respondents ' competitors and constituted , and now c.onstitute unfair
methods of competition in commerce and unfair and deceptive acts
and praetices in commerce, in violation of Section 5 of the Federal
Trade Commission Act.

ORDER

1 t is ordered That respondents ' Watchbands, Inc., " corporation
and its offcers , and Charles 1-1. Dolansky and John I. Mushey, indi-
vidually and as offcers of said corporation , and respondents ' repre-
sentative8 agents a,nd employees, directly or through any corporate
or other device , in connection with the offering for sale , sale or dis-
tribution of watc.hbands or any other products, in commerce, as

commerce" is defined in the Federal Trade Commission Act, do
forthwith cease and desist from:

1. Offering for sale, selling or distributing any such products
which tre substantially, or ,yhich conta.in a substantial part or
parts , of foreign origin or fabrication without affrTIrltively dis-
closing the country or place of foreign origin or fabrication
thereof on the products themselves, by marking or stamping on
an exposed surface, or on a Jabel or tag affxed t.hereto , of such
degree of permanency as to remain thereon until consummation
of consumer sale of the products, and of such c.onspicnousness
as t.o be Ekely observed and read by purchasers and prospective
purchasers making casual inspection of the proclncts.

2, Ofi'ering for sale , sel1-ing, or distributing !lny such product
packaged , or mounted in a container , or on a display card , vdth-
out disclosing t.he count.ry or place of foreign origin of the prod-
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uct, or substantial part or parts thereof, on the front or face of
such packaging, container, or display card , so positioned as to
clea,rly have application to the product so pad::aged or mounted
and of sueh degree of permaneney as to remain thereon until
consummation of consumer sale of the product, a.nd of such
conspicuousness as to be likely observed and reac! by purchasers
and prospective purchasers making casual inspection of the
produet as so paekaged or mounted.

3, Representing, directly or indirectly: in any manner or by
any means , t.hat their products are of domestic origin when said
produets Or substantia! portions thereof are of foreign origin.

4. The act or practice of preticketing merchandise at an indi-
cated retail price when the indieated retail price is in excess of
the genera1ly prevailing retail price for such merchandise in the
trade or when there is no generally prevailing retail price
for such merchandise in the trade area.

5. Placing in the hands of jobbers, retailers, dealers, and

others, means and instrumentalities by anc! through which they
may deceive and mislead the pnrchasing public concerning any
merchandise in the respects set out above.

DECISION OF THE CO:lBIISSION AND ORDEH TO FILE HEPORT OF
COMPLIANCE

Pursuant to Section 3.21 of the Commission s Rules of Practice

efteetive August 1 , 1963 , the initial decision of the hearing examiner
shan on the 5th day of February, 19M become the decision of the
Commjssion; and accordingly:

It is ordered That respondents herein sha1l, within sixty (60)

days after service upon thmTI of this order, fIle with the Commission
a report in writing setting forth in detail the manner and form in
which they have complied with the order to cease and desist.

IN THE MATTER OF

RETAILERS )IARKETIKG GUILD , INC. , ET AL.

CONSEKT ORDER , ETC" IN REGARD TO THE ALLEGED VIOLATIO OF THE

FEDERAL TRADE COMMISSION ACT

Docket 0-704. Complaint , Feb. 1964-Decision, Feb. 5, 1964

Consent order requiring three associated Chicago distributors of various
articles of merchandise to cease such unfair practices as supplying credit
furniture and jewelry stores with "traffc builders -consisting of adver.




