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JONATHAN E. NUECHTERLEIN 
GENERAL COUNSE ~ LODGED 

. CLERK, U.S. DISTRICT COURT 

DAVID A. O'TOOLE 
dotoole@ftc.gov 

SEP 11!6 813 
JOANNIE T. WEI ~ENTRAI..DISTRICTOFCAU_, 
jwei@ftc.gov " '~C!l 
Federal Trade Commission 
55 West Monroe Street, Suite 1825 
Chicago, Illinois 60603 
Tel: (312) 960-5634; Fax: (312) 960-5600 

9 FAYE CHENBARNOUW, CaL Bar. No.168631 

10 fbamouw@ftc.gov (Local Counsel) 
Federal Trade Commission 

11 10877 Wilshire Boulevard, Suite 700 
12 Los Angeles, California 90024 

13 
Tel: (310) 824-4343; Fax: (310) 824-4380 

14 Attorneys for Plaintiff 

15 
FEDERAL TRADE COMMISSION 

I LED 
f CLERK.li.S. DISJRir:T COUili 

CtNTRAl UIS!RICT Of C~AliFORN1A 
EP1 Y 

16 UNITED STATES DISTRICT COURT 
17 CENIRAL DISTRICT OF CALIFORNIA 

18 II-FE~D-ERAL-.-TRAD--E-CO_MMl_S_SI-0-N,-, CaseNo.G~ 13'"' Q 6 7 9 4 ~ .. fD 
~ (~ 
20 Plaintiff, ':) 

21 v. 
22 

23 
APPLIED MARKETING SCIENCES, 
~LC, a Nevada limited liability 

24 company, 

25 
STANDARD REGISTRATION 

26 CORPORATION, a Nevada corporation, 
27 also d/b/a Consolidated Research 

Authority and CRA, 
28 

1 

Complaint for Permanent Injunction 
and Other Equitable Relief 

(Lodged Under Seal) 



I 

1 ~~7¥-0_R_L-DWIDE INFORMATION 
1SYSTEMS a 

2 ' Tevada corporation, also d/b/a Specific 

3 !Monitoring Service, SMS, Specific 
I 

!Reporting Service, SRS, Universal 
4 jlnfonnation Services, UIS, Compendium 
5 ,[Sampler Services and CSS, and < 

II ~ 6 'bAM individually and as 
7 Jan owner, or director of Applied 

8 !!Marketing Standard 
!Registration Corporation, and Worldwide 

9 I!Infonnation Systems Incorporated, 
10 

11 i i 
12 

13 

15 
L The F1'C brings 

16 Trade Cornmission Act ("FTC Act"), 15 US.C. § 53(b), to obtain temporary, 

17 I 

I 
preliminary, and pennanent injunctive n::11<::1.. rescission or refonnation of contracts, 

18 
I 

19 I restitution, the refund 
I 

20 
II equitable relief for Defendants' acts or practices violation of Section 5(a) of the 

21 

I
; FTC Act, 15 U.S.C. § 45(a). 

22 

23 ~~ ,JURISDICTION AND VENUE 

24 I 2. This Court has subject matter jurisdiction pursuant to 28 U.S.C. §§ 
zs I 
26 !1331, 1337(a), and and 15 U.S.C. 45(a) 53(b). 

l
i 

27 

II 
281 

3. 28 u.s.c. § 1391 (b )(1 ), (b )(2), 

2 



II 

'I II 
! 

1 j (c)(1), and (c)(2), 15U.S.C§ 

z I PLAINTIFF 

3 

4. is an independent agency of United States Government 
4 I 

s I created by su:uuLto. 15 U.S.C. §§ 41~58. The enforces Section 5(a) of the FTC 

6 
Act, 15 

7 

8 aftiectilng commerce. 

9 5. The proceedings, by 

10 
,. its own attorneys, to enjoin violations of the FTC Act and to secure equitable 

11 

12 I/ relief as may be appropriate in each case, including rescission or reformation of 

'I 13 I c.ontracts, restitution, the refund of monies paid, and the disgorgement of ill-gotten 

15 
I monies. 15 U.S.C. §§ 53(b) and 56(a)(2)(A). 
I 

16 DEFENDANTS 

6. 
17 

18 .J 
Defendant Applied Marketing Sc.ienc.es, ("AMS") a Nevada 

19 I limited liability c.ompany with its princ.ipal plac.es of business at 3319 Telegraph 

zo I 
Road, Suite 109, Ventura, California 93113 and 1500 East Tropicana Avenue, 

21 

22 Suite 126, Las Vegas, Nevada, 89119. AlviS transacts or transacted business 

23 this district and throughout the United States and numerous other c;m.mwuc; 

24 

25 
7_ Defendant Stan.dard Registration Corporation ("SRC"), also doing 

25 business as Consolidated Research Authority and CRA, is a Nevada corporation [ 

has addresses at 98845, Las Vegas, Nevada, and/ 
27 

28 

3 



II 
II 

II 
! 

1 
1 P.O. Box 60187 RPO Fraser, Vancouver, Columbia, V5W4B5. SRC 

I 
2 ! transacts or has district and throughout the States 

3 I 
4 I 

I 

s I 
I 

numerous other countries. 

8. 

6 I also doing business as Specific Monitoring Service, ~"-~"'' Specific Reporting 
l 

7 ' 

8 
Service, SRS, Universal Information Services, UIS, Compendium Sampler 

9 j Services, and CSS, is a Nevada corporation has used mailing addresses at 

:: It Box 98849, Las Vegas, Nevada, 89193, 60187 RPO Fraser, Vancouver, 

12 Jl Columbia, 3875-A Telegraph Road, PMB 408, 

13 

.14 

15 93003~2829. 

16 throughout the 

17 
9. 

18 

19 

States and numerous countries. 

president, officer, director, or 

all times material to this 

20 or concert others, he has formulated, directed, 
21 

22 

23 I AMS, SRC, and 

24 1. 

I Defendant Moran '"~1uc:~ 
25 

26 herein, transacts or 

27 
1 United States and numerous other countries. 

28 

4 

and prat:tic,es of 

district and throughout the 



II 
I 

1 
!0. Defendants AMS, SRC, WIS (collectively, "Corporate 

! 
2 I Defendants") have on,erctiPli as a common enterprise while engaging the 

3 

4 
deceptive acts and practices alleged below. Defendants have conducted the 

5 bu:smess practices described uc1uw through an interrelated network of companies 

6 
common ownership, otlciC(lrs, managers, business functions, and 

7 

8 
employees, 

9 Because these Corporate Defendants have op•~rated as a common entemns,e, 

10 
ofthem is severally liable for L'le practices alleged below 

11 

12 Defendant Moran formulated, directed, controlled, had authority 

13 
or participated acts and practices Corporate Defendants constitute 

14 

15 
the common enteq:)rise. 

16 

17 
11. maintained a 

18 

19 substantial course ~H~n" in or affecting co:mn1er·ce, as "commerce" 

20 
Section 4 of the Act, 15 U.S.C. § 44. 

21 

22 
DEFENDANTS' BUSINESS PRACTICES 

23 12. least 2006, Defendants have operated a 

24 
scheme that targe1ts consumers in the United States, Canada, 

25 I 

26 1 and numerous other countries around 
I 

As 

United Kingdom, 

scheme, 

27 

I 
Defendants have distributed mass mailings designed to induce consumers to send 

28 

5 



II 

'I I, 

1 /1 money to Defendants, purportedly to enable consumers to collect a large cash prize 

2 they supposedly have won. 

3 

4 
perpetrating their scheme, Defendants send personalized letters to 

that they have won a substantial cash prize, typically 

more 
6 

$2 
7 

8 1 
these letters, consumer 

1

9

0 
1 

purported~y has won. 

1 large, bola pnnt. 

:: I Defendants' !,ott""" indicate that to collect the 

amount often will appear top letter, 

13 I consumers must send 
14 1 

15 1 $30.00 U.S. dollars-or currency-by cash, 
I 

16 I check, or money 

17 ' 

18 
I consumers are u· lStlucted to coJ:nplet<e, and return with 

19 form typically 

20 

I
I Registration," "Final Acceptance," or "Delivery lntonua·tioJ!l." Defendants' 

21 

22 
f mailings also contain an. unstamped retum en11eli)De afl,rlrP·~s,,li to one 

I 
23 j' Defendants' post 

24 

envelope 

I making pa;rm<ent 
25 I 
26 .

1 

15. To rrp"J"' the impre:ssionthat consumers have won and will receive a 

27 I 
28 

6 



/I 

I 
1 

J substantial cash prize, Defendants' letters typically represent 
I 

consumers have 

2 I been specially selected to receive the mailing the prize. Examples of 

3 ~~ 
4 

II statements in letters include: "Over 

' s J sweepstakes has been reserved for you," and "Notification 

[Jane Doe]." 

8 
16. letters also often indicate that the rec~1p1.ents are 

9 "guaranteed" to receive the 

101 
pay Defendants specified 

11 

12 

! 
Defendants attempt create a sense of urgency by suggesting that 

131 
. 

consumers 
.14 

15 
exan1ple, the letters typically indicate that the offer is "extremely 

16 time-sensitive" or "urgent." 

17 

:SoJme letters state that the deadlines "are 

entorce•d," and thus an "Lrnmediate response is required." 
18 

19 18. Only in dense, COJ1tusmcg language, often at the bottom or on 

20 of the letter:,. are consumers told Pm"1Pr that they have not won anything or 
21 

22 
Defendants do not sponsor sweepstakes at alL This language typicaily states 

back 

23 Defendants only compile a n•r•nrt 

24 

consumers about available sweepstakes and 

contests. Given location, and content of this language, it does not adequately 
25 

26 inibn11 consumers 

27 

28 

7 



1 

II 

I 

19. In numerous instances, Defendants' personalized IPttPr' have 

: I consumers to they have won a substantial cash prize mustj 
I 

! pay the requested fee 
4 I 

s rl have 
ii 

6 II have even 
7 

20. 

substantial cash 

order to receive their prize. As a result, many consumers 

fee requested in Defendants' mailings. Some consumers 

consumers who have paid Defendants' fee have received 

most 

consumers have received nothing at from Defendants, not even report of 
11 

12 available sweepstakes and contests Detentdants purportedly compile consumers.! 

21. fee, many consumers 

15 

16 I other sweepstakes winnings. 

17 
II 

18 I 
19 ~•·-.t,~w sweepstakes letters 

22. Over the past two years, Detertdants have sent more 

United States 

20 I UTn<T'lCI 

21 I 
22 

. to consumers 

23 I 23. 

During the first half 

world. 

24 1 . 
1 consumers m coJ:lm:ction with their sweepstakes operation. 

25 ! 

I 
26 I 
27 I·· 24. 

28 II 
'I 

VIOLATIONS OF THE FTC ACT 

5(a) of the FTC Act, 15 U.S.C. § 45(a), prohibits "unfair or 

I 
8 

I 



I 
1 

! deceptive acts or practices or affecting commerce." 
I 

2 ll Misrepresentations or de·cerlti\re omlSSJons material fact constitute 
II 

3 II ' . 
4 

i[ aeceptrve or practices prohibited by Section S(a) of the Act. 

II 
s I 

6 I 
7 I 

26. In numerous instances, in connection with the advertising, marketing, 

expressly or by consumers who 

8 I promotion, offering 

I• 

9 I represented, directly or mcl!rc:ctl 

wl 
I pay Defendants a specified 

11 i 

or sweepstakes information, Defendants have 

12 27. truth and in fact, consumers who pay Defendants the specified fee 

13 

,14 

28. Therefore, Defendants' repres•entaticm as set forth in Paragraph 26 

16 

17 
Act, 15 U.S.C. §45(a). 

18 

19 CONSUMER INJURY 

20 
29. Consumers have su1:feJ:ed and contim1e to 

21 

22 

23 

24 
injunctive 

zs 1 

26 IJ/ consumers, reap 

27 

"i 
rl 

Act. 

unlawful acts or practices. Absent 

harm the public mttlres:t. 

9 



lj 

II 

II 
1 

II 
2 I' 30. Section 13(b) ofthe FTC Act, 15 § empowers this Court 

3 

4 
to grant injunctive and such other relief as the Court may deem appropriate to halt 

5 and violations of any provision of law enforced by the FTC. The Court, in 

6 
the exercise of equitable jurisdiction, may award ancillary relief, including 

7 

8 
rescisswn or of contracts, restitution, the refund of monies paid, and 

9 

10 
provision of law enforced by the 

11 

12 PRAYER :FOR RELIEF 

13 Act, 
14 ! 

15 
1 15 U.S.C. § 53(b ), and Court's own eqttitable powers, requests that the Court: 

16 a. Award Plaintiff such preliminary injunctive and ancillary relief as 

17 
may be ne<:essru-y to avert 

18 

19 

20 

21 

22 1 

;: II 

25 

of a receiver, at'ld lffilTI.e•cillrte access; 

26 II 
,,I 

27 

22 1 

by uetenaants 

10 
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II 
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I 
I 

1 
II 
' 

2 

3 

4 

5 

6 I. 
7 !I 

i 

8 

i 9 

10 i 

11 

II 
12 

13 

14 

15 II 
16 I 

I 
17 

18 

19 

20 

21 

22 

23 

24 

25 
I 

26 

rl 
27 I 
28 

I 

I 

c. Award such~~'··~+ as the Court finds necessary to redress injury to 

consumers resulting from Defendants' violations of the FTC Act, 

including, but not limited to, rescission or reformation contracts, 

the refund of monies paid, and the disgorgement of ill-

gotten and 

d. Award Plaintiff the costs ofbringing this action, as as such 

and proper. 

11 

Nuechterlein 

DaviM A. O'Toole, IL #6227010 
Joannie T. IL # 6276144 

Commission 
55 West Monroe Suite 1825 
Chicago, Illinois 60603 

(312) 960-5634 
(3 960-5600 

,_"''""' Counsel 
Barnouw, CA # 168631 

L L.L'D.t'V"l..c" u•~u.w COMMISSION 
10877 Wilshire Boulevard, Suite 700 

Angeles, California 90024 
Telephone: (31 0) 824-4343 
Facsimile: 1 


