












































FEDERAL TRADE COMMISSION
Notes to the Financial Statements

For the Years Ended September 30, 2006 and 2005

Cumulative results of operations represent the net results of operations since inception, the
cumulative amount of prior period adjustments, the remaining book value of capitalized
assets, and future funding requirements.

(n) Revenues and Other Financing Sources

The FTC's revenues are derived from spending authority from offsetting collections and
from direct appropriation. Spending authority from offsetting collections, is comprised of (I)
amounts received for services performed under reimbursable agreements and (2) amounts
received from collection of fees under the Hart-Scott-Rodino (HSR) Act and the National
Do Not Call Registry. For amounts collected under reimbursable work performed, revenue
is recognized (accrued) when services are performed. Relative to fees, revenues are
recognized when fees are earned. (See note 12)

In addition to exchange revenue, the FTC receives financing sources through direct
appropriation from the general fund of the Treasury to support its operations. A financing
source, appropriations used, is recognized to the extent these appropriated funds have been
consumed. In fiscal years 2006 and 2005, the FTC received a financing source in the form
of a direct appropriation that represented approximately 36 percent of total revenues and
financing sources realized.

(0) Methodology for Assigning Cost

Total costs were allocated to each mission based on two components: a) direct costs to each
mission and b) indirect costs based on the percentage of direct FTE used by each mission.

(p) Use ofEstimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

(q) Reclassifications

Certain reclassifications to prior-year balances have been made in the accompanying
financial statements to make disclosures consistent with those of the current year.
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FEDERAL TRADE COMMISSION
Notes to the Financial Statements

For the Years Ended September 30,2006 and 2005

NOTE 2 -- NON-ENTITY ASSETS

The following summarizes Non-entity Assets as of September 30,2006 and 2005:

(Dollars ill thousands) 2006 2005
Inrragoverrunental:

Fund balance with Treasury $ 12,214 $ 17.642

Cash and other monetary assets (Note 4) 100,548 81,468

Accounts receivable 136,968 84,355

Total non-entity assets 249.730 183.465

Total entity assets 72,380 75,754

Total Assets s 322,110 $ 259,219

Non-entity Fund Balance with Treasury primarily represents undisbursed premerger tiling
fees and deposits held for the consumer redress program, Cash and other Monetary Assets
consist of amounts on deposit with FTC distribution agents and divestiture fund deposits,

NOTE 3 -- FUND BALANCES WITH TREASURY

Fund balances with Treasury consisted of the following at September 30,2006 and 2005:

(Dollars in thousands)

Fund Balances:

Appropriated funds

Suspense fund - undisbursed HSR filing fees

Deposit fund" - redress

Total

2006 2005

$ 57,925 S 60571

10,441 9,389

1,773 8,253

s 70,139 S 78,213

Status of Fund Balance with Treasury

Unobligated balance

Available

Unavailable

Obligated balance not yet disbursed

Non-Budgetary fund balance with Treasury

Suspense fund ~ undisbursed HSR tiling fees

Deposit funds - redress

Total

2006 2005

s 8,187 $ 5,287

2,688 8,639

47,050 46.645

10,441 9,389

1,773 8,?53

$ 70,139 s 78,213

The Obligated Balance not yet Disbursed includes accounts payable and undelivered orders
that have reduced unexpended appropriations but have not yet decreased the cash balance on
hand,
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FEDERAL TRADE COMMISSION
Notes to the Financial Statements

For the Years Ended September 30,2006 and 2005

Other Infonnation Deposit and suspense funds stated above are not available to finanee FTC
activities and are classified as non-entity assets, and a corresponding liability is recorded.

NOTE 4 -- CASH AND OTHER MONETARY ASSETS

Cash and other monetary assets held as non-entity assets consist of redress judgment
amounts on deposit with FTC's distribution agents and divestiture fund deposits. A
corresponding liability is recorded for these assets.

Cash and other monetary assets consisted of the following as of September 30, 2006 and
2005:

(Dollars in thousands)

Other monetary assets

Redress contractors

Divestiture fund

Total other monetary assets

2006

S 57,494

43,054

$ 100.548

2005

$ 39.384

42.084

$ 81.468

NOTE 5 --ACCOUNTS RECEIVABLE

Opening judgment receivable (consumer redress and civil penalties) balances reflect the
Federal Accounting Standards Advisory Board (FASAB) standard for the recognition of
losses using the collection criterion of "more likely than not." This criterion results in
receivable balances that are more conservatively stated than those valued by the private
sector under generally accepted accounting principles. The Board states that it is appropriate
to recognize the nature of federal receivables, which, unlike trade accounts of private firms
or loans made by banks, are not created through credit screening procedures. Rather, these
receivables arise because of the assessment of fines from regulatory violations. In these
circumstances, historical experience and economic realities indicate that these types of
claims are frequently not fully collectible.
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FEDERAL TRADE COMMISSION
Notes to the Financial Statements

For the Years Ended September 30, 2006 and 2005

Accounts receivable consisted of the following as of September 30, 2006 and 2005:

(Dollars in thousands) 2006 2005
Currently Due Allowance Net Net

Entityassets:
Intragovemmental-

Accounts Receivable $ 55 $ $ 55 $ 87

Non-entity assets:
ConsumerRedress s 1,546,439 s 1,415,926 s 130,513 $ 84,023
Civil Penalties 7,242 787 6,455 332

Total Non-entity assets $ 1,553,681 s 1,416,713 s 136,968 $ 84,355

NOTE 6 - PROPERTY, PLANT, AND EQUIPMENT, NET

FTC policy is to eapitalize all PP&E with an initial cost greater than $100,000 and a useful
life over two years, Such assets arc depreciated using the straight-line method of
depreciation with service lives range from three to twenty years, Additionally, internal use
software development and acquisition costs of $100,000 or greater are capitalized as
software development in progress until the development stage has been completed and the
software successfully tested, Upon completion and testing, software development-in­
progress costs are reclassified as internal use software eosts and amortized using the straight­
line method over the estimated useful life of three years, Purchased commercial software
that does not meet the capitalization eriteria is expensed, Capitalized property and
equipment, net of accumulated depreciation, consisted of the following as of September 30,
2006 and 2005:

(Dollars in thousands) 2006 2005
Service Acquisition Accumulated Net Net

Asset Class Life Value Depredation Book Value Book Value

Equipment & Furniture 5-20 yrs s 7,173 s 4,754 $ 2,419 $ 3,439
Leasehold Improvements 10-15 yrs 5,842 1,350 4,492 4,039
Software 3 yrs 9,060 6,001 3,059 5,201
Software-in-Development 4,430 4,430 2,417

Total $ 26,505 s 12,105 s 14,400 s 15,096

Depreciation expense was $3,9 million and $33 million for fiscal years ending September
30, 2006 and 2005, respectively and is contained in the accumulated depreciation,
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FEDERAL TRADE COMMISSION
Notes to the Financial Statements

For the Years Ended September 30, 2006 and 2005

NOTE 7 -- LIABILITIES NOT COVERED BY BUDGETARY RESOURCES

A breakout of Intragovemmental Liabilities and Liabilities With the Public not covered by
budgetary resources as of September 30, 2006 and 2005 are shown below:

(aJ Intragovernmental and With the Public

(Dollars in thousands) 2006 2005
Intragovemmental:

Undisbursed premerger filing fees due to DOJ $ 10,441 $ 9.389
Civil penalty collections due to Treasury 6,455 332
FECA liability 2,400 2,388

Total intragovernmental 19,296 12,109

Unfunded leave 7,696 7,583
With the public:

Undisbursed redress 59,267 47,637
Divestiture fund due 43,054 42,084
Redress receivables accrued and due to claimants 130,513 84.023

Total Iiabilities not covered by budgetary resources $ 259,826 $ 193,436
Total liabilities covered by budgetary resources 13,149 14,833
Total liabilities $ 272,975 $ 208.269

(b) Other Information

Civil Penalty Collections Due represents the contra account for accounts receivable due for
civil monetary penalties, which will be transferred to the general fund of the Treasury upon
receipt.

FECA Liability consists of workers compensation claims payable to the Department of
Labor (DOL), which will be funded in a future period and an unfunded estimated liability for
future workers' compensation claims based on data provided from DOL. The actuarial
calculation is based on benefit payments made over the last 12 quarters, and calculates the
annual average of payments. For medical expenses and compensation this average is then
multiplied by the liability to benefit paid ratio for the whole FECA program.

Undisbursed Redress includes redress in FTC's Treasury deposit account, or with FTC
redress contractors.

Divestiture Fund Due represents the contra account for the divestiture fund held by one of
FTC's contractors until distribution of the funds are ordered per terms of the agreement.

Redress Net Collections Due represents the contra account for accounts receivable due from
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FEDERAL TRADE COMMISSION
Notes to the Financial Statements

For the Years Ended September 30, 2006 and 2005

judgments obtained as a result of the agency's consumer redress litigation.

Undisbursed Premerger Filing Fees Liability represents undisbursed filing fees collected
under the Hart-Scott-Rodino (HSR) Antitrust Improvements Act of 1976, which are due to
the Department of Justice in a subsequent period.

Accrued Leave represents a liability for earned leave and is reduced when leave is taken. At
year end, the balance in the accrued annual leave account is adjusted to reflect the liability at
current pay rates and leave balances. Accrued annual leave is paid from future funding
sources and, accordingly, is reflected as a liability not covered by budgetary resources. Sick
and other leave is expensed as taken.

NOTE 8 -- OTHER LIABILITIES

The following summarizes Other Liabilities as of September 30, 2006 and 2005, all are
considered current:

(Dollars in thonsands) 2006 2005
Intragovemmental:

Undisbursed premerger liability $ 10.441 $ 9,389
Civil penalty collection due to Treasury 6,455 332
rECA liability 2.400 2,388
Accrued benefits 800 716
Total Intragovernmental $ 20,096 $ 12,825

Witb the Public
Redress receivables accrued and due to claimants $ 130.513 $ 84.023
Undisbursed redress 59.267 47,637
Divestiture fund due 43,054 42.084
Accrued leave 7.696 7,583
Accrued salary 4,367 3,918
Total Other Liabilities $ 244,897 $ 185,245

NOTE 9 -- LEASES

Leases of commercial property are made through and managed by GSA. The Commission
has leases on four government-owned properties and ten commercial properties. The FTC's
current leases expire at various dates through 2013. Two leases provide for tenant
improvement allowances totaling $7.1 million and provide that these costs be amortized
over the length of the leases. Under the terms of the leases, the FTC agrees to reimburse the
landlord for the principal balance of the unamortized portion of the tenant improvement
allowance in the event the agency vacates the space before lease expiration. The FTC rents
approximately 571,734 square feet of space in both commercial and government-owned
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FEDERAL TRADE COMMISSION
Notes to the Financial Statements

For the Years Ended September 30, 2006 and 2005

properties for use as offices, storage and parking.

Rent expenditures for the years ended September 30, 2006 and 2005, were approximately
$17.5 million and $17.3, respectively.

Future minimum lease payments due under leases of government-owned property as of
September 30, 2006, are as follows:

(Dollars in thousands)

Fiscal Year
2007
2008
2009
2010
2011

$ 6,091
6,045
5,605

17
4

Total Future Minimum Lease Payments $ 17,762

Future minimum lease payments under leases of commercial property due as of September
30, 2006 are as follows:

(Dollars in thousands)

$ 11,492
II ,086
11.137
11,277
11,423
9,073

s 65,488Total Future Minimum Lease Payments

Fiscal Year
2007
2008
2009
2010
2011
Thereafter

NOTE 10-- COMMITMENTS AND CONTINGENCIES

Commitments The FTC is committed under obligations for goods and services that have
been ordered but not yet received (undelivered orders) at fiscal year end. Undelivered orders,
net of unfilled customer orders from federal sources, were $33.9 million and $31.9 million
as of September 30, 2006 and 2005, respectively.

Contingencies The FTC is a party in various administrative proceedings, legal actions, and
claims brought by or against it. In the opinion of FTC management and legal counsel, the
ultimate resolution of these proceedings, actions, and claims, will not materially affect the
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FEDERAL TRADE COMMISSION
Notes to the Financial Statements

For the Years Ended September 30, 2006 and 2005

financial position or the results of operation of the FTC.

NOTE II - INTRAGOVERNMENTAL COSTS AND EXCHANGE REVENUES

For 'exchange revenue with the public,' the buyer of the goods or services is a non-Federal
entity. For 'intragovernmental costs,' the buyer and seller are both Federal entities. If a
Federal entity purchases goods or services from another Federal entity and sells them to the
public, the exchange revenue would be classified as 'with the public,' but the related costs
would be classified as 'intragovernmental.' The purpose of this classification is to enable
the Federal government to provide consolidated financial statements, and not to match
public and intragovernmental revenue with costs that are incurred to produce public and
intragovernmental revenue.

(Dollars in thousands) 2006 2005
Maintaining Competition Mission:

Intragovemmenral gross costs $ 22.355 $ 21.833
Publiccosts 65.920 62,653

Total Maintaining Competition costs 88,275 84,486

Intragovemmental earned revenue (755) (864)
Public earned revenue (110,913) (99,511)

Total Maintaining Competition net earned revenue (111,668) (100,375)
Maintaining Competition net (revenue) costs (23,393) (15,889)

Consumer Protection Mission:
Intragovemmenral gross costs 30,244 28,941
Publiccosts 89,186 83,051

Total Consumer Protection costs 119,430 111,992

Intragovernmental earned revenue (79) (117)
Public earned revenue (21,697) (18,052)

Total Consumer Protection net earned revenue (21,776) (18,169)
Consumer Protection net (revenue) costs 97,654 93,823

Net cost of operations $ 74,261 $ 77.934

NOTE 12 -- EXCHANGE REVENUES

Exchange revenues are earned through the collection of fees under the Hart-Scott-Rodino
Act. This Act, in part, requires the filing of premerger notifications with the FTC and the
Antitrust Division of the Department of Justice (DOJ) and establishes a waiting period
before certain acquisitions may be consummated. Mergers with transaction amounts over
$53 million require the acquiring party to pay a filing fee. The filing fees are based on the
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FEDERAL TRADE COMMISSION
Notes to the Financial Statements

For the Years Ended September 30,2006 and 2005

transaction amount and follow a three-tiered structure: $45,000, $125,000, and $280,000.
The FTC retains one-halfof the HSR premergcr filing fees collected. Revenue is recognized
when all required documentation under the HSR Act has been reeeived by the agency. Fees
not retained by the FTC are maintained in a suspense fund until transferred to the DOJ and
not reported as revenue to the FTC.

Exchange revenues are also earned through the collection of fees for the national Do Not
Call Registry. This registry operates under Section 5 of the FTC Act, which enforces the
Telemarketing Sales Rule (TSR). The Do Not Call Implementation Act, P.L. 108-010, gives
the FTC authority to establish fees for fiscal years 2003 through 2007 sufficient to offset the
implementation and enforcement of the provisions relating to the Do Not Call Registry.
Telemarketers are required to pay an annual subscription fee and download from the Do Not
Call Registry database a list of telephone numbers of consumers who do not wish to receive
calls. Fees are based on the number of area codes downloaded. The minimum charge was
$56 to download one area code. The maximum charge was $15,400 for all area codes within
the United States. Effective September I, 2006, the new minimum charge is $62 and the
maximum charge is $17,030. Revenue is recognized when colleeted and the Telemarketer is
given access to download data from the Do Not Call database. Fees collected over expenses
are retained for use in other FTC missions.

Exchange revenue is also earned for serviees provided to other Government agencies
through reimbursable agreements. The FTC recovers the full eost of services, primarily
salaries and related expenses. Revenue is earned at the time the expenditures are incurred
against the reimbursable order. All exehange revenues are deducted from the full cost of the
FTC's programs to arrive at net program cost.

Exchange revenue consisted of the following:

(Dollars ill thousands) 2006 2005

HSR premerger filing fees $ 110,913 $ 99,511
Do Not Call registry fees 21.697 18,052
Reimbursable agreements 834 981

Total $ 133,444 $ 118,544
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FEDERAL TRADE COMMISSION
Notes to the Financial Statements

For the Years Ended September 30, 2006 and 2005

NOTE 13 -- APPORTIONMENT CATEGORIES OF OBLIGATIONS INCURRED:
DIRECT VS. REIMBURSEABLE OBLIGATIONS

(a) Apportionment Categories ofObligations Incurred

Obligations incurred reported on the Statement of Budgetary Resources in 2006 and 2005
consisted of the following:
(Dollars in thousands) 2006 2005

Direct Obligations:
Category A s 69,653 s 82,007

Reimbursable Obligations:
Category A 132,610 117,563
Category B 577 1,239
Total Reimbursable Obligations 133,187 118,802

Total s 202,840 s 200,809

NOTE 14 -- EXPLANATION OF DIFFERENCES BETWEEN THE STATEMENT OF
BUDGETARY RESOURCES AND THE BUDGET OF THE UNITED STATES
GOVERNMENT

There are no material differences between amounts reported in the Statement of Budgetary
Resources and the aetual amounts reported in the Budget of the United States Government.

NOTE 15 -- EXPLANATION OF DIFFERENCES BETWEEN LIABILITIES NOT
COVERED BY BUDGETARY RESOURCES AND COMPONENTS REQUIRING OR
GENERA TING RESOURCES IN FUTURE PERIODS

FECA Liability and Accrued Leave. The changes in both of these balances between FY
2006 and FY2005 are reflected as part of Components Requiring or Generating Resources in
Future Periods on the Statement of Finaneing. The inerease in Aecrued Leave of$I13,OOO
is included in the inerease in Annual Leave Liability line on the Statement of Financing, and
the increase in FECA Liability of$ 12,000 is included in the "Other" line as part of the
resources that fund future periods.

NOTE 16 -- CUSTODIAL ACTIVITIES

The FTC functions in a custodial capacity with respect to revenue transferred or transferable
to recipient government entities or the public. These amounts are not reported as revenue to
the FTC. The major components of the FTC's custodial activities are discussed below.
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FEDERAL TRADE COMMISSION
Notes to the Financial Statements

For the Years Ended Septemher 30, 2006 and 2005

(a) Premerger Filing Fees

All Hart-Scott-Rodino (HSR) premerger filing fees are collected by the FTC pursuant to
section 605 ofP.L. 101-162, as amended, and are divided evenly between the FTC and the
DOl. The collected amounts are then credited to the appropriations accounts of the two
agencies (FTC's "Salaries and Expenses" and DOl's "Salaries and Expenses, Antitrust
Division"). During fiscal years 2006 and 2005 FTC collected $221.8 million and $199.0
million, respectively, in HSR fees. Total collections in the amount of $110.9 were retained
for distribution, of which $100.6 million of this collection was transferred to DOl in 2006
and $90.3 in 2005. As of September 30, 2006 the undistributed collections remaining in the
amount of $10.4 million represent amounts to be transferred to DOl in a future period.

(b) Civil Penalties and Fines

Civil penalties eollected in connection with the settlement or litigation of the FTC's
administrative or federal court cases are collected by either the FTC or DOl as provided for
by law. DOl assesses a fee equivalent to three percent of amounts collected before remitting
them to the FTC. The FTC then deposits these collections into the U.S. Treasury. Civil
penalties collected also include amounts collected tor undecided civil penalty cases held in
suspense until final disposition of the case.

(c) Redress

The FTC obtains consumer redress in connection with the settlement or litigation of both its
administrative and its federal court cases. The FTC attempts to distribute funds thus obtained
to consumers whenever possible. If consumer redress is not practical, the funds are paid
(disgorged) to the U. S. Treasury, or on occasion, other alternatives, such as consumer
education, are explored. Major components of the program include eligibility determination,
disbursing redress to claimants, and accounting tor the disposition of these funds.
Collections made against court-ordered judgments totaled $37.2 million and $62.2 million
during fiscal years 2006 and 2005, respectively.

The sources of these collections are as follows:

(Dollars in thousands) 2006 2005

Contractors s 4,892 s 3,076
Receivers 1,7 i2 25,761
FTC 30,679 33.344

Total $ 37,283 s 62.181
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FEDERAL TRADE COMMISSION
Notes to the Financial Statements

For the Years Ended September 30, 2006 and 2005

(d) Divestiture Fund

One judgment obtained by the FTC on behalf of its maintaining cornpetition rmssron
stipulates the divestiture of assets by the defendants into an interest-bearing aeeount to be
monitored by the ageney. The aeeount balance represents prineipal and related interest held
in one of the FTC's contractor aceounts as stipulated in the judgment. A corresponding
liability is recorded. Net interest earned in fiscal year 2006 and 2005, was $970,000 and
$708,000, respectively.

Divestiture Fund activity in fiscal years 2006 and 2005 consisted of the following:

(Dollars in thousands) 2006 2005

Beginning Balance $ 42,084 $ 41,376

Interest 1,838 866
Expense (868) (158)
Net Total 970 708

Ending Balance s 43,054 $ 42,084

(e) Accrual Adjustments

These adjustments represent the difference between the agency's opening and closing
accounts receivable balances. Accounts receivable are the funds owed to the agency (as a
custodian) and ultimately to consumers or otber entities. See Exhibit A for computation of
accrual adjustments to the Statements of Custodial Activity.

(f) Receivers

Funds forwarded to receivers for distribution to consumers was $7,560 and $182,000 for
fiscal year 2006 and 2005, respeetively.

(g) Redress to Claimants

Redress to claimants consists of amounts distributed to consumers by the FTC, one of its
contracted agents, the court appointed receiver, or the defendant. In fiscal year 2006 a total
of $14.3 million was distributed to consumers: $12.6 million was paid by the FTC and its
contracted agents, and $1.7 million was paid by receivers. In fiscal year 2005, a total of
$66.1 million was distributed to consumers: $40.3 million was paid by the FTC and its
eontraeted agents, and $25.8 million was distributed by reeeivers.
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FEDERAL TRADE COMMISSION
Notes to the Financial Statements

For the Years Ended September 30, 2006 and 2005

(h) Contractor Fees Net ofInterest Earned

Collections against monetary judgments are often deposited with one of the agency's two
redress eontractors until distributions to consumers occur. Funds are deposited in interest­
bearing accounts, and the interest earnings are used to fund administrative expenses.
Contractor expenses for the administration of redress aetivities and funds management
amounted to $2.5 million and 86.8 million during the years ended September 30, 2006 and
2005, respectively. Interest earned was $1.6 million and 8.5 million during fiscal years 2006
and 2005, respectively, with the difference of $.9 million and $6.3 million representing net
expense.

(i) Change in Liability Accounts

Liability accounts contain funds that are in the custody of the agency or its agents, and are
owed to others (consumers, receivers for fees, and/or the Department of Justice). See Exhibit
B for the computation of liability aceount changes.

(j) Current Year Judgments

A judgment is a formal decision handed down by a court. Redress judgments include
amounts that defendants have agreed, or are ordered to pay, for the purpose of making
restitution to consumers deemed to have been harmed by the actions of the defendanus) in
the case. For purposes of presentation in Exhibit A, redress judgments include cases in
which the FTC, or one of its agents, is directly involved in the collection or distribution of
consumer redress. In fiscal years 2006 and 2005 the agency obtained and reported in Exhibit
A monetary redress judgments against defendants totaling $315.2 million and $835.0
million, respectively.

The FTC does not ine1ude in the presentation of Exhibit A current redress judgment cases in
which the FTC, or one of its agents, is not directly involved with the collection or
distribution of consumer redress. These are cases in which the defendant, or other third
party, has been ordered to pay redress directly to the consumers. In most of these cases, the
judgment has ordered redress in the form of refunds or credits.

The agency also obtained civil penalty judgments of 827.3 and $6.6 million in fiscal years
2006 and 2005, respectively.

(k) Treasury Referrals and Prior Year Recoveries

Monetary judgments six months or more past due are referred to the Department of Treasury
for follow-up collection efforts in keeping with the Debt Collection Improvement Act of
1996 (DCIA). Treasury's Debt Management Services (OMS) administers the program, and
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deducts 18 percent from amounts ultimately collected for its fee. Collections, net of fees, are
returned to the FTC for distribution to either consumers, in the form of redress, or to the
general fund of the Treasury as disgorged amounts. In fiscal years 2006 and 2005, $.9
million and $1.5 million (net offees) were collected by OMS based on FTC referrals and are
reported as collections on the Statements of Custodial Activity. The FTC refers to OMS only
those cases as defined in DCIA. This excludes cases that are in receivership, or bankruptcy
or foreign debt. During 2006 and 2005, $176.7 and $104.6 million were referred to the OMS
for collection.

Prior year recoveries include amounts collected on cases that were written off in a previous
year. In fiscal years 2006 and 2005, $1.7 million and $2.9 million were collected.

(I) Adjustments to the Allowance

Adjustments to the allowance for redress, totaling $233.1 million, represent adjustments to
the provision for uncollectible amounts. Adjustments to the allowance for eivil penalty,
totaling $147,800, represent adjustments to the provision for uncollectible amounts.

NOTE 17 - UNDELIVERED ORDERS AT THE END OF THE PERIOD

The amount ofbudgetary resources obligated for undelivered orders at the end of September
30,2006 and 2005 is $33.2 and $32.5 million, respectively.
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FEDERAL TRADE COMMISSION
SUPPLEMENTARY INFORMAnON

For the Years Ending September 30, 2006 and 2005
(Dollars in thousands)

Intragovemmental Assets:
Fund Balance with Treasury Accounts Total Total

Tradir:HLPartner AgencY: Entlll-- Non-Entity Recelvabfe 2006 2005

U.s. Department of Treasury $ 57,925 $ 12,214 $ $ 70,139 $ 78,213
Agency for International Development 46 46 33
Other Government Agencies 9 9 54

Totallntragovemmental Assets ~- 5:7,925 $ 12,214 $ 55 $ 70,194 $ 78,300

Intragovemmental liabilities:
Accrued Accounts Total Total

Trading Partner Agency: BenefItS ~able NA 2006 2005

Covered by Budgetary Resources:

General Services Administration $ $ 694 $ $ 694 $ 416
Government Printing Ofice 603 603 1,274
Homeland Security 401 401 100
Department of Justice 253 253
U.S. Postal Inspection Service 114 114 125
U.S. Department of Treasury 198 94 292 256
Office of Personnel Management 602 37 639 593
Department of Transportation 17 17 416
Department of labor 4

Total Covered by Budgetary Resources $ 800 $ 2,213 $ $ 3,013 $ 3,184

Not Covered by Budgetary Resources:

Department of Justice $ $ 10,441 $ $ 10,441 $ 9,389
Department of labor 2,400 2,400 2,388
U.S. Department of Treasury 6,455 6,455 332

Total Not Covered by Budgetary Resources s $ 19,296 $ $ 19,296 $ 12,109



FEDERAL TRADE COMMISSION
Supplementary Information

For the Years Ending September 30,2006 and 2005
(Dollars in thousands)

Exchange Revenue from Reimbursable Agreements

Trading Partner: 2006 2005

U.S. Agency for International Development $ 592 $ 332
U.S. Department of State 120 401
Federal Mine Safety & Health Review Commission 40 38
Medicare Payment Advisory Commission/GSA 20 19
U.S. Postal Inspection Service 20 17
Department of Commerce 9 4
Securities and Exchange Commission 8 21
Board of Governors of the Federal Reserve System 8 21
Federal Deposit Insurance Corp. 8 21
Office of the Comptroller of the Currency 8 21
National Credit Union Admin 1 15
Department of Justice 42
U.S. Trade and Development Agency 29
Total Exchange Revenue from Reimbursable Agreements $ 834 $ 981

Related Costs:

BUdget Function Ctassification: 2006 2005

Other Advancement of Commerce $ 834 $ 981

Total Related Costs $ 834 $ 981



FEDERAL TRADE COMMISSION
Supplementary Information

For the Years Ending September 30,2006 and 2005
(Dollars in thousands)

Intragovernmental Expenses:

Trading Partner: 2006 2005

Office of Personnel Management $ 22,268 $ 21,109
General Services Administration 18,389 18,422
Social Security Administration 5,591 5,254
Government Printing Office 1,762 2,270
Department of Homeland Security 1,655 1,038
Department of the Interior 872 865
Department of Transportation 722 709
Department of Justice 646 53
Department of Labor 378 265
Department of Health and Human Services 226 229
National Archives and Records Administration 47 46
Department of State 26 64
Library of Congress 10
Department of Commerce 9 4
U.S. Environmental Protection Agency 2 185
United States Postal Service 1 247
U.S. Department of Treasury (5) 14
Totallntragovernmental Expenses $ 52,599 $ 50,774

Mission:

Maintaining Competition $ 22,355 $ 21,833
Consumer Protection 30,244 28,941

Totallntragovernmental Expenses $ 52,599 $ 50,774



FEDERAL TRADE COMMISSION
Notes to the Statements of Custodial Activity

Accrual Adjustments
September 30, 2006 and 2005

(Dollars in thousands)

Exhibit A

,-- -CP Mission 2006 2005
Part 1 Civil Penal.!L- Redress Subtotal CP Total Total-
JUdgments Receivable - Net Beginning $ 332 $ 84,023 $ 54,355 $ 54,355 $ 62,879

Add:

Current Year Judgments (Note 16i) 27,360 315,195 342,555 342,555 841,649
Prior Year Recoveries (Note 16k) 1,719 1,719 1,719 2,921

Less:

Collections by FTC/Contractors Receivers (20,458) (37,283) (57,741) (57,741) (68,660)
Collections by DOJ for Litigation Fees/Other (631) (631) (631) (199)

Less:

Adjustments to Allowance (Note 161) (148) (233,141) (233,289) - (233,289) (754,235)

JUdgments Recetvable • Net, Ending $ 6,455 $ 130,513 $ 136,968 $ 136,968 $ 84,355

Part 2

Judgments Receivable - Net Ending $ 6,455 $ 130,513 $ 136,968 $ 136,968 $ 84,355
Judgments Receivable - Net Beginning 332 84,023 54,355 54,355 62,879

Accrual Adjustment $ 6,123 $ 46,490 $ 52,613 $ 52,613 $ 21,476



FEDERAL TRADE COMMISSION
Notes to the Statements 01Custodial Activity

Change in Liability
September 30, 2006 and 2005

{Dollars in thousands}

Exbibit B

MCMissioD CPMission
Pre-Merger Divestiture Civil Penalty Subtotal MC Civil Penalty Redress Subtotal··CP Total-

Liabilities @ 09/30106 s 10,441 $ 43,054 s s 53,495 $ 6,455 s 189,780 s 196,235 $ 249,730

Liabilities @ 09/30/05 9,389 42,084 51,473 332 131,660 131,992 183,465

Change in Liability Accounts s 1,052 970 · s 2,022 $ 6,123 $ 58,120 $ 64,243 $ 66,265

Me Mission CPMissioD
Pre-Merger Divestiture Civil Penalty SubtotalMC Civil Penalty Redress Subtotal..CP Total

Liabilities @ 09/30/05 $ 9,389 $ 42,084 $ · s 51,473 $ 332 $ 131,660 $ 131,992 $ 183,465

Liabilities @09/30/04 6,530 41,376 · 47,906 985 145,008 145,993 193,899

Change in Liability Accounts $ 2,859 $ 708 $ · $ 3,567 $ (653) $ (13,348) .s (14,001) s (10,434)


