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COALITION TO ,dPLE fENT THE FACT ACT

June " , 2004

F$ckm! Trad$ CQmmission
Office of the 5euetarv
Roorn "i59 H. (Annex H)

600 PBnnsylvania ,A VB. hN1,
VVashinqton DC 20580

,., . .: '

Re: The FACT ActDisposa! Rule, R 1007

To \tlhom It tvtav ConcBrn,

This cornrnent letter issubmittedbv the Coaliton to knplernent the FACT Act
(Coalition ) in response to the proposed rule issued bV the FedBral Trade Commis
sion ("FTC") pursuant to Section623 cAtha Fair C::rBdit Reporting Act CFCRf\"
('Propf)s$d Rule ). Th8 CoalitiQn is n pf0sents a fuH range of trade associations
and companies that furmsh and use consumer inforrnation ; ve!! as those jN1l0

c(Alect anclciisdoSB such informatb)fL The Coahtion repr8'3ents a full ran9B (if tracie
associations and cOfnpanies t wtfurni.sh and use consurner i nforrnation , as jl4BB as,
thr:.i3e vVhoconEKt and ,jisck)se such infomvHion VVe appreciate this opportunity to
provide our comments to the FTC.

Definitions

The FCRA requires the FTC to issue regu lations " requiri ng an'l person that
maIntains or othenvise pcssesses consumer-mfmmation , manv C(H11t)ilation of con,
surner inf;xrnabon , d8riv8d frcml ccnsum$r f8pOrts for a business PUrpOS8 to prop-
erly dispose of any such i nformBtkm or (ompHatkm." As part of the Proposed Ru!e
tile Fn: establishes definitions for the hiVO kev concepts in thiS requirement
consurner i nj\Jrrnahon " and " disposrng" of :;uch rnfofrrwtion

ForpurpO'3es of cornpHance v'lith a final rule is'3ued bvthe FTC pursuantto
:Section t128 of the FCRA (Final Rule ),1t\NW be critkal that"cQnsumer information
be defined preciselv- A ' de range ()f entities could be subject to the requirements
of the Fi na! Rule and it wW beimpot'Bntf,x Bach onhBm to unden::Jand exactly
what is required by the Final Rule, The importance of thh is Hlagnifed because not
onlv jivi!! covered entitiE6 t)e sUbJect to the FTC' s broad enforcemEnt authontv for
violations of th \ Fina! Ruh\ but such entities CCHJI(J a!sf)faCB signifkant liability as a
r$SU It Qf p riva te ri 9 hts 0 f ac ti on a nd c!a ; acth)n lii gab on Tt'!: fef,)!':, we urg$ the
FTC:: to provide as much c!aritv as possible vvhen deHning the types of mformation
covered \nthe Final Rule.


